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MORTGAGE 0004496098

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3011013, 1820 and 21, Certain rules regarding the Usipe of words used 11 this document are also provided
in Section 16

(A) "Security Instrument” wmeans this document. which s ddes, - January 25, 2006 -
together with all Riders 1w this document / /
iB] "Borrower” 1

DANIEL WELSH Married TRACY WELSH Voo

Borrower 18 the mortgagor under this Security [nstrument
{C) "Lender” i3 National City Mortgage a division of

Naticonal City Bank of Indiana
Lender is 4  National Banking Asscciation

organized and existing under the laws of United States

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

@D sy oo

¢ .
Fage 1 of 15 Initials ; ;lu
VMP MORTGAGE FORMS - (8001521-7281

B(OX 334 CTT



0604033005 Page: 2 of 22

UNOFFICIAL COPY

Lender's address iy 3232 Newmark Drive Miamisburg, OH 45342

Lender is the mortgagee under this Secunty Instrument.
(D) "Note" means the proniissory note signed by Borrower and dated January 25, 2006
The Note states that Borrower owes Lender

FOUR HUNDRED TWELVE THOUSAND & 00/100 Dollars
(US.§ 412,000.00 }plus interest. Borrower has promised o pay this debt in regular Periodic
Payments and to pay the debt in full ot later than February 1, 2036 ‘
(E} "Property" means the property that 1s described below under the heading "Transter of Rights in the
Property.”
{F} "Loza" means the debr evidenced by the Note. plus interest, any prepaymient charges and late charges
due under e Note, and all sums due under tus Securiry Instrument. plus interest.
(Gr) "Riders'” pieans all Riders w this Secunity Instrunieut that are executed by Borrower, The followrily
Riders are to beexeeuted by Borrower [check box as applicable|

Adjustable Rateider L] Condormimiun; Rider |1 Second Houe Rider
Balloon Rider [_J Planned Unit Development Rider 1-4 Family Rider
] VA Rider [~ Brweekly Pavment Rider L] Other(s) |specity|

(H) "Applicable Law" 1means ali=vanrailing apphoable federal. stare and local statutes. regulations.
ordinances and administrative rules and-orders (that have the etfect of law) as well as all applicable final.
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues. fees. assessnients and other
charges that are unposed on Borrower or the. Property by a condominium  association, homeowners
association or similar organization,

(J} "Electronic Funds Transfer" jueans any transter ot fands, other than a transaction originated by check.
draft. or similar paper instrument, which & initiated through 25 electronic terminal | telephonic instrument.
COTPULEr, OF Magnetic wpe so as @ order, instruct, or authorizZ o financial institution w debit or credic an
account. Such tenn inciudes. but is not hmited . pomnt-of-sal¢ ansfers, avtomated teller muchine
trasactions, trausfers witiated by wlephone, wire transters, and autonmisied Clearinghouse ransters.,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation. settlement, award ofdtamages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section §) for: (1
daniage to. or destruction of. the Property, (i) condemnanon or other taking of all'er any nart of the Property:
(i} conveyance in liew of condemnation: or {iv) nisrepresenations of, or omissions 4s t. the value and/or
condition of the Property

(M} "Mortgage Insurance” means wmsurance protecting Lender against the nonpayiient of_n detault on,
the Loan.

(N) "Periodic Payment” means the regularly schieduled anount due for (i) principal and mterest under the
Note. plus (i1) any amounts under Secnon 3 of this Securiy [nstrumert.,

() "RESPA" nicans the Real Estate Settlement Proceduies Act (12 U.S.C. Section 2601 et seq.) and s
implemenung regulation. Regulation X (24 C.F.R. Part 3500). as they might be amended from time 1o tinie
or duy addinonal or successor legislation or regulation that governs the same subject matier. As used 1 this
Security Instrument. "RESPA™ refers to all requirements and restrictions that are imposed in regard o a
“tederally related mortgage loan” even if the Loan does not quality as a “federally related mortgage loan”
under RESPA

@-G(IL) GO0 Fage 2ol 15 Form 3014 1/01
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(P} "Successor in Interest of Borrower" mcans any party that has tken nile o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan. and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey
fo Lender and Lender’s successors and assigns, the following described property located in the

County . |Type of Recording lurisdiction]
of Cook IName of Recording Jurisdiction):

SEE ATTACHED.

Parcel ID Number:  14-19.326-035-0000 which currently has the address of
2118 W. MELROSE, [Street|
CHICAGO (Cry!, lllinois, gpg18 [Zip Code|

{"Property Address"):

TOGETHER WITH all the improvements now or hereafier erected o: die-property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacenients and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secsity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate herebv/conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencuritered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm
covenants with limuted variations by jurisdiction to constitute a uriform security instrument covering real
property. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inierest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initiala ‘ 2“}
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security lnstrument is returned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following fornis, ay selected
by Lender: (a) cash. (b) money order; (¢) centified cieck. bunk chieck. tredsurer’s check or cashier's vheck
provided any such check is drawn upon an insttion whose deposits are insured by a federal agency.
instrumertality, or entity; or (d) Electronic Funds Transter, '

Payments are deemed received by Lender when received ar the location designated in the Note or at
sach other location, as miay be designated by Lender 1 acvordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withsut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futdre, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Perioaic Payment is applied as of its scheduled due date. then Lender need not pay interest on unzpplied
funds. Lenderimay hold such unapplied funds until Borrower makes payment o bring the Loan current T
Borrower doe: not do so within & reasonable period of time, Lender shal] either apply such funds or return
themn o Borrower” 9501 applied earlier, such funds will be applied 10 the outstanding principal balunce under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender sh«ii relieve Borrower from making payments due under the Note and this Security
{nstrument or performing iiie Covenants and agreements secured by this Security Instrument.

2. Application of Paymerits o~ Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shii be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Nuts; () amounts due under Section 3. Such payments shatl be applied to
each Periodic Payment in the order in Whish it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due aider this Security Instrument, and then to reduce the privcipal
balance of the Note. . . :

If Lender receives a payment from Borrowsr for a delinquent Perfodjc Payment which includes 4
sufficient amount to pay any late charge due, the paymen: may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanaing, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, anc o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is pplizd to the ful} payment of one or more
Periodic Payments, such excess may be applied to any late chaiges due. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Piogeads to principal due under the
Note shall not extend or postpone the due date. or change the amount, of the Perodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day PeriodicPayments are due under
the Note, until the Note is' paid in full, a sum (the "Funds™) o provide for paymeat of 2mounts due for: (a)
taxes and assessmenis and other itens which can atwin priority over this Security Kssumient as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it iny; (¢} premiums
for any and all insurance required by Lender under Séction 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items. " Al origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Alsessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow liem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may. waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ftems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

e
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shall pay directly, when and where payable, the amounts due for any Escrow lems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to'provide receipts shall for all purposes be deemed 10 be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 91 Borrower iy obligated 10 pay
Escrow ltems dizectly, pursuant to a waiver. and Borrower fails 10 pay the amount due for an Escrow len.
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with-Section 15 and, upon such revocation, Borrower shall
pay w Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fuuds at the time specified under. RESPA, and (b) not to exceed the maximum amount a lender can
require viider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estitates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law.

The Funds wlall be held in an institstion whose deposits are insured by a federal agency, instrumentlity.
or entity (including l'cnder, if Lender is an institution whose deposits are so insured) or in any Federal Hone
Loan Bank. Lender shail apply the Funds tw pay the Escrow lems no later than the time specified under
RESPA. Lender shall novCharge Borrower for holding and applying the Funds, annually analyzing the
estrow account, or verifying” the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 40 mike such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid ondic Funds, Lender shall not be required to pay Borrower any;interest or
earnings on the Funds. Borrower and etyder can agree in writing, however, that interest shalt be paid on the
Funds. Lender shall give 1o Borrower. without charge, an annuai acvounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in'escrow, as defined under RESPA, Lender shali account to
Borrower for the excess funds in accordance with PESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowers s4-required by RESPA. and Borrower shall pay o
Lender the amount necessary to make up the shortage i sicordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in/escrow, as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay (0 Linder the dmOUNt Decessary (o make up
the deficiency in accordance with RESPA, but in o more than 12 lwondnly payments.

Upon payment in full of all sums secured by this Security Instrimicn:, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chatges, fines, and impaositions
attributable to the Property which can attain priority aver this Security Instriuneps;-leasehold paymenis or
ground rents on the Property, if any, and Community* Association Dues, Fees, and Assessmetys, if any. To the
extent that these items are Escrow Ttems. Borrower shall pay them in the manner providéd ini Section 3.

Borrower shall promptly discharge any lien which has priority over this Security” “istrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a marmes scceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only umtil such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien ‘which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Initials
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days of the daie on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set torth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term: "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods. for which Lender requires insurance. This
insurance shall e maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o
disapprove Borrower's cheice, which right shall not be exercised unreasonably. Lender may require
Borrower. (o pay, in connection with this Loan, either: (4} a one-time charge for flood zone determination,
certification) and tracking services; or () a one-time charge for flood zone determination and certification
services ans snbsequent charges each time remappings or similar changes occur which reasonhbly might
affect such ae’crriination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedeial Emergency Management Agency in connection with ‘the review of any flood zong
determination resultinzfrom an objection by Borrower.

It Borrower fails 1o waintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opueu and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverape. Theretore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide gicaen or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurince coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. /Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured Ly thic Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renwwiss of such policies shall be subject to Lender's
right 16 disapprove such policies, shall include a swndardsnortgage clause, and shall mame Lender as
mortgagee and/or as an additional loss payee. Lender shall have” the right to hold the policies and renewal
certificates, If Lender requires, Borrower shali prompily give to-Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. nototherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include « si<adard mortgage clause and shall
nagrle Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shal| give prompt notice to the insurance cairierand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Boirow.r. otherwise agree in
writitig, any insurance proceeds, whether or not the underlying insurance was requirsd Ly ‘Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economdeally feasible and
Lender’s security 15 not lessened. During such repair and restoration period, Lender shall fuive the right 1
hoid such insurance proceeds until Lender has had an opportusity to inspect such Property to ensure the work
has been completed o Lender’s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasibie or Lender’s security would be iessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the- ofder provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related maters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o sertle a claim, then Lender may negotiate and seudle the claim. The 30-day period witl
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amoun
not 10 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights. (other than the right w any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may ase the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note 01 this Security Instrument, whether or not then due.

6. Cceupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 6U duys after the execution of this Security Instrument and shall continue to occupy the Property ds
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing; which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

" 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai-the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is resizing in the Property, Borrower shail maintain the Property in order to prevent
the Property trom deteriorating or-decseasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration isiot economically teusible, Borrower shall promptly repair the Property if
damaged 0 avold further deterioration or-damage. It insurance or condemnation proceeds are paid in
conhection with damage (o, or the taking of e Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payroeni-or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds wre not sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the edripletion of such repair or resteration.

Lender or its agent may make reasonable entries ures and inspections of the Property. If it hay
reasonable cause, Lender may inspect the interior of the improyements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecticn-spécitying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default it during the Loan application process,
Borrower or any persons or entities acting ar the direction of Borrower o with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statervents to Lender (or failed to
provide Lender with material information) in connection with the Loan. Matetial rersesentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Properry as Borrower’s principal
residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Secu:ity Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrutnént, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Propersy and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

\nillals‘w
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atorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to. entering the
Property 1o ke repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and ‘is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shal! be payable, with such interest, upon notice from Lender to Borrower requesting
paymeént. .

It shis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
[t Blrrawer acquires fee title 1o the Property, the leasehold and the tee title shall not merge unless Lender
agrees 1o-the merger in writing.

10.Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lsirance coverage required by Lender ceases 1 be available from the mortgage insurer that
previously provided cuch jnsurance and Borrower was required 10 make separately designated payments
toward the premiunis for Morigage Insurance, Borrower shall pay the premiums required to obtain coverdge
substantially equivaicnt to.the Mortgage’ Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in ‘effect, from an alternate mortgage insurer
selected by Lender. If substantially-equivalent Mortgage Insurance coverage is not available, Borrower shall
continue o pay o Lender the atioun: of the separately desigmated payments that were due when the insurance
coverage ceased to be in effect. Leider will accept, use and retain these payments as 4 non refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding the facr that
the Loan is ultimately paid in full, and Leoder shall not be required to pay Borrower ANy iNETest or carnings
on such loss reserve. Lender can no longer regwive loss reserve payments it Mortgage Insurance coverage (in
the amount and for the period that Lender requires provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separatcly designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance s = condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuranze in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance/cids in accordance with any writen agreement
between Borrower and Lender providing for such termination or unt? terminatioy i required by Applicable
Law. Nothing in this Section {0 affects Borrower’s obligation to pay-inerest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entty that purchises the Note) for certain losses it niay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party/fo the Mortgage Insurance.

Mortgage insurers evaluate their wtal risk on all such insurance in firce from time o time, and may
enter into agreements with other parties that share or modity their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 10 these
agreements. These agreements may require the mortgage msurer to make payments asing 40y source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, amy reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amouits that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharng or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance. " Further:

. (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These gights may
include the right to receive certain disclosures, to request and obtain cancellation of the :Mortgage
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Insurance, to have the Mortgage Insurance terminated automaticatly, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

+ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender

It the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration of repair is economically feasible and Lender’s security 18 not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil
Lender has had an opportunity to inspect such Property to ensure the work has been completed o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds.
Lender.shall not be required to pay Borrower any interest or earnings on such Misceilaneous Proceeds. If the
resteiatien or repair is not economically-feasible or Lender’s security would be lessened. the Miscellaneous
Proceeds”shall be applied to the sums secured by this Security -Instrument, whether or not then due, with
the excesy, 1f any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section £

In the eveni of a towal wking, destruction, or loss i value of the Property, the Miscellaneous Proceeds
shall be applied w. mesums secured by this Security Instrument, whether or not then due. with the excess, if
any, paid to Borrowcr.

In the event of-u partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immzdiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secnred by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Burrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducsd) by the amount of the Miscellaneous Proceeds multiplied by the
tollowing fraction: (a) the total amous: 5t he sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fairiaiket value of the Property immediarely before the partial taking,
destruction, or loss in value. Any balance shall benaid to Borrower.

In the event of a partial taking, destruction, ¢r {oss in value of the Property in which the fair market
value of the Property immediately before the partal wking, destruction, or loss in value is less than the
amount of te sums secured immediately before e partial taking, destruction, or toss in value, unless
Borrower and Lender otherwise agree in writing, the “wisczllaneous Proceeds shall be applied w the sums
secured by this Security Instrument whether or not the sums 2iethen due.

If the Property is abandoned by Borrower, or if, after_niice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers (o make an award to'seti'e a claim fgr damages, Borrower fails
to respond to Lender within 30 days after the date the notice is givers, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Traverty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means #ie tnird party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of a tich in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crifiinal, is bepun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmer, &¢ Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defavit 2ad, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgmenr, precludes forfeiture of the Property or other materia! Lapairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atributabie to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid 1o Lender. .
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall ibe applied

in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of -amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (0 refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Inerest of Borrower or i amounts less than tie amoeunt then due, shall not be & waiver of or prctlude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and acvcrdl. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (4 "co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument;, (b) is not personally oblipated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard o the terms of this Security Instrument or the Note without the co-signer’s
Consent.

subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligatipiis under this Security Instrument in writing. and is approved by Lender, shall obtain all of
Borrower's Jrights and benefits under this Security Instrument. Borrower shall not be released from
Borrower s _Jpligations and liability under this Security [nstrument unless Lender agrees to such release in
writing. The Coverants and agreements of this Security Instrument shall bind (except as provided 1 Section
20) and benefit thiestezessors and assigns ot Lender.

14, Loan Charges Lender may charge Borrower fees for services performed in conngction with
Borrower’s default, tor the purpose of protecting Lender’s interest in the Property and rights under this
Security Insirument, incliding.cbut not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the’absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constried as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sevurity [nstrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the imerest or other loan charges coliected or o be collected in connection with the Loan exceed the
permitted limits, then: (@) any such loan chirge shall be reduced by the amount necessary to reduce the charge
10 the permitted limit; and (b) any sums alreidy collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose” tomake this refund by reducing the principal owed under
the Note or by making a direct payment w0 Borrowsr At a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayriedt charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of advisuch refund made by direct payment w Borrower
will constitute a waiver of any right of action Borrower might/tave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in counection with thig Security Instrument must
be in writing. Any notice' to Borrower in connection with this Sceuriy Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when zcwlly delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall consitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall De ‘the Property Addgess unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly notity
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specifieanrocadure. There may be
only one designated notice address under this Security Instrument at any one time. Any natice w0 Lender shall
be given by delivering it or by mailing it by first class muail w0 Lender’s address stated hercin unless Lender
has designated another address by notiée to Borrower. Any notice in connection with this Secpaty Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Insirument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impiicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. [n the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such contlict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation 1o take
any dction. .

17. Borrower’s Copy. Borrower shall be given ane copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 8
"Interest in the Property” means any legal or beneficial imerest in the Property, including, but net limited 1o,
those beneficial interests ransferred 1n a bond for deed, contract for deed, installment sales contract or escrow
agreeznent, the intent of which is the transfer of title by Borrower at a future date to 4 purchaser.

Irall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natuiahperson and a benefictal interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this ¢puon shall not be exercised by Lender if such exercise is prohibited by Applicable Law

It Lender exerciies this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of ni-ess than 30 days from the date the notice is given in accordance with Section 13
within which Borrower mustypay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expirauon/ot this period, Lender may invoke any remedies permitied by this Security
[nstrument without further notice or demand on Borrower.

19. Borrower’s Right to-Rcinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to haveemrorcement of thiy Security Instrument discontinued at any ume prior
to.the earliest of: (a) five days before saie0f-the Property pursuant to Section 22 of this Security Instrument,
(b} such other period as Ai)plicablc Law mughtspecify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Securiry, Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covemanss or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but nor/liztied to, reasonable atorneys’ fees, property
inspection and valuation fees, and other fees incurred for purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) tabes such action gs Lender may reasonably
reguire to assure that Lender’s interest in the Property and rtights under this Security Instrumen:, and
Borrower’s obligation to pay the sums: secured by this Security Instriment, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Barrawer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (%5, cash; (b) money order; {¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any-wuch check is drawn upon un
institution whose depaosits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations/selured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shaltsot apply in the
case of acceleration.under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partiai inierest 1 thie
Note (together with this Security Instrument) can be sold one or more times without prior notice toiBorrower
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodi¢ Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If thefe 15 a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which pavments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with thie
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
thits Security Lostrunient, undl such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hergio a
reasorable period after the giving of such notice to take corrective action. If Applicable Law provides a time
petiod-which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acceleration and opportunity 1o cure given to Borrower pursuant
to-Section 22 ¢nd the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oppcrhunity to take corrective action provisions of this Section 20.

21. Hazardous™ Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as-woxic or hazardous substances, pollutants, or wastes by Environmental [ Law and the
following substances: gasoline ~kerosene. other flammable or toxic petroleum products. toxic pe\nudes and
herbicides, volatile solvents! marenials containing asbestos or formaldehyde. and radioactive materials: (b
“Environmental Law" means feceral laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmenzal ‘orotection; (¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as delined in Environmental Law, and (d) an "Environmental Condition”
means a condition that can cause, comtribut¢ to, ar.otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the ‘nresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous'Si:ostances, on or in the Property. Borrower shall not do.
nor allow anyone else to do, anything affecting the Ploperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or «>'which, due to the presence, use, or release of 4
Hazardous Substance. creates a condition thal adversety uffedis the value of the Property. The preceding two
sentenices shall not ‘apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate to normel ~ezidential uses and to mamtendm,e of
the Property (including, but not limited to, hazardous substances in consurer products). :

Borrower shall promptly give Lender written notice of {4) any invesisanon, clain, demand, lawsuit or
other action by any governmental or regulatory agency or private party invclving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actial mowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharps, ##iease or threat of
release of any Hazardous Substance, and (c} any condition caused by the presence, use—or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns. ¢i'i¢ notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shadl specity: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Berrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower {o acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further deriand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collet all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited te; recsonable attorneys’ fees and costs of title evidence.

23. Release. Upon gayment ot all sums secured by this Security Instrument, Lender shalt release this
Security Instrument. Borrowdr shall pay any recordation costs. Lender may charge Borrower a tee for
refeasing this Security Instrument, tut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted underApplicable Law.

24, Waiver of Homestead. In accoifunce with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iilinois homcsi=ad exemption laws. :

25. Placement of Collateral Protection lisviance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecivent with Lender, Lender may purchase insurance af
Borrower’s expense to protect Lender’s interests in Borrews:'s collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchzses may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the cellateral. Borgower may later cancel any
insurance purchased by Lender, but only after providing Lender-wirts evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. 1§ Lender purchases insurance for the
collateral, Borrower will be respensible for the costs of that insurance,including interest and any other
charges Lender may impose in connection with the placement of the insurance cuntil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may te added to Borrower’s total
outstandi’ng balance or obligation. The costs of the insurance may be more than rhe cost of insurance
Borrower may be able to obtain on its own.

H
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants u)mdmcd in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
K—\B 3 ‘ ‘
o M W /
o U [/ (Seal)
DANIEL WELSH -Borrower
S (Seal)
D Borrower
Seal) — {(Seal)
“Borrower -Borruwe:
(Seal) (Seal)
-Borrower : .Borrower
.
: (Seal) (Seal)
i -Borrower -Borrower
@D, S(L) e Fage 14 o1 15 Form 3014 1/01
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4 &013*/
kﬁunt\ s8:
@ -« Notary Public m and for said county and
state do hergby certiry that .

STATE/OF fALINOIS,

personally known tw me t be the same personisy whose nanmeds) subseribed o the foregoting instrunient,

appeared before me dus day i person, and acknowledged that hedsheithey sigied and delivered e saud
mstrumend s hissher/their free and voluntary act. for the usc\ and purposes the m set mrt
Giverrunder my hand and otficial seal. this § day of ’g 0 D (f

My Commniission Sxpinzs: (

Notary I’uu

Ir'utla\bi.bl_(,_/__
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STREET ADDRESS; 2118 WEST MELRCSE .
CITY: CHICACO COUNTY: COOK
TAX NUMBER: 14-19-326-035-0000

LEGAL DESCRIPTION:

LOT 14 IN BLOCK 1 IN W. L. SCHRADER'S SUBDIVISTON OF BLOCK 47 IN THE SUBDIVISION OF
SECTION 19, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT
THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 AND THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 AND
THE EAST 1/2 OF THE SOUTHEAST 1/4 THEREOF), IN COOK COUNTY, ILLINOTS.

CLIGATLTY
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this  25th gay of January 2006
and is jicorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of st or Security Deed (the "Security Instrument’) of the same date given by the
undersignec (the "Borrower") to secure Borrower's Note to

Nationa) City Mortgage a division of

National Zity Bank of Indiana (the

"Lender‘) of the same date and coveting the Property described in the Security Instrument

and located at:
2118 W. MELRUSE, THICAGC, Illinois 60618

[Property Address]

1-4 FAMILY COVENANTS. | addition to the covenants and agreements made in the
Security Instrument, Borrower and-Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY  SUSJECT TO THE SECURITY INSTRUMENT. In
additon 1o the Property described in/fhe Security instrument the following items now or
hereafter attached to the Property to the exient they are fixtures are added to the Property
description. and shall also constitute the Pioperty covered by the Security Instrument
building materials. appliances and goods of pvery nature whatlsoever now or hereafter
located in, on, or used, or intended 1o be used’in. connection with the Property. inciuding,
but not limited to. those for the purposes of supplying or distributing heating, cooling,
electricity, gas. water, air and light, fire prevention and extinguishing apparatus. sacurity
and access control apparatus, plumbing, bath tubs, ‘water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, jwashers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains &nd curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which; including replacements and
additions thereto, shall be deemed to be and remain a part ofhe Property covered by the
Security Instrument. Al of the foregoing together with the Property gascribed in the Security
Instrument {or the leasehold estate if the Security instrument is on'a lsasehold) are referred

to in this 1-4 Family Rider and the Security Instrument as the ‘Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shal no. seek, agree (0
or make a change in the use of the Property or its zoning classification, unlas=< Lender has
agreed in writing to the change. Borrower shall comply with all laws, ardinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower .shail not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section & concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lenders request after default, Borrower shall
assign <0 i.ender all leases of the Property and all security deposits made in connection with
leases ol the Property. Upon the assignment. Lender shall have the right to modify, extend
or terminate” the existing leases and tc execute hew leases, in Lender's sole discretion. As
used in this-paragraph G, the word “lease’ shall mean "sublease" if the Security Instrument
is on a leaseliold,

H. ASSIGNWMZNT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Bortover absolutely and unconditionally assigns and transfers to Lender all
the rents and revenuss (‘Rents"} of the Property, regardless of to whom the Rents of the
Property are payable. Borrcwer authorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of the Property shall pay the Rents to Lender or Lenders
agents. However, Borrower snalll receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section, 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) that the Bants are to be paid to Lender or Lender's agent This
assignment of Rents constitutes ‘an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of default to Bo(rowzr: (i) all Rents received by Borrower shall be
held by Barrower as trustee for the benefit of lender only, to be applied to the sums secured
by the Security Instrument; (ii} Lender shall b= srititled to collect and receive all of the Rents
of the Property, (i) Borrower agrees that eacl fenant of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upen Lender's written demand to the tenant:
{iv) unless applicable law provides otherwise all Ferts collected by Lender or Lender's
agents shall be applied first to the costs of taking cont'si of and managing the Property and
coiiecting the Rents, including, but not limited to, attorney’s fees, receivers fees, premiums
on receiver's bonds, repair and maintenance costs,.. insurance premiums, taxes,
assessments and other charges on the Property, and thei %0 the sums secured by the
Security Instrument, (v) Lender, Lender's agents or any judicially ™ zppointed receiver shall
be liable to account for only those Rents actually received: and (vi;Lender shall be entitled
to have a receiver appointed to take possession of and manage the Pioperty and collect the
Rents and profits derived from the Property without any showing as te-.he inadequacy of the
Property as segurity.

If the Rents of the Property are not sufficient to cover the costs of taking esntrol of and
managing the Property and of collecting the Rents any funds expended by Lépder for such
purposes shall become indebtedness of Borrower to Lender secured by ‘ne Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not execuled any prior
assignment of the Rents and has not performed. and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do
50 at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in
full.

Initials: E MH
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| CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under ihe Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY S'GNING BELOW, Borrower accepts and agrees o the. terms and covenants
comained ir-this 1-4 Family Rider. :

MAM;’VK ri’i /f‘g/{{?f‘_’ (Seal) | (Seal)

DANIEL WELSH -Borrower : -Borrower
__ (Seal) - (Seal)

-Borrower . -Borrower

(Seal) /> ' (Seal)

-Borrower . -Borrower

(Seal) (Seal)

-Borrower -Borrower

@g-sm (0411) Page 3 of 3 Forri 3170 1/01
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ADJUSTABLE RATE RIDER

{Index: Six-Month London Interbank Otfered Rate (“LIBOR™) As Published in The Wall St. Journal - Rate Capw)
(Assnmable during Life of Loan) (45 Day Lookback)

This Adjustable Rate Rider is made this g4 day of January 2006 - and is incgrpora.tcd into and shall bc
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of

the same date given by the undersigned (the “Borrower”™) w secure Borrower’s Adjustable Rate Note as amended
and supplemented by the Interest Only Payment Period Note Addendum to Adjustabie Rate Note (collectively the

"Note”™) (0 National City Mortgage

a division of National City Bank of Indiana _
(the “Lender”) of the same date and covering the property described in the Security [nstrument and located at;

2118 W. MELROSE , CHICAGO , Illinois 60618

THE NOTE PROVIDES FOR A PERIOD OF MONTHLY PAYMENTS OF INTEREST
ONLY AND FOLLOWED EY MONTHLY PAYMENTS OF BOTH PRINCIPAL AND
INTEREST. THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INITIAL INTEREST RATE AND MONTHLY PAYMENT DURING AND AFTER
THE INTEREST ONLY PAYMENT PZRIOD. THE NOTE ALSQ LIMITS THE
AMOUNT THE BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE-B2RROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tie fovenants and agreements made in the

Security [nstrument, Borrower and Lender further covenant and agree aw 1oilows:

A. INTEREST RATE AND MONTHLY PAYMENT CRLANGES

The Note provides for an initial interest rate of 5 345 % . The First Principaland Interest Due Date is the
first monthly payment date after the one hundred twentieth (120% mounthly payment i$ due. The Note provides
for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The u]t'crcsr rate | will pay ny change on the first fiay ot February 2009 , z.md may change on that day
every sixth (6%) month thereafter. Each date on which my interest raté could change is called a “Change Date.”

ADRIDRI Page Tol'd 6 Mouth LIBOK Tnterest tinly Rider - Mullstaic
120 Interest Ouly Payments

Assuniable for Life oi' 1oan

{Ont15)



0604033005 Page: 21 of 22

UNOFFICIAL COPY

(A) The Index

Beginning with the first Change Date. my interest rate will be based on an ludex. The “Index™ is the six mouth
Interbank Otfered Rate (*LIBOR™) which is the average of interbank offered rates tor six-month U.S. dollar-
denominated deposits in the London market. s published in The Wall Streer Journal. The most recent Index
tigure available as of the date 45 days before each Change Date is called the “Current Index.” It the Index is no
longer available, the Note Holder will choose 4 new index based upon comparable information. The Note Holder
will give me notice of this choice.

(B) Calculation of Changes

Betore cach Change Date, the Note Holder will calculate my uew interest rate by adding
TWO ANL. 2/4THS percentage points (5 75g %) to the Current Index, The Nog

Holder will thes vound the result of this addition to the nearest one-eighth of one percentage point (0.125% ).
Subject to the lirlits stated in Section 4(D) below. this rounded amount will be my new interest rate unl the nexe
Change Date. The tore Holder will then determine my new monthly payient as follows:

(i) Interest Only Payment Period. For monthly payments due after the first Change
Date up to but not including/te First Principal and Interest Due Date. the Note Holder will deternine the amount
of the monthly payment that +Guld be sufficient to pay the interest that accrues on the unpaid principal that | am
expected to owe at the Change Date ut-my new interest rate deternined above in this Section 4(Cy. The result of
this calculation will be the new amedant oty Interest Only Payment untit the next Change Date uniless | make a
partial Prepayment as provided in Sectim 5'of the Note.

{ii) Principal and Liiterest Payments Due Beginning With the First Principal and
Interest Due Date. For mwnthly payments die ¢nor atter the First Principal and Iiterest Due Date. the Note
Holder will determine dhe amount of the montkly yaynient that would be sutficient o repay the unpaid principal
that  am expected o owe at the Change Date in tull ¢n tiz Macurity Date at my new interest rate determined
abave m thig Section 4(C) in substantially equal paymesnts.The resulr of this calculation will be the new amount
of wy monthly payment.

(] Limits on Interest Rate Changes

The interest rate [ am required 1o pay at the first Change Date will not te griater than 12.37¢5 % orless

than 5 g %. Thereafter, my interest rate will never be increased or ééoreased on any single Change Date
by more than ONE pereentage point§ ( 1.000 %) fromtuesare of interest ) have been
paying for the preceding six months. My interest rate will never be greater than 27375 %

D) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of niy aew monthly
payment beginning on the first payment date after the Change Date until the amount of my monhiy payment
changes again.

(E) Effective Date of Changes

My new interest rate wiil become effective on cach Change Date. 1 will pay the amount of my new monthly
payient beginning on the first payment date after the Change Date unl the amount of my monthly payimenc
changes again.

ADRIDR? Page 2 or'3 & Month LIBOR limcrest Only Rider - Multistale
120 Irerest Ouly Payuents

Assumnable for Lite of Loan
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(F) Notice of Changes

The Note Holder will deliver or mail o me a notice of any changes in my interest rate and the amount of my

monthly

payment betore the effective date of any change. The notice will include information required by law to

be given and also the tide and telephone nuriber of a person who will dnswer any question | may have regarding
the notce.

B.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrumient s amended to read as tollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used i this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including . bue not
lipited to, those beneficial inerests transterred in a band for deed, contract tor deed, installment sales
coltrasior escrow agreenent, the intent ot which is the transter of title by Borrower at a future dare w a
purchaser.

17al or any part of the Property or any [neerest in the Property is sold or transferred (or if
Borrower is tora natural person and a beneficial interest in Borrower is sold or cransferred) without
Lender’s prior writier consent, Lender may require inunediate payment in full of all sums secured by
this Security lnstruvient. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicabl: Liwe Lender also shall not exercise this option if: (a) Borrower causes w be
submitted to Lender inforeiation.required by Lender o evaluate the intended transteree as if a new loan
were being made to the ranstiree; and (b) Lender reasonably determines that Lender’s security will not
be impaired by the loan assumprign ind that the risk of a breach of any covenant or agreement in tlis
Security Instrument is acceptable e Levder,

To the extent permitted by Appucable Law. Lender may charge a reasonable fee as a condition
to Leuder’s consent to the loan assumption. /iender may also require the ransferee t sign as assumption
agreement that is acceptable to Lender and thist ebligates the transferee to keep all the promises and
agreements made in the Note and in this Securityinstrument. Borrower will continue o be obligated
under this Note and Security [nstrument unless Lencerreleases Borrower in writing .

[t Lender exercises the option w require immediate paynent in tull. Lender shall give Borrower
notice of acceleration. The notice shall provide a period o 0ot less than 30 days trom the date the nouce
i5 given in accordance with Section 15 within which Borrower/mus: pay all sums sccured by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expitzoen of this period. Lender may invoke
any remedies permitted by this Security Instrument without further wouse er demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants condined in this Adjustable Rate

Rider.

(£>mb“¢y //U {/é/g/ - Sedl) ) (Seals

DANIEL WELSH Borrower Borrower
{Seal) (Seal)
Borrower Borrower
iSeal (Sedi)
Borrower Borrower
(Seah (Seal)
Borrower Borrower

ADRIDR3
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