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DEFINITIONS

Words used in multiple sections of this document are Jdefined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usag of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated Fedruary 23, 2006 ,

together with all Riders to this document.
(B) "Borrower” is JOE M. MANNANCHERIL AND MOSMI MANNAVCHERIL, HUSBAND AND WIFE

ANDCLARICE JOHN, MARRIED TO JOHN M. MANNANCHERIL

Borrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separaic corporation that 1§ acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
tclephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender’s address is
9727 E IMPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means the promissory nole signed by Borrower and dated February 23, 2006
The Note states that Borrower owes Lender  Four Hundred S$ixty-Seven Thousand, Five
Hundred and No/100 ==-----=m--======m—==s==ses—sssoos Dollars
(US. 8 467,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 nay the debt in full not later than March 1, 2036 .
(F) "Property” racans the property that is described below under the heading "Transfer of Rights in the
Property.”
{(G) "Loan" meansne debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noie, and all sums due under this Security Instrument, plus intcrest.

(H) "Riders" mcans all Puders 1o this Security Instrument that are exccuted by Borrower. The following
Riders are to be execuicd by Borrower [check box as applicable]:

Lx] Adjustable Rate Rider Condominium Rider [l Second Home Rider
[x] Balloon Rider || Fiarned Unit Devclopment Rider {__| 1-4 Family Rider
[ ] VA Rider [ Biweekly Payment Rider T 1 Other(s) [specify]

(I) "Applicable Law" means all controlling «pnlicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,
non-appealablc judicial opinions.

() "Community Association Dues, Fees, and Assesst werts” means all dues, fecs, assessments and other
charges that arc imposed on Borrower or the Property’ by _a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, cther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic, terminal, telephonic imstrument,
computer, Or magnetic tape so as to order, instruct, or authorize a financial ‘nstitution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale traus’is, automated icller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearigpouse transfers.

(L) "Escrow Items" means those items that are described in Secction 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of daméges, or proceeds paid by
any third party (other than insurancc proceeds paid under the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part ¢ the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the vatue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defait on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Pari 3500), as they might be amended from time 10 Ume,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA” refers to all requircments and restrictions that are imposed in regard to a
"federally related mortgage loan” cven ifl the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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PARCEL A:

UNIT B IN THE KINZIE STATION TOWNHOME CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE FOLLOWING
DESCRIBED REAL ESTATE:

PARCEL1:

ALL THAT PART OF LOTS 2 THRU 7, BOTH INCLUSIVE, IN BLOCK 11 IN CANAL TRUSTEES' SUBDIVISION OF LOTS AND
BLOCKS, THE ORIGINAL TOWN OF CHICAGO IN THE SOUTHWEST 1/4 OF SECTIONS, TOWNSHIP 39 NORTH, RANGE 14 EAST
OF THE THIRD PRINCIPAL MERIDIAN, BOUNDED AND DESCRIBED AS FOLLOWS: COMMENCING AT THE NORTHEAST
CORNER OF LOT 1IN SAID BLOCK 11N CANAL TRUSTEES' SUBDIVISION; THENCE SOUTH 00 DEGREES 07 MINUTES 35
SECONDS WEST (WITH THE BASIS OF BEARINGS BEING ASSUMED) ALONG THE EAST LINE OF SAID LOT 1, BEING ALSO
THE WEST LINE OF NOR1H.JEFFERSON STREET, A DISTANCE OF 59.63 FEET; THENCE NORTH 88 DEGREES 39 MINUTES 47
SECONDS WEST, A DISTANSE OF 49.50 FEET TO THE POINT OF BEGINNING OF THE HEREINAFTER DESCRIBED PARCEL OF
LAND: THENCE CONTINUING'¥2RTH 88 DEGREES 39 MINUTES 47 SECONDS WEST, A DISTANCE OF 122.47 FEET;, THENCE
NORTH 01 DEGREES 55 MINIS (ES N7 SECONDS EAST, A DISTANCE OF 24.46 FEET: THENCE NORTH 01 DEGREES 35
MINUTES 07 SECONDS EAST, A [NSANCE OF 28.16 FEET, TO A POINTE ON A LINE, SAID LINE BEING DEFINED AS HAVING A
WESTERLY TERMINUS ON THE WEST LiNE OF LOT 11 IN BLOCK 11 AFORESAID OF CANAL TRUSTEES' SUBDIVISION WHIGH
IS 6.99 FEET SOUTH OF THE NORTHW/EST CORNER OF SAID LOT 11, AS MEASURED ALONG THE WEST LINE OF LOT 11
AND HAVING AN EASTERLY TERMINUG ON THE EAST LINE OF LOT 1 AFORESAID IN SAID BLOCK 11 OF CANAL TRUSTEES'
SUBDIVISION WHICH IS 7.02 FEET SOUTH (OF THE NORTHEAST CORNER OF SAID LOT1 AS MEASURED ALONG THE EAST
LINE OF LOT41; THENCE SOUTH 83 DEGREES #5 MINUTES 43 SECONDS EAST, ALONG SAID PREVIOUSLY DESCRIBED LINE
A DISTANCE OF 135.2 FEET; THENCE SOUTH 01 DEGREES 55 MINUTES 07 SECONDS WEST, A DISTANCE OF 51.71 FEET TO
THE PINT OF BEGINNING, IN COOK COUNTY, [LLLIOIS  CONTAINING 6,685.00 SQUARE FEET OF LAND MORE OR LESS.

PARCEL 2:

ALL THAT PART OF LOT 1 ( A PART OF WHICH LIES WITHIN THE RIGHT OF WAY CF NORTH MILWAUKEE AVENUE, A
DEDICATED STREET) AND THAT PART OF LOT 2 IN BLOCK (1 OF-CANAL TRUSTEES' SUBDIVISION OF LOTS AND BLOCKS IN
THE ORIGINAL TOWN OF CHICAGO IN THE SOUTHWEST 1/4 O- SECTION S, TOWNSHIP 38 NORTH, RANGE 14 EAST OF THE
THIRD PRINCIPAL MERIDIAN, BOUNDED AND DESCRIBED AS FULLUWS: BEGINNING AT THE NORTHEAST CORNER OF SAID
LOT 1 IN CANAL TRUSTEES' SUBDIVISION; THENCE SOUTH 00 DECRFES 07 MINUTES 35 SECONDS WEST (THE BASIS OF
BEARINGS BEING ASSUMED) ALONG THE EAST LINE OF LOT 1, SAID EAST LINE OF LOT 1 BEING ALSO THE WEST LINE OF
NORTH JEFFERSON STREET, A DISTANCE OF 59.63 FEET; THENCE NORT!: 23 DEGREES 39 MINUTES 47 SECONDS WEST, A
DISTANCE OF 49.50 FEET; THENCE NORTH 01 DEGREES 55 MINUTES 07 SZCONDS EAST, A DISTANCE OF 51.71 FEET,TOA
POINT ON A LINE, SAID LINE BEING DEFINED AS HAVING A WESTERLY TESZNUS ON THE WEST LINE OF LOT 11 IN BLOCK
11 AFORESAID OF CANAL TRUSTEES, SUBDIVISION WHICH S 6.99 FEET SOUTH OF THE NORTHWEST CORNER OF SAID
LOT 11, AS MEASURED ALONG THE WEST LINE OF LOT 11, AS MEASURED ALONZ.THE WEST LINE OF LOT 11 AND AN
EASTERLY TERMINUS ON THE EAST LINE OF LOT 1 AFORESAID IN SAID BLOCK 110 UANAL TRUSTEES' SUBDIVISION
WHICH IS 7.02 FEET SOUTH OF THE NORTHEAST CORNER OF SAID LOT 1 AS MEASUREL ALONG THE EAST LINE OF LOT 1.
THENCE SOUTH 89 DEGREES 43 MINUTES 43 SECONDS EAST ALONG SAID PREVIOUSLY 3TSCRIBED LINE, A DISTANCE OF
27.33 FEET TO A POINT ON THE SOUTHWESTERLY LINE OF NORTH MILWAUKEE AVENUE AFCRESALD; THENCE NORTH 44
DEGREES 10 MINUTES 58 SECONDS WEST ALONG SAID SOUTHWESTERLY LINE OF NORTH M.LWAUKEE AVENUE, A
DISTANCE OF 9.84 FEET TOAPOINT IN THE NORTH LINE OF LOT 1 AFORESAID IN CANAL TRUSTZES] SUBDIVISION;
THENCE SOUTH 89 DEGREES 43 MINUTES 43 SECONDS EAST ALONG THE NORTH LINE OF SAID L7 *iiN BLOCK 11 OF
CANAL TRUSTEES' SUBDIVISION, A DISTANCE OF 27.42 FEET TOTHE POINT OF BEGINNING, IN COCK COUNTY, ILLINCIS.
CONTAINING 2, 707.00 SQUARE FEET OF LAND, MORE OR LESS.

ALL IN COOK COUNTY, ILLINOIS; WHICH SURVEY IS ATTACHED TO THE DECLARATION OF CONDOMINIUM RECORDED AS
DOCUMENT 0425431004, AS AMENDED FROM TIME TO TIME, TOGETHER WITH AN UNDIVIDED PERCENTAGE INTEREST IN
THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS.

PARCEL B:

EASEMENTS FOR THE BENEFIT OF PARCEL 1 AS SET FROTH IN THE KINZIE STATION DECLARATION OF COVENANTS,
CONDITIONS, RESTRICTICNS AND EASEMENTS RECORDED AUGUST 10, 2000 AS DOCUMENT 00613131, IN COOK COUNTY,
JILLINOIS.

PARCEL D NUMBER: 17-09-302-005-0000; 17-09-302-007-0000 (UNDERLYING PINS}

COMMONLY KNOWN AS: 334 NORTH JEFFERSON STREET UNIT B
CHICAGO, IL 60661
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{Q) "Successor in Interest of Borrower" means any party that has taken title 10 the Property, whether or not
that party has assumed Borrower’s obligations under the Note andjor this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: {i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenanls and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of CO0K {Name of Recording Jurisdiction]:
SEE LEGA!- DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

Parcel ID Number; 1709302007 0000 which currently has the address of
334 N JEFFEHSON ST B {Street]
CHICAGD City], Illinois 60661 [Zip Codel

("Property Address”):

TOGETHEER WITH all the improvements now of hereafter erected-on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. All replacainents and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in ¢his Gecurity Instrument as the
"Property.”" Borrower understands and agrees that MERS holds only legal ttls to the interests granted
by Borrower in this Sccurity Insrument, but, if necessary 10 comply with law or cusion, MERS (as nominec
for Lender and Lender’s successors and assigns) has the right: to exercise any or all” of those intercsts,
including, but not limited to, the right o foreclose and sell the Property; and 10 take any aoien required of
1ender including, but not limited (o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estalc hereby conveyd and has
the right to mortgage, grant and convey the Property and that the Property 18 gnencumbered; - except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constifute 2 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lendcr covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and wmercst on, the debt evidenced by the Notc and any
prepayment charges and late charges doe under the Note. Rorrower shall also pay funds for Escrow Tterns

Initials:
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pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned (o Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) mongy order; {¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment Of partial payments are msufficient to bring
the Loan curr“ni; Lender may accept any payment o partial payment insufficient to bring the Loan current,
without waiver ofany rights hereunder of prejudice to its rights o refuse such payment or partial payments in
the future, but Lende: is not obligated to apply such payments at the time such payments arc accepted. If each
Periodic Payment 15 applied as of iis scheduled due date, then Lender need not pay intercst on unapphied
funds. Lender may hol4 siuch unapplied funds until Borrower makcs payment to bring the Loan current. If
Borrower does not do so-wittin a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not apylizd-carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to forcclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve-Rorrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrament.

2. Application of Payments or Preeesds, Except as otherwise described in this Section 2, ail paymenis
accepted and applied by Lender shall be apptied-in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {¢) amaards due under Section 3. Such payments shall be applied t©
cach Periodic Payment in the order in which it be:ame duc. Any remaining amounts shall be applied first 0
late charges, second o any other amounts duc under tais Security Instrument, and then to reduce the principal
balance ol the Note.

If Lender receives a payment from Borrower for a’delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be anplicd 10 the delinquent payment and the
late charge. If more than onc Periodic Payment is outstanding, Ledder may apply any payment received from
Rorrower to the repayment of the Periodic Payments if, and (o tiic extent that, each payment can be paid in
[ull. To the extent that any eXCCss exists after the payment is applied to e full payment of one or more
Periodic Payments, such cxcess may be applied to any late charges due! Veluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procecds, or Miscellancous Proceeds w-principal duc under the
Note shall not extend or postpene the duc date, or change the amount, of the Periodic Yayments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payricats are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of cmounts due for: (a)
taxes and assessments and other items which can atiain priority over this Security Instrupier. as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, il any; ¢ nremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Rorrower 1o Lender in lieu of the payment of Mortgage Insurancc premiums in
accordance with the provisions of Section 10. Thesc items aré called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation (0 pay the Funds
for any or all Escrow liems. Lender may waive Borrower’s obligation to pay 1o Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposcs be deemed to be a covenant and agreement contained in this Security
[nstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligaed to pay
Escrow ltems directly, pursuant 1o a waive, and Borrower fails 1o pay the amount duc for an Escrow liem,
Lender may exercise its rights under Seciion 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as Lo any Of all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply
the Funds af<n¢, time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of funds doe on the basis of current data and
reasonable estimazes bf expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds sha'? be held in an institution whose deposits are insured by a federal agency, instrumentality,
or eniity (including Leraer, if Lender is an institution whose deposits ar¢ so insured) or in any Federal Home
Loan Bank. Lender shall<apriy the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not chirge Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifying the Escrow {tems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 1u2s¢ such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the unds, Lender shall not be required 10 pay Borrower any interest or
carnings on the Funds, Borrower and Lendercan agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to BOTTOWET, withort-charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow..2s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 13 a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower &3 rrauired by RESPA, and Borrower shall pay 10
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no morc than 12
monthly payments, If there is a deficiency of Funds held in esCrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘o Lender the amount NEcessary o make up
the deficiency in accordance with RESPA, but in no more than 12 uonthlynayments.

Upon payment in full of all sums secured by this Security Instruraent, Lender shail promptly refund 10
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargess fines, and impositions
attributable to the Property which can atlain priority over this Security Instruincnt, feasehold payments ot
ground rents on the Property, if any, and Community Association Ducs, Fecs, and Assssments, if any. To the
oxtent that these items are Escrow Items, Borrower shall pay them in the manner provided-in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security_Instrument uniess
Borrower; () agrees in wriling 10 the payment of the obligation secured by the licn in a manner acceptable 10
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goor! 1aith by, or
defends against enforcement of the licn in, legal procecdings which in Lender’ s opinion operate to prevant the
cnforcement of the lien while those proccedings are pending, but only until such proceedings arc concluded;
or {c) secures from the holder of the licn an agrecment satisfactory 1o Lender subordinating the licn 1o this
Security Inscrument. If Lender determings that any part of the Property is subject t0 a licn which can atlain
priority over this Sccurity Insirumnent, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that noticc i given, Borrower shall satisfy the lien or take one or MOre of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pdy a one-time charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "cxiended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 10
disapprove Ponpwer’s choice, which right shall not be cxercised unreasonably. Lender may require
Borrower o pay.in conniection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tiacking services; Of (b} a one-time charge for flood zone determination and certification
services and subseaven: charges each time remappings or similar changes occur which reasonably might
affect such determination bt certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Finergency Management Agency in connection with the review of any flood zone
determination resulting from a/L.ebjection by Borrower.

If Borrower fails to maintaia any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ani- Porrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Tnerzfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity in e Property, of the contents of the Property, against any risk, hazard
or liability and might provide greawr o leusor coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance covirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear niercst at
the Note rate from the date of disbursement and shall be pay ible, with such mterest, upon notice from Lender
{0 Borrowcr requesting payment.

All insurance policies required by Lender and renewats of 'such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard meftgage clause, and shall name Lender as
morigagec and/or as an additional loss payee. Lender shall have e right o hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give 10 Lendr ali receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not oerwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standaré- mortgage clause and shall
name Lender as mortgagec and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice io the insurance carrier a1 Lender. Lander may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower Ginerwise agree in
writing, any msurance proceeds, whether or not the underlying insurance was required hy Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have 2 right 1o
hold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure ths work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in & series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligaion of Borrower. If the restoration oOF
repair s not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related marters. If Borrower docs not respond within 30 days o a notice from Lender that the insurance
carrier has offered to setile a claim, then Iender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquircs the Property onder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights (o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 1o any refund of unearncd premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the_tisurance proceeds either to repair or resiore the Property or t0 pay amounts unpaid under the
Note or this Security Instrument, whether or not then duc.

6. Occupan.y. Borrower shall occupy, establish, and use the Properly as Borrower’s principal residence
within 60 days after/the cxecution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal r¢sidence for at Jeast one year after the datc of occupancy, unless Lender otherwise
agrees in wrling, which <orsznt shall not be unrcasonably withheld, or unless exlenuating circumstances
exist which are beyond Borroyeer’s control.

7. Preservation, Maintenarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propersy, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in fiie Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing-in value due (o its condition. Unless it is determined pursuant o
Scction S that repair or restoration is not econgmically feasible, Borrower shall promptly repair the Property if
damaged 1o aveid further deterioration or aarosze. Il insurance of condemnation proceeds are paid in
connection with damage to, or the taking of, the Prorerty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released preceeds for such purposes. Lender may dishurse procecds
for the repairs and restoration in a single payment or in' 3 serics of progress payments as the work is
completed. If the insurance of condemnation proceeds are net sufficient to repair or restore the Property.
Borrower is not relieved of Borrower's obligation for the compietion. of such repair or restoration.

Lender of its agent may make reasonable cntries upon ¢ inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements.cn the Property. Lender shall give
Borrower notice at the time of or prior 10 such an interior inspection speCifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durrg, the Loan application process,
Borrower o any persons or entities acting at the direction of Borrower ot wite Borrower’s knowledge or
consent gave materially falsc, misleading, or inaccurate information or staeméris @ Lender (o failed 10
provide Lender with material information) in connection with the Loan. Material repizsentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Paisower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Jastrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumcnt; () there is
a legal procecding that might significantly affect Lender’s interest in the Property and/or rights ancer this
Security Instrument (such as a procecding in bankrupicy, probate, for condemnation or forfeiure, for
enforcement of a lien which may attain priority over this Security Instrument or 0 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to protecl Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but ar not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in  court; and (c) paying reasonable
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attorneys’ fees 10 protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Properly 10 make repairs, change locks, replace or poard up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any
duty or obligation o do so. It is agreed that Lender mcurs no liability for not taking any or all actions
authorized under this Section Y.

Any amounts disbursed by Lender under this Section 9 shall become additional dcbt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Noie rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Seeurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower-acarires fee tile to the Property, the leaschold and the fee title shall not merge unless Lender
agrecs 10 the merger in writing.

10. Mortga e 'nsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay <he premiums required (o maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance cCverage requircd by Lender ceases 10 be available from the morigage insurer that
previously provided sucn/nsirance and Borrower was required to make scparatcly designated payments
toward the premiums for Morrgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to Gic Morfgage insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Motgrge Insurance previously in effect, from an alternate morigage insurer
sclected by Lender. 1If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay to Lender thc amount of the eparately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender willaccept, use and relain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such lozzroserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender-cheli not be required Lo pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requirc loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) proviged by an insurer sclected by Lender again becomes
available, is obtained, and Lender requires separately desismated payments toward the premiums for Mortgage
Insurance. If Lender required Morgage [nsurance as a-condition of making the Loan and Borrowcr was
required to make separaiely designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mor(gage Insurance it aifect, or to provide a non-refundable loss
reserve, until Lender’s requircment for Mortgage Insurance ends ir accordance with any writlen agreemeént
between Borrower and Lender providing for such {ermination or-antil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay int>rest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases 1ie-Note) for ceriain Josses it may
incur it Borrower does not repay the Loan as agreed. Borrower is not a party to'tha Mortgage Insurance.

Morlgage insurers evaluatc their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share of modify their risk, or reduce lssee. These agreemenis arc
on terms and conditions that are satisfactory to the mortgage insurer and the other pasty (or parties) to these
agreements. These agreements may require the morigage insurer (o make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Meilgage Insurance
premiums).

As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, any aeqijurer, any
other entity, or any affiliale of any of the foregoing, may receive (directly or indirectly) amounts thap, derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a share of the insurer’s risk in cxchangc for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminaied automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to [ender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
[ender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ©f rerair is not econormically feasible or Lender’s security would be lessencd, the Miscellaneous
Proceeds shall b¢ applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any/ pa.d to Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for
in Section 2,

In the event of 4 154 taking, destruction, or loss in value of the Property, the Miscellancous Procecds
shall be applicd to the sus sezurcd by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial iaking, destruction, Of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums securzd by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced oy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) the total amount of thia.sims secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair markcto alde of the Property immediately beforc the partial taking,
destruction, or loss in value. Any balance shall be' Taid to Borrower,

In the event of a partial taking, destruction, or 1ossin value of the Property in which the fair market
value of the Property immediately before the partiai-taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the paruzl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellunzous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ thendue.

If the Property is abandoned by Borrower, or if, after notic¢ by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 16 \eitle » claim for damages, Borrower fails
to respond to Lender within 30 days afer the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either o restoration or repair of the Propecce.or (o the sums secured by this
Sccurity Instrument, whether or not then due. "Opposing Party” means the tivrd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actionan regard to Misccllaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuit in forfeiture of the Property or other material impairment o1 Tender’s interest
in the Property of rights under this Sccurity Instrument. Borrower can cur¢ such a defaulv an, i accelcration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be diwissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material irazairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awardor claim
for damages thai are attributable to the impairment of Lender’s interest in the Property are hercby assigned

and shall be paid io Lender. _ _ ] )
All Miscellaneous Procecds that are not applicd 10 restoration Or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required Lo commence proccedings against any
Successor in Interest of Borrower or 1o refuse 10 extend time for payment or otherwise modify amortization
of the sums securcd by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Tender in exercising any right or remedy
including, without limitation, Lender’s acceptance of paymenis form third persons, entitics or SuCCessors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does nol execule the Note (a "co-signer”): (a) is co-signing this
Sccutity Instrument only to Mmortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agrec o extend, modify, forbear or make
any accommodations with regard o the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subjecio the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations unde: this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower’s rights a1d benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatiois and liability under this Security Insirument unless Lender agrees to such release in
writing, The covenams an( agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the succCssars ~nd assigns of Lender.

i4. Loan Charges. Lcnder may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s mterest in the Property and rights under this
Security Instrument, including, bt Potlimited 1o, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absenceof express authority in this Sccurity Instrument to charge a specific fee
io Borrower shall not be construed as a prokibition on the charging of such fee. Lender may not charge tees
that are expressly prohibited by this Securiiv-instrument of by Applicablc Law.

If the Loan is subject to a law which el ~aximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collectedor 1o be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shal be reduced by the amount necessary 1o reduce the charge
10 the permitted Limit; and (b) any sums alrcady coltected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to 1aaks-this refund by reducing the principal owed under
the Note or by making a direct payment 0 Borrower. if 4 refund reduces principal, the reduction will be
reated as a partial prepayment without any prepayment chaes (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such :efind made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have aising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cofinection-with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security, Insinment shall be deemed to have
been given to Borrower when mailed by first class mail or when actuatly delivered o Borrower’s notice
address if sent by other means. Notice (0 any oné Rorrower shall constitnz. ietice to all Borrowers unless
Applicable Law expressly requircs otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. Tf Lender specifies a procedure for teporting Borrower’s change of
address, then Borrower shall only report a change of address through that specilied procidure. There may be
only one designated notice address under this Sccurity Instrument at any one time. Any notiee 1o Lender shail
be given by delivering it or by mailing it by first class mail to Lender’s address stated hercin-unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Jnstrument
shall not be deemed to have been given 10 Lender until actually received by Lender. 11 any notice Tequired by
this Security Instrument is also required under ‘Applicable Law, the Applicable Law requircment wiil satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Insirument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument are subject Lo any requircments and limitations of Applicable Law.
Applicable Law might explicitly or impliciily allow the parties to agree by contracl or it might be silent, but
such silence shall not be construcd as a prohibition against agreement by coniract. In the event that any

provision or clausc of this Security Instrument or the Noie conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation o take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract Or €sCrow
agreement, th? mient of which is the transfer of title by Borrower at a future date 10 a purchaser.

If all or any-part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persca and a beneficial intercst in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums securcd by this Security Instrument.
However, this option shai! 1ot be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises <nis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower musL pay il sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of tiis-period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demana on Borrower.

19. Borrower’s Right to Reinsiote After Acceleration. If Borrower mects certain conditions,
Rorrower shall have the right to have enforcairsat of this Security Instrument discontinued at any ime prior
to the earlicst of: (a) five days hefore sale of (2 Property pursuant 0 Section 22 of this Security Instrument;
{b) such other period as Applicablc Law might spc cify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrament. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be due under this Sciurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limied’ 10, reasonable atiorneys’ fees, property
inspection and valuation fecs, and other fees incurred for the pu‘pese of protecting Lender’s interest in the
Property and rights under this Security Instument; and (d) takes such-action as Lender may rcasonably
require to assure that Lender’s intercsi in the Property and rights ‘mder -this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, ~all continue unchanged unless
as otherwise provided under Applicable Law. Lender may require thal Borrower pay such reinstatement sams
and cxpenses in one Of MOTe of the following forms, as selected by Lender: (a) cask; (b) money order; (©)
certificd check, bank check, wreasurer’s check or cashier’s check, provided any such Chisck is drawm upon an
institution whosc deposits are insured by a federal agency, instrumentality or entity; or (2 Tlectronic Funds
Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured-hereby shail
remain fully effective as if 0o acccleration had occurred. However, this right to reinstate shali not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial inteics) in the
Note (together with this Security Instrument) can be sold one or more times without prior notice o Borrower.
A salc might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Noie and this Sccurity Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer untclated to a salc of the Note. If there is a change of the Loan Servicer, Borrowcr will be
given written notice of the change which will siatc the name and address of the ncw Loan Servicer, the
address to which payments should be made and any other information RESPA requires in conncction with a
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations 0 Borrower will remain with the
[oan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may COmMmence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of sach alleged breach and afforded the other party hercio a
reasonablc period after the giving of such natice to take corrective action. If Applicable Law provides a time
period which mus: elapse before certain action can be taken, that ume period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportnity 10 cure given to Borrower pursuant
1o Section 22 and e rotice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed 1o
satisfy the notice and Of DY tnnity to take corrective action provisions of this Section 20,

1. Hazardous Substzoces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic.o~hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosens, other fammable or toxic petrolcum products, toxic pesticides and
herhicides, volatile solvents, materias containing asbestos ot formaldchyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Properly is located that relate
10 health, safety or environmental protection” (c) "Environmental Cleanup” includes any responsc action,
remedial action, or removal action, as defined in Srvironmental Law; and {(d) an "Environmental Condition”
means a condition that can causc, contribute o, or utherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, ., disposal, storage, o release of any Hazardous
Substances, or threaten to release any Hazardous Substaices, on of in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propeity {3) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) whicldue to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the ¥ alue of the Property. The preceding two
sentences shall not apply to the presence, use, o storage on the Property of small quantitics of Hazardous
Substances that are gencraily recognized (o be appropriate to normal residerial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in cORSUMEL products).

Borrower shall promptly give Lender written notice of (a) any investigatiop. claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance of Environmental Law of which Borrower has actuai” knewledge, (b) any
Environmenta! Condition, including but not limited to, any spilling, leaking, discharge, reloasz ot threat of
rclease of any Hazardous Substance, and (c) any condition caused by the presence, use 0r iclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 19 notified by
any governmental or regulatory authority, ot any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure rioczeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure f the default is not cured on or before the date specified in the notice, Lender at its
option may require ;mmediate payment in full of all sums secured by this Security Instrument without
further demand ar:d vaay foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect all expeases incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasorablc attorneys’ fees and costs of title evidence.

23. Release. Upon paymeni i all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shaf) pay any recordation COSIS. Lender may charge Borrower a fee for
relcasing this Security Instrument, but soly)if the fec is paid o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance “th Tilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestcad eremplion laws.

25. Placement of Collateral Protection Insurance. nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecmert with Lender, Lender may purchase insurance at
Botrower’s expensc to protect Lender’s interests in Borrower’s cillateral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases 103y not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collaresal. Borrower may later cancel any
insurance purchased by Lender, but only afier providing Lender with eviderce that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lerdzipurchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, ichiding interest and any other
charges Lender may impose in connection with the placement of the insurance, drdi te effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added 1o Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the Cest of insurance
Borrower may be able (o obtain on its OWIL
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and agrees to the terms and covenants contained in this

Borrower and recorded with it.
T EXECUTE THIS DOCUMENT =

BY SIGNING BELOW, Borrower accepis
Sccurity Instrument and in any Rider exccuted by
«+THERE ARE NON-OBLIGATED SIGNER(S) WHO MUS

Witnesscs:

- : g (Seal)
CLARICE JUH“-/’—’ -Borrower

{Seal)

e ————————

JOE M NA CHEHIL -Borrower
{Seal) (Scal)
“Burswer -Borrower

4-‘ . (
1ol

._/{/ /tifh /L/( e 'j (Seal)

S A, 7 s
MOSMI MANNANCHERIL -Borrower JOHN U NNANCHERIL . — “Borrower
(Seal) (Scal)
-Botrower -Rorrower
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L E i ,a Notary Public in and for said county and
state do hereby certify that , - / o . 7 ,,/
Chr'ce Jehn, Je€ Hangancherr |, /o assancer |
an e S
by A, o]

STATE OF ILLINOIS, J/ [ w/d " County ss: éwé(i-

k]

personally known to me 10 be the same person(s) whose pame(s) subscribed to the foregoing instrumcent,
appeared before me this day in person, and acknowledged that hefshe/they signed and defivered the said
instrument as-aisther/their free and voluntary act, for the uses and purposes therein sl forth. _

Given undermy hand and official seal, this 2.3 dayof febnury 7 2006

y:
My Commission EXpircs. 4, /I / 20

noFF|C'|AL SEALY

Notary Public
WARD KOGAN ;
NOTARY PUBLIC, STATE OF LLINO
MY COMMISSION EXPIRES 9/1 2009 ,.:‘
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