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DEFINITIONS

Words used in multiple sections of this docurnent are de’ined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the uszse ~f words used in this documeat are also provided
in Section 16.

{A} "Security Instrument” means this documeat, which is datesCctober 6, 2005 ,
together with all Riders to this document.
(B) "Borrower" is Rudy Newson, B married man

Borrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Morigage Electronic Registration Systers, 1nc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigas. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage hcceptance, Inc.

Lender isa Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated October 6, 20 05
The Note states that BOIToweT OWES Lender Ninety Seven Thousand and No/100

Dollars
(U.S. $37,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments..ad to pay the debt in full not Jater thao November 1, 2035 .
(F) "Property” mcans the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" e21s the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Noe;.2nd all sums due undet this Security Instrument, plus interest.
(H) "Riders” medn: i1 Riders to this Security Instrument that are executed by Borrower. The following

Riders are to he execured oy Borrower {check box as applicable]:

x] Adjustable Rute Rider E:! Condominium Rider D Second Home Rider
{__] Balloon Rider [} #tunned Unit Development Rider (] 1-4 Family Rider
L va Rider ] Biweekly Payment Rider ] Othex(s) [specifyl

() "Applicable Law" means all coniroling applicable federal, state and loca! statutes, regulations,
ordinances and administrative rules and ordi-s-{that have the effect of law) as well as all applicable final,
non-appealabie judicial opinions.

{J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and othet
charges that are imposed on Borrower Of the Fcorirty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of fands, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through  an clectronic terminal, telephonic instrument,
computer, Of MAgnetic tape so as to order, instruct, or authotice a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sa e trapsfers, automated teller machine
{ransactions, transfers initiated by telephone, wire transfers, and automatrd ~learinghouse traasfers.

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” mmeans any compensation, settlement, award of Aamages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descrited in Section 5) for: (D
damage to, or destruction of, the Property; (i) condemnation or other taking of all e any nart of the Property;
(iif) comveyance in liew of condemnation; or (iv) misrepresentations of, or omissions 8 10, the value and/or
condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o default on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interes. wrder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successar legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, *RESPA" refers to all requiremnents and restrictions that are imposed in regard to a
"federally related mortgage Joan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower" means aay party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwais, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS ({solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

{Type of Recording Jurisdiction] of Cock [Name of Recording Jurisdiction]:

LOT 25 /31 BLOCK 178 IN CHICAGO HEIGHTS IN THE NORTHEAST 1/4 OF SECTION
29 TOWNGHIE 35 NORTH RANGE 14 EAST OF THE “HIRD PRINCIPAL MERIDIAN IN

COOK COUNTY JILLINOIS

Parcel ID Number: 32-29-20 §-071-0000 which currently bas the address of
41 East Main Street [Street]
Chicago Heights (City] , Itlinois 60411 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now ot hereafter erecied on the property, and all easernents,
appurtenances, and fixtures now or hereafter a part of the property. All reriacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referrec 17-in this Security Instrument as the
"Property.” Borrower understands and agrecs that MERS holds oaly i=ga'tile to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with Jaw - custom, MERS (as nominee
for Lender and Lender's Successors and assigns) has the right: to exercise any ot all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to b€ any action required of
Lender including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estaic herebv.ceaveyed and bas
the right to mortgage, grant and convey the Property and that the Property is unencurnioezcd,; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propcrty-against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and nco-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

o0C  #:323153 APPL $:0001009407 .
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pursuant to Section 3. Payments due under the Note and this Security Instrument shalt be made in U.S.
currency. However, if any check ot other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any ot all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
hy Lender: () cash; (b) money ordet; (¢ certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partial payment if the payment or partial payments are insufficient to bring
the Leen urrent. Lender may accept any payment ot partial payment insufficient o bring the Loan current,
without weiver of any rights hereunder ot prejudice o its rights to refuse such payment ot partial payments in
the futare, Jut Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payreni is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender mey. bold such unapplied funds until Borrower makes payment i0 bring the Loan current. If
Borrower does not 7o % within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If Lot anplied earliet, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reliere Borrower from making paymests due under the Note and this Security
Instruenent or performing the covenaais and agreements secured by this Security Instrumment.

2. Application of Payments or P.oceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall e ipplied in the following order of priority: (a) interest due under the
Note; (b principal due undet the Note; (2} amounts due under Sectjon 3. Such payments shall be applied to
each Periodic Payment in the order in which/*t-hecame due. Any remaining amounts shall be applied first to
late charges, second 1o any other amounts due unda-this Security Iastrument, and then to reduce the principal
balance of the Note.

if Lender receives a payment from Borrower fo: a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeat raay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandiag. Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Payments if, ana %o e extenl that, each payment can be paid in
full. To the extent thai any €xcess exists after the payment is’applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charg’s due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Noie

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the armount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
{he Note, until the Note is paid in full, a sum (the "Funds") to provide for paymea of amounts due for: (a)
|axes and assessmeats and other items which can attain priority over this Security Irstrument as a lien or
encumnbrance on the Property; (b) leasehold payments or ground rents on the Property,.if un1; (€) premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance praniarms, if any,
or any sums payahle by Borrower lo Lender in lieu of the payment of Mortgage Insurance piemiums in
accordance with the provisions of Section 10. These items are called "Escrow Jtems." At originatio Lt at any
time during the term of the Loan, Leader may require that Community Assoeciation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shull pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deerned to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, putsuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the wajver as to any or all Escrow
[tems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fuads in an amount (a) sufficient 0 permit Lender to apply
the Fands at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc urier RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable (estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Furds saall be beld in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including. l.ender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender/shz!i apply the Funds to pay the Escrow ltems no Jater than the time specified under
RESPA. Lender shali not.charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying-the Escrow Items, unless Leoder pays Borrower interest on the Funds and
Applicable Law permits Letde: 1make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest (o be paid on.the Funds, Lender shall not be required to pay Borrower any interest or
carpings on (he Funds. Borrower {nd Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrowe,, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held 7i-cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow, a8
defined under RESPA, Lender shall notify Bor:ower as required by RESPA, and Borrower sball pay to
Lender the amount necessary 10 make up the shortzge 0 accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid i3 escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower sheil puv to Lender the amount necessary to make up
ihe deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security 1nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, —charges, fines, and impositions
attributable to the Property which can attain priority over this Security JTustupent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, »orlAssessments, if any. To the
extent that these items are Escrow Tiems, Borrower shall pay them in the mannes provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this 8 curity Instrument unless
Rorrower: (a) agrees in writing to the payment of the obligation secured by the lien in 4 mainer acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the liewin 2ond faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion opersie:.0 prevent the
enforcement of the lien while those proceedings are peading, but only until such proceedings (re concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Leoder subordinating the lic:i to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or teke one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reportiog
service used by Lendet in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term nextended coverage,” and any other
pazards including, but not Limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounis (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 0 the preceding sentences can change during the term of the Loan.
The insnrance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapziave Borrower's choice, which right shall not be exercised pnreasonably. Lender may require
BorrowerAc pay, in conncction with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; ot (b) a one-time charge for fiood zone deterrnination and certification
services and sublequent charges each time remappings or similar changes occur which reasonably might
affect such detesiniration or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fercral Emergency Management Agency in connection with the review of any flood zone
determination resulting from aa objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option @i Borrower's expease. Lender is upder no obligation to purchase any
particular type or amount of coverpze. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equ.ty in the Property, o the contents of (he Property, against any risk, bazard
or liability and might provide greater ot lesser coverage than was previously in effect. Borrower
acknowledges thal the cosl of the insuranc: roverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained ~Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured vy this Securily Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and reaevals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall kave the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, act otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a-standard morigage clause and shall
name Leader as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cerrier and Leader. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and ‘Borzawer otherwise agree in
wriling, any insurance proceeds, whether of not the underlying insurance was reauired by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is €cor omically feasible and
Lender's security is not lesscned. During such repair and restoration period, Lender siiail ‘iav= the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to'ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertacen’ promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series (01\JTOgrEss
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any intetest of
earnings on such proceeds. Fees for public adjusters, ot other third parties, retained by Borrower shall not be
puid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not thea due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurasce
carier has offered to settle a claim, then Lender may negotiate and settle the claimm. The 30-day period will
begin when the notice is given. In either event, ot if Lender acquires the Property under Section 22 ot
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amouat
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Leoder
may s the insurance procecds either to repair or restore the Property or 10 pay amounts unpaid under the
Note or this-Security Instrument, whether or not then due.

6. Occurancy. Berrower shall occupy, establish, and use the Property as Borrowet's principal residence
within 60 davs after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principa’ residence for at least onc year after the date of occupancy, unless Lender otherwise
agrees in writing, ™ aic consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyon( Porrower's control.

7. Preservation, Maiptenance and Protection of the Property: Inspections, Borrower shall not
destroy, damage or impair \he’ Property, allow the Property to Jeteriorate or commit waste on the Property.
Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in order to prevent
the Properly [rom deteriorating or Jecreasing in value due to its condition. Unless it is determined pursuant to
Section § that repair of restoration is not ezonemically feasible, Borrower shall promptly repair the Property if
damaged Lo avoid further deterioration ‘or /d>mage. 1f insurance or condemnation proceeds are paid in
conneclion with damage lo, ot the taking ¢t -the Property, Borrower shall be responsible for repairing ot
restoring the Property only if Lender has released jrroceeds for such purposes. Lender may disburse proceeds
for the repaics and restoration in a single payinent or in a series of progress paymeats as the work is
completed. If the insurance ot condemnation proce:ds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's abligation for th¢ coiopletion of such repair or restoration.

Lender or its agent may make reasonable entries apea, and inspections of the Propeity. 1f it has
reasonable cause, Lender may inspect the interior of the improrements o the Property. Lender shall give
Borrower notice at the time of o prior 0 such an interior inspeciion specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in defaul. if, curing the Loan application process,
Borrower Ot any ersons or eatitics acting at the direction of Borrowe: or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or sitements to Lender {or failed to
provide Lender with material information) in connection with the Loan. Maicrial representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property.as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Security lustvment, (b) there is
a legal procceding that might significantly affect Lender's interest in the Property and/or Zighits under this
Security lostrument (such as a proceeding in bankruptcy, probate, for condemnation or (orieiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enfor:e. .aws oOr
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/for repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over tihis Security Instrument; (b) appearing in court, and (c) paying reasonable
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atorneys’ fees to protect jts intcrest in the Property and/or rights under this Security Instrumest, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property lo make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incuts no liability for not taking any Of all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insteument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.
1f Zais Security lnstrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease.
If Berrever acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees loane merger in writing.

10, Ntor.gage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrawer shl pry the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage [07urince COVETLES required by Lender ceases (o be available from the rmortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums ior Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent’ o the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the hMortgage Insurance previously in effect, from an alternate mortgage insuret
selected by Lender. 1f substaid?uy equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amou of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. S h loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and'L “niier shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longe: redmire loss reserve payments if Mortgage Insurance COVeTage (in
ihe amount and for the period that Leader req uires). orovided by an insuret selected by Lender again becomes
available, is obtained, and Lender requires separa ely Cesignated payments toward the premiums for Mortgage
Insurance. )f Lender required Mortgage Insurance s~ condition of making the Loan and Borrower wis
required to make separately designated payments towsrs the premiums for Mortgage Insurance, Borrowet
shall pay the premiums required to maintain Mortgage Iasuiance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance rads in accordance with any wrilten agreement
between Borrower and Lender providing for such terminatior o' uatil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation o pdy interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purcaascs the Note) for certain losses it may
incur if Borrower docs not repay the Loaa as agreed. Borrower is nou.prity to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance wr force from time to time, and may
cater into agreements with other parties that shar¢ ot modify their risk, or redue tosses. These agreements are
an terms and conditions that are satisfactory to the mortgage insurer and the Hi'er party (o5 parties) to these
agreements. These agreements may require the mortgage insurer to make payrments Wsing any source of funds
that the mortgage insurer may have available (which may include funds obtaineq-‘rom Morigage Insurance
premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another insuy=ryary reinsurer, any
other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) anrunts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insuranle; in exchange
for sharing or modifying the morlgage insurer's risk, or reducing losses. If such agreement provicics that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiurms paid to the
{nsurcr, the arrapgerment is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated astomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Misceilaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in 2 single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender-shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoeation ot repair is not econornically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrureat, whether ot not then due, with
the excess| if any, paid to Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for
in Section 2.

In the event ©f a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds
shall be applied te- tho-sums secured by this Security [pstrument, whether or not then due, with the excess, if

any, paid to Borrower: '
In the event of a sdal taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediaicly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, ufiless Barrower and Lender otherwise agree in writing, the sums secured by this
Security [nstrument shall be rec uced' by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amotint of the sums secured immediately before the partial taking, destruction,
ot loss in value divided by (b) the fair ~acket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance chal) te paid to Borrower.

In the event of a partial taking, destruc sion, or loss in value of the Property in which the fair market
value of the Properly immediately before the partia! taking, destruction, or loss in value is less than the
amount of the sums secured immediately before. the. partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the ‘Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or oot the siuns are then duc.

If the Property is abandoned by Borrower, or if, aftes netice by Lender to Borrower that the Opposing
Party (as defined in the next seatence) offers to make an award 13 settle a claim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice 5-given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or fepait of thy Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” moans fie third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right ¢ tction in regard to Miscellaneous
Praceeds.

Borrower shall be in default if any action or proceeding, whether civit ez criminal, is begun that, in
Lender's judgment, could result in {orfeiture of the Properly or other material irapaizment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a.dzfault and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 0 be dismissed with a
ruling that, in Lender's judgmenL, precludes forfeilure of the Property or other maferis! impairment of
Lender's interest in the Propesty or rights under this Security lostrument. The proceeds of sy award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hercuy assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied ‘o restoration or repair of the Property shall bv' applied

in the order provided for in Section 2.

2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeqt or madification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ot
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any Successors in lnterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, cntities or Successors in
Interest of Borrower or in amounls less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees Lhat Borrower's obligations and ligbility shall be joint and several. However, any Borrower who
co-sigas this Security Instrument but does not execute the Note (a "co-signer"): (2) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrumeat; (b) is not personally obligated to pay the sums secured by this Security
instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Tnstrument or the Note without the co-signer's
consent:

sthizct to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Botrower's
obligatiors “under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's Tghts and benefits under this Security lnstrument. Borrower shall not be released from
Borrower's obtigations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covaaants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefit the snocessors and assigns of Lender.

14. Loan Charger. Leader may charge Borrower fees for services performed in connection with
Borrower's default, for-ne purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, includidg;) but not limited to, attorneys' fecs, property inspection and valuation fees. In
regard to any other fees, the-aosence of express authority in this Security Iastrument to charge 2 specific fee
i0 Borrower shall not e construed asa prohibition on the charging of such fee. Lender may not charge (ees
that arc cxpressly prohibited by this Sceurity Instrumeat or by Applicable Law.

If the Loan is subject to a law ¥ aich scts maximum loan charges, and that law is finally interpreted so
that the interest ot other loan charges Geitested or to be collected in connection with the Loan exceed the
permilted limits, then: (a) any such loan Cuurce shall be reduced by the amount necessary Lo reduce the charge
to the permitted limit; and (b) any surns aircady collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may chooré to make this refund by reducing the principal owed under
the Note or by making a direct payment to Boriowes. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymept charge (whether or nol @ prepayment charge is
provided for under the Note). Borrower's acceptance of any euch refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower migat Lave arising out of such overcharge.

15. Notices. All notices given by Borrower ot Lender it connection with this Security Instrurnent must
be in writing. Any gotice to Borrower in connection with this'Gecurity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when ‘actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall ceastimte notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shgu be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender./soriower shall promptly notify
Lender of Borrower's change of address. 1 Lender specifies a procedure for <€ Jorting Borrower's change of
address, then Borrower shall only report 2 change of address through that specified procedure. There may be
only one designated notice address under this Sccurity Instrument at any oné time. 7any ratice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address state | ber :in unless Lender
has designated another address by notice to Borrower. Any notice in connection with this-Gezurity Instrument
shail ot be deemed to have been given 10 Lender until acally received by Lender. If any nutice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirein€at will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be gaverned
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrurncnt are subjcct to any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohibition against agreernent by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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ot affect other provisions of this Security Instrument ot the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding  neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not lirnited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract ot ESCrow
agreecen), the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If alor any part of the Property or any Interest in the Property is sold or sransferred (or if Borrower is
not a gatural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrurnent.
However, this opion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exe:cisss this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of Lof Jess than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must.pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiraticn sfhis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or Aemand on Borrower.

19. Borrower’s Right to|Reiustate After Acceleration. 1f Borrower meels certain conditions,
Borrower shall have the right to have eniorcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sals o the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mig.t specify for the termination of Borrower's right to reinstate; or
() entry of a judgment eaforcing this Security lustrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due unde. this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but rot dimited to, reasonable attorneys' fees, property
inspection and valuaiion fees, and other fees incurred for the' purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and () texes such action as Lender may reasonably
require o assure that Lender's interest in the Property and Tights under this Security Instrument, and
Borrower's obligation 1o pay the sums secured by this Security Ins rument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Bacrower pay such reinstatemnent sums
and expenses in one or more of the following forms, as selecied by Leagec:.(a) cash; (b) money order; (c}
certified check, bank check, treasurer's check or cashier's check, provided anv such check is drawn upon an
{nstitution whose deposits are insured by a federal agency, instrurmentality or ¢ntitv: or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligitions secured hereby shafl
remain fully effective as if no acceleration had occurred. However, this right to reinstats shall not apply in the
case of acccleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notic: to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodiz Payments
due uoder the Note and this Security lnstrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a Successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower oor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
lostrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower ot Lender has aotified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasorabi= period after the giving of such notice to take corrective action. 1f Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpos:s of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 227and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice/and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Tubstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pellutants, ot wastes by Fnvironmental Law and the
following, substances: gasolize, kerosene, otber flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents; (paizrials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmentai pretection; (€) "Epvironmental Cleanup” includes any response action,
remedial action, or removal action, as a4figed in Environmental Law; and {d) an "Environmental Condition”
means a condition that can cause, contribuic 15, ot otherwise trigger an Environmental Cieanup.

Borrower shall not cause or permit the pres=nce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting thi: Prooerty (a) that is in violation of any Favironmental
Law, (b} which creates an Environmental Condition, ¢« (%) which, due to the presence, use, o release of a
Hazardous Substance, creates a condition that adversely allects the value of the Property. The preceding two
sentences shall oot apply to the presence, use, OF storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to norma’residential uses and to maintenance of
the Property {including, but not limited to, hazardous substances in consurner products).

Borrawer shall promptly give Lender writlen nolice of (a) any invesugation, claim, demand, lawsuil or
other action by any governmental Or regulatory agency ot private party inveiving the Property and any
Hazardous Substance or Environmental Law of which Borrower ha$ lacldal knowledge, (b) any
Environrmenial Coadition, including but not \imited to, any spilling, leaking, diccracge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presenc:, us2 Or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leazis o is notified by
any governmental or regulatory authority, or any private party, that any removal or other rednediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessaiv remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lendcr for an
Environmental Cleanup.
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NON-UNIFORM COVENANT S. Borrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenanl or agreement in this Secority Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required 10 cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert In the
foreciasure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreZiosure, If the default is not cured on or before the date specified in the notice, Lender at its
option muy require immediate payment in full of all sums secured by this Security Instrument without
further depranc and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collet ¢1l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to_ rezsonable attorneys” fees and costs of title evidence.

3. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Secutity Instrument. Borrowso shall pay any recordation COStS. Lender may charge Borrower a fee for
releasing this Security lnstruraent, vt oply if the fee is paid to a third party for services rendered and the
charging of the fee is permitted urder pplicable Law.

24. Waiver of Homestead. In accordance with 1llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tllinois kemestead exemption laws.

25. Placement of Collateral Protection ‘usurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's asresment with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Beirosver's collateral. This insurance may, but need oot,
protect Borrower's interests. The coverage that Lender pur-nares may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with tae collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lenzoc with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. (f Lender purchases insurance for the
coliateral, Borrower will be responsible for the costs of that insurapse . including interest and any other
charges Lender may impose in connection with the placernent of the insaraucs, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may./ne added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be moie then the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

@WE. . 77&1 et (Seal)
Rudy Newson -Borrower
' m W (Seal)
valerie Mew Sl -Borrower
_ . {Seal {Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
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STATE OF ILLINOIS, ~ Cook
1, e yud eméc;u-c,i

County ss:
, a Notary Public in and for said county and

state do hereby certify that ~ Rudy Newson P; W\M\”; ed m AF(
1o Jalarde FpsT

4

personally known o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,

appearcd before me this day ia person, and acknowledged t

hat he/she/they signed and delivered the said

instrurdicls as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Gives under my hand and official seal, this éth

2oty

My Commissici Sxoires: 8 ' |¥

day of October, 2005

it S oo

ol [
"OFFICIAL SEALS
CYNTHIA E. DEARING

NOTARY PUBLIC, STATE OF ILLINGIS
MY COMMISSION EXPIRES 8/18/2006 3
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205 - 0%, D IUSTABLE RATE RIDER

(6-Maonth LIBOR Index - Rate Caps)
{Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

T 1S ADJUSTABLE RATE RIDER is made this 6t€h day of October, 2035 s
and 34 incorporated  into and chall be deemed to amend and supplement the Mortgage,
Deed of Trist, or Security Deed {the "Security Instrument”) of the same date given by the
wndersignadl - fthe "Borrower”) to secure the Borrower's Adjustable Rate Note {the "Note") to

american love Mortgage Rccsptances, inc.

(the "Lender™ of the~ same date and covering the property described  in Lhe Securily

Instrument and located at.
41 East Main Street, CLlicago Heights, IL 60411

[Property Address]

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNE THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenoants and agreements  made i the
Security Instrument, Borrower and Lender further covenan’ ard agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of $.625 %. The Note,
provides for changes in the interest rate and the monthly pryments, as {olorss:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates )

The interest rate }will pay may change oo the first day of November, 2Ci0 ,
and may change on that day cvery sixth month thereafter. Each date ou wich my interest
rate could change is called a "Change Date.”

DOC 4:318301 APPL #:0001003407 LOAN #:3001C02407
MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index (Assumable  during
Life of Loan) (First Business Day Lookback) - Single Family - Freddie Mac UNIFORM
INSTRUMENT UMS: 0404
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(B) The Index
Beginping  with the first Cbange Date, my interest rale will be based on an Index. The

"Index” is the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbank  offered rates for six-month  U.S. dollar-denominated deposits  in the London
markat, as published io The Wall Street Journal . The most recent Index figure available as
of tue first business day of the monih immediately ~ preceding  the month in which the Change
Date ricurs is called the "Current Index.”

If s lrdex is no longer available, the Note Holder will choose a pew index which is
based upon cemparable inform ation. The Note Holder will give me notice of this choice.

(€) Caleulatior. - of Changes

Before each Chesge Dae, the Nole Holder will calcutate my new inieresl rale by
adding Two and Cne flaarter
percentage point(s) ( 2.250 %) to the Current Index. The Note Holder will then
round the result of this addtion to the nearest ooe-cighth . of one percentage point (0.125%).
Subject to the limits stated o Section 4(D) below, this rounded amount will he my new
intcrest ratc until the next Change Dat?.

The Note Holder will then determnine” the amount of the monthly payment that would be
sufficient to repay the wnpaid principal that 1am expected to owe at the Change Date in full
on the maturity date at my new interest Jate in substantially  equal payments. The result of
this calculation will be the aew amouat of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate 1am required to pay at the sist Chsnge Date will not be greater than

11.625 % orless than 2.250 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more tips
One percentage point(s) ( 1.000 %) from the rate of

{nterest [ have been paying for the preceding gix months. ‘Mz interest rale will never he
grcater than 11.620 %.

(E) LEffective Date of Changes

My new interest rate will become effective on each Change Date. ‘Twilipay the amount
of my ncw monthly payment beginning  on the first monthly payment datc «ffr the Change
Date until the amount of my monthly payment changes again.

{¥) Notice of Changes

The Note Holder will deliver of mait to me a gotice of any changes in my interest rate
and the amount of my monthly payment before the cffective date of any change. The notice
will inchide information required by law to be given to me and also the title and telephone
mumber of 2 person who will answer any question I may have regarding the notice.

DOC #:312902 APPL #:00010G24C7 TLOBN #:1001C52407
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "Interest in the Property" means any legal or beneficial interest in
vie Property, including, bul not limited lo, those beneficial inlerests transferred  in 2
Yond for deed, contract for deed, installment sales contract OF €sCrow agreement,
(e Jiptent of which is the transfer of fitle by Borrower at a future date to a
PUIZUASLT.

If @il or any part of the Propesty or any loterest in the Property is sold or
transferre¢” _{or if Borrower is not a natural person and @ beneficial interest in
Borrower is sold or transferred)  withoot Lender's prior wrilten consent, Lender may
require  immedialp payment in full of all sums secured by this Securily Tnstrument.
However, this optiop  shall not be exercised by Lender ifsuch exercise is prohibited
by Applicable Law. cuder also shall not cxercise  this option if: (a) Borrower
canses 1o be submitied o Lender information tequired by Lender to evaluate ihe
imended  transferee  as f # new loan were being made to the transferee; and {h)
Leader reasonably  determiics. cthat Lendor's  scourity  will not be impaired by the
loan assurmption and that the Ik of a breach of any covenant Or agreement in this
Security Instrument is acceptable to Lener.

To the extent permitted by Applicable  Law, Lender may charge a reasonable
fee as a condition Lo Lender's consent/ 10 the loam assumption. Lender may also
require  the transferee O sign an assumption  agreement that is acceptable to
Lender and that obligates the transferee "0 Lesp all the promises and agreements
made in the Note and in this Security Instursent. Borrower will continue  to be
obligated under the Note and this Security " Instoment  unless  Lender releases
Borrower in writing.

If Lender exercises the option to require immeczie,  payment in full, Lender
shall give Borrower notice of acceleration.  The gotice “stef. provide a period of not
Jess than 30 days from the dawe the notice is given ia acorrdanse with Section 15
within which Borrower musl pay all suwns secured Uy this Secerity  Instrwment. If
Borrower fails to pay these sums prior to the expiration of this- peried, Lender may
invoke any temedies permitted by this Secutity Instrument withou! further notice 0r
demand on Borrower.

CDOC §:319203 APPL #:0001002407 LOAN $#:1001C02407%
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BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenanis
contrined in this Adjustable Rate Rider.

bﬁ«ﬂ _Dlpbn (Seal) /W /W (Seal)

J ]

rudy Nedsin -Borrower WLG ne Nesol \J -Borrower
{Seal) (Seal)
-Borrower -Borrower
(Sean) {Seal}
-Borrower -Borrower
{Seal) == (Seal)
-Borrower -Borrower

DOC #:31250C4 LPPL %:000108%407 LOR #:3001C82407
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o5 @19 14 FAMIY IDER

THIS 1-4 FAMILY RIDER is made this 6th day of October, 2005 )
and i< incorporated into and shall be deemed to amend and supplemeat the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the *Borrower") to
secure Borlower's Note to american Home Mortgage Acceptance. Iinc.

(the
"Lender™) of the saric date and covering the Property described in the Security Instrument and located at:
41 East Main Strret, Chicago Heights, I1L 60411

(Property Address]

1-4 FAMILY COVENANTS. ‘n addition to the covenanls and agreemenls made in the Sccurity
Instrument, Borrower and Lender fuither covenant and agree as follows:

A. ADDITIONAL PROPERTY SUr: £CT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Inst.umert, the following items now OrF hereafter attached to the
Property to the extent they are fixtures are addd to the Property description, and shall also constitute the
Property covered by the Security Instrument: bui'umnz materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, orntended to be used in connection with the Property,
including, but not limited to, those for the purposes of surplyng ot distributing heating, cooling, electricity,
gas, watet, air and light, fire prevention and extinguishing arparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, sioves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, tinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, ail-of ‘which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property o ered by the Security [nstrument.
All of the foregoing together with the Property described in the Security Insirurient {or the leasehold estate if
the Security Jnstrument is on a leasehold) are referred to in this 1-4 Family Rud.r and the Security Instrument
as the "Property."

DoC  £1319831 APPL #:0001009407
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT A
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental

body applicable to the Property.

C.SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferiof 1 the Security Instrument to be perfected against the Property without Lender's prior written

permission.

D. RENT 055 INSURANCE, Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Sectien 3.

E. "BORROWER S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUANCY. Unless Lender and Borrower otherwisc agree in writing, Section 6
concerning Borrower's occupancy ot A Property is deleted.

G. ASSIGNMENT OF LEASES. Uprn Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits-made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modi.y, extend or terminate the existing leases and to execute new
feases, in Lender's sole discretion. As used in this parayraph G, the word *jease” shall mean "sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT ‘0% RECEIVER; LENDER IN POSSESSION.
Borrower absofutely and unconditionaily assigns and transfers/«o Lender all the rents and revenues ("Rents")
of the Property, regardless of 1o whom the Rents of the Property ar: payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of tix Property shall pay the Rents to Lender
or Lender's ageats. However, Borrower shall receive the Rents uatil: (i) (Lerder has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender hos given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrowes shall be held by
Borrower as trustee for the beacfit of Lender only, to be applied to the sums seeurid by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

DCC #:319832 APPL #:00010094C7
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fecs, premiums
on reretver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Freperty, and then 1o the sums secured by the Security Instrument, (v) Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be eliit!ed,to have a receiver appointed to take possession of and manage the Property and collect the
Rents and prodrs derived from the Property without any showing as to the inadequacy of the Property as
security.

1f the Reats of in¢ Property are 10t sufficient to cover the costs of taking control of and managing the
Property and of collicting toe Rents any funds cxpended Dby Lender for such purposes shall become
indebtedness of Borrower (0 Lenrer secured by the Security lnstrument pursuant to Section 9.

Borrower represents and/warrants that Borrower has not executed any prior assignment of the Reats and
has not performed, and will not ferform, any act that would prevent Lender [rom exercising its rights under
this paragraph.

Lender, or Lender's agents or a sucticially appointed teceiver, shall not be required 1o cnter upan, take
contral of or maintain the Property befora-or afler giving notice of defaull to Borrower. However, Lender, or
Lender's agents or a judicially appointed ‘eceiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any devault or invalidate any other right or remedy of Lender.
This assignment of Renats of the Property shalf erminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's dctzart or breach under any nole or agreement in
which Lender has an interest shall be a breach under the Secursty instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

DOC  #:319833 APPL #:0001009407
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¢s to the terms and provisions coatained in this 1-4

Family Rider.

it Dl (Seal) (Seal)
Rudy Newson -Borrower -Borrower
W //W i {Seal) (Seal)
i,lﬂ'k:ﬁl €. UC-IJ\ < ,"J -Borrower -Borrower
£ .{Seal) (Seal)
-3orroviet -Borrower
(Seal) 2L {Seal)
-Borrower -Borrower
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