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MORTGAGE

DEFINITIONS

Words used 1n multiple sections of thisdouument are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this docurzot, whichisdated FEBRUBRY 24, 2006 | together
with alt Riders to this document
(B) "Bormoweris JOHN E. IALIEY, AN UNMARRIED MEN

Borrower 1s the mortgagor under this Security Instrument.
(O) "Lender"is TOWNSTCONE. FINANCIAL, INC

Lender is 2 2N TLLINOIS CORPORATTION organized
and existing under the faws of ILLINOIS ~ .
Lender's address is 1141 W RENDOLPH, CHICAGO, ILLINOIS &Ce(7

Lender 1s the mortgagee under this Secunty Instrument.

(D) "Note'" means the pronissory note signed by Borrower and dated FEBRURRY 24,7 2006

The Note states that Borrower owes Lender ONE HUNDRED TWENTY-FIVE THOUSAND AND
00/100 Dollars (U.S. $ 125, 000,00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt inXull not later

than MARCH 1, 203

(E) "Property"' means the property that is described below under the heading "Transfer of Rights in the Property.”

(F) "Loan" means the debt evidenced by the Note, pius interest, any prepayment charges and late charges due under

the Note, and all sums due under this Security Instrument, plus interest

(G) "Riders' means all Riders to this Security Tnstrument that are executed by Borrower. The following Riders are

to be executed by Borrower [check box as applicable]:

[l Adjustable Rate Rider [ Condominium Rider [] Second Home Rider
[} Balloon Rider [ Planned Unit Development Rider [ Other(s) [specify]
[1 14 Fanuly Rider [J Biweekly Pavivent Rider
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(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appeal able judicial
opinions.

(I} "Conmmumity Association Dues, Fees, and Assessments'' means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

{J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
mmagnetic tape so as to order, instruct, or authorize a financial institation to debit or credit an account. Such term
inctudes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Itens" means those items that are described in Section 3.

(1) "Misalizneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (of!1 than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the 2roperty; (i1) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; e (1v) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage Inswisnse2"" means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N} "Periodic Payment" :neans the regularly scheduled amount due for (i) pnincipal and interest under the Note,
plus (11) any amounts under-Section 3 of this Security Instrument,

(0) "RESPA" means the Real Zstit> Settlement Procedures Act (12 U.S.C. §601 et seq ) and its implementing
regulation, Regulation X (24 C.F.R Part-3500), as they might be amended from time to time, or any additional or
successor legislation or regulation tha: governs the same subject matter.  As used in this Security Instrument,
"RESPA" refers to all requirements and resiric.ions that are imposed in regard to a "federally refated mortgage loan”
even if the Loan does not qualify as a "federa'ty elated mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower' mears any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Mote and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaymerit Of the Loan, and all renewals, extensions and
modifications of the Note, and (i1) the performance of Borrower's/covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of COOK
Tyye of Recording hwisdiction| Nare of le x)rdlxy_z) Jurisdiction
oEE IR CE, ION ATTACHED HERETO MADE" ACYART I AS
EXHIBIT "A",

which currently has the address of 5556 N. SHERIDAN ROAD

{Street)
CHICAGD . Dlkinois 60640  ("Property Address"):
[City] |Z1p Code|
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TOGETHER WITH all the mmprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record Borrower warrants and will defend generally the title to the Property against all claims and demends, subject
to any encumbrances of record

THISSECURITY INSTRUMENT combines uniform covenants for national use and non-uniformoovenants with
hmted variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFOFM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Pay:nent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the priacipal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due unde:’the Mate. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and tiis Seonrity Instrument shall be made in U'S. currency.  However, if any check or other
instrument received by Lende. as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may requure that any-or all subsequent payments due under the Note and this Security Instrument be made in
oneor more of the following forris -as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’ s check; provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, mstrumentality, ox entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Leiider when received at the location designated in the Note or at such other
location as may be designated by Lender in accor-price with the notice provisions in Section 15, Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
ny accept any payment or partial payment insufficient ‘o bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights (o refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis «re accepted  If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on wnanplisd fimds. Lender may hold such unapplied finds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. 1¥not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediatel s prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall reliev Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and-asieements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
acoepted and apphied by Lender shall be applied in the following order of priority: (a) intesest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be anmii«ad to each Periodic
Payment in the order n which it became due.  Any remaining amounts shall be applied first to lsie charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includas 4 sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment 1s outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments 1f, and to the extent that, each payiment can be paid in full. To the extent that
any excess extsts after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied 1o any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amowunt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note 1s paid in full, a sum (the "Funds") to provide for payment of amounts due for; (a) taxes and
assessments and other items which can attain priority over this Secunity Instrument as a lien or encumbrance on the

|mmsi§ﬁ%é Family—Fennie Mae/Freddie Mac UNIFORM INSTRUMENT DoclMagic €. i 00.649-1352
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Property, (b) leasehold payments or ground rents on the Property, if any, (¢) premiuns for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any surs payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
These itens are called "EscrowItems." At origination or at any time during the termof the Loan, Lender may require
that Comnumity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item  Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's
obligation to pay the Funds for any or all EscrowItens. Lender may waive Borrower' s obligation to pay to Lender
Funds for any or all EscrowItems at any tume.  Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amourts due for any Escrow Itens for which payment of
Funds has been waived by Lender and, 1f Lender requires, shall furnish to Lender receipts evidencing such payment
within such time perod as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for a!} purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant anc) agreement” 15 used in Section 9. Tf Borrower is obligated to pay Escrow ltens directly, pursuant to
awarver, and Borrover fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such arierrir.and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke thesvarver as to any or all EscrowItems at any time by a notice given in accordance with Section
15 and, upon such revocation; Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, oclle.t sad hold Funds in an amount (a) sufficient to permit Lende to apply the Funds
at the time spectfied under RESPA,“and /) not to exceed the maximum amount a lender can require under RESPA
Lender shall estimate the amount of Fuads aue on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accorcance with Applicable Law:

The Funds shall be held in an instituhoit wanse deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institutzon whose deposits are so insured) or in any Federal Home 1.oan
Bank. Lender shall apply the Funds to pay the Escrov/ Iteirs no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Trands, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest i #i¢ Funds and Applicable Law permits Lender to make
such acharge. Unless an agreement is made in writing or Appicaile Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESEA. Lender shall account to Borrower for
the excess funds in accordance with RESPA. Tf there is a shortage of Funds heid incserow, as defined under RESPA,
Lender shall nonify Borrower as required by RESPA, and Borrower shall pay to Lerier the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payment¢ If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, hat in no more than
12 monthly payments.

Upon payment in fult of all sums secured by this Security Instrument, Lender shall promptly refimd to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can aftain priority over this Security Instrument, leasehold payments or ground rents on the
Property, 1f any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these itens
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees mn writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
50 long as Borrower 1s performing such agreement; (b) contests the lien in good faith by, or defends against
enforcernent of the lien in, legal proceedings which in Lender' s opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are conctuded:; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. Tf Lender
determunes that any part of the Property 1s subject to a lien which can attain prority over this Security Instrument,
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in cormection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agamst loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This nsurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires.  What Lender
requires pursuant to the prececing sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender' s right to disapprove Borrower' s choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: {a) aone-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determina:ca #nd certification services and subsequent charges each time remappings or similar changes occur which
reasonably migin affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resuitirz from an objection by Borrower,

If Borrower fals % maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borroyer's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, susit coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity 1n the Property, or the cortenis of the Property, against any risk, hazard or liabulity and might provide greater
or lesser coverage than was previously 1p-=ffect. Borrower acknowledges that the cost of the insurance coverage o
obtained might significantly exceed the Sost of insurance that Borrower could have obtained  Any amounts disbursed
by Lender under this Section S shall becom:2 arlditional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate trom'the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting, payment.

All Insurance policies required by Lender and renevials of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage elause, and shall name Lender as mortgagee and/or asan
additional loss payee. Lender shall have the right to hold - policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all recerpts of paid prépiums and renewal notices. If Borrower obtains any
form of msurance coverage, not otherwise required by Lender, fur-demage to, or destruction of, the Property, such
policy shall mclude a standard mortgage clause and shall name Laider as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurarice carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrewerotherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lencié; shall be applied to restoration
or repair of the Property, if the restoration or repair is econormcally feasible and Lender's security is not lessened
During such repair and restoration period, Lender shall have the right to hold such instiranse proceeds until Lender
has had an opportunity to nspect such Property to ensure the work has been completed o Vender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds fi- the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Uil 5s'an agreement
is madke in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lendér<hall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adiusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
Ifthe restoration or repair is not econonucally feasible or Lender's security would be lessened, the msurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.  Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may negotiate and settle the claim The 30-day period will begin when the
notice 1s given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assiens to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
undler the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to Tepair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoratior: i r'ot economucally feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration o« ciamage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Forrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for suchprpases. Lender may disburse proceeds for the repairs and restoration in a single payment or in
asertes of progress paynexits as the work is cormpleted  If the insurance or condermation proceeds are not sufficient
to repair or restore the Proger'y, Borrower is not relieved of Borrower's obligation for the completion of such Tepair
or restoration.

Lender or its agent may mal e r2onable entries upon and inspections of the Property. If'it has reasonable cause,
Lender may inspect the interior of the inzovements on the Property. Lender shall give Borrower notice at the time
of or prior to such an mterior inspecticn specifying such reasonable cause.

8. Borrower’s Loan Application.| Burrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the d.esction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate infoimation or statements to Lender (or failed to provide Lender with
meterial information) in connection with the Loan” Mfaterial representations include, but are not limited to,
representations concerning Borrower' s occupancy of tie Pcperty as Borrower's principal residence,

9. Protection of Lender's Interest in the Propercand Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements coniaizier! in this Security Instrument, (b) there is a tegal
proceeding that might sigrificantly affect Lender's interest in the Fropeity and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemmation ororfeiture, for enforcement of a lien which mey
attain priority over this Security Instrument or to enforce laws or regul/itions); or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or approsiiate fo protect Lender's interest in the
Property and nights under this Security Instrument, including protecting and/er 2552sing the value of the Property,
and securing and/or repaiting the Property. Lender's actions can include, but are noviimitedto: (a) paying any suns
secured by alien which has priority over this Security Instrument; (b) appearing in cowt; and (c) paying reasonable
attomeys’ fees to protect its interest in the Property and/or rights under this Security Instrumatt, incl wching 1ts secured
position in a bankruptcy proceeding.  Securing the Property includes, but is not limited to, entariue the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, €lmate bulding or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lende miav take action
under this Sectton 9, Lender does not have to do so and is not under any duty or obligation to do so. [{1s agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becorme additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

It this Security Instrurnent is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
MErger In winting,

10. Mortgage Insurance. 1f1ender required Mortgage Insurance as acondition of making the Loan, Borrower
shall pay the premiumms required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage nsurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiuns for Mortgage
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Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substentially equivalent to the cost to Borrower of the Mortgage Insurance
previously m effect, from an dtemate mortgage insurer selected by Lender. If substantially equivalent Morteage
Insurance coverage 1s not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable [oss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refindable,

notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage {in the amount and for the period that Lender rexquires) provided by an insurer selected by Lender again
becomes available, 15 obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. i Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premuurs required to maintain Mortgage Insurance in effect, or to provide a non-refindable loss reserve, until
Lender's requicement for Mortgage Insurance ends in acoordance wath any written agreement between Borrower and
Lender providitie £ov such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrovir's ehligation to pay interest at the rate provided in the Note.

Mortgage Insurance caimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed  Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate thetr total risk on all such insurance in force from time to time, and may enter into
agreements with other parties thit sieve or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to tiie mertgage insurer and the other party (or parties) to these agreements, These
agreements may require the mortgage Lasurer to make payments ustng any source of funds that the mortgage insurer
ray have available (which may include fuids obtaned from Mortgage Insurance premiums).

As aresult of these agreements, Lender, ary purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, muiy receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments tor (ortgage Insurance, in exchange for sharing or modifying
the mortgage insurer' s risk, or reducing losses. If suciagieement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiurs paid to the insurer, the arrangement is often termed
"captive reinsurance.”  Further:

(a) Any such agreements will not affect the amounts «rat Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements .1 not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any r:fund.

(b) Any such agreements will not affect the rights Borrower has - if -any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law.- 1¥ios» rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mo igage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mo tzage Insurance premiums
that were uneamedl at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds 2ie hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall beapphied to restoration or repai ol the Property,
if the restoration or repair is economically feasible and Lender's secunity 1s not lessened. During sich repair and
restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds wuntil Lender has had an
opportunity to inspect such Property to ensure the work has been completed (o Lender's satisfaction, provided that
such nspection shall be undertaken promptly. Lender may pay for the repairs and restoration in asingle disbursement
or in aseries of progress payments as the work is oompleted Unless an agreement 15 made in writing or Applicable
Law requires interest to be patd on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender' s secunty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, f any, paid to Borrower.  Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

LUNOS. Singie Family—Fannic Mao/Freddie Mac UNIFCRV INSTRUMENT DocMagic €7 = g00.649.1%62
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the suns secured by this Secunty Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value 1s equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds mutltiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or lossin value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value s less than the amount of the sums
secured ruiec.ately before the partial taking, destruction, or loss in value, wnless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrurnent whether
or not the sums arz then due.

If the Property.is ~bandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next seatence) offers to make an award to settle a daim for damages, Borrower fails to respond to
Lender wathin 30 days atter thie date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoraticiror reoalr of the Property or to the sums secured by this Secunity Instrument, whether
or not then due. " Opposing Party” nzans the thurd party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if anv action or proceeding, whether civil ot criminal, is begun that, in Lender's
judement, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or ights under this Security Instrument. Borrdwer can cure such a default and, if acceleration has occurred, reinstate
as provided 1n Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
Judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
nghts under this Security Instrument.  The proceeds o 2y, award or claim for damages that are attributable to the
mpairment of Lender's interest in the Property are hereby 2ssigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restcrion or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not = Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrunent granted by Lender to Borrower or any
Successor 1n Interest of Borrower shall not operate to release the liability of t%rrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against anv-Suzcessor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of thsume secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors i1 fnterest of Borrower.  Any
forbearance by Lender in exercising any right or remedy including, without imitation,Tender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or m amounts iess«haa the amount then
due, shall not be a waiver of or preclude the exercise of any rght or remedy.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall bejoint andseveral. However, any Borrower who co-sigrs has Security
Instrument but does not execute the Note (a " co-signer”): {a)1s co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Secunty Instrurment; and (¢) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations wath regard to the terms of this Security
Instrument or the Note wathout the co-signer's consent.

Subject to the prowisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower' s rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower' s obligations and liability
under this Security Instrument unless Lender agrees to such release in writing, The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

!LLJNO!S—Sm%e Farrily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Dochagic €:«1- 5 800.643.1362
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4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attoreys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall rot be construed
as a prohubition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

[f the Loan 1s subject to a law which sets maximum loan charges, and that lawis finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permutted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permtted lint;
and (b) any suns already collected from Borrower which exceeded permitted linuts will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chirge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any night of action Borrower might
have arising out of such overcharge.

15. Notices Ali notices grven by Borrower or Lender in comnection with this Security Instrument must be in
writing  Any nofice to 2yrrower in connection with this Security Instrument shall be deemed to have been grven to
Borrower when mailed by firet class mail or when actually delivered to Borrower' s notice address if sent by other
means. Notice to any one Bezower shall constitute notice to all Borrowers unless Applicable Law expressly reuires
otherwise. The notice address nall b= the Property Address unless Borrower has desi gnated a substitute notice
address by notice to Lender. Borrewer shall promptly notify Lender of Borrower's change of address If Lender
specifies a procedure for reporting Borrywer s change of address, then Borrower shall only report a change of address
through that speaified procedure. There may be only one designated notice addrass under this Security Instrument
atany onetime. Any notice to Lender shall b2 givea by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to 'iave been given to Lender until actually received by Lender.
If any nofice required by this Security Instrument 15-alo5-required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement uncker this Security Instrument,

16. Governing Law; Severability; Rules of Construtieis;, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is lozated Al rights and obligations contained in
this Security Instrument are subject to any requirements and lintati i of Applicable Law; Applicable Law nught
explicitly or implicitly allow the parties to agree by contract or it migltt be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event thii z:nv-nrovision or dlause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affir ofher provisions of this Security
Instrument or the Note which can be given effect without the conflicting provisior:

As used in this Security Instrument: () words of the masculine gender shall rmeait ond include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and incads the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security 2t sirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectior 12, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, this® beneficial
mterests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of whuch is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or 1if Borrower 15 not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment m full of all surms secured by this Security Instrument. However, this option
shall not be exercised by Eender if such exercise s prohibited by Applicable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section |5 within which Borrower
must pay all summs secured by this Security Instrument. I Borrower fails to pay these suns prior to the expiration of
this period, Lender may invoke any remedies permatted by this Secunity Instrument without further notice or dermand
on Borrower

LLINOS-Singe Farrily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  DocMagic€ i . g3649.1362
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19. Borrower’'s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to Section 22 of this Security Instrument: (b} such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate: or (¢) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not linuted to,
reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless as
otherwse provided under Applicable Law. Tender muay require that Borrower pay such remnstatement surs and
expenses i one or more of the following forms, as selected by Lender: (a) cash, {b) money order; (c) certified check,
bank check, tredsurer's check or cashier's check, provided any such check is drawn upon an mstitution whose deposits
are insured by a fereral agency, instrumentality or entity; or (d) Flectronic Funds Transfer. Upon reinstaterent by
Borrower, this Secimitv. Instrument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred  Howewar, ‘thss right to reinstate shall not apply in the case of accderation under Section 18,

20. Sale of Note; Chznze of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security-Irisirument) can be sold one or more times without prior notice to Borrower. A sale mi ght
result in a change in the entity (¥noman-as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and peiform= other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law.  Ther also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. Ifthere is 2 change of the Loar Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Scrvicer, the address to which payments should be made and any other
mformation RESPA requires in connection with 4 iotice of transfer of servicing. If the Note is sold and thereafter
the Loan 1s serviced by a Loan Servicer other than the wiurchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be wransierred to a successor Loan Servicer and are not assumed
by the Note purchaser nless otherwise provided by the Noie purchaser.

Neither Borrower nor Lender may cormmence, join, or ¢ jéined to any judicial action (as etther an individual
lingant or the member of a class) that arises from the other party's 2<016ns pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any b2y owed by reason of, this Securtty Instrument,
until such Borrower or Lender has notified the other party (with such notic’ givinin compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a rezsnable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period wiscn zrm:st elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of i paragraph.  The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the fotice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity 6 teke corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances" ar= tose substances
defined as toxic or hazardous substances, potlutants, or wastes by Environmental Law and the follo: vz substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, vol il sol vents,
materials containing asbestos or formaldehyde, and radioactive materials, (b) "Environmental Law" means federal
laws andlaws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup” includes any response action. remedial action, or removal action, as defined m
Environmental Law, and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise tngger an Environmental Cleanup.

Borrower shall not cause or permt the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do. anything affecting the Property (a) that is in violanon of any Environmental Law; {b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
conchtion that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropniate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender wnitten notice of (a) any investigation, claim, demand, lawsuit or other
achion by any governmental or regulatory agency or private party mvolving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. 1f Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions m accordance with Enwromrmtal Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NONM-UMIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accrieration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breack of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless A p;#icable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the Ge¥ardt: (c) a date, not less than 30 days fiom the date the notice is given to Borvower, by
which the default must be cvred; and (d) that failure to cure the default on or before the date specified in the
notice may result in aceclcration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Propes-y - The notice shall furthes inform Borrower of the right to reinstate after
acceleration and the right to asseit in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may requ.re immediate payment in full of all sums secured by this Security
Instrument without further demand and ma/ foiedose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred i1 pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attormeys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured Uy flus Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lexdir: may charge Borrower a fee for releasing this Security
Instrument, but only if the fee 1s paid to a third party for services rendered and the charging of the fee s permitted
under Applicable Law,

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releases and waives all rights
under and by virtue of the lllinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrowe: erovides Lender with evidence of the
nsurance coverage required by Borrower's agreement wath Lender, Lender 1y purchase insurance at Borrower's
expense to protect Lender' s interests in Borrower's collateral. This insurance may, tui need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower males or any claim that is made
agamnst Borrower in connection with the collateral. Borrower may later cancel any insurance p'nchased by Lender,
but only after providing Lender with evidence that Borrower has obtained msurance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower wall be resporsit lt“ {or the costs of
that insurance, including mnterest and any other charges Lender may impose in connection with the lacement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the itzurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of nsurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and i any Rider executed by Borrower and recorded wath it.

/ Seal
J@]N BE. TALIFEY 4@kjlﬂorrower -Bor§ov»e2

/- (Seal) (Seal)
-Borrower -Borrower
(). (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

[Space Below This Line For Acknowledgmant]

State of Ninois
County of CCOOK

The foregoing nstrument was acknowledged before me this F 3 femtu iy, 00
P

by JOHN E. LALIFY

LY
PP900000046600000006000004 /ézz ;WM

L d

+ P gt ”

: "OFFICIAL SEAL" i Sigmature of Person Taking Acknowledgment

s SUSAN M. MARCHEWSKI $

: Notary Public, State of lllinois ¢

> My Commission Expires 02/21/09 $ &5/47‘} //7 "WM—?US/ (

00000000000000000000‘0000000 Tlﬂe

(Seal) Serial Number, 1f aﬁ;f
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Loan Number: 601468315
Date. FEBRUARY 24, 2006

Property Address: 5556 N. SHERTDAN RORD, CHICAGO, ILLINOIS 60640

EXHIBIT "A"

LEGAL DESCRIPTION

A.P.N. # :

DocMagic €, BO0649-1362
www, docrragic. cam

Teglnee




0605918017 Page: 14 of 17

UNOFFICIAL COPY

EXHIBIT “A”
LEGAL DESCRIPTION

UNIT NUMBERS 405, P-87 and 88, IN 5556 NORTH SHERIDAN ROAD CONDOMINITUM DELINEATED
ON A SURVEY OF THE FOLLOWING LEGAL DESCRIPTION:

LOTS 1,2, AND 3 LYING BELOW A HORIZONTAL PLANE OF +53.20 CITY OF CHICAGO DATUM, IN
BLOCK 1 OF JOHN LEWIS COCHRAN’S SUBDIVISION, A SUBDIVISION OF THE WEST %2 OF THE
NORTH EAST FRACTIONAL Y% OF SECTION 8, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS; WHICH SURVEY IS ATTACHED AS
EXHIBIT “B” TO THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 0604018090,
TOGETHER WITH I'TS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS.

EXCLUSIVE RIGHT-TQ USE STORAGE SPACE S-14, A LIMITED COMMON ELEMENT AS
DELINEATED ON A SU#VEY OF THE FOLLOWING LEGAL DESCRIPTION:

LOTS 1,2, AND 3 LYING BELOW A HORIZONTAL PLANE OF +53.20 CITY OF CHICAGO DATUM, IN
BLOCK 1 OF JOHN LEWIS COCHRAN’S SUBDIVISION, A SUBDIVISION OF THE WEST % OF THE
NORTH EAST FRACTIONAL % OF SECTION 8, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN CCOK COUNTY, ILLINOIS; WHICH SURVEY IS ATTACHED AS
EXHIBIT “B” TO THE DECLARATION O GNDOMINIUM RECORDED AS DOCUMENT 0604018090,
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS,

Permanent Real Estate Index Number: 14-08-202-£39-0000;
(affects underlying land and other property)

Address of Property: 3556 North Sheridan. Unit # 405, Chicago, Hlinois 60640
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Loan Murber: 601468315
CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 24thday of FEBRUARY, 2006
and is mcorporated into and shall be deemed to amend and supplement the Nbﬂgage Deed of Trust, or
Security Deed (the "Security Instrument) of the same date grven by the undersigned (the " Borrower”) to
secure Borrower's Note to TOWNSTONE  FINANCTAL, INC, AN ILLINOILIS
CORPORATICN
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at;

55356 N. SHERIDAN ROAD, CHICAGO, ILLINOIS 60640
[Property Address]

The Property inclunce-a unit in, together with an undivided mnterest in the common elements of, a
condominium project knova as:

THE ATELIER CONDCMINIUM
[Narre of Condomnnm Project]

(the "Condominium Project"). Tf the cwnors association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also ncludes Borrew 21" sinterest in the Owners Association and the uses, proceeds
and benefits of Borrower' s interest.

CONDOMINIUM COVENANTS. In addition ter¢ covenants and agreements made in the Secunity
Instrument, Borrower and Lender further covenant and agres'as follows:

A. Condominium Obligations. Borrower shall perto niall of Borrower's obligations under the
Condonmnium Project's Constituent Docurments. The " Constituent Tocunents” are the; (i) Declaration or
any other document which creates the Condominum Project; (1) by-laws; (1) code of regulations; and (1v)
other equivalent documents. Borrower shall promptly pay, when due, all wres and assessments imposed
pursuant to the Constituent Documents.

B Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a"master” or "blanket" policy on the Condominium Project whlch 1s sehisfzotory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for fhe pemnods, and
aganst loss by fire, hazards included within the term " extended coverage," and any other hazares -uicluding,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lende: vaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for
property insurance on the Property; and {i1) Borrower' s obligation under Section 5 to mamtam property
insurance coverage on the Property 18 deemed satisfied to the extent that the required coverage 1s provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

MULTISTATE CONDOMINIUM RIDER DocMagic €0755702 800.649-1362
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Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements; any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable o insure
that the Owners Assoctation maintains a public liability insurance policy acceptable in form amount, and
extent of coverage to Lender.

D.~ Condemnation.  The proceeds of any award or claim for damages, direct or consequential,
payable to Borrawer in connection with any condemnation or other taking of all or any part of the Property,
whether of the:n't.or of the common elements, or for any conveyance in lieu of condernati on, are hereby
assigned and shall b2 paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument 28 nrovided in Section 11.

E Lender's Pric. Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either pariton or subdivide the Property or consent to: (1) the abandonment or
termination of the Condominiumi’rojest, except for abandonment or termination required by lawin the case
of substantial destruction by fire or hthet casualty or in the case of a taking by condermnation or eminent
domain; (1) any amendment to any provisior. of the Constituent Documents if the provision is for the express
benefit of Lender, (1ii) termination of profcssionsl menagement and assurmption of self-management of the
Owners Association; or (iv) any action which vaLidhave the effect of rendering the public hiability insurance
coverage maintamed by the Owners Association uraccentable to Lender.

F. Remedies. IfBorrower does not pay condoirsiriam dues and assessments when due, then Lender
may pay them  Any amounts disbursed by Lender under itis paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower ana Lender agree to other terms of payment,
these amounts shall bear interest from the date of disburserment.at'#ié Note rate and shall be payable, with
mterest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this

Condominium Rider.

JOHN E. IALIEY U Boroe)

— 0, (Sea)
-Borrower
— (Seal)
~DOrTower

(Seal)
-Borrower

Bortowe

(Seal)
-Borrower
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