i

752 70077 \XX.

UNOFFICIAL COPWWWMMWW N

Doc#: 06031 42325

E “Gena* Fee:
Retum To: C:g:"g Gene" Moore RHgP Fef%?b?&
CENTURION FINANCIAL GROUP INC. , AN ounty Recorder of Deegs

Date: 0
ILLINOIS CORPORATION 1/31/2008 01:42

400 LARE COOK ROAD, SUITE 205
DEERFIELD, IL 60015

PM Pg: 10f29

Prepared By:

400 LAKE COOK ROAD, SULTE 205
DEERFIELD, IL 60015

[Space Above This Line For Recording Datal
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DEFINITIONS

Words used in multiple sections of this doCutient are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain ruier resarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, whichis'dated  JANUARY éTH, 2006 ,

together with all Riders to this document.
®)"Barower” is EDWARD REARDON, HUSBAND AND COLLFEN REARDON, WIFE

Borrower is the mortgagor under this Security Instrument.
(©)"Lender" is CENTURION FINANCIAL GROUP INC. , AN ILLINOIS CORPORATION

Lender isa CORPORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 400 LAKE COOK ROAD, SUITE 205, DEERFIELD, 1IL 60015

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated JANUARY 6TH, 2006
The Note states that Borrower owes Lender FOUR HUNDRED NINETY THOUSAND AND NO/100.

: Doliars
(Us.s 490,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not laer than FEBRUARY 1ST, 2036 .

(€) "Property” means the property that is described below under the heading "Transfer of nghts in the
Yroperty.”

D "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dvs under the Note, and all sums due under this Security Instrument, plus interest.

(Gy"Raders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Ridersar< 19 be executed by Borrower [check box as applicable]:

% | Adjustalile Rate Rider Condominium Rider Second Home Rider
| Balloon Kider Planned Unit Development Rider 14 Family Rider
| VA Rider Biweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules .nd orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Feer, an)) Assessments” means all dues, fees, assessments and other
charges that are imposed on Botrower r iiis Property by a condominium association, homeowners
association or similar organization.

(J) "Elecironic Funds Transfer” means any wasicr of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is'iniated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order. irciuct, or #thorize a financial institution to debit
or credit an account. Such term includes, but is not limite4 to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wic ‘ansfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages-Jescrihed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takiny; of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, 7« viissions as to, the
value and/or condition of the Property.

(M) "Morigage Insurance” means insurance protecting Lender against the nonpayment.of ~or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

Inkials
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008327007 SK

STREET ADDRESS: 821 WINDSOR ROAD

CITY: GLENVIEW COUNTY: COOK
TAX NUMBER: 04-36-306-043-0000

LEGAL DESCRIPTION:

THE NORTH 45 FEET OF LOT 7 AND THE SOUTH 30 FEET OF LOT 8 IN BLOCK 1 IN GEORGE
F. NIXON AND COMPANY'S NORTH SHORE GOLF VIEW HOME ADDTION, BEING A SUBDIVISION
OF PART O THE SOUTHWEST 1/4 OF SECTION 36, TOWNSHIP 42 NORTH, RANGE 12, EAST OF
THE THIRD PRINMTTPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALD

RS8 12/30/05
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]

of COOK {Name of Recording Jurisdiction]:

SE4 ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 04-36-306-043-0000 which currently has the address of
821 WINDSOR ROAD [Street)
GLENVIEW (], Illinois 60025 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter eteci¢d, on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the prcpertv.. All replacements and
additions shall also be covered by this Security Instrumént. All of the foreg(ing 's referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby <onveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbersd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Bomrower and Lender covenant and agree as follows:

1. Payment of Prindpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Intials CK'/
@TG(IL) (0010) Page 3of 15 orm 3044 1/04
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurcr's cheek or
cashicr's check, provided any such check is drawn upon an institution.whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc decmed received by, Lender when reccived at the location designated in the Note or at
cuch other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
edrebt, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymsats in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest o« unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curien:. If Borrower docs ot do so within a reasonable period of time, Lender shall ¢ither apply
such funds of rscui them to Borrower. if not applied cartier, such funds will be applied to the outstanding
peincipal balanc¢ uader the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture against Lender shall relieve Borrower from making payments due under
the Note and this Secuiity fpsurument or performing the covenants and agreements secured by this Security
Instrument. : '

2. Application of Paymnents or Procceds. Except as otherwise described in this Section 2, all
payments accepted and applied ty Dender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due hnder the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payminit in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 2o any other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Nete,

1f Lender receives a payment from Borrawer for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payincnt may be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymeits /£ and to the extent that, cach payment can be
paid in full. To the cxtent that any excess exists afer the paymesit-is applied to the full payment of onc or
more Periodic Payments, such excess may be applicd to any latz charges due. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in'the blote.

Any application of payments, insurance proceeds, or Miscellancous Pioceeds to principal due under
the Note shail not extend or postpone the duc, date, or change the amount, ¢} the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ace due
under the Note, until the Note is paid in full, 2 sum (the “Funds") to pravide for gayrment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secuity Instrument as 2
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Pioperty, if any; ()
premiums for any and ali insurance required by Lender under Section 3; and (d) Meitguge Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the paymen’ of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ‘items arc called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Botrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
_in writing. In the cvent of such waiver, Borrower shall pay dircctly, when and where payable, the amounts

o B
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duc for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for alt purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to: pay Escrow ltems dircetly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercisc its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke- the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ameunts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funde at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undes ' ZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esatazins-of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law. PR
The Funds shall’b’ held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entisy (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bani, Liender shall apply the Funds to pay the Escrow ltems no later than the time
specificd under RESPA. Lender shatl-not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or werifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lerder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be e’ o1 the Funds, Lender shall not be required to pay Borrower
any interest or carmings on the Punds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to/Bonower, without charge, an annual accounting of the
Funds as required by RESPA. . '

If there is a surplus of Funds held in escrow; o5 Zcfined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA-1Fthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqaired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaies with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as‘aciined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lander'the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moit’ iy payments.

Upon payment in full of all sums secured by this Security Instrument, Zepser shall promptly refund
to Borrower any Funds held by Lender.

d. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘{ines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrament, leasthol! payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenif any. To
the cxtent that these items are Escrow Items, Borrower shall pay them in the manner provided.int Section 3.

Borrower shall promptly discharge any licn which has priority over this Sceurity Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the licn in'a manner aciepiable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the licn while those proceedings are pending, but only until such proceedings
arc concluded; or (¢) sceures from the holder of the licn an agrecment satisfactory to Lender subordinating
the licn to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the

e Initiats:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the actions sct forth above in this Section 4.

Lender may require . Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. .

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on
the Propesty insured against loss by firc, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
‘This insurance shall be miaintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences ¢an change during the term of
the Loar. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dis?pprove Borrower's choice, which right shall not be exercised untcasonably. Lender may

. require Borrower to pay, In connection with this Loan, either: (a) a one-time charge for flood zonc

determination; eéification and tracking services; or (b) a one-time charge for flood zone determination
and certificatiori-se-vices and subscquent charges each time remappings of gsimilar changes occur which
reasonably might aflect Such determination or certification. Borrower shall also be responsible for the
payment of any fees iznposed by the Federal Emergency Management Agency in conncction with the
review of any flood zone dctermination resulting from an objection by Borrower.

If Borrower fails 16 mantiin.any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option- arid Borrower's expense. Lender is under no obligation to purchasc any .
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatcr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. /sny 2mounts disbursed by Lender under this Section 5 shall
become additional debt of Bo‘;fowcr secured by th's Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and stall'be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o7 such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard mortiage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have e right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid preriums and
renewal notices. 1f Bomrower obtains any form of insurance coverage, not-ctherwise required by Lender,
for damage to, or destructiofi of, the Property, such policy shall include a-stzadzrd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie- and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrows: utherwise agree
in writing, any insurance procecds, whether or not the underlying insurance was required by ender, shall
be applied to restoration ‘or repair of the Property, if the restoration or repair is economicaiiy-ieasible and
Lender's sccurity is not 1ésséned. During such repair and restoration period, Lender shall have thie Light to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to eniure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an ajreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessenced, the insurance
procceds shall be applied o the sums sccured by this Sccurity Instrument, whether or not then due, with

@50 ot IR Page ol 15 Form 3044 101
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the cxeess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . '

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a potice from Lender that the
insurance carier has offered to settle a claim, then. Lender may negotiate and scttle the claim, The 30-day
period will begin when the ‘notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o ¢xceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Borrowe<)-under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage i the Property. Lender may use the insurance proceeds either to repeir or restore the Property o
to pay artiovrits unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuprncy, Botrower. shall occupy, cstablish, and use the Property as Borrower's principal
residence withii-of days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in watiag, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicn are beyond Borrower's control.

7. Prescrvation, Mainterarce and Protection of the Property; Inspections. Bomower shall not
destroy, damage or impair, the Propetty, aliow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from delctivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section’ 5 that repair o! restoration is not cconomically feasible, Borrower shail
promptly repair the Property if damaged ‘¢ avoid further detcrioration or damage. If insurance or
condemnation procceds are paid in connection With damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prorecty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaitz 4pd restoration in a single payment or in 2 series of
progress payments as the work is completed. If the insutancs or condemnation proceeds are not sufficicnt
to repair or restore the Property, Borrower is not relicved of Burower's obligation for the completion of
such repair or restoration. ‘

Lender or its agent may make reasonable cntries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemer.ts Qp dic Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiay such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, 4ugag the Loan application
process, Borrower or any. persons or entities acting at the direction of Borowdr or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information, o7 statements to Lender
(or failed to provide Lender. with material information) in connection with tho~Loan. Material
represcntations include, but arc not limited to, representations concerning Borrower's occurancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrumens; 53 there
is a legal procecding that might'signiﬁcamly affeet Lender's interest in the Property and/or rights-under
this Security Instrument (such as'a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
cnforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initints: t /(
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building ot other code violations or dangerous conditions, and have utilities turncd
on or off. Although Lender may take action under this Section 9, Lender does_not have to do so and is not
under any duty or obligation to do so. It is agrced, that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9. .

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. A , :
hy If this Security Instrumént is on a leaschold, Borrower shall comply with all the provisions of the
Jease. If Bomriwer acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees 1o the merger in writing. : ,

10, Mort/an Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pa; th: premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurane soverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucli irsurance and Borrower was required to make sepatately designated payments
toward the premiums fol Mortgage Insurance, Borrower shall pay thc premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effeet, at a cost substantially
equivalent to the cost to Borr¢we: of the Mortgage fnsurance previously in effect, from an alternate
mortgage insurer selocted by- Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Botrower shall continue to piy to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in cffect. Lender will adeept, use and retain these
payments as a non-refundable: loss reserve .n licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstariding the fact that the Loan is vltimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require 10ss
reserve payments if Morigage Insurance coverage (in.te 2amount and for the period that Lender requires)
provided by an insurer sclected by Lender again Lecomies available, is obtained, and Lender requires
separately designated payments toward the premiums for iortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separately designated
payments toward the premiums for Mortgage Insurance, Gurower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 2 nor-rotvndable logs reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any wr'tt<i agreement between Borrower and
Lender providing for such términation or until termination is required by Apolicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providud.in flie Note.

Mortgage Insurance reimburses Lender (or any entity that purchases‘the_Note) for certain Josses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is put .« party to the Mortgage
Insurance. Lo :

Mortgage insurers evaluate their total risk on all such insurance in force from tim? to time, and may
enter into agreements with other partics that sharc or modify their risk, or reduce losses. Thees agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agtceménts may require the mortgage insurer to make payments usiiig 2 source
of funds that the mortgage insurcr may have available (which may include funds obtained fromAviotteage
Insurance premiums). e ‘

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsirer,
any other entity, or any affiliate of any. of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be chatacterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's. risk in exchange for a share of the
premiums paid to the insurer, the arangement is often termed "captive reinsurance.” Further:

(a) Any such agreements. will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any:other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

N

’
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to lave the Mortgage lnsurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unecarned at the time of such canceliation or
termination. R NN T o :

11, Assignment of Misccllancous Proceeds; Forfeiture. All Miscellancous Proceeds arc hercby
assigned to and shall be paid to Lender. ‘

if the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's sceurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
unti! Lercer has had an- opportunity to inspect such Property to cnsure the work has been completed to
Lender's satiziaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the worl is
completed. Unicss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous ¢receecs, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Procceds i€ the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellaziesus Proceeds shall be applicd to the sums secured by this Security lnstrument,
whether or not then due, v iti the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided foi in Section 2.

In the event of a total.izkirg, destruction,, or loss in value of the Property, the Miscellancous
Procceds shall be applied: to the sums-secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, desruction, or loss in value of the Property in which the fair market
valuc of the Property immediately beforc the vartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd o7 this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othenwise agree in writing, the sums
sccured by this Sccurity Instrument shall be rediiced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the total umount of the sums secured immediately before the
partial taking, destruction, ot Joss in value divided -bv-(b) the fair market value of the Property
immediately before the partial taking, destruction, or loss inxalue, An balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in valvz o the Property in which the fair market
value of the Property immediately before the partial taking, detrvction, or loss in value is less than the
amount of the sums secired immediately before the partial taking, destmiction, or loss in value, unless
Borrower and Lender otheriwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
securcd by this Security Instrument whether or not the sums are then duc.

If the Property is abandoncd by Bomower, or if, after notice by Lcudor 1o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to ‘serie.a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, 1.ender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration of repair of the Property or to the
sums sccured by this Sectrity Instrument, whether or not then due. "Opposing Party” mearis tie third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a sgbt of action in
regard to Misccllancous Proceeds. . ‘ ,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is b¢griothat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lepder's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure ‘such a default ind; if
acccleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender.

_All Misce laneous Proceeds that ace not applied to restoration or repair of the Property shall be
applicd in the order provided for in Scction 2.

12. Borrower Not Released; Forbcarance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Page 0ol 15
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to Borrower or any Successor in Intcrest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Bomower or to refuse to cxtend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or
remedy including, without, limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instriment but does not execute the Note (2 "co-signer”): () is co-signing this
Sccurty !nstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrumént;and (c) agrees that,Lender and any other Borrower can agree to extend, modify, forbear or
make any accsshmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s onsent, Yo ‘

Subject to" .t -provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righte »z:d benefjts undec this Sccurity Instrument, Borrower shall not be released from
Borrower's obligations and Yability under this Sccurity Instrument unless Lender agrees to such releasc in
writing, The covenants and_ag:cements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suceessezs.and assigns of Lender.

14. Loan Charges.- Lendet may charge Borrower fees for services performed in conncction with
Borrower's default, for the purpose ot protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not finited to, attorneys' fees, property ingpection and valuation fees.
In regard to any other fees, the absence of ¢varass authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a poohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sccurity Instument or by Applicable Law.

If the Loan is subject to a Jaw which sets masimun loan.charges, and that law is finally interpreted so
that the interest or other loan charges collected or to-ke Collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall ‘o reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already cotlenie from Borrower which excecded permitted
limits will be refunded to Borrower. Lender may choose t¢' make this refund by reducing the principal
owed under the Note or by making a direct payment to Bomower.-If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepgyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepturce of any such refund made by
direct payment to Borrower will constitute'a waiver of any right of action Borzower might have arising out

of such overcharge. S

15. Notices. All notices given by Borrower or Lender in conncction with t'is Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instmument shall be decmed to
have been given to Borrower when rhailed by first class mail or when actually defvered to Borrower's
notice address if sent by other mcans. Notice to any onc Borrower shall constitute notice te 21 Borrowers
unless Applicable Law expressly requires otherwise., The notice address shall be the Preperiy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shzil promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Botsower's
change of address, then Borrower shall only report a change of addeess through that specified procedure.
There may be only one desigrated notice address under this Sceurity Instrument at any one time. Any
noticc to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by, notice to Berrower. Any notice in
conncction with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
i..z;\;:, nt:;e tApphcable Law requircment will satisfy the corresponding requirement under this Sccurity
nstrument. S ' - .
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16. Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall.not ‘affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. "

- As used in this Security Instument: (a) words of the masculine gender shall mean and include
corresponding neuter words ‘or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take ary action, L ' '

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18 Transfer of tlic. Property or a Beneficial Interest in Borrower. As used in this Scction 18,
“Intcrest n the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those berieficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a futurc date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
written consent, Lender: may requite immediate payment in full of all sums secured by this Sccurity
Instrument. However, thit optica shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. BRI AR PR _

If Lender exercises, this op‘ion, Lender shall give Borrower notice of acceleration. The potice shall

- provide a period of not less than 33 days from the date the notice is given in accordance with Section 15

within which Borrower, must pay ali-so7ig secured by this Sccurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this jeriod, ‘Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right. to’ Reinstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the, right to have enforcemeat of this Security Instrument discontinued at any time
prior to the carliest of: (2) five days before sale of-the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law raighrsoecify for the temination of Borrower's right
to reinstate; or (c) cntry of a judgment enforcing this Security Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be dus yinder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of atiy other-savenants or agreements; () pays all
expenses incurred in enfofcing this Sccurity Instrument, including, byt not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred 1o the purpose of protecting Lender's
interest in the Propesty and rights under this Sccurity Instrument; and () tuk2s such action as Lender may
rcasonably require to ‘assurc' that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums sccured by this Sccurity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may rramre that Borrower pay
such reinstatement sums and cxpenses in’one or more of the following forms, as selzcted by Lender: (a)
cash; (b) moncy order; (c) certified check, bank check, treasurer's check or cashier's chelk provided any
such check is drawn upon:an institution whose deposits are insured by a federal agency, iastumentality or
entity; or (d) ElectronicFunds Transfer. Upon rcinstatement by Borrower, this Security lustument and
obligations secured hereby’shall remain fully effective as if no acceleration had occurred. Howzver, this
right to reinstate shall not apply in the case of acceleration under Section 18..

20. Sale of Notc; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might reslt in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrament and performs other mortgage loan
servicing obligations under. the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrclated to a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the dddréss to which payments should be made and any other information RESPA

‘c{"fo?m 3014 1701
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Scrvicc':'r' other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given.in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other paryy “horeto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law.provides a time period which must clapse before certain action can be taken, that time
period will be deeriad to bc r.éaisonablc for purposes of this paragraph. The notice of acceleration and
opportunity to cure ovon. to Borrower pursuant to Section 22 and the notice of acccleration given to
Borrower pursuant to Sectic’ 18" shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Stction 20.

21. Hazardous Sulistai!éc‘*‘." As used in this Scction 21: (a) “Hazardous Substances" arc those

. substances defined as toxi¢ or hazardous substances, pollutants, or wastes by Environmental Law and the

following substances: gasolinc, keroseie, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials sentaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal Taws aad laws of the jurisdiction where the Property is located that
relate: to- health, safety or. environmental prowcctan; (c) "Environmental Cleanup” includes any response
action, remedial action, or;removal action, as deiined -+ Environmental Law: and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwisc trigger an Environmental
Cleanup. o ,

Borrower shall not'cé‘psc‘ or permit the presence, use, di5pesal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on-or i the Property. Borrower shall not do,
nor allow anyon elsc to do, anything affecting the Property (a) the¢-is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, duc to the presence, use, or release of a

Hazardous Substance, cfcq'tgs'-zix condition that adversely affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pronuty. of small quantitics of
Hazardous Substanccs thziij?xrc generally recognized to be appropriate to norma! =zsidential uses and to
maintenance of the PrOpepty (including, but not limited to, hazardous substances in concumer products).

Borrower shall prc):mpily.}gii'c Lender written notice of (a) any investigation, claim, deaand, lawsuit
or other action by any govcmmcnml or regulatory agency or private party involving the [ropsiheand any
Hazardous Substance or “Environmental Law of which Borrower has actual knowledge, ib) any
Environmental Condition; including but not limited to, any spilling, leaking, discharge, relcasc ot tareat of
rclease of any Hazardous S'ubsiziricc, and (c) any condition caused by the presence, usc of releas( of a
Hazardous Substance which adversely affects the value of the Property. If Bomower learns, or is notified
by any governmental or fcgulatq.ry authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accb;déni}':’é“'wim Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. '

L © Tnitats: ' .
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any .covenant or agrecment in this Seccurity Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failurc to curc the
default on or before the date specified in the notice may result in acceleration of the sums sccured by
this Sccurity Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosrize proceeding the non-existence of a default or any other defense of Borrower to acccleration
and foreclosdve. If the default is not curcd on or before the date specified in the notice, Lender at its
option may (require immediate payment in full of all sums secured by this Sccurity Instrument
without further denand and may foreclose this Sccurity Instrument by judicial proceeding. Lender
shall be cntitled to/ callect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liniter. to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymsat of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower-ghnii pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of l-loméstéhd. In accordanes s#ith lilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hotn¢stead exemption Jaws.

25. Placement of Collateral Protection Insuranse. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeuienc with Lender, Lender may purchase insurance
at Borrower's cxpense to protect Lender's interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is madc against Borrower in_<onnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendéi's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurasice may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be raore.than the cost of
insurance Borrower may be able to obtain on its own.

B A
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
WM
{Seal)
EDWARD REARDON -Borrower
COLLEEN REARDON Borrower
2 (Seal) (Seal)
-1 orrower -Borrower
{Seal) 2 (Seal)
-Borrower -Borrower
(Seal) Z8) (Seal)
-Borrower -Borrower
@75("-) (0010) Page 14 of 15 Form 3014 1/01
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STATE OF ILLINOIS, d;{c County ss:
I,?,O ?0/\ W € whren , aNotary Public in and for said county and
state do el‘ésb certify that EDWARD REARDON AND COLLEEN REARDON
/ /1,4/3«/* wite .

personally known to me to be the same person(s) whose name(s) subscrbhed to the foregoing instrument,
sppeired before me this day in person, and acknowledged that he/sh signed and delivered the said
instprinent as his/hvgf@ree and voluntary act, for the uses and purpdses therein set forth.

5iven under my fand and official seal, this 6TH day of JANUARY 2006

My Commissici Fipires:

Notary PublV

Intials
@jﬁ(ll-) (0010) Page 150f 15 Form 3014 1/01

i e e S e R T M 2 T e R s S R i ¥



0603142325 Page: 17 of 20

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)
2105765

“"HIS FIXED/ADJUSTABLE RATE RIDER is made this 6TH  day of JANUARY 2006 ,
and s wmcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Securiiy Teed (the "Security Instrument") of the same date given by the undersigned ("Borrower”) to
secure Burower's Fixed/Adjustable Rate Note (the "Note") to
CENTURION FIMNANCIAL GROUP INC. , AN ILLINOIS CORPORATION

("Lender") of the sa'c date and covering the property described in the Security Instrument and located at:

¥21 WINDSOR ROAD, GLENVIEW, IL 60025
. [Property Address]

THE NOTE PROVIDES 7R A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAGL<. INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In additi;m ta the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and 4grre.2s follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANZES

The Note provides for an initial fixed interest rate of  5..75 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest 7'<; as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT :1ANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interes: rate on the first day of
FEBRUARY 2011 , and the adjustable interest rate I wall pay imay change on that
day every 12th month thereafter. The date on which my initial fixed interest rate cuangerio an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called « "Znange Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform instrument

@05:843R (0006).01  Form 312 1
Page 1 of 4 Initials:
VMP MORTGAGE FORMS - (800)521-72p1
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
ons yeer, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45/days before each Change Date is called the "Current Index.”

If ‘e Index is no longer available, the Note Holder will choose a new index that is based upon
comparabl< information. The Note Holder will give me notice of this choice.

(C) Calcidwion of Changes

Before eaci Camnge Date, the Note Holder will calculate my new inferest rate by adding
TWO AND THREE C.JXRTERS percentage points
( 2.750 9} to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eisnth of one percentage point (0.125%). Subject to the limits stated in Section
4D} below, this rounded amoun’ wili be my new interest rate until the next Change Date,

The Note Holder will then delesuiine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am ¢xpocied to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payrients. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay @t fhe first Change Date will not be greater than

7.375 % or less than 3.578 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Cnarige Date by more than two percentage points
from the rate of interest I have been paying for the precediug 12 months. My interest rate will never be
greater than 11.37% %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date! *vill pay the amount of my new
monthly payment beginning on the first monthly payment date after the Cn<ipz Date until the amount of
my monthly payment changes again.

(F) Notice of Changes -

The Note Holder will deliver or mail to me a notice of any changes in my initial £ixod interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate befare the ~ffertiv> date of any
change. The notice will include the amount of my monthly payment, any information requirer 9y law to be
given to me and also the title and telephone number of a person who will answer any questicn I inay have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the ferms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read

as follows:
Initials: £é ( aL/
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
asiallment sales contract or escrow agreement, the intent of which is the transfer of title by
Borower a a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borwver is not a natural person and a beneficial interest in Borrawer is sold or transferred)
withori Lender's prior written consent, Lender may require immediate payment in full of all
sums secu/ed by this Securnity Instrument. However, this option shall not be exercised by Lender
if such exercice is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 gays from the date the notice is given in
accordance with Sect’on)15 within which Bomrower must pay all sums secured by this Security
Instroment. I Borrows: fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies pamitted by this Security Instrument without further notice or
demand on Borrower. ,

2. When Borrower's initial Tix/d interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covzaant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Benelicia) Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests tan.ferred in a bond for deed, contract for deed,

- installment sales contract or escrow agreement, ine intent of which is the transfer of title by

Borrower & a future date to a purchaser.

If all or any part of the Property or any Interest L1 the Property is sold or transferred (or if

. Borrower is not a natural person and a beneficial interest-in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require jiediate payment in full of all
sums secured by this Security Instrument. However, this option: shail a0t be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also spulnot exercise this option if:

(2) Borrower causes to be submitte(f) to Lender information requirta v Lender to evalude the

intended transferee as if a new loan were being made fo the triastiree; and (b) Lender

reasonably detenmines that Lender's security will not be impaired by fac loan assumption and

%at ctihe risk of a breach of any covenant or agreement in this Security Instrum®n is acceptable to

ender.

To the extent permitted by Applicable Law, Lender may charge a reascnabl fee as a
condition to Lender's consent to the loan assumption. Lender :Yso may require the wrazforee to
sign an assumption agreement that is acceptable to Lender and that obligaes the trausfiree to C e
keep all the promises and agreements made in the Note and in this Security Instrumint.
Borrower will continue to be obligaled under the Note and this Security Instrument upiss
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all

Initials:
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sums secured by this Security Instrument. If Borrower fails t
expiration of this period, Lender may
without further notice or demand on

BY"SIGNING BELOW, Borrower accepts and agrees tg the terms and covenants contdi
Fixed/Adjustable Rate Rider. ﬂ

_ZM&?M (Seal)

EDWARD REARDON
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o pay these sums prior to the

invoke any remedies permitted by this Security Instrument
Borrower.

(Seal)

N4

Borrower COLLEEN REAR‘DON -Borrower

= (Seal) (Seal)
Borrower -Borrower
(Seal) (Seal)
Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
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