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DEFINITIONS o
z

Words used in multiple sections of this docurnert are.d=fined below and other words are defined in Sections 63

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided w “ o

in Section 16. Ce =4
203

(A) "Security Instrument" means this document, which is ated \January 31, 2006 , "'m-' 'g =2

together with all Riders to this document. W

(B) "Borrower” is Stephan Lukashock, married man “oo
-
i
0?5
wez
o
=)
o0

Botrower is the mortgagor under this Security Instrurnent.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation thot is 2nting

solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee uncer this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is AMERICAN BROKERS CONDUIT

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 21747

(E) "Note" means the promissory note signed by Borrower and dated January 31, 2006

The Note states that Borrower owes Lender Five Hundred Eight Thousand and No/100
Dollars

(U.5. 3508, 000.00 Y plus interest. Borrower has promiscd to pay this debt in regular Periodic

Payments’and to pay the debt in full not later than ~ February 1, 203¢ .

(F} "Fropecty” means the property that is described below under the heading "Transfer of Rights in the

Property."

(G) "Loan""me-as the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the oz, and all sums due under this Security Instrument, plus interest.

(H) "Riders" meins a!l Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execuied v Borrower [check box as applicable]:

x| Adjustable Rate Rids; | Condominium Rider [ Second Home Rider
[ Balloon Rider [—:j Pl2nned Unit Development Rider [ 114 Furnily Rider
] VA Rider [ Biweekly Payment Rider ] Qther(s) [specify]

(I) "Applicable Law" means all conitolig applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordets/ithal have the effect of law) as well as all applicable [inal,
non-appealable judicial opinions.

{I) "Community Association Dues, Fees, and A sessinents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Projerty by a condominium association, homeowners
association ot similar organization.

(K) "Electronic Funds Transfer” means any teansfer of funds, Hiber than a transaction originated by check,
draft, or similar paper instrument, which is initiated through arelectronic terminal, telephomic instrument,
cornputer, or magnetic tape so as to order, instruct, or authorize- Tinapcial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tran.fers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated siearinghouse transfers.

(L) "Escrow Items" means those iterns that are described in Section 3.

{M) "Miscellaneous Proceeds” means any compensation, settlement, award of d:iages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described (in Section §) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or azy part.of the Property;
(iif) conveyance in licu of condemnation; or (iv) mistepresentations of, or omissions as 10, th: value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment ol, or #ctault on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest wide: the
Note, plus (i) any amounts under Section 3 of this Security [nstrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C.Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard to a
"federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cock [Name of Recording Jurisdiction]:

See (ivle descript.on.

Parcel ID Number: 04-21-402-003-0000 which currently has the address of
2513 N Greenwood Road [Street]
Glenview [Ciy], Tllinois 60025 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ereciod ou the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All replazements and additions shall aiso
he covered by this Security Instrument. All of the foregoing is referred (¢ i ibis Security Instrument as the
"Property.” Borrower understands and agrecs that MERS holds only legal tiie <o the intercsts granted
by Borrower in (his Security Instrument, but, if necessary 1o comply with law or.Cusiorn, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to cxercisc any or(all of those intcrests,
including, but not limited to, the right to foreclose and sell the Property; and to takc-uny action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby eouyoyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberes, cxcept for
encumbrances of record, Borrower warrants and will defend gencrally the title to the Property dgeinst all
claims and demands, subjcct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national wse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Tnitials:

% SA[IL} (0010) Page 3 of 15 j} <
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument teccived by Lender as payment under the Note or this
Security Instrument is returned to Leader unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasuret's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan-Cerrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the future,‘outLender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymen:is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender'mey 4old such unapplied funds untl Borrower makes payment to bring the Loan current. If
Borrower does not 4o ~o within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If norapplied earlier, such funds will be applied to the outstanding principal balance uader
the Note immediately privs to foreclosure. No offset or cliim which Borrower might have now or in the
future against Lender shall rexieve Rorrower from making payments due under the Note and this Security
Instrument or performing the covznants and agreements secured by this Security Instrument.

2. Application of Payments o1 Proeeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall te applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Nole; (¢j snounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which-il.\wcame due. Any remaining amounts shall be applied [irst to
late charges, second to any other amounts duc uider this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a paymeat from Borrower for 7 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment, may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding; L¢ader may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o vie ‘extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is appied o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds Lo principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perio’ = Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periocic Payments are due under
the Note, uatil the Note is paid in full, a sum {the "Funds") to provide for payment o amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Properly; (b) leaschold payments or ground rents on the Property, if ey, (Zp premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prermiurs, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance promums in
accordance with the provisions of Section 10. These iterns are called "Escrow Items." At origination ¢i.ai any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts lo be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iiems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems al any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Jtems for which puyment of

DOC  4:323154 RODL £:0001134405 )r Z
Tnitials: - "

2 6A0L) o1y Page 4 of 15 Form 3014 1/01
@ ’
'



0605249037 Page: 5 of 21

UNOFFICIAL COPY

Fuads has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreernent contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligaed to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Tiem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as o any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds'at the time specificd under RESPA, and (b) not to cxceed the maximum amount a lender can
require uiier RESPA. Lender shall cstmate the amount of Punds duc on the basis of current data and
reasonable es:imates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuads <aall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Tender, if Lender is an institution whose deposits are so insured) or in any Federal Homme
Loan Bank. Lendessp! apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall sot’ charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits LendCr v make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid.on the Funds, Lender shall not be required to pay Borrower any inferest ot
carnings on the Funds. Borrower anit Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withoul charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held G <scrow, as defined under RESPA, Lender shall accoual lo
Borrower for the excess funds in accordance w.th RESPA. If there is a shortage of Funds held in escrow, as
defined under RESFA, Lender shall notify Borrcwer a8 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in sscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail pay Lo, Lender the amount necessary to make up
the deficiency in accordance with RESPA, bui in no more than ‘1> monthly payments.

Upon payment in full of all sums secured by this Security-Ttsirument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atributable to the Property which can attain priority over this Security It.sitament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secwity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in @ ranner acceptable to
Leader, but only so long as Borrower is performing such agreement; (b) contests the licn 1w gosd faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate’to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are coucluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn o this
Security Tnstrument. If Lender determines that any part of the Property is subject to a lien which can atiain

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate lax veritication and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or herealter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any other
hazards inciuding, but not limited o, earthquakes and floods, for which TLender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disappreve:, Borrower's choice, which right shall not be cxercised unreasonably. Lender may require
Borrower i0.pay, in connection with this Loan, cither: (a) a onc-time charge for flood zone determination,
certification «ad tracking services; or (b) a one-time charge for flood zone determination and certification
services and subscquent charges each time remappings or similar changes occur which reasonably might
affect such détesidation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federni Emergency Management Ageucy in connection with the review of any flood zone
determination resulting 7rora an objection by Borrowet.

If Borrower fails-ty maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in ihe Property, or the contents of the Property, against any risk, hazard
or Labilily and mighl provide greael pr lesser Coverage than was previously in effecl. Borrower
acknowledges thal the cost of the insutap.c COVerage SO oblained might significantly exceed the cost of
insurance that Borrower could have obtained, ny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shell be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rene wals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havd the right to hold the policies and rencwal
cersificates. If Lender requires, Borrower shall promptly give in'Lender all reccipts of paid premiums and
cenewal notices. If Borrower obtains any form of insurance coverage, not itherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include & stupdard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shail give prompt notice to the insurance carrierand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unicss Lender and Burrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requirzd by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconoruically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shai-fiave the right to
hold such insurance proceeds unti! Lender has had an opportunity to inspect such Property 1o eusiie the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of ‘miogress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurunce proceeds and shall be the sole obligation of Borrower. If tie restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiaie and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a potice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Berrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use-dc insurance proceeds cither to repair or restore the Property of 10 pay amounts unpaid under the
Note 61 tiis Sceurity Instrument, whether or not then duc.

6. Céergancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 duys nlter the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's piincipel residence for at least one year after the date of occupancy, ualess Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exteguating circumstances
exist which are beyond Sorgower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wasie on the Property.
Whether or not Borrower is resiing in the Property, Borrower shall maintain the Property in order to prevent
the Property [rom delerioraling or dicrea sing in value due to ils condition. Uuless it is detgrmined pursuant to
Section 5 thal repair or restaration is tat.cconomically feasible, Borrower shall promply repair the Properly if
damaged to avoid furither deterioration— damage. If insurance or condemnation proceeds are paid in
connection with damage lo, or the taking ‘of, loe Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releas:d proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paym:nt of in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the eompletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the imptevernents on the Property. Lender shall give
Borrower notice at the time of ot prior to such an interior inspectios Specifying such reasonable cause.

8. Borrower ‘s Loan Application. Borrower shall be in default i, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower st with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or saie.nents 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Mate:1al {epresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property 28 Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Secvrity Instrument. If
(a) Botrower fails to perform the covenants and agreements contained in this Sceurity Instewawit. (b) there is
a legal procecding thal might significantly affect Lender's intercst in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or fo teiwre, for
enforcement of a lien which may attain priority ovet this Security Instrument or to enforce! lavvs or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valye of the Property, and securing and/or repairing
the Property. Lender's actions cun include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorncys' fecs to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Properly Lo make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lizbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shali bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrdwe) acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the-merger in writing.

10, Mectgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pdy the premiums required (o maintain the Mortgage lnsurance in effect. If, for any reason,
the Mortgage lisarince coverage required by Lenuer ceases to be available from the mortgage insurer thac
previously provided sweh insurance and Borrower was required to make separately designated payments
toward the premiums fo: bMorigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent . tie Mortgage Insurance previously in effect, al a cosl substantially equivaleal w0
the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternatc mortgage insurcr
selected by Lender. If substantizily equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the aniount.«ithe separately designated payments thal were due when the insurance
coverage ceased to be in effect. Leider will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Sucty loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lcndey shall not be required 1o pay Borrower any interest or earnings
on such loss reserve. Lender can no Jonger rounire loss reserve payments if Mortgage lnsurance coverage (in
the amount and for the period thas Lender requies) provided by 2n insurer selected by Lender again becomes
available, is obtained, and Lender requires separately des ignated payments toward the premiums for Mortgape
Insurance. If Lender required Mortgage lnsurance os 4 condition of making the Loan and Borrower was
required to make separately designated paymems toware tae prermniums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insarzdes in effect, ot to provide a non-refundable loss
reserve, until Lender's requirement for Morigage Insurance ends.in accordance with any wrilten agreement
between Borrower and Lender providing for such termination ¢x viitil termination is required by Applicable
Yaw. Nothing in this Section 10 affects Borrower's obligation to-pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcheses (e Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in [z from time to time, and may
enter into agreements with other parties that share or modify their risk, or reaugs Kinses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the ofiie” Daity (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments usng any source of funds
that the mortgage insurer may have available (which may include funds obtzined fram Marigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, wiy veinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amourts that derive
from (or might be charactetized as) a portion of Borrowet's payments for Mortgage Insurance, i1 exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paws to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right fo receive certain disclosures, lo request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is nol lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property io ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in u series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid on such Miscellaneous Proceeds,
Tender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. 1f the
restors/ann DI repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Procceds shall be applied to the sums securcd by this Security Instrument, whether or not then due, with
the excess, i7 aly, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event’os-a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to-(he sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

1n the event ol a pacial taking, destruction, or loss in valie of the Propertly in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the surs sepdred by this Securiy lnstrument immediately before the partial taking,
destruction, or loss in value, unlcss Berrower and Lender otherwise agree in writing, the sums secured by this
Security Tnstrument shall be reduced Ly the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amouui o ihe sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair-miasiet value of the Properly immediately before the partial taking,
destruction, or loss in value. Any balance shali ¥ paid to Borrower.

10 the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parual jaking, destruction, or loss in value is Jess than Lhe
amount of the sums secured immediately before rhe nartial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Migcellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suris (e then due.

If the Property is abandoned by Borrower, or if, after ziotize by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awaid 10 settle a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice is'given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Troparty or 10 the sumns secured by this
Security Instrument, whether or not then duc. "Opposing Party" meaas. the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of “Ciion in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil #<cziminal, is begun that, in
Lender's judgment, could resuit in forfeiture of the Property or other material impairmant of Lendet's inlerest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a aztault and, if accelcration
has occurred, reinstate as provided ia Scction 19, by causing the action or proceeding to 0 dismissed with a
ruling thal, in Leader's judgment, precludes forfeilure of the Property or olher materini “mpairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any pward or claim
for damages that are attributable to the impairment of Lender's interest in the Property are helely assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t© restoration or repair of the Property shall te applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or imodification of amortization of the sums sccured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Succcssors in Iatcrest of Borrower. Lender shall not be required to commence proceedings agaiast any
Successor in Interest of Borrower or to refuse to extend time for payrnent or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender's acceplance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Tnstrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accomrmodations with regard to the terms of this Security Instrument or the Nole withoul the co-signer's
consent.

Sudiedt to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowet's
obligations ~under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's /fights and benefits under this Security Instrument. Borrower shall not be rteleased from
Borrower's Ghhigaiions and liability under this Security Instrument unless Lender agrees to such release in
writing. The Covenruis and agrecments of this Security Instrument shall bind (except as provided in Section
20y and benefit the sucrassors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Rorrower's default, for fme purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fecs, property inspection and valuation fces. [n
regard to any other fees, the aseence of express authority in this Security Instrument to charge a specific fee
io Borrower shall nol be construed asaprohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Sccutity Instrument or by Applicable Law.

1f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges cut'cCizd or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary {o reduce the charge
to the permitted limit; and (b) any sums alrealy coflected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower 1 o refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayriets charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of axy such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might ha e arising out of such overcharge.

15. Notices. All notices given by Borrower of Lender in ¢onlection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this*Sccurity. Tnstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when 2cmally delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall consiituie notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall Ue the Property Address unless
Borrower has designated a subsitute notice address by notice to Lender. Porrewer shall promptly notify
Iender of Borrower's change of address. If Lender specifies a procedure for rep(Tung Borrowet's change of
address, then Borrower shall only report a change of address through that specificd [rocedure. There may be
only one designated notice address under this Security Instrument at any one time. Aliy notiee to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hereill unless Lender
has designated another address by notice to Borrower. Any notice in connection with this ¢ty Instrument
shall not be deemed to have been given to Lender until acually received by Leader. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremen’ will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument arc subject to any requircrnents and limitations of Applicable Law.
Applicable Law might explicitly or implicifly allow the parties to agrec by contract or it might be sileat, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clausc of this Security Instrument or the Notc conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument ot tne Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
inctude the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
thosc beneficial inteeests transferred in a bond for deed, contract for deed, installment sales contract ot escrow
agreemedt, the intent of which is the transfer of titlc by Borrower at a future date to a purchaser.

If ali‘'o: any patt of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natutalperson and & beneficial interest in Borrower is sold or transferred) without Lender’s priot writen
consent, Lemer nay require immediate payment in full of all sums secured by this Security Instrument.
However, this opisi shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of no. I¢'ss than 30 days from the date the sotice is given in accordance with Section 15
within which Borrower-aist pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may jnvoke any remedies permitted by this Security
[astrurnent without further notice or demand on Borrower.

19. Borrower’s Right to Feinsate After Acceleration. 1f Borrower meels cerlain conditions,
Borrower shall have the right o have eriorcement of this Security Instrument discontinued al any lime priot
1o the earliest of: (a) live days before saic o1 the Property pursuant to Seclion 22 of this Security Instrument;
(b) such other period as Applicable Law miguf snecify for the termination of Borrower's tight to reinslate; or
(¢) entry of a judgment enforcing this Securiyy Ipsttument. Those conditions are that Borrower: (a} pays
Lender all sums which then would be due under (nis Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covedan's or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not”limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fecs incurred for the parpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) 1dxes such action as Lender may reasonably
require to assure that Lender's interest in the Property and.rigats under this Security lnstrument, and
Borrower's obligation 1o pay the sums secured by this Security Insirymen:, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Sorrawer pay such reinstaternent sums
and expenses in one ot mOre of the following forms, as selected by Lencet: (2) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any sich check is drawn upon an
{nstitution whose deposits are insured by a federal agency, instrumentality or en’ ity; or (d) Blectronic Funds
Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate snall not apply in the
case of accelcration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partizl iniercst in the
Note (together with this Security Instrument) can be sold one or more Limes without prior notice [0 Eorrower.
A sale might result in 2 change in the entity (known as the "Loan Servicer™) that collects Periodic (Pay ments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with @

DOC  #:323161 APPL #:0001134405 Z.
Initiald:

@D, sauL) o Page 11 of 15 (' Form 3014 1/01
; ;, .



0605249037 Page: 12 of 21

UNOFFICIAL COPY

notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage Joan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Botrower nor Lender may commence, join, or be joined to any judicial action {(as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, uatil such Borrower of Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonab's.period after the giving of such notice to take corrective action. If Applicable Law provides a time
period wiiicn must lapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes oi this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22-arai-the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the nofice ant gpportunity to take corrective action provisions of this Section 20.

21, Hazardous ~substances. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as (oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,-kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, mate.tals containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal Zaws and laws of the jurisdiction where the Propertty is located that relate
to health, safety or environmental protection; (¢) *Environmental Cleanup” includes any response action,
remedial action, or removal action, us defised in Environmental Law; and {(d) an "Epvironmeatal Condition™
means a condition that can cause, coniribute 16, ot otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or permit the presencs, use, disposal, storage, or release of any Hazardous
Substances, ot threaten to release any Hazardous Substances, on or in the Property, Borrower shail not do,
nor allow anyone else to do, anything affecting the Irorerty (a) that is in violation of any Environmental
Law, {b) which creatcs an Environmental Condition, or (¢} which, due to the presence, use, ot release of a
Hazardous Substance, creafes a condition that adversely affects Qe value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage ofl flie Vroperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to notinal risidenial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consurmer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil or
other action by any governmental or regulatory agency or private party involving the Property and any
Harzardous Substance or Eavironmentat Law of which Borrower has acwal knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, disctiatze, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, (use or release of 4
Hazardous Substance which adversely affects the value of the Property. If Borrower leariis, 08 notified by
any governmental or regulaiory authorily, or any private party, that any removal or other remédiation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lenger for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (&)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secored by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciorure. If the default is not cured on or before the date specified in the notice, Lender at its
option may cevuire immediate payment in full of all sums secured by this Security Instrument without
further demans ond may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coflecs <ii expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, ve<serable attorneys” fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shell pay any recordation costs. Lender may charge Borrower 2 fee for
releasing this Security Instrumnet, but_only il the fee is paid to 4 third party for services rendered and the
charging of the fee is permilted under Applicable Law.

24. Waiver of Homestead. In accurdanice with Nlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tlkinois tor-estead exemption laws.

25. Placement of Collateral Protection In:urance. Unless Borrower provides Lender with evidence
of the jnsurance coverage required by Borrower's agreem .ot with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's intercsts in Borrewer's collateral, This insurance may, but need not,
protect Borrower's interesis. The coverage that Lender purcnuses may not pay any claim that Borrower makes
ot any claim that is made against Borrower in connection witi 20 collateral. Borrowet may later cancel any
insurance purchased by Lender, but only after providing Lender #ith evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. ff Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurarice “mcluding interest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more ihan-the cost of insurance
Borrower may be able to obiain on its own.
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rower accepts and agrees to the terms and covenaals contained in this

BY SIGNING BELOW, Bor
Borrawer and recorded with it

Security Instrument and in any Rider executed by
Witnesses:

(Seal)

L
Stephan %a shock -Borrower

A (Seal)
-Borrower
(Seal) (Seal)
-dorrower -Borrower
e (Seal) L {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE %L NOIS, Cook County ss:
I, /) i'g"j]fﬂﬁ , a Notary Publig in and for said county and

state do hereby certify that ~ Stephan Lukashock Jnc{' Zam 'M&W—-

i

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivercd the said
instrum-at as his/her/their free and voluntary act, for the wses and purposes therein set forth.

Given ander my hand and official seal, this 3lst day of January, 2006

My Commission £Dires:

ﬂ”la:Mc M 04

a7 73
' CiHEL s Notary Puble
TARY PUpL 5y Ty .
o COMM!SSIG?‘;e- u F:“?L}}g: v
B i e S
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Success Title Services, Inc.

Commitment Number: STS06_00014

PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 212 IN THE WILLOWS UNIT NO. 2, BEING A SUBDIVISION OF PART OF THE SOUTH 1/2 OF
SECTION 21, TO'WHISHIP 42 NORTH, RANGE 12, EAST OF HE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED SEPTEMBER 9, 1966 AS DOCUMENT NUMBER
19938513 IN COOK COUNTY, ILLINOIS, AS TO THAT IN THE NORTH 1/2 OF THE EAST 1/2 OF THE WEST
2/3 OF THE EAST 5/8 &F NORTH 1/2 OF SOUTHWEST 1/4 IN COOK COUNTY, ILLINOIS.

PIN: 04-21-402-003

ALTA Commitment (STS06_00014. PFD/STS06_00014/3)

Schedule C

e et e PR R il A
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ADJUSTABLE RATE RIDER

22.MTA INDEX - PAYMENT AND RATE CAPS

THIS ADJUSTABLE RATE RIDER:is made this 31st dayof _ January, 2008 |
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the “Security Tustrument”) of the same date given by the undersigned (the
“Borrower”) to  secure Borrower’s ~ Adjustable  Rate  Note (the “Note”) to
AMERTCAN BROKERS CCONDUIT

{the “Lender”) of the same date and covering the ploperty described in the Security Instrument and
located at:

5513 N Greenwood Road, Glenview, IL 6UUZS

{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING . FOX CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. MY AMONTHLY PAYMENT
INCREASES WILL HAVE LIMITS WHICH COULD RESULT/1N/THE PRINCIPAL
AMOUNT I MUST REPAY BEING LARGER THAN THE AMOUNT ! ORIGINALLY
BORROWED, BUT NOT MORE THAN 125.0005  OF TME ORIGINAL
AMOUNT (OR § _ 635,000.00_ ). MY INTEREST RATE CAN NEVZR 1 XCEED
THE LIMIT STATED IN THE NOTE AND RIDER. A BALLOON PAYMENT MAY
BE DUE AT MATURITY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
First I will pay interest at a yearly rate of 1.750 9% The interest rate I will pay may change.
The interest rate 1 will pay will thereafier change in accordance with Section 4 of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as follows:

DoC  $:943339 ADEL #:0001134405
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Zhange Dates

The micrest rate 1 will pay may further changc on the st day of
May, 20067 _and on that day every month thereafter. Each such day is
called a “Charge Date”

(B) The Index

On each Change Date, my intercst ratc will be based on an Index. The “Index™ 18 the Twelve-
Month Average, determined-as set forth below, of the annual yields on actively traded United
States Treasury Securities adjusied Lo a constant maturity of one year as published by the Federal
Reserve Board in the Federal Regorve Statistical Release entitled “Selected Intercst Rates (H. 15)”
(the “Monthly Yields”). The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recently 27 aable twelve months and dividing by 12.

The most recent Index figure availabis-as of the date 15 days before each Change Date 1s
called the “Current Index”.

If the Index is no longer available, the Note }iolder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Interest Rate Change

Before each Change Date, the Note Holder will calcatate my new interest rate by adding
Two and 700 Thousandths percentage points
2.700 % (“Margin”} to the Current Index. The Note Hoidsr will then round the result of

this addition to the nearcst one-thousandth of onc perecntage point (1.001%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new irierest rate until the next
Change Date. In the event a new Index is selected, pursuant to paragraph 4(F), a new Margin will
be determined. The new Margin will be the difference between the average ¥ the old Index for the
most recent three year period which ends on the last date the Index was availab'e plus the Margin
on the last date the old Index was available and the average of the new Index for the miost recent
three year period which ends on that date (or if not available for such three year perisd;for such
time as it is availablc). This difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _ 9.93C % (“Cap™, except that following
any sale or transfer of the property which secures repayment of this Note after the first interest ratc
Change Date, the maximum interest rate will be the higher of the Cap or 5 pelcentage points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effcctive every yoar Commencing March 1st, 2007 _, and on the
same date each twelfth month thereafter (*“Payment Change Date”), the Note Holder will determine
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the amount of the monthly payment that would be sufficient to repay the projected Principal
pbalance T am expected to owe as of the Payment Change Date in full on the maturity date at the
interest rate in effect 45 day prior 10 the Payment Change Date in substantially equal payments.
The resrit-of this calculation is the new amount of my monthly payment, subject to Section 4(F)
below, anu ! will make payments in the new amount until the next Payment Change Date unless
my payments ave changed earlier under Section 4(H) of the Note.

(F) Montilv Payment Limitations

T

Unless Sectioir 2D and 4(1) below apply, the amount of my new monthly payment, beginning
with a Payment Charge Date, will be limited to 7 ¥:% more or lcss than the amount 1 have been
paying. This payment cap arplies only to the Principal Payment and does not apply to any €sCrow

1

payments Lender may requ.re a-der the Security Instrument.
(G) Changes in My Unpaid ?rivcipal Due to Negative Amortization or Accelerated
Amortization

Since my payment amount changes 154 frequently than the interest rate and since the monthly
payment is subject 1o the payment limitations described in Section 4(F), my monthly payment
could be less or greater than the amount of th¢ interest portion of the monthly payment that would
be sufficient to repay the unpaid Principal I owe at the monthly payment date in full on the
maturity date i substantially equal payments. For cach month that the monthly payment is less
than the interest portion, the Note Holder will subtract thie imonthly payment from the amount of the
interest portion and will add the differcnce to my unpaid Trincipal, and interest will accrue on the
amount of this difference at the current interest rate. For-2ach month that the monthly payment is
greater than the interest portion, the Not¢ Holder will apply th2 excess towards a Principal

reduction of the Note.
(H) Limit on My Unpaid Principal; Increased Monthly Paymer:

My unpaid Principal can never exceed a maximum amount equal to __(25.000% of the
principal amount originally borrowed. In the event my unpatd Principal would ntherwise exceed
that 105 000% limitation, T will begin paying a new monthly payment unti. the next Payment
Change Date notwithstanding the 7 2% annual payment increase fimitation. The nsw. monthly
payment will be an amount which would be sufficient to repay niy then unpaid principal-in full on
the maturity date at my interest rate in effect the month prior to the payment dag uate in
substantially equal payments.

(1) Required Full Monthly Payment

Onthe  pige anniversary of the due date of the first monthly payment, and on that
same day every _Five year thereafter, the monthly payment will be adjusted without
regard to the payment ¢ap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer 41y questions 1 may have regarding the notice.

(K) Faibuve to Make Adjustments

If for anv resson Note Holder fails to make an adjustment to the interest rate or payment
amount as descrilied in this Note, regardless of any notice requirement, I agree that Note Holder
may, upon discovery of snch failure, then make the adjustment as if they had been made on time. 1
also agree not to hoid Nats Holder responsible for any damages to me which may result from Note
Holder’s failure to make the-adjustment and to let the Note Holder, at its option, apply amy €XCess
monics which 1 may have pai to partial prepayment of unpaid “Principal.”

B. TRANSFER OF THE PROPERT v.OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument i+-amended to read as follows:

Transfer of the Property or a Bereficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those benefical nterests transferred in a bond for deed,
contract for deed, mstallment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser. If all or any part of the Property
or any interest in the Property is sold or transferred{ci i a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural perscn) vithout Lender’s prior written
consent, Lender may require immediate payment in full of @)t sums sceured by this Security
Instrument. However, this option shall not be exercised by Lander if exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: o) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intznded transferee as if
a new loan were being made to the transferee; (b) Lender reasotiably -determines that
Lender’s security will not be impaired by the loan assumption and that the rick of a breach
of any covenant or agreement in this Security Agreement or other obligations Telaied to the
Note or other loan document i acceptable to Lender, (c) Assuming party-cXecutes
Assumption Agreement acceptable to Lender at its sole choice and discreticn vrhich
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender’s consent 1o the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee
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to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender has entered info a written assumption agreement with transferce and formally
releases Borrower.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay thes¢ sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SiGMNG BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustablc Rate Rider. Borrower agrees to execute any document necessary 1o reform this
Agreement {0 acériately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, T/ast Deed or other document is lost, mutilated or destroyed.

(Seal) L

Stephan Lu shock Borrower V -Borrower
(Seal) (Scal)

~Borrower -Borrower

(Seal) /.~ (Secal)

-Borrower -Borrower

(Seal) {Seal)

-Bortower -Borrower
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