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DEFINITIONS

Words used in multiple sections of this document arc defined below and other words are defined
in Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of vzords used in this
document arc also provided in Section 16.

(A) "Security Instrument' mcans this document, which is dated January 19th, 2038, together
with all Riders to this document.

(B) "Borrower" is Larry A Gustatson, Joyce E Gustafson. Borrower is the mortgagor under
this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS s a separale corporation
that is acting solely as a nominee [or Lender and Lender's successors and assigns. MERS is the
mortgagee under this Security Instrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026,
tel. (888) 679-MERS.
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(D) "Lender" is Fidelity Mortgage of NY a division of Delta Funding Corporation. Lender s a
corporation or association organized and cxisting under the laws of New York. Lender's address
is 1000 Woodbury Road , Woodbury, New York 11797.

(E) "Note" means the promissory note signed by Borrower and dated January 19th, 2006. The
Note states that Borrower owes Lender two hundred seven thousand two hundred Dollars (U.S.
$207,200.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than February 1st, 2026.

(F) "Property" means the property that is described below under the heading "Transler of
Rights in the Property."

{G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and
late charges duc under the Note, and all sums duc under this Security Instrument, plus interest.
(H) "Riders" means all Riders o this Sccurity Instrument that are exceuted by Borrower. The
following Riders arc to be executed by Borrower:

[] Adjustablegate Rider Ol Condominium Rider [] Second Home Rider
[ Balloon Rider [] Ptanned Unit Development Rider ] Other{s) [specify] _
(] 1-4 Family Rioer [ Biweekly Payment Rider

(I) "Applicable Law" igeans all controlling applicable federal, statc and local statutes,
regulations, ordinances ard sdministrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opinions.

(J) "Community Association Des, Fees, and Assessments™ means all ducs, fees, assessments
and other charges that are imposed‘en Borrower or the Property by a condominium association,
homeowners association or similar orgarazation.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction
originated by check, draft, or similar papér instrument, which is initiated through an electronic
terminal, telcphonic instrument, computer, or /na onctic lape so as to order, instruct, or authorize a
financial institution to debit or credit an account: Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone,
wire transfers, and automated clcaringhouse transfers.

(L) "Escrow Items" means thosc items that are described in Section 3.

(M) "Miscellaneous Proceeds" mcans any compensaticn, sefilement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, tae Property; (ii) condemnation or
other taking of all or any part of the Property; (iii) conveyance in.itou.of condemnation; or {iv)
misrcpresentations of, or omissions as to, the value and/or condition of e Property.

(N) "Mortgage Insurance" mcans insurance protecting Lender agatist the.nonpayment of, or
default on, the Loan.

(O) "Periodic Payment" means the regularly scheduled amount duc for (i) prinsipal and interest
under the Note, plus (i) any amounts under Scction 3 of this Sceurity Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §260 -¢tseq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be araended from
time to time, or any additional or successor legislation or regulation that governs the same subject
matter. As used in this Security Instrument, "RESPA" rcfers to all requirements and restrictions
that are imposed in regard to a "federally related mortgage loan” cven il the Loan docs not quahfy
as a "federally relatcd mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower"™ means any party that has taken title to thc Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Sccurity
Instrument.

ILLINOIS—Single Family—Fannic Mae/Freddic Mae UNIFORM INSTRUMENT {MERS) Form 3014 1/01 (puge 2 of 16 pages)
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TRANSFER OF RIGHTS IN THE PROPERTY

The bencficiary of this Security Instrument is MERS (solely as nominec for Lender and Lender's
successors and assigns) and the Successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the répayment of the Loan, and afl renewals, cxtensions and modificationg
of the Note; and (i1} the performance of Borrower's covenants ang agreements under this Sccurity
Instrument and the Note. For this purpose, Borrower dogs hereby mortgage, grant and convey to
MERS (solely as nominec for Lender and Lender's Successors and assigns) and to the SUCCCSSOTS
and assigns of MERS, the following described property located in the

County of COOK

—

which curently has the address of 15412 Natalie Dy

—
Oak Forest , llinois 60452 (Property Address):
— e e
Section: Blagk: Lot: 103

TOGETHER WITH ail-the improvements now or hercafter erected on the property, and
all eascments, appurtenances, aud. fixtures now or hereafter a part of the property.  All
replaccments and “additions shall 50 be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Sceutity Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal tile’' 15 the interosts granted by Borrower in this Security
[nstrument, but, if necessary to comply wich law or custom, MERS (as nomince for Lender and
Lender's successors and assigns) has the right! to xercise any or all of those interess, including,
but not limited to, the right to foreclose and seij zire Property; and to take any action required of
Lender including, but not limited to, relcasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby
conveyed and has the right to mortgage, grant and convey the Property and that the Property 1s
unchcumbered, except for encumbrances of record. Borrower warrants and wil] defend generally
the title to the Property against all claims and demands, subject to ary encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenar'ts for national use and
non-uniform covenants with limited variations by jurisdiction to constitute 'a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, ahd Late
Charges. Bortower shall pay when due the principal of, and interest on, the dcht evidenced by
the Note and any prepayment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Scction 3. Payments due under the Notc and this Security
Instrument shall be made in U S, currency,

[LLINOIS—Singte Family—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT (MERS) Form 3014 1701 (page 3 of 16 payes)
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payments due under the Note and this Security Instrument be made in one or more of the

following forms, as selected by Lender: (a) cash; (b) moncy order; (¢) certified check, bank

check, treasurer's check or cashier's check, provided any such cheek is drawn upon an institution

¥hosc deposits are insured by a federal agency, instrumentality, or entity; or (d) Flectronic Funds
ransfer.

Payments are decmed recetved by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Scction 15. Lender Mdy teturn any payment or partial payment if the payment or
parttal payments are insufficient to bring the Loan current, Lender may aceept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hercunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments aro accepted. If cach Perjodic
Payment s applied as of jis scheduled due date, then Lender need not pay interest on unapplied
funds. Zonder may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If-Borrower docs not do so within a rcasonable petiod of time, Lender shall either apply
such funds craeturn them to Borrower. If not applied carlier, such funds wil] be applied to the
outstanding prinzizal balance under the Note immediatcly prior to foreclosure. No offsct or claim
which Borrower 2Igithave now or in the future against Lender shall relicve Borrower from
making payments due uider the Note and this Sceurity Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Fayvients or Proceeds. Except as otherwise described in this Section
2, all payments accepted and applicd by Lender shall be applied in the following order of priority:
(2) interest duc under the Note; (h) principal due under the Note; (c) amounts due under Section
3. Such payments shall be applicd to_euch Periodic Payment in the order in which it became due.
Any remaining amounts shail be applicd first to late charges, second 1o any other amounts due
under this Security Instrument, and then t6 reduce the principal balance of the Note.

If Lender receives a payment from Borrcwer for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charze due, the payment may be applied to the
delinquent payment and the late charge. If more than ope Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the cxtent that, cach payment can be raid in full. To the extent that any cxcess
exists after the payment s applicd to the ful] payment of'one or.more Periodic Payments, such
excess may be applied to any late charges due. Voluntary pripayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance procceds, or Misceilarcous Proceeds to principal
due under the Note shall not extend or postpone the due date, or cliznge the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on 4ne day Periodic
Payments are due under the Note, until the Note is paid in full, a sum (the "Funds") 14 nrovide for
payment of amounts duc for: (a) taxes and asscssments and other items which car sitin priority
over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold paymcents
or ground rents on the Property, if any; (c) premiums for any and all insuranco required by
Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with
the provisions of Scetion 10, These items are called "Fscrow ltems." At origination or at any time
during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow Item. Borrower shall prompily furnish to Lender all notices of anmounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow Hems anless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems.

ILLINOIS—Singte Family—Fannic MawFreddiec Mae UNIFORM INSTRUMENT (MERS} Form 314 1/ (page 4 of 16 pugesy
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Lcnd_cr may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at
any ume. Any such waiver may only be in writing. In the event of such watver, Borrower shal
pay directly, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been wajved by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation
to make such payments and to provide receipts shal for al] purposcs be deemed 1o be g covenant
and agreement contained in this Security Instrument, as the phrase "covenant and agreement” ig
used in Scction 9. If Borrower Is obligated to pay Escrow [tems directly, pursuant to a watver,
and Borrower fails to pay the armount due for an Escrow Ttem, Lender May cxercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Scction 9 1o
repay to Lender any such amount. Lender may revoke the watver as to any or all Escrow Ttems at
any time by a notice given in accordance with Section |5 and, upon such revocation, Borrower
shall pay to Lender al| Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to pernit
Lender to_apply the Funds at the time specified under RESPA, and (b) not to cxcced the
maximuin..mount a lender can requirc under RESPA. Lender shall estimate the amount of Funds
due on thedasis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwisc.in 2ecordance with Applicable Law.

The Funds shall be heid in an institution whosc deposits are imsured by a federal agency,
instrumentality, or cntity (including Lender, if Lender is an mstitution whose deposits arc so
sured) or in any Fede'al Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Fupjs annually analyzing the escrow account, or verifying the Escrow
Items, uniess Lender pays Boirower. interest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law rcquires interest
to be paid on the Funds, Lender sha'l pot be required to pay Borrower any interest or carnings on
the Funds. Borrower and Lender can agrcedn writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annyal accounting of the Funds ags
required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accoraapce with RESPA. If there is 4 shortage of
Funds held in escrow, as defined under RESPA, L¢rder shall notify Borrower ag required by
RESPA, and Borrower shall pay to Lender the amougt H-cessary (o make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficicncy of
Funds held in ¢scrow, as defined under RESPA, Lender shall notify Borrower ag required by
RESPA, and Borrower shall pay to Leader the amount necessary o, make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payncnts:

Upon payment in full of all sums sceured by this Security lostiument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Scenrity Instrument,
leaschold payments or ground rents on the Propetty, if any, and Community Assoiation Dues,
Fces, and Assessments, if any. To the extent that these items are Escrow ltems, Bor/over shall
pay them in the manner provided in Section 3.

agrecment;(b) contests the lien in good faith by, or defends against enforcement of the Tien in,
legal proceedings which in Lender's opinion opcrate (o prevent the enforcement of the lien while
thosc procecdings are pending, but only until such procecdings are concluded: or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security

ILLINOIS-—Single Family—Funnic Mae/Freddie Muce UNIFORM INSTRUMENT (MERS) Form 3014 1jog fpage 5 af 16 pages)
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3. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by firc, hazards included within the torm "extended
coverage,” and any other hazards including, but not limited 10, earthquakes and floods, for which
Lender requires insurance, This insurance shall be mamtained in the amounts (including
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carricr providing the
insurance shall be chosen by Borrower subject to Iender's right to disapprove Borrower's choice,
which right shall not be ¢xercised unrcasonably. Lender may require Borrower to pay, in
connection with this Loan, cither: (a) a onc-time charge for flood zone determination,
certification and tracking services; or (b) 2 one-time charge for flood zone determination and
certification services and subscquent charges each time remappings or similar changes occur
which reaséngpiy might affect such determination or certification. Borrower shall also be
responsible for thepayment of any fees imposed by the Federal Emergency Management Agency
In connection with fhe review of any flood zone determination resulting from an objection by
Borrower.

IT Borrower faits to_maintain any ol the coverages described above, Lender may obtain
insurance coverage, at Lender s0ption and Borrower's eXpense. Lender is under no obligation to
purchase any particular type or amGuat of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's €quity in the Property, or the contents of the
Property, against any risk, hazard or Lability and might provide greater or lesscr coverage than
was previously in effect. Borrower ackiowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could havc obtained. Any
dmounts disbursed by Lender under this Settion 5 shall become additional debt of Borrower
secured by this Sceurity Instrument, These amoynts shall bear interest at the Note rate from the
datc of disbursement and shaii be payable, with spzh inferest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renswals of such policics shall be subject to
Lender's right to disapprove such policics, shall include-u standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payec. Lendzr shall have the right to hold
the policies and rencwal certificates. If Lender requires, Borrowe: sl promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrowor obtzine any form of insurance
coverage, not otherwise required by Lender, for damage to, or destrucann Of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as matgagee and/or as an
additional loss payec,

ll.HN()IS—Singlc Fawily—Fannic Mao/Freddice Muc UNIFORM INSTRUMENT (MERS) Form 3014 1 fpage 6 uf 16 puges)
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In the event of loss, Borrower shail give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unlegs Lender and
Borrower otherwise agree n writing, any insurance proceeds, whether or not the underlying
insurangc Was required by Lender, shall be applied to restoration or repatr of the Property, if the
restoration or repair is cconomically feasible and Lender's security is not lessened. During such

Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in g single payment or in a series of progress
payments as the work is completed. Unlesg an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay
Borrower any interest or carnings on such proceeds. Fecs for public adjusters, or other third
parties, retained by Borrower shall not be paid out of the insurance procecds and shall be the sole

security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance yrececds shall be applied in the order provided for in Section 2.

If Berzoweer abandons the Property, Lender may file, negotiate and settle any available
insurance claiiti-apd-related matters. If Borrower does not respond within 30 days (0 a notice from
Lender that the insurance carrier has offered to settle g claim, then Lender may negotiate and
scttle the claim, The 3C-day period will begin when the notice is given, In either cvent, or if
Lender acquires the “foperty.under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights 1o any isdrance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instiument, and (b) any other of Borrower's rights (other than the
right to any refund of uncamed_premiums paid by Borrower) under al] insurance policics
covering the Property, insofar as guon rights are applicable to the coverage of the Property,
Lender may use the insurance proceed. eitlier to repair or restore the Property or to pay amounts
unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occugy, cstablish, and usc the Property as Borrower's
principal residence within 60 days after the “exceution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at leagy one year after the
date of occupancy, unless Lender otherwise agrees 1 writing, which consent shall not be
unreasonably withheld, or unless extenualing circumstarces exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Preperiy 1o deteriorate or commit
waste on the Property. Whether or not Borrower is residing in ihe Property, Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repais or restoration is not
economucally feasible, Borrower shall promptly repair the Property if damaged o avoid further
deterioration or damage. If insurance or condemnation procecds are patd in-cornection with
damage to, or the taking of, the Property, Botrower shal] be responsible for repairing or restoring
the Property only if Lender has released procecds for such purposes. Lender mey disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If (he insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repair or restoration.

ILLINOIS—Siugle Family—Funnic Muv/Froddic Mac UNIFORM INSTRUMENT {MERS) Forin 3014 1401 (page 7 of 16 puges)
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‘ Lender or its agent may make reasonable cniries upon and inspections of the Property. If
it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cauge.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower Or any persons or entitics acting at the direction of Borrower or
with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
mformation or statemcnts to Lender (or failed to provide Lender with materia] information) in
connection with the Loan, Materia] representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's
interest in the Property and/or rights under this Security Instrurment (such as a proceeding in
bankruptoy, probate, for condemnation or forfeiture, for cnforcement of a licn which may attain
priotity” cver this Security Instrument or o cnforee laws or regulations), or (c) Borrower has
abandoned tho Property, then Lender may do and pay for whatever iy Ieasonable or appropriate to
protect Lended's-interest in the Property and rights under this Security Instrument, including
protecting and/e; wssessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can diclude, but are not limited to: (a) paying any sums securcd by a licn which
has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonablc
attorneys' fees to protect its interest in the Property and/or rights under this Sceurity Instrument,
including its secured position’iifa bankruptcy procecdmng. Securing the Property includes, but is
not limited to, entering the Properiy-to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, climinate building or other code violations or dangerous
conditions, and have utilitis turned on or off, Although Lender may take action under this
Section 9, Lender does not have to do ss 4nd is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability foi not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender undtr this Section 9 shall become additional debt of
Borrower secured by this Sccurity Instrument. These amounts shall bear interest at the Notc rate
trom the date of dishursement and shall be payable, with such inferest, upon notice from Lender
to Borrower requesting payment.

If this Sccurity Instrument is on a leaschold,“Sorrewer shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Froperty, the Icasehold and the fee
title shall not merge unless Lender agrecs to the merger in writing;

10. Mortgage Insurance, If Lender required Mortgage Instizince as a condition of
making the Loan, Borrower shal] pay the premiums required to maintair the Mortgage Insurance
in cifect. If, for any reason, the Mortgage Insurance coverage required by, Lender ceases to bo
available from the mortgage insurer that previously provided such msurance «nd \Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equiveient to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost ty Borrower

of the Mortgage Insurance previously in cffect, from an alternate mortgage insurer selocied by
Lender.

[LLINOIS—Single Family—Fannic Mae/Freddie Mae UNIFORM INSTRUMENT {MERS) Form 3014 1101 {page 8 of 16 puges)
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If substantiaily cquivalent Mortgage Insurance coverage is not available, Borrower shall continue
1o pay to Lender the amount of the scparately designated Payments that were due when the
insurance coverage ceased to be in effect, [ ender will accept, use and retain these payments as a
nonrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shaif
not be required to pay Botrower any interest or carnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer sclected by Lender again becomes available,
is obtained, and Lender requires separtately designated payments toward the premiums for
Mortgage Insurance. It Lender required Mortgage Insurance as 3 condition of making the Loan
and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shali pay the premiums required to maintain Mortgage Tnsurance
in effect, or to provide a nonrefundabic Joss feserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any wrilten agreement between Borrower and Lender
providing. for such termination or until termination is required by Applicable Law. Nothing in
this Seatior 10 affects Borrower's obligation to pay interest ai the rate provided in the Note.

Meitgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain
losses it may_izeur if Borrower docs not repay the Loan as agreed. Borrower 18 not a party to the
Mortgage Insutarnce,

Morigage ‘insuzers evaluate their total risk on all such insurance in force from time to
time, and may enter jric agreements with other parties that share of modify their risk, or reduce
losscs. These dgreemcrs are.on terms and conditions that are satisfactory to the mortgage insurer
and the other party (or partics) 45 these agreements. Thesce agrecments may require the mortgage
insurer to make payments usiug any-source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreemenis. Lender, any purchaser of the Note, another nsurer, any
remsurer, any other entity, or any afliligi¢ of any of the forcgoing, may receive (dircctly or
indircetly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in cxchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the arnounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of-tije Ison, Such agreements will not
increase the amount Borrower will owe for Mortgage Insarance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Borrewei has — if any — with
respect to the Mortgage Insurance under the Homeowners Protect'on” Act of 1998 or any
other law, These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiuris that were
unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Ploceads are
hereby assigned to and shall be paid to Lender.

TLLINOIS—Siagte Family—Fannic Mue/Fredde Mac UNIFORM INSTRUMENT (MERS) Forin 3014 v (page 9 of 16 pugey)
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repair of the Property, if the restoration or repair is economical ly fcasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an Opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
n a series of Progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Misccllaneous Proceeds, Lender
shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If
the restoration or repair is not cconomically feasible or Lender's security would be lesscned, the
Miscellaneous Procecds shail be applied to the sums sceured by this Sceurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Procceds shall be
applied in the order provided for ip Scction 2.

In the event of a total taking, destruction, or loss i valuc of the Property, the
Miscellaneous Proceeds shal] be applied to the sums secured by this Sccurity Instrument, whether
or not then due, with the excess, 1f any, paid to Borrower.

In"the event of a partial taking, destruction, or loss in value of the Property in which the
fair markei value of the Property immediately before the partial taking, destruction, or loss in
value is equaito or greater than the amount of the sumg sccurcd by this Sceurity Tnstrument
immediately Uedore the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agrec-in writing, the sums sccurcd by this Security Instrument shall be reduced by the
amount of the Misceilaxcous Procecds multiplied by the following fraction: (a} the total amount
of the sums secured imniediately before the partial taking, destruction, or loss in value divided by
(b) the fair market value of fira Property immediately before the partial taking, destruction, or loss
in value. Any balance shall e vatd to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property-imincdiately before the partial taking, destruction, or loss in
value is less than the amount of o sums secured immediately before the partial taking,
destruction, or loss in value, unless “Bofrower and Lender otherwise agrce in writing, the
Miscellancous Proceeds shall be applied to the sams secured by this Security Instrument whether
or not the sums arc then due.

If the Property is abandoned by Borrower, 41 if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offars to make an award to settlc a claim for
damages, Borrower fails 10 respond to Lender within 30 ways after the date the notice is given,
Lender is authorized to collect and apply the Miscellaiieons Procecds cither to restoration or
repair of the Property or to the sums sccured by this Security Insttument, whether or not then duc,
"Opposing Party" mcans the third party that owes Borrower Misceliancous Proceeds or the party
against whom Borrower has g right of action in regard to Miscellan 2218 Proceeds.

Borrower shall be in default if any action or procecding, wiether civil or criminal, is
begun that, in Lender's Judgment, could result in forfeiture of the Fr perty or other material
impairment of Lender's interest in the Property or rights under this Security nstrument. Borrower
can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lendars judgment,
precludes forfeiture of the Property or other material impairment of Lender's idfzfast m the
Property or rights under this Sccurity Instrument. The proceeds of any award o1 claim for
damages that are attributable 1o the impairment of Lender's interest iy the Property arc fiereby
assigned and shall be paid to Lender.
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shall be applied m the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the
time for payment or modification of amortization of the sums secured by this Sceurity Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate 1o
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by rcason of'any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in CXErcising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or preclude the
exercisc of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and scveral,
Howcever, any Borrower who co-signs this Security Instrument but does not cxecute the Note (a
"co-signei): (a) is co-signing this Security Instrument only 1o mortgage, grant and convey the
Co-signer's interest in the Property under the terms of this Sccurity Instrument; (b} is not
personally”oblizated to pay the sums secured by this Security Instrument; and {c) agrecs that
Lender and“a:y, other Borrower can agree (0 extend, modify, forbear or make any
accommodations wiih regard to the terms of this Sceurity Instrument or the Note without the
CO-s1gner's consent:

Subject to th¢' provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower's rights and benefits under this Sccurity Instrument.
Borrower shall not be released irom Borrower's obligations and liability under this Security
Instrument unless Lender agrees we-guch release in writing. The covenants and agreemecuts of this
Security Instrument shall bind (except wsorovided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Icnder may charge Borrower fees [or services performed in
connection with Borrower's default, for the purpose of protecting Lender's interest in the Property
and rights under this Sceurity Instrument, including_but not limited lo, attorneys' fees, property
inspection and valuation fees, In regard to any othel fés, the absence of express authority in this
Security Instrument to charge a specific fee to Borrowcr oh Al not be construed as a prohibition on
the charging of such fee. Lender may not charge fecS tnat are expressly prohibited by this
Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loun charges, and that law is finally
interpreted so that the interest or other loan charges coliccted of o be collected in connection
with the Loan excced the permitted limits, then: (a) any such loan chare< shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) an y semus already collected
from Borrower which cxcecded permitted limits will be refunded to Barrower, Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be tréated iz a partial
prepayment without any prepayment charge (whether or not a prepayment charge is nrevided for
under the Note). Borrower's acceptance of any such refund made by direct payment 16 Rarower
will constitute a waiver of any right of action Borrower might have arising oul ‘of such
overcharge.
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Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be decmed 1o have been given to Borrower when mailed by first class mail o

otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address. [ Lender specifies a procedurc for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time.
Any notice to Lender shall be given by delivering it or by mailing it by first class maj] to Lender's
address stated herein unless Lender has designated another address by notice to Borrower., Any
notice in connection with this Security Instrument shall not be decmed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is
also required under Applicable Law, the Applicable Law requirement  will satisfy the
corresponding requirement under this Security Instrument.

14, Governing Law; Severability; Rules of Construction. This Sccurity Instrument
shall be governed by federal law and the law of the Jurisdiction in which the Property is located.
All rights ‘and obligations contained in this Security Instrument are subjecet to any requircments
and limitations”of Applicable Law. Applicable Law might explicitly or implicitly allow the
partics to agree by zontract or it might be silent, but such silence shall not be construed as a
prohibition against agrécment by contract. In the event that any provision or clause of this
Security Instrument or the-Note confiicts with Applicabic Law, such conflict shall not affect other
provisions of this SecuritInstrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Ansirument: (a) words of the masculine gender shall mean and
include corresponding neuter woeds or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c¢) the word "may" gives solc discretion
without any obligation to take any actioi,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Scction 18, "Taterest in the Property” means any‘legal or beneficial intercst in the Property,
including, but not limited to, those beneficial interests trancferied in a bond for deed, contract for
deed, installment sales contract or ESCrow agreement, the‘ineent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Fropeity is sold or transferred {or if
Borrower is not a natura person and a beneficial interest in Befrower 15 sold or transferred)
without Lendcr's prior written consent, Lender may require immediate prvment in fuil of all sums
sceured by this Security Instrument, However, this option shall not oe exercised by Lender if

notice shall provide a period of not Jess than 30 days from the date the NULSCA3 given in
accordance with Section 15 within which Borrower must pay all sums sceured by’ flis. Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lepder may
invoke any remedies permitted by this Sccurity Tnstrument without further notice or demand on
Borrower.
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conditions, Borrower shall have the right to have enforcement of (his Security Instrument
discontinued at any time prior to the carlicst oft (a) five days before sale of the Property pursuant
to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a judgment
enforcing this Security Instrument, Those conditions are that Borrower- (a) pays Lender all sums
which then would be due under this Sceurity Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants Of agreenuents; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property mspection and valiation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument: and {d) takes such
action as Lender may reasonably require to assure that Lender's mterest in the Property and rights
under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Sccurity Instrument, shall continuc unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashicr's check,
provided any such check is drawn upon an mstitution whose deposits are insured by a federal
agency, mstrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations sccured hereby shall remain fully effective as
if no acceleraton had occurred, However, this right to reinstate shall not apply in the case of
acceleration unde( Scotion 18.

20. Sale ot MNote: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (thgcther with this Security Instrument) can be sold one or more times
without prior notice to Borfower, A sale might result in a change in the cntity (known as the
"Loan Servicer") that coilects Feriodic Payments due under the Note and this Security Instrument
and performs other mortgage lozn scrvicing obligations under the Note, this Security Instrument,
and Applicable Law: Therc also nvigith be one or more changes of the Loan Servicer unrelated to
a sale of the Note. [f there is a change’ethe Loan Scrvicer, Borrower will be given written notice
of the change which will state the natntaad address of the new Loan Servicer, the address to
which payments should be madc and any otherinformation RESPA requires in connection with a
notice of transfer of servicing. If the Note is'sold and thercafter the Loan is serviced by a Loan
Servicer other than the purchaser of the Note. the morigage loan scrvicing obligations to
Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and
are not assumed by the Note purchaser unless otherwise prévided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, o1 be joined to any judicial action (as
cither an individual litigant or the member of 4 class) that arises, from the other party's actions
pursuant to this Security Instrument or that alleges that the other naity has breached any provision
of, or any duty owed by reason of, this Security Instrument, uni! siich Borrower or Lender has
notifted the other party (with such notice given in compliance withhe requirements of Section
I5) of such alleged breach and afforded the other party hereto a reasonable seriod after the giving
of such notice to take corrective action. If Applicable Law provides a tiwc period which must
clapse before certain action can be taken, that time period will be deemed tc bc reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given.’o Borrower
pursuant to Section 22 and the notice of acccleration given to Borrower pursuant't= Scction 18
shall be decmed to satisfy the notice and opportunity to take corrective action provisiors-of this
Scction 24).
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thos_c substances defined as toxic or hazardous substances, pollutants, or wastcs by
Environmental Law ang the tollowing substances: gasoline, kerosene, other flammable or toxic

laws and laws of the Jurisdiction where the Property is located that relate to health, safcty or
environmental protection: (¢) "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise tri geer an Environmenta

presence; use, or storage on the Property of small quantitics of Hazardous Substances that are
generally tecognized to be appropriate to normal residential uses and to maintcnance of the
Property (inctuding, but not limited to, hazardous substances in consumer products).

Borrower) shall promptly give Lender written notice of (a} any investigation, claim,
demand, lawsuit ‘or) other action by any governmental or regulatory agency or private party
involving the Prope:ty and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge,/(4) any Environmenta] Condition, including but not limited to, any
spilling, leaking, discharge, telease or threat of release of any Hazardous Substance, and (c) any
condition causcd by the PICECIICE, usce or release of a Hazardous Substance which adversely
affects the value of the Property. if Borrower learns, or is notificd by any governmental or
regulatory authority, or any priveic, party, that any removal or other remediation of any
Hazardous Substance affecting the-Proverty s nceessary, Borrower shall promptly take al
neeessary remedial actions in accordancowith Environmental Taw. Nothing hercin shall create
any obligation on Lender for an Environmental-Cleanup.

NON-UNIFORM COVENANTS. Borr¢wer. and Lender further covenant and agree as
{ollows:

22. Acceleration; Remedies. Lender shall <ive notice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the nodie> is given to Borrower, by
which the default must be cured; and (d) that failure to cure the r.efault on or before the
date specified in the notice may result in acceleration of the sums ecired by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to assert in
the foreclosure proceeding the non-existence of a default or any other deteus: ef Borrower
to acceleration and foreclosure. If the default is not cured on or before the daze snecified in
the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.
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release this Security Instrument Borrower shall pay any recordation costs. Lender may charge
Borrower a fec for releasing this Security [nstrument, but only if the fee is paid to a third party for
scrvices rendered and the charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with Illinois law. the Borrower hereby releases
and waives all rights under and by virtue of the INinois homestead exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, [ender
may purchase insurance at Borrower's CXpEnsc o protect Lender's interests in Borrower's
collateral. This insurance may, but need not, protect Borrower's interests. The coverage that
Lender purchascs may not pay any claim that Borrower makes or any claim that is made against
Borrower in conncetion with the collatcral. Borrower may later cancel any insurancc purchascd
by Lender, but only afier providing Lender with evidence that Borrower has obtained insurance as
required by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may Impose in connection with the placement of the insurance, until the effective
date of ti¢\cancellation or expiration of the insurance, The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than
the cost of irsurance Borrower may be able to obtain on its own.
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. ¢ terms and covenants contained in
this Security Instrument and in any Rider exccut

ed by Borrower and recorded with it.

/'l ”/H\‘ 7
dz/zw/ungtf{/. Seal

Larry A Gustafson v -Borrower

//f!(/ 5”{/41//’”35( Seal

Joyee ’E Gustafson -Borrower

Scal
-Borrower

Seal
-Borrower

[Space Below This fire For Acknowledgement]

STATE OF ILLINOIS .
COUNTY OF () (i

On this 19th day of January 2006, before me personally came Larry /4 Gustafson, Joyce T Gustafson

exccuted the same.

knowm to me fo be i 1nd1v1dual(s) desgribed herein and who executed. fhe forcgomg instrument, and
7{” duly aclifwdgcd to me that! lz:
I ‘
i

W PP,

-

#ﬂNIFORM INSTRUMENT
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.‘-7 UNOFF.I_m BIO(CG—P¥ LOT 103
or 4 //

Farry A Glistafson

Joyce, E Gustaﬁon

190077



0602532090 Page: 18 of 18

UNOFFICIAL COPY

Appendix A

LOT 103 IN NATALIE SUBDIVISION UNIT NO. 3, A SUBDIVISION OF THE SOUTH WEST 1/4 OF THE
NORTHWEST 1/4 OF SECTION 16, TOWNSHIP 36 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

COMMONLY KNOWN AS 15412 NATALIE DR., OAK FOREST, IL 60452

PARCEL # 28-16-108-023



