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DEFINITIONS

Words used in multiple sections of this document are defined below and other words re defined in Scetions 3,
11, 13, 18, 20 and 21. Certain rules regarding Lhe usage of words used in this document ave also provided in
Section 16.

(A) "Security Instrument™ means this document, which is dated JANUARY 26, 2006 JAogether
with all Riders to this document.
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(B} "Borrower" is
DIONNE SCOTT, AN UNMARRIED WOMAN

Borrower iz tie mortgagor under this Security Instrument.

(C) "MERS™ iz Mortgage Electronic Registration Systems, Tnc. MERS is a separate corporation that is
acting solely as 4 rominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Insiriment. MERS is organized and existing under the laws of Delaware, and has an address
and tefephone numies o P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MLIRS.

(D) "Lender" is

COUNTRYWIDE HOME LORWS, INC.

Lender is a CORPORATIUN

organized and existing under the lav's.oi NEW YORK

Lender's address is
4500 Park Granada MSN# SVB-314, Calabasas, CA 391302-1613 .
(E) "Note" means the promissory note signer’ by Borrower and dated ~JANUARY 26, 2006 . The

Note states that Borrower owes Lender
NINETY S$IX THOUSAND SEVEN HUNDRED .cud 00/100

Dollars (U.S. § 96,700.00 ) plus interest. Roreower has promised to pay this debt in regular
Periodic Payments and 1o pay the debt in full not later than'_ZFBRUARY 01, 2036

(F) "Property” means the property that is described below xader the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, an_rrepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intcicst.

(H) "Riders" means all Riders to this Security Instrument that are executed Yy Borrower. The following
Riders are to be executed by Borrower [check box as applicablel:

Adjustable Rate Rider | condominium Rider [ ] second Home Rider
Balloon Rider [ Planned Unit Development Rider 1-4 Family Rides
D VA Rider D Biweekly Payment Rider D Other(s) |specify]

() "Applicable Law" means afl controlling applicable federal, slate and local statutes, ‘Tegulations,
ordinances and administrative rules and orders (ihal have the cilect of law) as well as all applicavls tinal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" mcans ali dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
drafl, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institulion to debil or credit an
account. Such term includes, but is not limiled to, point-of-sale transfers, automatcd teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Eserow Items" means those items that arc described in Section 3.

(M) "Miscellancous Proceeds" meuns any compensation, selliement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
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damage io, or destruction ol, the Property; (i) condemnation or other taking of all or any part of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Note, pius (i) any amounts under Section 3 of this Security Instrument.

(P) "RESTA" means the Real Estate Settlement Proccdures Act {12 U.S.C. Scction 2601 ct seq.) and its
implementing ragulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time to time, or
any additional Ot successor legislation or regulation that governs the same subject matter. As used in this
Security Instrunierc, "RESPA" refers to all requirements and restrictions that are imposed in regard lo a
"federally related niotigige loan" even if the Loan does not qualily as a *federally related mortgage loan"
under RESPA.

(Q) "Successor in Interesc 0. Borrower™ means any party that has (aken title to the Property, whether or not

that party has assumed Boiiower's nbligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TIIE PROPERTY

This Security Instrument secures to Leader: (i} the repayment of the I.can, and all rencwals, extensions and
modifications of the Note; and (ii) the perfermance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this’ purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender aia Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property tocited in the

COUNTY oL COOK
[Type of Recording Junsdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETQ AND MADE i TART HEREQF.

Parcel ID Numbet: 29-11-211-025-0000 which currently has the address of
14728 KENWOOD AVE, DOLTON ’
[StreetiCity]
Tlinois 60419-2425 ("Property Address"):
[Zip Code]

TOGETHFR WITH all the improvements now or hereafter crected on the property. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Botrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
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but not limited 1o, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Securily Instrument.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Properly and that the Property is unencumbered, except for
encumbrances ol record. Borrower warrants and will defend generally the title to the Properly against all
claims and demands, subject to any encumbrances of record.

THIS 5ECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with- limited variations by jurisdiction to constitute a uniform security insirument covering real

propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prinzips}, Interest, Escrow ktems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges Gae under the Note. Borrower shall also pay funds for Escrow Ttems pursuant to
Section 3. Payments due under (b2 %ote and this Securily Instrument shail be made m U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaic., Lender may requirc (hat any or all subsequent payments due under
the Note and this Security Instrument be méde'in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, (park check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose denusits are insured by a federal agency, instrumentality, or
entity: or {d) Flectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment Cr.jartial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment Sasufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refusesuch payment or partial payments in
the future, but Lender is not obligated o apply such payments at the timc s payments are accepted. Il each
Periodic Payment is applied as of its scheduled due date, then Lender reed not pay interest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes paymeit @ bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either <pply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding prircipal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might havz now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Secity, Instrument
or performing the covenants and agrcements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all javiments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due ardes the
Note; (b) principal due under the Notc; (¢) amounts due under Section 3. Such payments shall be appiind 1
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, sceond 10 any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. .

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is ovistanding, Lender may apply any payment received from
Borrower to the repayment o the Periodic Payments if, and o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of onc or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymenls shall be
applicd first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Misccllaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any aniali insurance required by Lender under Section 5; and (d) Mortgage Insurance premius, if any, or
any sums payshle by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with ths provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the twm of the Loan, Lender may requirc that Community Association Dues, l'ees, and
Assessments, if any; ¢ escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptiy farcish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Lscrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lendér may saive Borrower's obligation to pay to Lender Funds for any or alt Escrow
Items at any time. Any such waier nvay only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the awiounts due for any Escrow ftems for which payment of Funds has
been waived by Lender and, if Lende: requires, shall furnish to Lender receipts cvidencing such payment
within such time period as Lender may req)ire, Borrower's obligalion to make such payments and to provide
receipts shall for all purposes be deemed 10 Fe.a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreem<rt™ is used in Section 9. If Borrower is obligated Lo pay
Escrow ltems directly, pursuant to a waiver, and Borriwei fails to pay the amount due for an Escrow Ttem,
Lender may exercise its rights under Section 9 and pay.sich amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lende: may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Sectiéai5-2nd, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required ariJer this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sirtficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maxizium amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of ‘current data and reasonable
estimates ol expenditures of future Escrow Items or otherwise in accordance with Aaplicable Law.

The Funds shall be held in an institution whose deposits are insured by a federai agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insurecy or it any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RISPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyziig the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds an? Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Appncuvte Law
requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest ot eurmings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Tiaas.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

II there is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shorlage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RISSPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, bul in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

%-GA(IL) ©010.02  CHL (08/05) Page 5 of 16 Farm 3014 11




. 0604536131 Page: 6 of 27

UNOFFICIAL COPY

DOC ID #: 00012346048901C06

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposilions
attributable to the Property which can attain priotity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable
to Lender bt only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends ag=inst enforcement of the lien in, legal proceedings which in Lender's opinion operate lo prevent
the enforcemeitof the lien while those proccedings are pending, but only until such proceedings are
concluded; or {¢)seeures from the holder of the lien an agreement satisfactory to Lender subordinating the
licn to this Security "asirument. If Lender determines that any patt of the Property is subject Lo a lien which
can allain priority over-ihis Security Tnstrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date ¢n which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions set forth above in this Section 4.

Lender may require Borro ver toay a one-time charge for a real cstate tax verification and/or reporting
service used by Lender in connection wi4xthis Loan.

5. Property Tnsurance, Borrowc: shail keep (he improvements now existing or hereafter erected on the
Property insured against loss by fire, haz:rds included within the term "extended coverage," and any other
hazards including, but not limited to, earthcuabes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (iriuding deductible levels) and for the periods that Lender
requircs. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall e chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not heexercised unreasonably. Lender may require
Bomower to pay, in connection with this Loan, either: (a) a-¢zietime charge for flood 7one determination,
certification and tracking services; or (b) a one-time charge for fio4d zone determination and certification
services and subsequent charges each time remappings or similar ¢aanges occur which reasonably might
affcct such determination or certification. Borrower shall also be responsibiz for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with tlie review of any flood zone
determination resulling [rom an objection by Borrower.

If Botrower fails to maintain any of the coverages described above, Lepder cnay obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligatien 1 purchase amny
particular type or amount of coverage. Therefore, such coverage shall cover |.ender, bul might or mighl not
proteet Borrower, Borrower's equity in the Property, or the contents of the Property, against 2y tisk, hazard
or liability and might provide greater or lesser coverage than was previously in eiecls Dorrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed ths east of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Sectica & shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear mtzcett
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to [.ender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional Joss payee. Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

@g-muu ©010,02  CHL (08/05) Page s of 16 Form 3014 1/01




0604536131 Page: 7 of 27

UNOFFICIAL COPY

DOC ID #: 00012346049901006

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or nol the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Properly to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or-=arnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower
shall net oe paid out of the insurance proceeds and shail be the sole obligation of Borrower. If the restoration
or repair is ot aconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to thie sums secured by this Security Instrument, whether or not then dug, with the excess, if any,
paid to Borrowz, Such insurance procecds shall be applied in the order provided for in Section 2.

| Borrower alatiions the Property, Lender may filc, negotiatc and settle any available insurance claim
and related matters. IFBosfower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle 2Claim, then L.ender may negotiate and settlc the claim. The 30-day period will
begin when the notice is gived, n either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender {2) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid undr thz Note or this Securily Instrument, and (b) any other of Borrower's
rights (other than the right to any refnd-of unearned premiums puid by Borrower) under afl insurance
policies covering the Property, insofar as suck-rights are applicable to the coverage of the Property. Lender
may use the insurance procewds either to repaii +f restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not tien dne.

6. Occupancy. Borrower shall occupy. este olish, and use the Property as Botrower's principal
residence within 60 days after the exccution of this Sezur’ty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of oceupancy, unless Lender
otherwise agrees in' writing, which consent shall not be arfeusonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Proj:zity; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainiain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its cot giton. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Bocrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or codemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be reso msible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lencer nay disburse
proceeds for the repairs and restoration in a single payment or ina series of progress paymetito-as e work is
completed, If the insurance or condemnation proceeds are not sufficient to repair or restore the Property.
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable entries upon and inspections of the Property. 11 (t bas
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or priot to such an interior inspection specifying such reasonable cause.

%-SA(IL) (0010102 CHL (08/05) Page 7 of 16 Form 3014 /01
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower of any persons o entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave malerially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Botrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. }f
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect 1.ender's interest in the Property and/or rights under this
Security Instrument (such as a procecding in bankruptcy, probate, for condemnation or forleiture, for
enforcem=at of a Hen which may altain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or -approptiatc (0 protect Lender's intcrest in the Property and rights under this Securily
Instrument, iac'ading protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Ltndér's actions can include, but are not limited to; (a) paying any sums secured by a licn
which has priority oves fais Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees o protect its interet 10 the Property and/or rights under this Security Instrument, including its seeured
position in a bankruptey ioceeding. Scouring the Property includes, but is not limited to, entering the
Property to make repairs, chaiige locks, replace or board up doors and windows, drain water [rom pipes,
climinate building or other coue violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action un’er 1 is Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed iat Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under ‘nis Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts chall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intcrest. upon notice [rom Lender to Borrower requesting
payment,

If this Sceurity Instrument is on a leaschold, Borrower shell comply with all the provisions of the lease.
If Borrower acquires fec title to the Property, the lcasehold ihe fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Inswziice as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Lisurance in effect. If, for any rcason,
the Mortgage Insurance coverage required by Lender ceases to be avaiishls from the mortgage insurer that
previously provided such insurance and Borrower was required to make Separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiumis raauired to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost tubstantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altérnate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not availatie, Borrower shall
continue to pay to Lender the amount of the separately designated payments (hat were e avhen the
insurance coverage ceased to be in effect. Lender will accepl. use and retain these paymunts as a
non-refundablc loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-rifurdable,
notwithstanding the fact that the Toan is uliimately paid in full, and Lender shall not be required' to. pay
Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If lender required Mortgage Insurance as 3
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums requircd to mainiain Mortgage
Insurance in effect, or to provide a non-refindable loss rcserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable L.aw. Nothing in this Section 10 affects Borrowet's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losscs it may
incur if Borrower does not repay the Loan as agreed. Borrower is nol a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on teiniz and conditions that are satisfactory 1o the morigage insurer and the other party (or parties) to
these agrecinznts. These agreements may require the morlgage insurer to make paymenis using any source
of funds that {ie, morigage insurer may have available (which may include funds obtained from Mortgage
Insurance prewiiizas).

As a result of flieze agreements, Tender, any purchaser of the Note, another insurer, any reinsurer, any
ofher entity, or any wititiaie of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be chara‘te'ized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying (nc mortgage insurer's risk, or reducing losses. Tf such agreement provides that an
affiliate of Lender takes a sheve of thc insurer's risk in exchange for a share of the premiums paid to Lhe
insurer, the arrangement is often térmed “captive reinsurance.” Further:

{a) Any such agreements will no. affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other teryas of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insuranc:, aad they will not entitle Borrower to any refund.

{b) Any such agreements will not afterl Sie rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Pro‘cciion Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminates’ putomatically, and/er to receive a refund of
any Mortgage Tnsurance premiums that were une rpZd at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. A .| Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be {pplicd to restoration or repair of the
Property, il the restoration or repair is economically feasible and Lenderssezurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such-Micgellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has becireempleted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may oy for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is complzted, Unless an
agreement is made in writing or Applicable Law requires interest to be paid on suwh Miscellaneous
Procecds, Lender shall not be required to pay Borrower any intercst or eamings on such Miscciianeous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether ornot
then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied i the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procesds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

@R sa(L) 010,02 CHL (08/06) Page 9 of 16 Form 3014 1/01
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In the event of a partial taking, destruction, or loss in value of the Praperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Sceurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrowcr and Lender othcrwise agree in writing, the sums secured by
this Security lnstrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, o loss in value is less than the
amount 4f the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and-Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
securcd by this Szcurity Instrument whether or not the sums are then due.

If the Propurty is abandoned by Borrower, or if, after notiec by Lender to Borrower that the Opposing
Parly (as defined in/ie next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender vathta 30 days afier the datc the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cithet to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then duc. "Opposing Party” means the third party that owcs
Borrower Miscellaneous Proceers i the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Bortower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitire of the Property or other material impairment of Lender's interest
in the Property or rights under this Sceurity ‘nstument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 1%, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forferdte of the Property or other material impairment of
Iender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lener's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restotatiza.or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver, Fxtension of the time for
payment or modification of amortization of the sums secured by this Sezurity Instrument granted by Lender
to Borrower ot any Successor in Interest of Borrower shall not operate to reiers the liability of Botrower or
any Successors in Interest of Borrower. Lender shall not be required to cominerce rroceedings againsl any
Successor in Interest of Borrower or to refusc 1o extend time for payment of othesviscamodify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the oviginal Borrower or
any Successors in Intercst of Borrower. Any forbearance by Lender in exercising any rizht or remedy
including, without limitation, Lender's acceplance of payments from third persons, cntitiel or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or'pravinde the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covpnants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intcrest in the Property under the
terms of this Security Tnstrument; (b) is not personally obligated to pay the sums securcd by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (0 extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

@-SAUL) (0010).02  GHL (08105} Page 10 of 16 Form 3014 111
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Subjeet to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall oblain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such releasc in
writing. The covenants and agreements ol this Security Instrument shall bind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of proleciing Lender's intercst in the Property and rights under this
Security Instrument, including, but not limited to, aftorneys' fees, property inspection and valuation fees. In
regard to any other [ees, the absence of express authority in this Securily Instrument to charge 2 specific fce
to Borrosver shall not be construed as a prohibition on the charging of such lee. Lender may not charge fees
that are expressly prohibited by this Security [nstrument or by Applicable Law.

If the Loanis subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interesi Jr other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, ihon?) (a) any such loan charge shall be reduced by the amount necessary 10 reduce the
charge to the permitied/tirit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded t4 Porrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by méking a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayrser. ithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Sotrowers acceptance ol any such refund made by direct payment lo
Borrower will constitute a waiver of 2ny right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrawer or Lender in connection with this Security Instrument must

- be in writing. Any notice to Borrower in coanection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by firstAlass mail or when actually- delivered to Borrowcr's notice
address if sent by other means, Notice to any one Portuwer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The.notice address shall be the Property Address unless
Borrower has dcsignated a substitute notice address by natice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics # procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address firoug': that specificd procedure. There may be
only one designated notice address under this Security Instrument at.any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lendar's address stated herein unless
Lender has designated another address by notice to Borrower. Any noiice in zonnection with this Security
Instrument shall not be deemed to have been given to Lender until actually w0 cved by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Securily Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumtit shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights-aid obligations
contained in this Security Instrument arc subject to any requirements and limitations of Apr.icable Law.
Applicable [.aw might explicitly or implicitly allow the partics o agree by contract or it might be sient, but
such silence shall not be construed as a prohibition against agreement by conlract. In the ever. tidt any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such com’izf siall
not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any abligation to take
any action.

@B saL om0z CHL (08105) Page 11 of 16 Form 3014 1/01
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section I8,
"[nterest in the Property” means any legal or benelicial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for decd, installment sales coniract or
escrow agrecment, the intent of which is the transfer of title by Borrower al a future date Lo a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require jmmediate payment in full of all sums sccured by this Security
{nstrument. However, this option shall not be exercised by Lender if such exercisc is prohibited by
Applicable Law.

If Zender excrcises this option, Lender shall give Borrower nolice of acceleration. The notice shall
provide & pritod of not less than 30 days from the date the notice is given in accordance with Section 13
within which Bo rower must pay all sums secured by this Sccurity Instrument, If Borrower fails to pay thesc
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without (Lt aer notice or demand on Borrower.

19. Borrower's/Ririt to Reinstate After Acceleration. Tf Botrower meets certain conditions,
Borrower shall have the tigat o have enforccment of this Seeurity Instrument discontinued at any time prior
to the earlicst of: (a) five days hzfore salc of the Property pursuant lo Section 22 of this Security Instrument;
(b) such other period as Applicabie Law might specify for the tcrmination of Borrower's right to reinstate; or
{c) entry of a judgment enforcing (his Sacurity Instrument. Those conditions arc that Borrowcr: (a) pays
Lender all sums which then would b due under this Security [nstrument and the Note as if no acccleration
had oceurred; (b) cures any default of ar'y ¢iher covenanls or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, inclucing, but not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other [ees incarred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument: anc! (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property-and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Scesrity Instrument, shall continue unchanged unicss
as otherwise provided under Applicable Law. Lender may (eruire that Borrower pay such reinstatement
sums and expenses in one or more of the following lorms, as sel<c! « by Lender: (a) cash; (b) money order,
(c) cerlified check, bank check, treasurer’s check or cashiet's chedk, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency. instrumziwlity or entity; or {d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrurment ad obligations sccured hereby
shall remain fully effective as if no acceleration had occurred. However, this rigit to reinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noté or 2partial interest in the
Note {together with this Security Instrument) cat be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that zuilects Periodic
Payments due under the Note and this Security Tnsirument and performs other mortgage leap. servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might by ore er more
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change which will state the name and address of the new woan
Servicer, the address to which payments should be made and any other information RESPA requues in
comnection with a notice of transfer of servicing, i the Note is sold and thereafter the |.oan is serviced by a
Loan Servicer other than the purchaser of the Notc, the morlgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

%-GAUL) (vo10y.02  CHL (0B/0S) Page 12 of 16 Form 3014 1/01




0604536131 Page: 13 of 27

UNOFFICIAL COPY

DoC ID #: 00012346049901006

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) {hat ariscs from the other party's actions pursuant t0 this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Tnstrument, until such Bosrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapsc before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity 1o curc
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20

37 M.zardous Substances. As used in this Section 21: {a)} "Hazardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviropmental Law and the
following substnaces: gasoline, kerosene, other {lammable or toxic petroleum products, toxic pesticides and
herbicides, voluile solvents, materials containing asbestos ot formaldehyde, and radioactive materials; (b)
"Environmental La ™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety of environmental protection; {¢) "Environmental Cleanup” includes any response
action, remedial action, or rcmoval action, as defined in Environmental Law; and (d) an "Eavironmental
Condition” means a condition it can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause urpermit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release am’ Hagardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything.affecting the Proparly (a) that is in violation of any Lnvironmental
Law, (b) which creatcs an Environmental Condition, or () which, duc to the presence, use, or release of a
[Tazardous Substance, creates a condition thut adversely affecls the value of the Property. The preceding two
senitences shall not apply to the presence, vse, (r storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appripria.€ © normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wrillen notice 0f4a) any investigation, claim, demand, lawsuit ot
other action by any governmental or regulatory agency oF private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
\:nvironmental Condition, including but not limited to, any spillinc; teaking, discharge, release or threat of
release of any Hazardous Substance. and (¢) any condition caused by the presence, use or relcase ol a
Hazardous Substance which adversely affects the value ol the Property. 1€ Bocrower learns, or is notificd by
any governmental or regulatory authority, or any private party, (hat any remaval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall georptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall :reate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and [ender further covenant and agree asfolloys:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraiton nllowing
Borrower's breach of any covenant or agreement in this Seeurity Instrument (but noc grior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall speciiy: 1a)
the defanlt; (b} the action required to cure the default; {c) 2 date, not less than 3¢ days from the date
the notice is given to Barrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

Form 3014 1104
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further inform Borrower of the right to reinstate after acceleration and the vight to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but net limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums sccured hy this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 2 fee for
releasing *his Security Instrument, but only if the fee is paid to a third party for services rendered and the
chargliig of e fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with 1llinois law, the Borrower hereby releases and waives
all rights ungerapd by virtue of the Tlinois homestzad examption laws.

25. Placearer. »f Collateral Protection Insurance. Unless Borrower provides Lender with cvidence
of the insurance co serags required by Borrower's agreement with Lender, Lender may purchase insurancc at
Borrower's expensc 10 protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's intercsis: The coverage {hat Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral, Borrower may later
cancel any insurance purchased 03 Lender, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Boirowzr's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsiblc for the costs of that insurance, including interest and any other
charges Lender may impose in connection itk the placement of the insurance, until the eflective daie of the
canccliation or expiration of the insurance..Tne costs of the insurance may be added to Borrower's total
outsianding balance or obligation, The costs of the insurance may be morc than the cosl of insurance
Borrower may be able to obtain on its own.

Page 14 of 16 Form 3014 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Botrower and recorded with it.

/@ OPINL J ; d% (Seah)

DIONNE SCOTT Borrower

(Seal)

-Borrower

{Seal)

-Borrowear

(Seal)

~-Bortower
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STATE OF ?..L(_lfNO_IS, A _ ) County ss: COOE
I, ~HESTOHEK SHueHe e , a Notary Public in and for said county

and state do hereby certify that___{MONE S C{T

T

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeares hetore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 74 iiis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given ude’ my hand and official scal, this __ 240 ay of _ vaﬂff}l“-« 2P0 e

My Commission Expircs:

0’7 / 19, 9/ o8 Notary Public N

e e e Py Ty T

[
QFFICIAL SEAL 1
CHRISTOPHER SLAUGHTER  §
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES:07/02/08 :;
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THIS 14 FAMILY RIDER is made this TWENTY-SIXTH day of
JANUARY, 2006 ,andis incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given

by the undersigned (the "Borrower”) to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") of the same date and covering the Property described in the Security instrument and

located at:
14728 KENWQOD AVE, DOLTCON, IL 60419-2425

[Properly Address]

14 7AMILY COVENANTS. In addition to the covenants and agreements made in the
Securily instrument, Borrower and Lender further covenant and agree as follows:

A. ADLIT:ONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property ¢esniikad in the Security Instrument, the following items now or hereafter attached to
the Property to the v¥'ant they are fixtures are added to the Property description, and shall also
constitute the Propert covered by the Security Instrument: building materials, appliances and
goods of every nature wiiasoever now or hereafter located in, on, or used, or intended to be used
in connection with the Propeity) including, but not limited to, thase for the purposes of supplying or
distributing heating, caoling, el.ctricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access ontiol apparatus, plumbing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, retiigeristors, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors, screens, wiiius, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coveiinas, all of which, including replacements and additions
thereto, shall be deemed to be and remain a-part of the Property covered by the Security
Instrument. All of the foregoing together with th¢: Property described in the Security Instrument (or
the leasehold estate if the Security Instrument is or a ‘easehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Barrower shall not seek, agree to or
make a change in the use of the Property or its zoning clascification. unless Lender has agreed in
writing to the change. Botrower shall comply with all laws, o dinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Botrov-er shall not allow any
lien inferior to the Security Instrument to be perfected against the Property witt:out Lender's prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent luss fii, 2ddition
to the other hazards for which insurance is required by Section 5.

Initials:ﬂ
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender's sole discretion. As used in this paragraph G,
the word "lease” shall mean "sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower sbsolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents’) o the Property, regardiess of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the
Property shall.u7y the Rents to Lender or Lender's agents. However, Borrower shall receive the
Rents until: (i}'Lerdar has given Borrower notice of default pursuant to Section 22 of the Security
Instrument, and iy Lerder has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. (his assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the beneit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii} Lender shall be enitlec to collect and receive all of the Rents of the Property; (iii}
Borrower agrees that each tenant .f-tho Property shall pay all Rents due and unpaid to Lender or
Lender's agents upon Lender's written s~mand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender<t Lenders agents shall be applied first to the costs of
taking control of and managing the Property and rollecting the Rents, including, but not limited to,
attorney's fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other-criarges on the Property, and then to the sums
secured by the Security Instrument, (v) Lender, Lenter's agents or any judicially appointed receiver
shall be liable to account for only those Rents actually reneived, and (vi) Lender shali be entitled to
have a receiver appointed to take possession of and manage e Property and collect the Rents and
profits derived from the Property without any showing as. te-the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the-nosts of taking control of and
managing the Property and of collecting the Rents any funds expended vv Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security ‘ustrument pursuant to
Section 9.

Borrower represents and warrants that Borrower has not executed any piio; assignment of the
Rents and has not performed, and will not perform, any act that would prevent '.ender from
exercising its rights under this paragraph.
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Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter

upon, take control of or maintain the Property before or after giving nofice of default to Borrower.

However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when

a default ocours. Any application of Rents shall not cure or waive any default or invalidate any other

right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender has an interest shall be a breach under the Security Instrument and Lender may
invoke any of the remedies permitted by the Security Instrument.

KQ%?
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this 1-4 Family Rider.

7
/CQ/ s VJ( C'%’L (Seal)

DIONNE SCOTT - Borrower

{Seal)
- Borrower

{Seal)
- Borrower

(Seal)
- Borrower
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THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY -STXTH day of
JANUARY, 2006 ,andis incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the

undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.

("Lender") of the same date and covering the property described in the Security Instrument and
located at:
14728 KENWOOD AVE
DOLTON, IL 60419-2425
[Property Address(])

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST

“ATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMPUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL CCVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower 4nd.ender further covenant and agree as follows:
A. ADJUSTABLE RAT: /MND MONTHLY PAYMENT CHANGES

The Note provides Tor an.initial fixed interest rate of 6.375 %. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate | will iay will change to an adjustable interest rate on the
first day of FEBRULRY » 2011 and the adjustable interest rate | will pay

may change on that day every 12th month {n sreafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and earn uate on which my adjustable interest rate could
change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustat!a in‘erest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one ye?: 1S, doliar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Stree: Jonmal. The most recent Index figure
available as of the date 45 days before each Change Date is called i< "Current index”.

If the Index is no longer available, the Note Holder will chooce a raw index that is based upon
comparable information. The Note Holder will give me notice of this choln=.

(C) Calculation of Changes .

Before each Change Date, the Note Holder will calculate my new interes. ratz by adding
TWO & ONE-QUARTER percentage points ( 2.250 %) ‘o the Current Index.
the Note Holder will then round the result of this addition to the nearest one-gighin of cne percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount v/l he my new
interest rate until the next Change Date.
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The Nate Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

11.375 %orlessthan 2.250 %, Thereafter, my adjustable interest rate will never be
increased or decreased on any single Change Date by more than two percentage points from the rate
of interest | have been paying for the preceding 12 months. My interest rate will never be greater than
11.375 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my moniinv payment changes again.

(F) Nodczof Changes

The Note liidter will deliver or mail to me a notice of any changes in my iniial fixed interest rate
to an adjustabie ini<ast rate and of any changes in my adjustable interest rate before the effective
date of any change. Tas notice will include the amount of my monthly payment, any information
required by law to be giver to me and also the titie and telephone number of a person who will answer
any question | may have- egarding the notice.
B. TRANSFER OF THE PRCPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixd inferest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property ¢« 2 Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Properiy “ifizans any legal or beneficial interest in the Property,
including, but not limited to, those benci< 12! interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow-2greement, the intent of which is the transfer
of title by Borrower at a future date to a purc.aser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may rcquire immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nitice of acceleration. The
notice shall provide a period of not less than 30 days from the fata the notice is given in
accordance with Section 15 within which Bomrower must pay all cums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiation of this period,
Lender may invoke any remedies permitied by this Security Instrument without further notice
or demand on Borrower.

CONV

e MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Fanil
INTEREST ONLY 45 g
1U796-XX (06/04) Page 3 of 5 Initials:




UNOEFICIAL COPY

DOC ID #: 00012346049901006

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Secunity
Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this

Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,

including, but not limited to, those beneficial interests transferred in a bond for deed, contract

for deed, instaliment sales contract or escrow agreement, the intent of which is the transfer

of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Sectwity Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited Uy Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted 0 “ender information required by Lender to evaluate the intended transferee as if a new
loan were being «iade to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaied by the loan assumption and that the risk of a breach of any covenant or
agreement in this Saciuily. Instrument is acceptable to Lender.

To the extent permided by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to theloan assumption. Lender also may require the fransferee to sign an
assumption agreement that is 2scaptable to Lender and that obligates the transferee to keep all the
promises and agreements mad~ in the Note and in this Security Instrument. Borrower will continue to
be obligated under the Note and this Se:urity Instrument unless Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums ptior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

/& / ot {V/ (R'*/L (Seal)

DIONNE SCOTT -Borrower

{Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower
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Form No. 3301 (6/00) ORDER NO: 3596175

Short Form Commilment, EAGLE FILE NO; 27004223

ASP LENDER REF; T005-111386
Exhibit "A"

The land referred to in this policy is situated in the STATE OF ILLINOIS, COUNTY OF COOK, CITY OF
DOLTON, and described as follows:

LOT 21 IN BLOCK -, IN SHEPARD'S MICHIGAN AVENUE NO. 2, BEING A SUBDIVISION OF PART OF THE
NORTHEAST 1/4° O SECTION 11, TOWNSHIP 36 NORIH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORNE TO THE PLAT THEREOI' RECORDLI JUNE 29, 1927, AS DOCUMENT 9701452 AND
FILED IN THE REGISTRA R OF TITLES OFFICE AS DOCUMENT 360792 IN COOK COUNTY, ILLINOIS.

APN:29-11-211-025-0000




