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ManN: | 100299905122800012
DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined mSections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in fectinn 16,

(A) “Security Instrument” means this document, which'is dated January 3, 20Uf , together with ali
Riders to this document.

(B) “Borrower” is Joyce Lee and Darnell Iee, wife and husband

. Borrower is the mortgagor under this Security Instrument.

(o] “MERS"” is Mortgage Electronic Registration Systems, Inc. MERS is & separate corporation that s acting solely as
a npominee for Lender and Lendeir’s successors and assigns.. MERS is the mortgagee under this Security Insirument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Flint, M1 48501-2026, tel. (888} 679-MERS,

(D) “Lender” is Ldiberty Mortgage Funding

Lender is a corporation organized and existing under the faws of Illinois . Lender‘a:
address is 9300 sShelbyville Road Suite 400, Louisville, K¥Y 40222

Loan No: 0512280001 ,
K nois Murigage-Single Family-Fannic Mac/Freddic Mac UNFFORM INSTRUMENT MERS Modified Foimn 3614 0304 5

o THE COMPLIANCE SOURCE, INC. — Page:l ol 13 L4I0LEL. SN0 ;
VW COMPHa SIS ATCR cam . 22000, The Compliance Source. {ne )’ /

R e & %
17 )F
A R L R R R B B R R e /d tEntes ﬂ




0601716075 Page: 2 of 14

UNOFFICIAL COPY

{E) “Note” ri:eans the promissory note signed by Borrower and dated January 3, 2006 . The Note
states that Borrows: ewes Lender two hundred two thx:;usand and NO/100ths

Doltars {1.8. $ 202,000.00 3 plus interest. Borrower has
promised to pay thisileb. in regular Periodic Payments and to pay the debt in full not {ater than February 1, 2036
{F) “Property” means the oroperty that is described below under the heading “Transfer of Rights in the Property.”
{G) “Loan”™ means the ¢l evidenced by the Note, plus interest, any prepayment charges and late charges due under the

Note, and all sums due under this Scu ity Instrument, plus interest.

{H3 “Riders” means all Riders to this'>ecurity Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower fcheck box as ag. vlicabief:

% Adjustable Rate Rider I:] Congmrinium Rider D Second Home Rider
D Balloon Rider D Planzic 4 Unit Development Rider D Biweekly Payment Rider
l l -4 Family Rider D Revocable t rust Rider
! l Other(s) [specify]
{13 “Applicable Law” means all controlling applicable jedsral, state and local statutes, regulations, ordinances and

administrative rules and orders (that have the effect of law) as werl s i1 applicable final, non-appealable judicial opinions.

(8} “Communrity Association Dues, Fees, and Assessments” meurs all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominiurm association, homcGwners association or similar organization,

) “Electrenic Funds Transfer” means any transfer of funds, other thar zsransaction originated by check, draft. or
similar paper instrument, which is initiated through an electronic terminai, telephoniz instrument, computer, or magnetic tape
30 as to order, instiuct, or authorize a Bnancial institution to debit or credit an accouit. Such term includes, but is not limited
to, point-of-sate transfers, automated teller machine transactions, transfers initiaieil by telephone, wire transfers, and
sutomated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

M) “Miscellancous Proceeds” means any compensation, settlement, award of damages, or procecds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damagy 1o, or destruction of,
the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in liew ol condemnation; or
{iv) misrepresentations of, or omissions as 10, the vatue andfor condition of the Property.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
[{8 ) “Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the Note, plus

(i) any amounts under Section 3 of this Security Instrument.

1 4] “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not
qualify as a “federally related mortgage loan” under RESPA.
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p “Saeeeseor in Inferest of Borrower” means any party that has taken title to the Praperty, whether or not that party
has assumed Borrowers obligations under the Note and/or thisi Security Instrument.

TRANSFER OF RUGH, IS IN THE PROPERTY

This Security Instrument selurs: to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note: and (ii) the performan’e of Borrower’s covenants and agreements under this Security Instruiment and the Note. For
this purpose, Borrower does-iiereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the sicessars and assigns of MERS the following described property located in
the County of Cook

[Type of Recording Junisdiction] [Name of Recording Jurisdiction]
See Exhibit "A" attached heietc and made a part hereof.

Parcel Identification No:

which currently has the address of 5417 W. Bugusta Blvd
[Streot]
Chicago , [Hinois 60651 (“Property Address™):
[City] [Zip Cedej

TOGETHER WITH all the improvements now or hereafter erected /on/the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemems’=n0 4dditions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrumeqy as the “Property.” Borrower
understands and agrees that MERS holds only legat title to the interests granted by Borrowe: in this Security Instrument, but,
it necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s svccessors and assigns) has the
right: to exXercise any or all of those interests, including, but not limited ro, the right o foreclose.ud -ell the Property; and to
take any action reguired of Lender including. but not limited to, releasing and canceling this Securily Fastiument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed.and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encunibrances of record.
Borrower warrants and will defend genevally the titfle to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
timited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Puayincnt of Principal, Intevest, Escrow Items, Prepaymesnt Charges, and Late Charges. Bonoaer shall
pay when due the principal of, and interest on. the debt evideied by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. ‘However, if any check or other instrumeant received by Lender
as payment under the Note or this Security Instrument is returped to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s check, provided
Loan Ne: 0512280001
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Damell Les o
- Joyce Lee

5415 W, Augusta Bivd.
Chicago, IL 80651

LEGAL DESCRIPTION

THE WEST 16 1/2 FEET OF LOT 3 AND THE EAST 17 FEET OF LOT 4 IN BLOCK 7 IN
THE SUBDIVISION OF PART OF THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF THE
SOUTHWEST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINOIS.

PIN #: 16-04-31 7-0?4—0000‘

wife, by deed dated 11/24/03 and recorded: 12/30/03, of record as ] :
Tocument Number 0336411 195, of record in the Office of the Clerk of Cook :
County, iL. ‘ : : ’

Being the same property cor;tvey{ed to§ Darnell Lee and Joyce Lee, husband
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any such check 1s4rawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Tiansfer.

Payments-oie/eemed received by Lender when received at the location designated in the Note or at such other
tocation as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or pastial paym:ny/(f the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payrien’ msufficient to bring the Loan current, without waiver of any rights hereunder or prejudice 1o
its rights to refuse such paymi=n/ or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. [f each Periodic Payment is applied as of its scheduled due date. then Lender need not pay
imerest on unapplied funds, Lender myy hold such unapplied funds until Borrower makes payment to bring the Loan current.
1¥ Borrower does not do so within a Jeasonable period of time, Lender shall either apply such funds or retumn them to
Borrower. If not applisd earlier, such funds will be applied to the outstanding principal balance tnder the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note and this Security [nstrument or performing the covenants and
agreements secured by this Security Instrument.

2.  Application of Payments or Procecas. Fxcept as otherwise described in this Section 2, all pay ments accepted
and applied by Lender shall be applied in the follow ng order of priority: (a) interest due under the Note; (b) principal due
under the Nate; (c) amounts due under Section 3. Such/payrients shali be applied to cach Periedic Payment in the order in
which it became due. Any remaining amounts shall be applidd first to late charges, second to any other amounts due under
this Security lostrument, and then to reduce the principal baluno: of the Note.

If Lender receives a payment from Borrower for a del/navent Periodic Payment which inchides a sufticient amount
to pay any late charge due, the payment may be applied to the diin quent payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment rocrived from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. ¥'¢ r¢ extent that any excess exists after the payment is
applied to the full payment of one or more Perfodic Paymeunts, stich exse¢sy, may be applied to any late charges due.
Voluntary prepayments shalt be applied first to any prepayment charges and "hen as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Pronzeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Paymeats!

3. Funds for Escrow Items. Bomrower shall pay to Lender on the day Plriclic Payments are due under the Note,
antil the Note is paid in full, a sum (the “Funds”} to provide for payment of amounts diee for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property. il any; (¢) premiums for any and all insurance required by Lender under Section 5:
and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender ir tieu of the payment of
Mortgage Insurance premivms in accordance with the provisions of Seciion 10. These items are celivd VEscrow Itenis,” At
origination or at any time during the term of the Loan, Lender may require that Community Asseciriion Dues, Fees, and
Assessments, iF any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow/item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Cedder the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [tems. {vender may waive
RBorrower™s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In ihe event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Iterns for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be dzemed to be a covenant and agreement contained in this Security Instrument, as
the phirase “covenant and agreement” is used in Secticn 9. If Borrower is obligated to pay Eserow Items directly, pursuant to
a waiver. and Borrower fails to pay the amount due for an Escrow Item. Lender may exercise Hs rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section ¢ to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revocation. Borrower shali pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at
the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender

Ioan Ne: 0512280001
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shall estimate the Zmount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
ftems or otherwise n sccordance with Applicable Law.

The Fundsspai be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, i voadoy is an institution whaose deposits are so insured) or in any Federal Home Loan Bank. [ender
shall apply the Funds tc.puysthe Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and apphb/iag the Funds, annually analyzing the escrow account, or verifying the Escrow ftems, uniess
Lender pays Borrower intercst/oe the Funds and Applicable Law permits Lender to make such a charge. Unless an
agresment is made in writing or Applicable Law requires interést to be paid on the Funds, Lender shall not be required to pay
Borrower any interest or sarnings <a the Tunds. Borrower and Lender can agree in writing. however, that interest shall be
paid on the Funds. Lender shall give to'Borrower., without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in)sscrow, as defined under RESPA, L.ender shall account to Borrower for the
excess funds in accordance with RESPA. \If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shail notify Borrower as required by RESPA, 7nd Bomower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no raor: than 12 monthly payments. If there is a deficiency of Funds held in
eserow, as defined under RESPA, Lender shall noury’ Barrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance »vith RESPA, but in no more than 12 monthly payments.

Upon payrment in full of ali sums secured by thig Sec ity Instrioment, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes,.2ssrssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrumeni leaschold payments or ground rents on the Property, if any,
and Comrnunity Association Dues, Fees, and Assessments, if any. /f'oLhe extent that these items are Escrow Items, Borrower
shali pay them in the manner provided in Section 3.

Bomrower shall promptly discharge any lien which has priont-Gver this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in a mwannvr aceeptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or slefends against enforcement of the lien in.
legal proceedings which in Lender’s opinion operate to prevent the enforceméraof the lien while those proceedings are
pending, but only untii such proceedings are concluded; or (¢} sccures from the holdinaf the Hien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that a1v_part of the Property is sobject to a
fien which can attain priority over this Security instrument, Lender may give Borrower a notice identifying the tien. Within
10 days of the date on which that notice is given. Borrower shall satisfy the lien or take gn= or more of the actions set forth
above in this Section 4.

Lender may require Botrower to pay a one-time charge for a real estate tax verification and or reporting service used
by Lender in connection with this Loan.

5. Property Insarance. Borrower shall keep the improvements now existing or hereafte! erected on the Property
insured against loss by fire, hazards included within the terin “extended coverage,” and any other hazgeds including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintaijied in the amounts
{including deductible levels) and for the periods that Lender requires. What Lender requires pursuani-to the preceding
sentences can change during the term of the Loan. The insurance carier providing the insurance shall be chosen by
Boirover subject 1o Lender’s right to disapprove Borrower’s choice, which right shall not be exervised unreasonally. Lender
may require Borrower to pay, in connection with this Loan, either: (a)a one-time charge for flood zone determination,
certification and tracking services; or (b)a one-time charge for flood zone determination and certification services and
subsequent charges ¢ach time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in comnection with the review of any flood zone determnination resvlting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower. Borrower's equity in the
Property. or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obiained might significantly
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exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional'deht of Boirower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disourssment and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, she'i include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shial® have the right to hold the policies and renewal certificates. If Lender requires. Borrower
shall promptly give to Lender all receints of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage. not otherwise required Iy Leuder, for damage to; or destruction of, the Property, such policy shall include a
standard mortgage ctause and shall narie Lender as mortgagee and/or as an additional foss payee.

Tn the event of loss, Borrower shiil gijve prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not wade promptly by Borrower..Unl=ss Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was recutired by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasiblk ani YLender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such 1w urance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repzns axd restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreemenis/inade in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay’ Porrower any interest or eamnings on such proceeds. Fees for
public adiusters, or other third parties, retained by Borrower skallinnt be paid out of the insurance proceeds and shall be the
sole obligatioﬁ of Borrower. If the restoration or repair is not ecotorically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, it any. paid to Borrower. Such insurance proceeds shall be appli=d n the order provided for in Section 2.

if Borrower abandons the Property, Lender may file; negotiate and sett'e any available insurance claim and related
matters. 1f Borrower does not respond within 30 days to a notice from Lendur thatthe insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. Thei30-day period wiilbegin when the notice Is given. In either
event. or if Lender acquires the Property under Section 22 of otberwise, Borrowear pirshy assigns to Lender (a) Borrower's
rights o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security [nstrument,
and (b) any other of Borrower’s rights (other than the right to;any refund of unearned premiuuins paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the covirage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid urides the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower’s nrivvipal residence within
60 days after the execution of this Security Instrument and shalt continue to occupy the Property’as’ Rorrower's principal
residence for at least one year atter the date of occupancy, uniess Lender otherwise agrees in writing, waica consent shall not
be unreasonably withheld, or unless extenuating circumstance:s exist which are beyond Borrower’s control

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property. Borrower shail maintain the Propery in order to prevent the Property from deterioraing or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
cconamically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress pavments as the work is
completed. [f the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. I it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an inierior inspection specifying such reasonable cause.

Iocan No: 0512280001
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8. Borrower's Loanr Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or eatnies acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially talse,
misteading, or inaceuriic information or statements (o Lendér (or failed to provide Lender with material information) in
connection with the/tiosn— Material representations inciude, but are not limited to, representations conceming Borrower's
occupancy of the Property » Borrower’s principal residence.

9. Protection of L.nder’s Interest in the Property and Rights Under this Security Instrument. [f
{a) Borrower fails to perfori: tae covenants and agreements contained in this Security Instrument, (b)there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankruptcy. prolate, for condemnation or forfeiture, for enforcement of a flien which may attain priority
over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property, then Lender
may o and pay for whatever is reasonabl: or appropriate to protect Lender's interest in the Property and rights under this
Security Instrament, including protecting and/or assessing the value of the Property. and securing and/or repairing the
Property. Lender’s actions can include, but are not limited ro: (a} paving any swms secured by a lien which has priority over
this Security Instrument; (b) appearing in cous?, ahd.{(c) paying reasonable attorneys’ fees fo protect its interest in the
Broperty and/or rights under this Security Instrumentincluding its secured position in a bankruptey proceeding. Securing the
Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building o othir code violations or dangerous conditions, and have utilities
tutned on or off. Although Lender may take action under+his-Zection 9, Lender does not have to do so and is not under any
duty or obligation to do so. [t is agreed that Lender incurs notghiiity for not taking any or all aciions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shal become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note (a%C from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payr it

If this Security Instritment is on a leasehold, Borrower shail comply il all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title:shall not merge untess Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance a< 2 <ondition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. f, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designated payments toward the premium;s for Mortgage lnsurance, Borrower
shatl pay the premiums required to obtain coverage substantiatly equivalent to the Mortgage Lisurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previoushyoin effect, from an slternate
mortgage insurer selected by Lender. 1f substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due waea the insurance coverage
ceased to be in effect. Lender will accept. use and retain these payments as a non-refundable loss reseryve in lies of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultiingitely paid in full, and
Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can nuionger require loss
teserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated payments toward
the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance. Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in ace ordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligatinn to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is ntot a party 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other pasties that share or modify their risk. or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties} 1o these agreements. These agreements may
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require the mortgige insurer to make payments using any séurce of funds that the mortgage insurer may have available
(which may inciuds Tunds obtained from Mortgage Insurance premiums).

As a'resuit-Gfihese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any ofher eatity,
or any affiliate of /amyv’ »€ the foregoing, may receive (directly or indirectly) amounts that derive from {(or might be
characterized as) a pori'on of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or'resucing fosses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for/a_share of the premiums paid to the insurer. the arrangement is often termed “captive
reinsurance.” Further:

{a) Any sach agreemerts v’ not affect the amounts that Berrower has agreed to pay for Morigage
Insurance, or any other terms of th¢ Loan. Suck agreements will not inerease the amount Borrower will owe for
Mortgage Insurance, and they will not eltitiz Borrower to any refund.

(b) Any such agreements will mot affect the rights Borrower has - if any — with respect to the Morigage
tasurance under the Homeowners Protection Act of 1998 or any ofher law. These rights may include the right to
reccive certain disclosures, to request and outain canceflation of the Mortgage Insurance, to have the Morigage
Insurance terminated automatically, and/or 1o 7eceive a refund of any Moertgage Insurance premiams that were
anearned at the time of such cancellation or termijation

11 Assignment of Miscellancous Proceeds; ‘orfiiture. All Miscellaneous Proceeds are hereby assigned to and
shail be paid to Lender.

If the Propetty is damaged. such Miscellaneous Pricecds shali be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s(seszurity is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous ProCeeds until Lender has had an opportunity to inspect such
Property 1o ensure the work has been completed o Lender’s satisfuctior, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or ApplicyUie\ Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower cny inforest or earnings on such Misceliancous
Proceeds, [f the restoration or repair is not economically feasible or Lender’s sv¢uvity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetier' oz not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the even: of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the 2xcess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which e fair market value of the
Property immediately before the partial taking, destruction, or [oss in value is equal to or great(r thra the amount of the sums
secured by this Security [nstrument immediately before the partial taking. destruction, or foss in value uniess Borrower and
Lender otherwise agree i writing, the sums secured by this Security Instrument shall be reducea by the amount of the
Miscelaneous Proceeds multiplied by the following fraction: (a) the toral amount of the sums secured iinmediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immcidiztely before the
partiat taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, ‘or loss in value is less than the amount of the suns secured
immediately before the partial raking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to seftle a claim for damages. Borrower fails to respond to lLender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has
a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun that, in lLender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
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vinder this Securit Instrument. Borrower can cure such a c!efau.it and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment. precludes forfeiture
of the Property or otlier aterial impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of zny awsrd scstaim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall by paid to Lender.

All Miscellaneous ’ro.aeds that are pot applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Teleased; Forbearance By Lender Not 2 Waiver. Extension of the time for payiment or
modification of amortization of tlle cams secured by this Security Instrument granted by Lender te Borrower or any
Successor in Interest of Borrower shzil not operate to release the liability of Borrower or any Buccessors in Interest of
Borrower. Lender shall not be required to Commence proceedings against any Successor in Interest of Borrower or to refuse
to extend thne for payment or otherwise raodifv amortization: of the sums secured by this Security Instrument by reason of
aty demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, withow limitntion, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts ic%< than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Sucdessors and Assigns Boand. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint und jeveral. However, any Borrower who co-signs this Security
Instrument but dosas not execute ihe Note (a “co-signer’™): ()4 so-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in the Property wnder the terins Of this Security Instrument; (b} is not personally obligated
to pay the sums secured by this Security mstrument; and (¢) agrees thit Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terris Ot this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of 'dorower who assumes Borrower’s obligations
under this Security Instrument in writing. and is approved by Lender, shall ¢hbtain 21 of Bosrower’s rights and benefits under
this Security Imstrument. Borrowsr shall not be released from Borrower’s wiofigations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agriernents of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Leqder.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the!Property and rights under this Security Instrument, including,
but not limited to, attorneys’ fees, property inspection and valuation fees. i regard to any othes"wees, the absence of express
authority in this Security Instrument to charge a specific feé to Borrower shall not be construer. as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security instninznt or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan charges. and that law is finally ilitetpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permutt=d Jimits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;-and (b) any sums
already cotlected from Borrower which exceeded permitted limits will be refunded 1o Borrower. Lender may choose to make
this refund by reducing the piincipal owed wnder the Note or by making a direct payment 1o Borrowsr. If a refund reduces
principal, the reduction will be treated as a partial prepayment witheut any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instroment shail be deemed to have heen given to Rorrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Motice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substifute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designared notice address under this Security Instrument at any one time. Any notice to Lender shall be
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given by deliverirg it or by mailing it by first class mail toiLender’s address stated herein unless Lender has designated
another address by nctice 10 Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lende uitil actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable law./the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be govermned by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any veguirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
ailow the parties to agree by contr(ct or it might be silent, but such silence shall not be construed as a prohibition against
agreement by comtract. In the event Zoat any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not afiectother provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrwment: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) word/ inithe singular shall mean and include the plural and vice versa; and (¢) the
word “may” gives sole discretion without any obhigatian to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

{8 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficiai interest in the Property, including, but not limited to, those beneficial interests
wransferred in a bond for deed. contract for deed, mstallmert vilos contract or escrow agreement, the intent of which is the
transfer of tithe by Borrower at a future date 1o a purchaser.

If afl or any part of the Property or any Interest in the Propery is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) /without Lender’s prior wrinen consent, Lender may
require immediate payment in full of all sums secured by this Secuity” Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice <f acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is given in adcordance with Sectisn |5 within which Borrower must pay ali
sums secured by this Security Instrument. If Borrower fails to pay these sums prits 2o the expiration of this period, Lender
may inveke any remedies permitied by this Security Instrument without further notice o2 demand on Borrower.

19, Borrewer’s Right to Reinstate After Acceleration. [f Borrower mee's certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest ot {a) five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might
specify for the termination of Borrower’s right 1o reinstate; or {c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: {(a) pays Lender all sums which then would be due under tnis’ Seeurity Instrument and
the Note as if no acceleration had occwired; (b) cures any default of any other covenants or agreemernts; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property asd 1ights under this
Security Instrument; and {d) takes such action as Lender may reasonably require to assure that Lender”s interest in the
Property and rights under this Security Instrument, and Bofrower’s obligation to pay the sums secured by this Security
Instrument, shal! continue unchanged unless as otherwise provided under Applicable Luw. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by Leader: (a) cash;
{b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an instiition whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Iustrument and obligations secured hereby shall remain fully
sffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
frogether with this Security Instrument} can be sold one or more times without prior notice to Borrower. A sale might result
in & change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security
tnstrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. [f there is a change of
Jdeoan No: 0512280001
Hlinois Mo rigego-Singic Faouly-Fannie Mac/Frecdie N[e-u: UNIFORMN INSTRUMENT

— Tk COMPLIANCE SOURCE, TNC— 1
MWW SONPLT SES LR X COM Pnge 19 0‘ }3

MERS Modified Form 3014 037401

F430EEL 0850
L 2002, The Compiizace Soursa, Ine

FAERRRRE R,

R
R T
R A A i s

ST RS Sy e
RN N i

SRR




0601716075 Page: 12 of 14

UNOFFICIAL COPY

the Loan Service:,-Rorrower will be given written notice of the change which will state the name and address of the new
Loan Servicer: the/aditress to which payments should be made and any other information RESPA requires in connection with
a notice of transfer G sorvicing. If the Note is soid and therfeafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nowa/ U, mortgage loan servicing abligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Losn Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor/Lender may commence, join, or be joined to any judicial action {as either an individual
litigant or the member of a cluss) that arises from the other party’s actions pursuant 1o this Security Instrument or that alleges
that the other party has breached amy nrovision of, or any duty owed by reason of, this Security Instrument, until such
Boirrower or Lender has notified the orier party {with such notice given in compliance with the requirements of Section 15)
of such allaged breach and afforded the other party hereto: a reasonable period after the giving of such notice to take
corvective action. If Applicable Law provides = time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for furroses of this paragraph. The notice of acceleration and opportunity 1o cure
given to Borrower pursuant to Section 22 and tlie rotice of acceleration given to Borrower pursuant to Section 1§ shall be
deemed to satisfy the notice and opportunity to take Zrrrective action provisions of this Section 20.

2t. Hazardous Substances. As used in this Section 2[: {a) “#azardous Substances™ are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pusticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radicactive materials; (b) ilirvironmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to heatth/ safety or environmental protection; {¢) “Environmental
Cleanup” includes any response action, remedial action, or remcval action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contrivyie ‘o, or otherwise frigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal siorage, or release of any Hazardous Substances, or

threaten to release any Hazardous Substances, on or in the Property. Bombwer shall not do, nor allow anyone else to do,
anything affecting the Property (a)that is in violation of any Eavironmontal Zaw, {b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Sulistance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the piesence, ase, or storage on the Property
of small quantities of Hazardous Substances that are generatly recognized to be approricizte to normal residential uses and to
mraintenance of the Property (including, but not limited 1o, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of {a) any investigation, claim, demard. lawsuii or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous >ubstance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including Eut notf tmited to, any spilling.
leaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition cras u by the presence, ase
or releass of a Hazardous Substance which adversely affects the value of the Property. If Borrowel larms, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions 12 ficcordance with
Fnvironmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lesder further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following Borrower’s
Breach of any cevenant or agreement in this Secitrity Iastrument (but not prior (¢ acceleration under Section 18
unless Appiiéab!e Lzaw provides otherwise). The notice sijall specify: (a) the default; () the action roquired to cure
the default; (¢) a date, not less than 30 days from the daté the notice is given to Borrower, by which the default must
be cured; and (d) that failare to cure the default on or before the date specified in the notice may result in accelevation
of the sums secured by this Security Instrument, Toreciosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosure proceeding the non-existence of a default or any other defense of Berrower to acceleration and
forectosure. If the default is not cured on or before the date specified in the notice, Lender at its option may reguire
immediate payment ia Tull of 2l sums secured by this Security Instrument without further demand and may foreclose
this Secarity Instrument by judicial preceeding. Lender shali be entitied to collect all expenses incurred in pursuing
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the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

23. Releacd, “ilpon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument, Borrever soall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if theVer is paid to a third party for services rendeved and the charging of the fee is permitted under
Applicable Law.

24, Waiver of Honlesiead. In accordance with [linois law, the Borrower hereby releases and waives all rights
under and by virtue of the Hiitois homestead exemption laws.

%35 Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrowst s agreement with Lender, Lender may purchase insurance at Borrower s expense to
protect Lender s inferests in Borrower s conateral. This insarance may, but need not, protect Borrower s interests. The
coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower ey iater cancel any insurance purchased by Lender, but only after providing
Lender with evidenca that Borrower has obtalosd insurance s required by Borrower s and Lender s agreement. If Lender
purchases insurance for the collateral, Borrower ‘yilt bs resporisible for the costs of that insurance, including interest and any
other charges Lender may impose in connection/viih the placement of the insurance. unti} the effective date of the
canvelation or expiration of the insurance. The costs'of ihs insurance may be added to Borrower s total outstanding balance
or vbligation. The costs of the insurance may be more thin the cost of insurance Borrower may be able to obtain on its own.

B8Y SIGNING BELOW, Borrower accepts and agries (o0 the terms and covenants contained in this Security
[nstrarment and in any Rider executed by Borrower and recorded wih it

Witnesses:

, ‘//a&’ (Seal)

-Borrower
[Frinted Nemaj

4Z¢4x;/éi7zoi/// o
7 /-r‘/"ﬁ

-Bomrower
{Printed Name]

Printed Name: [Please Complete]

Printed Name: {Please Completa]
(Seal}

~Borrower
fPrinted Name]

(Seal)

-Borrower

[Printed Name)

[Acknowladgment on Following Page]
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PO .
State of LaAlin’T §
8

- &9 o :S.

County of __ A ¥

Before me the und<rsined authority. on this day personaily appeared  Joyce Lee and Darnell ILee

. known to me (or proved to me through an ideatity card or
other document) to be the person{gs v/hose name is subscr:bc.d to the foregoing instrument, and acknowledged to me that

he/shefthey executed the same for th=pyiposes and consideration therein expressed. . Ve
iven under my hand and sext on Fhis a/" Gay of Fliter iy Len
(Seal) /%/’ﬁ’ﬁ-/ ,//4’“'
Notary Public ("’-ﬂ‘fr £ Tl Printed Mamaj

My Commission Expires: Zy/ 2 g gy

OFFICIAL SEAL
GEORGE E BLASS

NOTARY PUBLIC, STATE OF HLLINOIS
MY COMMISSION EXMRES: 09/12/06
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