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DEFINITIONS

Words used in multiple sections of this documnent zre defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docurnent are also provided

in Section 16.

{(A) "Security Instrument” means this document, which is’daed Decerber 29, 2305 ,
together with all Riders to this document.
(B) "Borrower" is Tatiana A. Lerman, Rafail M. Lerpan, Wife and Husband, as

Tenants by the Entirety

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation 1271 acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is HLBE Mortgage

Lender is 2 Corporation
organized and existing under the laws of State of New York
Lender's address is 520 Broadhellow Road, Melville, WY 11747

(E) "Note" means the promissory note signed by Borrower and dated Cecember 29, 2005

The Note states that Borrower owes Lender Two Hundred Six Thousand Five lundred and
No/10C Dotllars
(U.S. $20¢,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full pot later than ~ January 1, 203%

(F) Deiperty” means the property that is deseribed below under the heading "Transfcr of Rights in the
Properiy.”

(G) "Loan'” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" (nezas all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exzcutad by Borrower [check box as applicable]:

[x] Adjustable Rate Frder L] Condominium Rider [ ] Second Home Rider
Balloon Rider CI Planned Unit Development Rider [x]1-4 Family Rider
VA Rider Va Biweekly Payment Rider ] Other(s) [specify]

() "Applicable Law" means all capuclling applicable {ederal, siale and local slatutes, regulalions,
ordinances and adminisirative rules and eidirs (that have the effecl of law) as well as all applicable [inal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asscssments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Troferty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer ol funds,_other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through ar electronic lerminal, telephonic insirument,
computer, or magnetic tape so as to order, instruct, or authoriic a financial institation to debit or credit an
account. Such term includes, but is not limited to, point-of-séie transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatsd clearinghouse translers.

(L) "Escrow Items" means those iterms that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award ol damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descrited in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all 01 anv.part of the Property;
(iif} conveyance in lieu of condemnation; or (iv) misrepresentations of, or ormissions s to/ the value and/or
condition of the Propetrty.

{N) "Mortgage Insurance" means insurance prolecting Lender againsl the nonpaymeni of, or 4efault on, the
Loan.

{(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inlerescawider the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" rcfers to all requircments and restrictions that are imposed in regard to a

"federally related mortgage loan” even if the Loan does not qualify as a "lederally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrowet's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrowct's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction]  of Cook [Name of Recording Jurisdiction]:

ATTACE LEGAL DESCRIPTION HERETO AND MADE A PART HEREOF

Parcel ID Number: (03-21-104-059-C00C which currently has the address of
1722 N, Drury Ln [Streel]
Arlington Heights [City], llinois  £0004 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter crofted on the property, and all casements,
appurtcnances, and fixtures now or hereafter a part of the property. A replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred i 0 this Security Tnstrument as the
"Property."” Borrower understands and agrees that MERS holds only legel titie to the interests granicd
by Borrower in this Security Instrument, bul, if necessary to comply with law Or cusiom, MERS (as nominee
for Lender and Lender's successors and assigns) has the tight: to exercisc any wriall of thosc interests,
including, but not limited to, the right to foreclose and scll the Property; and to take apy-action required of
Lender including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estatc hereby camvieyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered. =xcept for
encurmbrances of record. Borrower warrants and will defend generally the title to the Properiv asainst all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the deht evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay lunds for Escrow lrems
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pursuant to Section 3. Payrents due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Trans(er.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may te designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights herennder or prejudice to its rights to refuse such payment or partial payments in
the futvze, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic (Payirent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lenser rray hold such unapplied funds uncl Borrower makes payment to bring the Loan current. If
Borrower does‘net do so within a reasonable period of time, Lender shall either apply such funds or return
ihern to Borrower ! If o applied earlier, such funds will be applied to the outstanding principal balance nnder
the Note immediately /erior to foreclosure. No oflsel or claim which Borrower might have now or in the
future against Lender shal’“relicve Borrower from making payments due under the Note and this Security
Instrurnent or performing the covenants and agreements secured by this Security [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender si2!l e applied in the lollowing order ol priority: (a) inlerest due under the
Note; (b) principal due under the Noies¢zjamounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in wiziZn/il became due. Any remaining amounts shall be applied (irst to
late charges, second to any other amounts dur under this Sccurily Instrument, and then to reduce the principal
balance of the Note.

If Lender reccives a payment from Borrowe! for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymsnt may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandiig. Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 0 the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment ds/applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charg’s due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Now

Any application of payments, insurance proceeds, or Miscellancous Priceeds to principal due under the
Note shall not extend or postpone the due date, ot change the amount, of the Pezéodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due uvader
the Nole, uniil the Note is paid in full, 2 sum (the "Funds") 1o provide for paymea! of amounts due for: (a)
taxes and assessinents and other items which can altain priority over this Security I(strurient as a lien or
cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, 1i"any: {c) premiums
for any and all insurancc required by Lender under Section 3; and (d) Mortgage Insurance pieriums, if any,
or any sums payable by Borrower lo Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Hems." At originatioll o at any
time during the term of the Loan, Lender may require thal Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay (o Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Botrower
shall pay directly, when and where payable, the amounts due for any Escrow [tems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Insirument, as the phrase "covenani and agreement” is used in Section 9. If Borrower is obligalcd 1o pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
recvarc ander RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasona’ie estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Firads shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
ot entity (irClucing Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lendsc shall apply the Funds io pay the Escrow Iterns no later than the time specitied under
RESPA. Leader snall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, ot verifying the Hscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing or Applicable
Law tequires interest to be pait on the Funds, Lender shall not be required to puy Borrower any interest or
earnings on the Funds. Borrower und Lender can agree in writing, however, that interest shall be paid on Lhe
Funds. Lender shall give to Bortewez; without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds he!did escrow, as defined under RESPA, Lender shall account lo
Borrower for the excess funds in accordance with. RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bo'rowcr as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shotizge in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds neid in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower sii2li pav to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more thip 12 monthly payments.

Upon payment in full of all sums secured by this Security Tnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments -charges, fines, and impositions
attributable to the Property which can attain priority over this Security ‘Tasizement, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, #iil-Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay thern in the manner provided in Section 3.

Borrowet shall promptly discharge any lien which has priority over this Securitz-Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in ¢ marner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lica w/god fuith by, or
defends against enforcement of the lien in, logal proceedings which in Lender's opinion operite (-prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings ace csucluded;
or (¢} secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrumeat, Lender may give Borrower a notice identifying the licn. Within 10
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days of the date on which that notice is given, Borrower shall satisly the licn or take onc or more of the
actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hercafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floeds, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrewer's cholce, which right shall not be exercised unreasonably. Lender may require
Boricwsr to pay, in conncction with this Loan, cither: (a) a one-time charge for flood zone determination,
certificruon and tracking services; or (b) a ome-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such/lerorruination er certification. Borrower shall also be responsitle for the payment of any fees
imposed by the Fedsral Emergency Management Agency in connection with the review of any flood zone
determination resuitipg from an objection by Borrower.

If Borrower failito maintain any of the coverages described ubove, Lender may obtain insurance
coverage, at Lender's option) and Borrower's expense. Lender is under no obligation to purchuse any
particular type or amount i coverage. Therefore, such coverage shall cover Lender, but might or might not
protecl Borrower, Borrower's equaly i Lthe Property, or the conlents of the Properly, against any risk, hazard
or liability and might provide “gresier or lesser coverage than was previously in eflect. Borrower
acknowledges thal the cost of the ineurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under his Section § shall
become additional debt of Borrower secured by this Security Instrument. These amouats shall bear interest at
the Note rate from the date of disbursement and Gshall ‘be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and redewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standsml)mortgage clause, and shall name Lender as
mortgagee and/ot as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give.o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nct otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance corrierand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and 3oriower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required ®v Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconpmicilly feusible and
Lender's sccurity is not lessened. During such rcpair and restoration peried, Lender shalldias< the right to
hold such insurance proceeds until Lender has had an opportunily to inspect such Property to'crisurs the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken pomptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of-progress
payments as the work is completed. Unless an agreement is made in wiiting or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inferest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

DOC  #:323156 APPL #:00011013553 ’i l/
Inifials:

@D GA(L) o010y Page G of 15 Form 3014 1/01
: L

e e b A AT ok i [

T S AU e e e AR, s, b i = =



0604653057 Page: 7 of 25 ‘

UNOFFICIAL COPY

excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negoliatc and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrict has offered to settle a claim, then Lender may negotiate and seltle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of unearned premiwms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may usc the insurance procecds cither to repair or restore the Property or to pay amounts unpaid under the
Notzor this Sccurity Instrument, whether or not then due.

6. Gecupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 deys after the execution of this Security Instrument and shall continue o occupy the Property as
Borrower's prircipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is-cesuding in the Property, Borrower shall maintain the Property in order to prevent
the Property [rom deleriorating orecseasing in value due (o its condition. Unless it is determined pursuanl to
Section 5 that repair or restoration.is.not. economically feasible, Borrower shall promptly repair the Property il
damaged to avoid further delerioraion or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking0f; the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paynent or in a series of progress payments as the work is
completed. If the insurance or condemnation procesds, are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for i Completion of such repair or restoration.

Lender or its agent may make reasonable entries wpon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the iriprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspec!'su specifying such reasonable cause.

8. Borrower 's Loan Application, Borrower shall be in defaul’'if, Curing the Loan application process,
Borrower or any persons or entities acting at the direction of BorrGwer or with Borrower's knowledge or
counsent gave materially false, misleading, or inaccurate information orlsic.ements to Lender (or failed to
provide Lender with materizl information) in connection with the Loan. Materi«i representations fnclude, but
are not limited to, representations conceraning Borrower's occupancy of the Property-as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Seurit’ Instrument. If
(a) Borrower fails to perform the covenants and agreements containcd in this Sceurity Insuumicrs, (b} there is
& legal proceeding that might significantly affect Lender's interest in the Property and/or vights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce. iaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's uctions can include, but are not limited t0: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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atlorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited Lo, entering the
Property to make repairs, change locks, replace or board up doors andt wiadows, drain waler from pipcs,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Leader under this Section 9 shall become additional debt of Berrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leasc.
If Borsower acquires fee title Lo the Property, the leasehold and the fee title shall not merge unless Lender
agrica by the merger in writing.

10 Mortgage Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgass Insurance coverage required by Lender ceases to be available [rom the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiuris for Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalint'to the Morlgage Insurance previously in effect, at a cost subsianlially equivalent to
the cost to Borrower/oi the Mortgage Insurance previously in effect, from an altcrnatc mortgage insurcr
selected by Lender. If subgian dally equivalent Mortgage Insurance coverage is not available, Borrower shali
conlinue Lo pay o Lender the smount of the separately designated paymenis (hat were due when the insurance
coverage ceased Lo be in effect. Lenaer will sccept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurazce. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, atd Lender shall not be required to pay Borrower any inlerest or earnings
on such loss reserve. Lender can no longer cequire loss reserve payments if Mortgage lnsurance coverage (in
the amount and for the period that Lender récuites) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separatCly esignated payments toward the premiurns for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments twe.d the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage lasyrance in effect, or to provide a non-refundabie loss
reserve, until Lender's requirement for Mortgage Tnsuranes eads in accordance with any written agreemenl
between Borrower and Lender providing for such terminatién O until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to iy interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purcliaser the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not 2 parly to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance {n/Zoice from time to time, and may
enter into agreements with other parties that share or modify their risk, or redice Yosses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the cirer party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments (s; ng any source of funds
that the mortgage insurer may have available (which may include funds obtained ‘£ om Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer; apy . reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amodn’s that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance/in ‘exchange
for sharing or modilying the mortgage insurer's risk, or reducing losses. If such agreement provides hat an
alfiliate ol Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's securily is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thal such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in 4 series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Precoed, shall be applicd to the sums sccured by this Sccurity Instrumcat, whether or not then duc, with
the exces, if any, paid Lo Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2.

In the <vent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then due, with Lhe excess, if
any, paid to Borrowir,

ln the event of‘a partial taking, deslruction, or loss in value of the Property in which the fair market
value of the Property izinediately before the partial taking, desiruction, or loss in value is cqual to or greater
than the amount of the sumy secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value,upiess Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be refuced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total arvount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shillbe paid to Borrower.

In the event of a partial taking, destration, or loss in value of the Property in which the fair market
value of the Property immediately before tue pritial taking, destruction, or loss in value js less Lhan the
amount of the sums secured immediately befcre the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the i/iscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the Suns-are then due.

If the Property is abandoned by Borrower, or if, afieritetice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awar? 1o sctile a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is-given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither o restoration or repair of (he FIunerly or Lo the swms secured by this
Sccurity Instrument, whether or not then duc. "Opposing Party" muans the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right’of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil 4r-criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly or other material impairzment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a'dcfault and, if acccleration
hras occurred, reinstate as provided in Section 19, by causing the action or proceeding 5 be dismissed with a
ruling thal, in Lender's judgment, precludes forfeiture of the Property or other maierialinpairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of auy. award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hérZoy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall ve applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exereising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, eatities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note withoul the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaticns wader this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowa:'s rights and beneflits under this Security Instrument. Borrower shall not be released [rom
Borrowe; s bbligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The/corenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and henefit te successors and assigns of Lender.

14, Loan Chargpes. Lender may charge Borrower fees for services performed in connection with
Borrower's default, (o7 the purpose of protecting Lender's interest in the Property and rights under this
Sceurity Instrument,i.Cluding, but not limited 1o, aworneys' foes, property inspection and valuation fees. In
regard to any other fees, the 2bsence of express authority in this Security Instrument to charge a specific fec
to Borrower shall not be constucd as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sezurity Instrument or by Applicable Law.

If the Loan is subjcct to a luw which sets maxitoum loan charges, and that law is finally interpreted so
that the intcrest or other loan charg(s oollected or 10 be collecled in connection with the Loan exceed Lhe
perrnitted limits, then: (a) any such loan Charge shall be reduced by the amount necessary Lo reduce the charge
to the permitted limit; and (b) any sums alivady collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may cnooss (o, make this refund by reducing the principal owed under
the Nole or by making a direct payment to Bo:rower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance 0f anv such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mig!il bave arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in-coanection with this Security Instrument must
be in wriling. Any notice t Borrower in connection with this SeCurity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actunlly delivered o Borrower's notice
address if sent by other means. Notice to any one Borrower shall cansti‘ate notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address ska)i bs the Property Address unless
Borrower has designated a substitute notice address by notice to Lender: Botrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for réjoriing Borrower's change of
address, then Borrower shall only report a change of address (hrough that specitied rocedure. There may be
only one designated notice address undcr this Security Instrument at any onc time. Auty patice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this werdgity, Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any netics required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremert will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Securily Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subjcct to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17, Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"lnterest in the Property” means any legal or beneficial intercst in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or cscrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If 01l or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a nyraral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, (cerder may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender cxireises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period o1 p4t less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower rmust pay all sums secured by this Security Instrument. If Borrower fuils to pay these
sums prior 1o the expiratina of this period, Lender may invoke any remedies permitted by this Security
Instrument without further acaeC or demand on Borrower,

19. Borrower’s Right to xeinstate After Acceleration. !f Borrower mecls certain conditions,
Borrower shall have the right to rave enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) live days before sale of the Property pursuant to Section 22 of this Security Instrutuent:
(b) such other period as Applicable Law might specily for the termination of Borrower's right to reinstate; or
(©) entry of a judgment enforcing this Secyrity lnstrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due unde/ this) Securily Instruiment and the Note as if no acceleration
had occurred; (b) cures any default of any other covcuants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, bui-aet limited to, reasonable attorneys' fecs, property
inspection and valuation fees, and other fees incurred Tei fie, purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and () lakes such action as Lender may reasonably
require to assure that Lender's interest in the Property and/+ights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require thai-Borfower pay such reinstaternent sums
and cxpenses in one or more of the following forms, as selected by Lerder: (a) cash; (b) money order; (c)
certiffed check, bank check, treasurer's check or cashier's check, provided aity such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentalily or e iity;-or (d) Electronic Funds
Transfer. Upon reiostatement by Borrower, this Security Instrument and obligalions secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstato shal! not apply in the
casc of acceleration undcer Section 18,

20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial iiterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice/to Rorrower.
A sale might result in a change in the cntity (known as the "Loaa Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Tnstrument, and Applicable Law. There also might be cne or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred Lo a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other parly has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiremnenis of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
perind which must elapse before certain action can be laken, that time period will be deemed to be reasonable
for purpsses of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the potic” and opportunity to take corrective action provisions of this Section 20.

21. Hazardeus Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as ioxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: [zusoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solven's, imaterials containing asbestos or formaldehyde, and radioactive materials; (5)]
"Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that relate
to health, safety or environment:t protection; (¢) "Environmental Cleanup" includes any response action,
remedial action, or removal action, 47 defined in Environmental Law; and (d) an "Environmenial Condition"
means a condition that can cause, contribute o, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit tie presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
not allow anyone else to do, anything affecting Wie Froperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, 07(c} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage onihe Properly of small quantities of Hazardous
Substances that are generally recognized to be appropriate to-rormal =zsidential uses and to muintenance of
the Property (including, but not limited to, hazardous substances in cosumier products).

Borrower shall promptly give Lender writlen notice of (a) any invesa@ation, claim, derand, lawsuit or
other action by any governmental or regulatory agency or private party iavolving the Property and any
Hazardous Substance or Eovironmental Taw of which Borrower has” :ctual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischirge, release or threat of
release of any Hazardous Substance, and (c) any condition caused hy the presence! use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leatiis. or- e notified by
any governmental or regulatory authorily, or any private parly, thal any removal or olher rerediztion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessarvaemedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for un
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenent and agree as follows:

22, Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defuult or any other defense of Borrower to acceleration
and ‘orclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option riay require immediate payment in full of all sums secured by this Security [nstrument without
further Jep.and and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to <ollict all expenses incurred in pursuing the remedies provided in this Section 22, inctuding,
but not limited i’ reasonable attorneys” fees and costs of title evidence.

23. Release. Upon-payment of all sums secured by this Security Instrument, Lender shall release this
Secority lustrument. Borrower shall pay any recordution costs. Lender may charge Borrower a fee for
releasing this Security Instewinest, but only if the fee is paid to 4 third party for services rendered and the
charging of the fee is permitted upder Applicable Law.

24, Waiver of Homestead. In'aciordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virlue of the Tllincis tiolnestead exemption laws.

25, Placement of Collateral Protection Tnsurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieoment with Lender, Lender may purchase insurancc at
Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender pulchas=s may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with/tbe collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lendszwith evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. Tt Lénder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insuraacs, including interest and any other
charges Lender may impose in connection with the placement of the insu‘ai e, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may Ye added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/ AT AR LR (Scal)
Tatlana A. Lerman -Borrower
Rofarl, 2
pFet(, Lepsm o
Rafail M. Lerman -Borrower
2N (Seal) (Seal}
-Borrower -Borrower
(Scal) - (Seal)
~Borrower -BOI’]’OWCI
{Seal) - (Seal)
-Borrower -Borrower
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STATE OF ILLINQIS, ZOCK [ - County ss:
1, & 55; [/l:éwl/ﬂ - LA , a Notary Public in and for said county and
state do hereby certdy that  Tatiana A. Lerman, Rafal M. Lerman

personally known to me (0 be the same person(s) whose name(s) subscribed to the foregoing instrument

appearcd before me this day in person, and acknowlcdged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.
Giyen under my hand and official scal, this

29th day of December, 2005
My Comuussiol Expires: // - 07 'm ’
St~
/ Notary Public / /
OFFICIAL SERL
OLGA VILKOVA A2

NOTARY PUBLIC - STATE OF I RO

MY COMMISSION EXPIRES: 110910
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ADJUSTABLE RATE RIDER

(6-Montk LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookhack)

THIS ADJUSTABLE RATE RIDER is made this 29th dayof December, 2005
and is incorporaled  into and shall be deemed to amend and supplement  the Morlgage,
Deci o Trust, or Security Deed (the "Security Instrument”) of the same date given hy the
undersigicd  (the "Borrower"™) to secure the Borrower's Adjustable  Rate Nole (the "Note™) to
HLB Moltgage

{the "Lender") <of e same date and covering the property  described  in the Sccurity
Instrument and located /it
1722 N. Drury Ln, Zriington Heights, ZL 60004

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THEONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S' INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM FATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to-the: covenants  and agrecments  made  in the
Security Instrument, Borrower and Lender further covenant. dno agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 09.875  %. The Note
provides for changes in the interest rate and the monthly payments, as tollaws:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rae Iwill pay may change on the first day of January, 2011

and may change on that day every sixth month thercafter. TEach date on whic!, my interest
rate could change js called a "Change Date."

)

DOC #:319901 APPL #:0001101355
MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index (Assumable  during
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(B) The Index

Beginning  with the first Change Date, my interest rate will be based on an Index. The
“Index" is the six month London Interbank Offered Rute ("LIBOR") which is the average of
interbank  offered rates  for six-menth  U.S. dollar-denominated deposits  in the London
markel, as published in The Wall Sireet Journal . The most recent Index figure available  as
of the first business day of the month immediately preceding  the month in which the Change
Dale occurs is called the "Current Index.”

If fie_Index is no longer available, the Note Holder will choose a new index which s
based upcn comparable information. The Note Holder will give me notice of this choice.

(C) Calewiation  of Changes

Before cach’ Zhange Date, the Note Holder will calculate my new intercst rawe by
adding Two ang Gre Quarter
percentage poini(s) { 2.250 %) o the Current Index. The Note Holder will then
round the result of this addilon to the nearest one-eighth  of one percentage  point (0.125%).
Subject to the limits stated dn Jection 4D) below, this rounded amount will be my new
interest rate until the next Change Date

The Note Holder will then detesmins” the amount of the monthly payment that would be
sufficieat lo rcpay the unpaid principal | that | am expected  to owe at the Change Datc in full
on the maturity date at my new interest 1ate .n substantially  cqual payments. The result of
this calculation will be the new amount of my montiiiy pa yment.

(D) Limits on Interest Rate Changes
The interest rate Iam required to pay at the filsr Change Date will not be greater than

11.875 % or less than 2,250 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more tlian
One percentage point(s) ( 1.900 %) from the rate of

interest [ have been paying for the preceding  six months, My up‘erest  rate will never be
greater than 21.875 %.

(E) Effective Date of Changes

My new inlerest rate will become eflleclive on each Change Date. Twil pa the amount
of my new monthly payment beginning on the first monthly payment dale alter 116 Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a nolice of any changes in my interesl rate
and the amount of my monthly payment before the effective date of any change. The natice
will include information  required by law to be given to me and also the title and telephone
number of a person who will answer any question I may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer  of the Property or a Beneficial TInterest in Borrower. As used in
this Section 18, "Interesl in the Property” means any legal or benelicial inlerest in
the Property, including, bul not limited lo, those bencficial inlerests (ransferred  in a
hond [for deed, contract for deed, installment sales coniract or escrow agreement,
the: intent of which is the transfer of title by Borrower at a future date to a
purciaser.

If'all or any part of the Property or any Interest in the Property is sold or
transfesred  (or if Borrower is not a natural person and a bencficial interest in
Borrower ( ic/sold or transferred)  without Lender's prior writien consent, Lender may
require immedin:  payment o full of all sums secured by this Security  Instrument.
However, this ¢rtion shall not be exercised by Lender ifsuch exercise s prohibited
by Applicable Law: Lender also shall not exercise this option if: (1) Borrower
causes  to be submitied” to Lender information required by Lender to evaluate the
intended transferee  as i aiew loan were being made (o the transferce; and (b)
Lender reasomably  deterimines-. that Lender's security  will not be impaired by the
loan assumption  and that theidsk of a breach of any covenani or agreement  in this
Security Instrument is acceptable to T auder.

To the extent permitted by Applicable Law, Lender may charge a rcasonable
fec as a condition to Lender's conselt (o the loan assurnption.  Lender may also
rcquire  the transfercc  to sign an assiripton  agreement  that is acceptable  to
Lender and that obligates the transferce to'kesp all the promises  and agreemcnts
made in the Note and in this Security Instrvinent. Borrower will continue to be
obligated under the Note and (his Security Ipsirment unless Lender releases
Botrower in writing.

If Lender exercises the option to require immedite payment  in full, Lender
shall give Borrower unotice of scceleration. The notice suali nrovide 2 period of not
less than 30 days from the date the notice is given in acccrdupes . with Section 15
within which Borrower must pay all sums secured by this seclrity. Instrument. If
Borrower fuils to pay these sums prior to the expiration  of this perisd, Lender may
invoke any remedies permitted by this Security  Instrument  without “{urther. notice or
demand on Borrower.

DOC #:319903 APPL #:0001201355%
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BY SIGNING BELOW, Borrower accepts and ugrces to the terms and  covenants
contained in this Adjustable Rate Rider.

_/.0."1[_‘}‘“ & [/@m&z“\- (Seal) ‘&; &l 2 M LMS%I)

Tatiars A, Lerman -Borrower Rafail M., Lerman -Borrower
(Seal) (Seal)
-Borrower -Borrower
J(5eal) (Seal)
~Borrower -Borrower
(Seal) a {Seal)
-Borrower -Borrower
DOC #:319290<4 APPL $#:0001101355
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ADDENDUM TO ADJUSTABLE RATE RIDER

. . mb 29th, 2005 :
This addendum is made December and is

incorporated into and deemed to amend and supplement the Adjustable Rate Rider of the
same date.

The property covered by this addendum is described in the Security Instrument
and located at:
1722 N. Drury Ln Arlington Heights, Il 60004

AMENDZD PROVISIONS
In addiiion to the provisions and agreements made in the Security Instrument,
I/we further coverart and agree as follows:

ADJUSTABLE INTEREST? RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater
than _11.875% or less than _2.25¢" % Thereafter, my adjustable interest rate will never
be increased or decreased on any single Cliange Date by more than _ 1.0°% percentage
point(s) (_*+9°° %) from the rate of intezest | have been paying for the preceding six (6)
months. My interest rate will never be greater<pan 1:.3875%. My interest rate will never
be less than _2.250 o

TRANSFER OF THE PROPERTY OR A BENESICTAL INTEREST IN
BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrowe'. As used in this
Section 18, “Interest in the Property” means any legal or beneficial intirest in the
Property, including, but not limited to, those beneficial interests transferred i 7'band for
deed, contract for deed, instaliment sales contract or escrow agreement, the iitent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. This loan is
not assumable. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

1202 LIBOR Addendum to Rider
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If Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

To the extent the provisions of this addendum conflict with the provisions of the
Note, Security Instrument or Adjustable Rate Rider, this Addendum shall control.

In Witness Thereof, Trustor has executed this addendum.

Witness

o
December 29, 2005 /d/é&a& Z&WLM/

Date Lwrrower Signature Tatiana A. Lerman
!
/ L
December 29, 2005 Aw
Date Borrove:s/ Signature Rafail M. Lerman

1201 LTBOR Addendum to Rider
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 29th day of Cecember, 2005 s
amd is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Secvity, Decd (the "Sceurity Instrumnent") of the samc date given by the undersigned (the "Borrower") to
secure Bocrower's Note to [ILB Mortgage

(the
"Lender") of . seme date and covering the Property described in the Security Instrument and located at:
1722 N. Crury’'Li, Arlington Heights, 7L 60004

[Property Address]

1-4 FAMILY COVENANTS.ln addition (o the covenanis and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as [ollows:

A. ADDITIONAL PROPERTY SULJLCT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Sccurity Insiriment. the following items now or hereafter attached to the
Property to the extent they are fixtures are added tolthe Property description, and shall also constitute the
Properly covered by the Security Instrument: buiiding materials, appliances and goods of every naturc
whatsoever now or hereafter located in, on, or used, o sutended to be used in connection with the Property,
including, but not limited to, those for the purposes of supnlying or distributing heating, cooling, clectricity,
gas, water, air and light, fire prevention and extinguishing apparstus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges. “oves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blads, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all e swhich, including replacements and
additions thereto, shall be deemed to be and remain 2 part of the Property Covered by the Securily Instrument.
All of the foregoing together with the Property described in the Security Instrament (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and-the Sccurity Instrument
as the "Property."

DOC  #:319831 APPL #£:0001101355
MULTISTATE 1- 4 FAMILY RIDER - Fanunie Mae/Freddie Mac UNIFORM INSTRUMENT
Initials: _’LL«_
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall ot seck, agree 1o or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

<. SUBORDINATE LIENS. Except as permiticd by federal law, Borrower shall not allow any licn
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permissioa.

D. RENT 2.CSS INSURANCE, Borrower shall maintain insurance against rent loss in addition to the
other hazards for wlichinsurance is required by Section 5.

E. "BORROWERS PIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER S OCCUPARCTY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy of (he Properly is deleled.

G. ASSIGNMENT OF LEASES, UpunCender's tequest after default, Borrower shall assign to Lender
all leases of the Property and all security déposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, exitnd or terminate the existing leases and 10 execute new
leases, in Lender's sole discretion. As used in this paragiaph G, the word "lease" shall mean "sublease” if the
Security Instrument is on 4 leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT O K7CEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers.to ender all the rents and revenues ("Rents™)
of the Property, regardless of to whom the Rents of the Property are jayaile. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each ienant of the Frogerty shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents ustil: (i) Ldndor has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has givin.netice to the tenant(s) that
the Renis are to be paid to Lender or Lender's agenl. This assignment of Reptsceonstituies an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents reccived by Borrover siall be held by
Borrower as trusiee for the benefit of Lender only, to be applied o the sums sccurcd Yy »dic Sceurity
Instrument; (i) Lender shall be entitled to collect and reccive all of the Rents of the Pioserty; (iii)

DOC  #:318832 ADPPL, #:0001101355
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Leader or Lender's
agents upon Lender's written demand (o the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applicd first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fecs, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Froperty, and then to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Leader
shall be eatitled to have a receiver appointed to take possession of and manage the Property and collect the
Reats and protis derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of th= Property are not sufficient to cover the costs of taking control of and managing the
Property and of coiteginy the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Londer secured by the Security Instrument pursuant to Section 9.

Borrower represents apd ‘wirrants that Borrower has not executed any prior assignment of the Rents and
has aol performed, and will nol periim, any act that would prevent Lender [rom exercising its rights under
this paragraph.

Lender, or Lender's agents or aljudicially appoinied receiver, shall nol be required o enter upon, take
control of or maintain the Propertly before or afier givirg notice ol defaull 1o Borrower. However, Lender, or
Lender's agents or a judicially appointed ‘teceiver. may do so al any time when a default occurs. Any
application of Rents shall not cure or waive any defanlt or invalidate any other right or remedy of Lender.
This assignment of Reats of the Property shall“ieritinate when all the sums secured by the Security
Instrumeat are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's defils ¢r breach under any nole or agreerent in
which Lender has an intercst shall be a breach under the Security nstrument and Lender may invoke any of
the remedies permitied by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider,

- ’
ﬁi"fm"l [W‘U’t’ (Scal) Retra il M Lepmanr (Scal)

Tatians A, Lerman -Borrower Rafail M, Lerman -Borrower
a (Seal) (Seal)
-Barrower -Borrower
_ L fheal) (Seal)
-3¢ TOwer -Borrower
(Seal) /" (Seal)
-Borrower -Borrower
DOC  #:319834 APPL #:0001101355
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