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DEFINITIONS

to this document.

A LD

Instrument.

&S

Words uscd in multiple sections of this document’cic defined below and other words arc defined in Sections 3, [ 1.
13,18, 20 and 21. Certain rules regarding the usage of #0ids used in this document are also provided in Scction 16,
(A) "Security Instrument" means this document, which is dated FEBRUARY 28, 2006 together with all Riders

(B) "Borrower” is SUSAN CASTY, AN UNMARRIED PLREON. Borrower is the mortgagor under this Security
(C) "MERS" 1s Mortgage Llectronic Registration Systems, Inc. MIZKS is a scparate corporation that is acting solely

as a nomince for Lender and Lender's successors and assigns. MLKS is_the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and 1as an address and tclephone number

of P.O. Box 2026, Flint, MI 485(1-2026, tel. (888) 679-MERS.

=

DRIVE, ORLANDO, FL, 32804.

ST

later than MARCH 1, 2036.

e

(D) "Lender"” is PINNACLE FINANCIAL CORPORATION D/B/A TRI-S1DR LENDING GROUP. Lender is
a CORPORATION organized and existing under the laws of FLORIDA. Lender'saddicss is 2611 TECHNOLOGY

(E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 23, '2006. The Note states
that Borrower owces Lender ONE HUNDRED TWENTY THOUSAND AND 00/100 Dollars (U.5: %120 ,000.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to poy fiedebt in full not

(F) " Property™ means the property that is described below under the heading "Teansfer of Rights in 4w Froperty.”
(G) "Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late cloupes duc
under the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders” means all Riders to this Security Instrument that arc cxccuted by Borrower. The following Riders arc

-
=)
"

& Adjustable Rate Rider
(J Balloon Rider
X 1-4 Family Rider

77C

O Condominium Rider
O Planned Unit Development Rider
O Other(s) [specity]

to be executed by Borrower [check box as applicable]:

O Sceond Home Rider
O Biweekly Payment Rider
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(I} "Applicable Law" mcans all controlling applicable federal, state and local statutes, regutations, ordinances and
administrative rules and orders (that have the cffeet of law} as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Association Dues, Fees, and Assessments” mcans all dues, fecs. assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an elcctronic terminal, telephonic instrument, computer, or
magnctic4ape’so as 1o order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but.is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire trausfers, and automated clearinghousc transfers,

(L) "Escrow Itep:s" rneans those items that are described in Seetion 3.

(M) ""Miscellaneous (Pieceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than rsuriace proceeds paid under the coverages described in Section 5) for: (i) damage fo, or
destruction of| the Property; fid.condemnation or other taking of all or any part of the Property; (iii) conveyance in
licu of condemmnation; or (iv) misrepresentalions of, or orzissions as to, the valuc and/or condition of the Praperty.
(N) "Mortgage Insurance" meansapidrance protecting Lender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" mcans the repslarly scheduled amount due for (i) prineipal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means thc Real Lstate Settizmont Procedures Act {12 US.C. ss 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 350U a3 they might be amended from time to time, or any additional or
successor legislation or rcgulation that goveris “ne. same subject matter. As used in this Security Instrament,
"RESPA" refers to all requirements and restrictions that 2ee imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related moragage loan" under RESPA,

(Q) "Successor in Interest of Borrower™ mcans any party that has taken title to the Property. whether or not that
party has assumed Borrower’s obligations under the Note andiar this Secarity Instrument.

TRANSFLER OF RIGHTS IN THE PROPERTY

The benceficiary of this Security Instrument is MRS (solely as nominee Zor Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Sccurity [nstrumert secuves to Lender: (i) the repayment of
the Loan, and all rencwals, extensions and modifications of the Note; and /i) the performance of Borrowet's
covenants and agreements under this Security Instrument and the Note. For tis/purpose, Borrower irrevocably
grants and conveys fo Trustec, in trust, with power of sale, the following described pid perly located in the COUNTY
of COOK;

LOT 18 IN BLOCK 2 IN GOCDSPEED'S SUBDIVISION OF 3.918 (CHAINS. ~SOUTH OF AND
ADJOINING THE NORTH 7.226 CHAINS OF THE NORTHWEST 1/4 OF THE NORTLEAST 1/4 OF
SECTION 9, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPXL/MERIDIAN,
IN COOK COUNTY, ILLINOIS.

which currently has the address of 4753 SOUTH PRINCETON AVENUE. CHICAGO, Illinois 63602 (herein
"Property Address").

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the toregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Berrower in this
Security Instrument, but, it necessary to comply with faw or custom, MERS (as nomince for Lender and Lender's
successors and assigns) has the right: to excreise any or all of those interests, including, but not Hmited to. the right
to foreclose and sell the Property: and to take any action required of Lender including, but not limited to, releasing
and canceling this Security [nstrument,

TLLINOIS-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subjcet to any
encunibrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants »vith limited variations by jurisdiction to constitute a uniform security mstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when die tlie principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due uncer‘he Note. Borrower shall also pay funds for Escrow Items pursuant 1o Scction 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender-as payment under the Note or this Security Instrument is returned to Lender unpaid.
L.ender may require that any or allsubscquent payments duc under the Note and this Security Instrument be made in
one or more of the following varasas selected by Lender: {a) cash; (b) money order; (¢) certified check, bank
check, treasurer’s check or cashier’s chesk, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumen ality, or cntity; or (d) Electronic Funds Transter,

Payments are deemed reccived oy Lender when received at the location designated in the Note or at such
other location as may be designated by Leiidai in accordance with the notice provisions in Scetion 15, Lender may
return any payment or partial payment if the paysacnt or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial paynent insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payriedts are accepted. 1f each Periodic Payment is applicd as of
its soheduled due date, then Lender need not pay intercst v vatapplicd funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current, It Boriewer does not do so within a reasonable period of
time, Lender shall either apply such funds or rcturn them to Brrrower. If not applied eatlier, such funds will be
applied to the outstanding principal balance under the Note imeciatzly prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender snall relicve Borrower from making payments due
under the Note and this Sceurity Instrument or performing the covenan's and agreements sceured by this Sccurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed, in this Scetion 2, all payments
accepted and applied by Lender shall be applied in the following order of priority=#a) interest duc under the Note;
(k) principal duc under the Note; (c) amounts duc under Section 3. Such payments shall-he applied to each Periodic
Payment in the order in which it became duc. Any remaining amounts shall be applied first to late charges. sceond to
any other amounts due under this Sceurity Instrument, and then to reduce the principal balarce of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment whichi inindes a sufficient
amount to pay any late charge due, thc payment may be applied 1o the delinguent payment andhz late charge. If
more than one Periodic Payment is outstanding. Lender may apply any payment recetved front Tsotrower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the txtent that
any cxcess exists after the payment is applied to the full payment of one or more Periodic Payments, such cxeess
may be applied to any late charges due. Voluntary prepayments shall be applicd first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds (o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

1. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds”) 1o provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a Jien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, il any: (¢) premiums for any and all msurance
required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or any sums payable by

ILLINOIS-Singlc Family- Farnie Mae/Freddic Mac UNIFORM INSTRUMENT
= 32352 Page 3 of i2 Form 3014 1/01




0606733085 Page: 4 of 18

UNOFFICIAL COPY

121517818

Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Scetion 10. Thesc items are called "Escrow ltems.” At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such
dues. fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this Scction. Berrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ftems. Lender may waive Borrower's obligation fo pay
to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the cvent of
such waiver, Borrower shall pay dircetly, when and where payable, the amounts due for any Escrow Items for which
payment of ‘Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing
such paymend within such time period as Lender may require. Borrower’s obligation to make such payments and to
provide reczipie. shall for all purposes be deemed to be a covenant and agrecment contained in this Sccurity
Instrument, a<.the phrase "covenant and agreement” is used in Scction 9. If Borrower is obligated to pay Lscrow
Ttems direetly, murstant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
excrcise ifs rights uader Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to
repay to Lender any such Smount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that arc then required under this Section 3.

Lender may, at any titac/criicct and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the arioun: of Funds duc on the basis of current data and reasonable estimates of
expenditures of future Escrow Ttems or GiFCrisise in accordance with Applicable Law.

The Funds shall be held in an insticttion whose deposits are insured by a federal agency, imstrumentality, or
entity (including Lender, if Lender is an insiitution whose deposits are so insured) or in any Federal Home Loan
Rank. Lender shall apply the Funds to pay the Cicrow.Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying (he Funds. annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower intercst aiiythe Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing ov/arplicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or#ariings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Terder shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined uniger RESPA, Lender shall account to Borrower for
the cxcess funds in accordance with RESPA. If there is a shortage of Furds helid in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA. and Borrower shall jay-to Lender the amount necessary Lo
make up the shortage in accordance with RESPA, but in no more than 12 monthivenayments. If there is a deficiency
of Funds held in oscrow, as defined under RESPA. Lender shall notify Borroyeras required by RESPA, and
Borrower shall pay to Lender the amount neeessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Sceurity Instrument, Lender Shallipromptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument. leaschold payments or groyndirents on the
Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the cxtent that thosy items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: {a} agrees in writing to the payment of the obligation sccured by the lien in @ manner acceptable to
Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or {c) securcs from
the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this Security Instrument. 1T
Lender determines that any part of the Property is subject to a lien which can attain priority over this Sccurity
Enstrument, Lender may give Borrower a notice identitying the lien. Within 10 days of the date on which that notice
is given, Borrower shall satisfy the licn or take one or more of the actions sct forth above in this Section 4.

1LLINOIS Single Faniily- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
- 32352 Page 4 0f 12 Form 3014 1/01




0606733085 Page: 5 of 18

UNOFFICIAL COPY

121517818

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requircs. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providingthe insurance shall be chosen by Borrower subject to Lender’s right (o disapprove Borrower’s choice,
which right-shall not be exercised unreasonably. Lender may require Borrower o pay, in connection with this Loan,
cither; (a} 4 onc-time charge for flood zone determination, certification and tracking services; or (h) a one-time
charge for flood zone determination and certification scrvices and subsequent charges cach time remappings of
similar changes ocrur which reasonably might affect such determination or certification, Borrower shall also be
responsible for the ayment of any fecs imposed by the Federal Emergency Management Agency in connection with
the review of any flood zore determination resulting from an objection by Borrower.

If Borrower fails th maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Burrower's expense. Lender is under no obligation o purchase any particular type or amount
of coverage. Therefore, such toyeruge shall cover Lender, but might or might not protect Borrower, Borrower's
cquity in the Property, or the contents of the Property. against any risk. hazard or liability and might provide greater
or lesser coverage than was previous'y in'eftect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed theeostof insurance that Borrower could have obtained. Any amounts disturscd
by Lender under this Section 5 shall becomic additional debt of Borrower sccured by this Security Instrument. These
amounts shall bear interest at the Note rate &ope the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Al insurance policics required by Lender ahd rénewals of such policics shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shail have the right to hole the policies and renewal cerlificates. I Lender requires,
Borrower shall promptly give to Lender alk receipts of paic-piesiums and rencwal notices. [f Borrowet obtains any
form of insurance coverage, not otherwise required by Lendér, fordamage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name*Lendar as morgagee andfor as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurznce carrier and Lender. Lender may
make preof of loss if not made promptly by Borrower. Unless Lender and Eoreawer othcrwise agree in writing. any
insurance proceeds, whether or not the underlying insurance was required by Lepder, shall be appliced to restoration
or repair of the Property, if the restoration or repair is cconemically teasible and f ender’s security is not Jesscned.
During such repair and restoration period, Lender shall have the nght to held such insurance procecds until Lender
has had an opportunity to inspect such Property to ensure the work has been compleied o Lender's satistaction,
provided that such inspection shall be undertaken promptly. Lender may disburse progeeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. 12aiss an agreement is
made in writing or Applicable Law requircs interest to be paid on such insurance proceeds, liender shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, aratien third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation gt borrower. If
the restoration of repair is not cconomically feasible or Lender’s security would be lessened, the insurance procecds
shall be applied to the sums sccured by this Security Instrument, whether or not then duc, with the excess, if any,
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower ahandons the Property, Lender may file, negotiate and scttle any available insurance claim and
related matters. Tf Borrower does not respond within 30 days to a notice from Lender that the insurance carvier has
offered to settle a claim, then Lender may negotiate and scitle the claim. The 30-day period will begin when the
notice is given. In ¢ither event, or if Lender acquires the Property under Section 22 or otherwise, Bortower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not o exceed the amounts unpaid
under the Note or this Sccurity Instrument, and {b) any other of Borrower’s rights {other than the right to any refund
of uncarned premiums paid by Borrower) under all insurance policics covering the Property, insofar as such rights

ILLINQIS-Single Fumily- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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arc applicable to the coverage of the Property. Lender may use the insurance procecds either to repair or restore the
Property or o pay amounts unpaid under the Note or this Security [nstrument, whether o not then duc.

6. Occupaney. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence
within 60 days after the cxccution of this Security Instrument and shall continuc to cccupy the Property as
Rorrower’s principal residence for at lcast onc year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unrcasonably withheld, or unless cxtenuating circumstances cxist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage orimpair the Propetty, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrow<r i cesiding in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating of decreasing in value duc to its condition. Unless it 15 determined pursuant to Section 5 that repair or
restoration is ot economically feasible, Borrower shall promptly repar the Property if damaged to avoid further
deterioration ordamage. If insurance or condemnation proceeds are paid in conncction with damage to, or the taking
of, the Property, Bertarver shall be responsible for repairing or restoring the Property only if Lender has relcased
proceeds for such purpasess Lender may disburse proceeds for the repairs and restoration in a single payment or ina
scries of progress paymeats as.the work is completed. If the insurance ot condemnation proceeds are not sufficient to
repair or restore the Property, Besrower is not relieved of Barrawer’s obligation for the completion of such repair or
restaration.

Lender or its agent may ‘nake seasonable entries upon and inspections of the Property. It it has reasonahle
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the
time of or prior to such an interior inspection speeifying such reasonable cause.

8, Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at-tns direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate iformation or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan! Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of liwe Prunerty as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Propcrry and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements copaaised in this Security Instrument, (b} there is a legal
proceeding that might significantly affect Lender's interest i tiic Property and/or rights under this Security
Instrument (such as a procceding in bankruptcy, probate, for condesanation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument ot (o crjorce Isos or regulations), or {¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is rtasonable or appropriate to protect Lender’s
interest in the Property and rights under this Sceurity Tnstrument, including qreatecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender's actions can‘irzlude, but are not limited to: (a)
paying any sums sccured by a licn which has priority over this Security Instrurers=(b) appearing in court; and (c)
paying reasonable attorneys fees to protect its interest in the Property and/or rights under this Sceurity Instrument,
including its secured position in a bankruptcy proceeding. Securing the Property itciudes, but is not limited to.
entering the Property to make repairs, change locks, replace or board up doors and windowy, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics tured o4 or off. Although
Lender may take action under this Section 9, Lender docs not liave to do so and is not under amvdisty or obligation
to do so. It is agreed that Lender incurs no liability for not taking any or alt actions authorized undCrnis Seetion 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borréwer secured
by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leaschold estate and infercsts herein conveyed or terminate or cancel the ground
leasc. Borrower shall not, without the cxpress written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property. the Ieaschold and the fee titie shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If' Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, 1f, for any reason, the
Mortgage Insurance coverage required by Lender ceascs 10 be available from the mortgage insurcr that previously
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provided such insurance and Borrower was required to make scparately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required fo obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially cquivalent to the cost to Borrower of the Mortgage
insurance previously in effect, from an alternate mortgage insurer sclected by Lender. If substantially cquivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, usc and
retain these payments as a non-refundable loss rescrve in licu of Morfgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid n full. and Lender shall not be required to pay
Borrower 4ny interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage inurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender sgain becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Marteage Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was riquired to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay ‘he premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundablc
loss reserve, until Lengers requirement for Mortgage Insurance ends in accordance with any written agreement
hetween Borrower and Lender providing for such termination or until termination is required by Appheable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimowsses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay thic Loan as agreed. Borrower is not a party to the Mortgage [nsurance.

Mortgage insurers cvaluate ticir (tal risk on all such insurance in force from time to time, and may cnter
into agreements with other partics that sharc, or modity their risk, or reduce losscs. Thesc agreemcents are on terms
and conditions that are satisfactory to the-ipoitgage insurcr and the other party {or partics) to these agreements.
These agreements may require the mortgage iseier to make payments using any source of funds that the mortgage
insurer may have available (which may include funds ghtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the forcgoing, may receivatdirectly or indireetly) amounts that derive [rom (or might
he characterized as) a portion of Borrower’s payments for-¥iottgage Insurance. in exchange for sharing or madifying
the mortgage insurer’s risk, or reducing losses. 1f such agrecacnsprovides that an affiliate of Lender takes a sharc of
the insurer’s risk in exchange for a share of the premiums paid 18 the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts wnat Bervawer has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will na! increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refunz.

(b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or an nther law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation ¢fthe Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive refund of any Mertgage
Insurance premiums that were unearned at the time of such cancellation or terminatio’l.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds #i¢ hereby assigned
1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procceds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and lender's security is not lessencd./Wuring such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Leiider has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required {o pay
Borrower any interest or carnings on such Miscellancous Proceeds. If the restoration or repair is not cconomically
feasiblc or Lender’s security would be lessencd, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then duc, with the excess. if any, paid to Borrower. Such MisccHancous
Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or 1oss in value of the Property, the Miscellancous Proceeds shall
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be applicd to the sums secured by this Security Instrument, whether or not then duc. with the cxcess, if any, paid to
Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss i value is cqual to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or luss in valuc,
unless Borrower and Lender otherwise agrec in writing, the sums securcd by this Security Instrument shall be
reduced by the amount of the Miscellancous Procceds multiplied by the following fraction: (a) the total amount of
the sums sceured immediately before the partial taking, destruction, or Joss in value divided by (b} the fair market
value of the Property immediately before the partial taking, destruction. or loss in value. Any balance shall be paid
to Borrewer

In tlic event of a partial taking, destruction, or loss in value of the Property i which the fair market value of
the Property innediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediziely before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Misceltancous Proceeds shall be applied to the sums securcd by this Security Instrument
whether or not the sums/aredhen due.

If the Property it abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defincd in the next seience).affers to make an award to settle a claim for damages. Borrower fails to respond to
Lender within 30 days after th dase tie notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration or repair of the Property or to the sums sceured by this Security Instrument. whether or
not then due. "Opposing Party” meals the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of aciiziin regard to Miscellaneous Proceeds.

Borrower shall be in default if eis=action or proceeding, whether civil or criminal. is begun that, in
Lender’s judgment, could result in forfeiture afhe Property or other material impairment of Lender’s interest in the
Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if acceleration has occurred,
reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a rubng that, in
Lender’s judgment, precludes forfeiture of the Properiveur other material impairment of Lender’s intcrest in the
Property or rights under this Sccurity Instrument. The arseceds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Propsdtare hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to réstedasion or repair of the Property shall be applied in
the ordert provided tfor in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension of the time for payment
o modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the Liabiisy, of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower oF to refuse to extend time for payment or otherwise modify amortization of the sums sccured by this
Sceurity Instrument by reasen of any demand made by the original Berrower oF any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including! without limilation, Lender’s
acceptance of payments from third persons, entities o  Successors in Interest of Borrower or in amounts icss than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrorcr covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower’witoico-signs this
Security Instrument but does not execute the Note (a "co-signer”): (4) is co-signing this Security Instnimont only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Sceurity Instrument: (b} is
not personally obligated to pay the sums sceured by this Sceurity Instrument: and (c¢) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and bencfits under this Security Tnstrument. Borrower shall not e released from Borrower’s obligatiens and
Hability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Scction 20) and benefit the successors and
assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Sceurity Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee, Lender may not charge fees that are expressly prohibited
by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interestar other loan charges collected or to be collected in connection with the Loan exceed the permilted
limits, thiein-a) any such loan charge shall be reduced by the amount neeessary to reducc the charge to the permitted
limit; and (%) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Leide. may choose to make this refund by reducing the principal owed under the Note or by making a
dircct payment 40 Porrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepaynert charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such/refind made by dircct payment to Borrower will constitute a waiver of any right ot action
Borrower might have arising ot of such overcharge.

15. Notices. Alitiotices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrdwe. vconnection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first {lass mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower skall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be-the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower staif-promptly notity Lender of Borrower's change of address. If Lender

specifics a procedure for reporting Borrow s <hange of address, then Borrower shall only report a change of

address through that specified procedure. There may.he only one designated notice address under this Security
Instrument at any onc time. Any notice to Lender shell be'given by delivering it or by mailing it by first class mail to
[.ender’s address stated hercin unless Lender has designuied another address by notice to Borrower. Any notice in
conncetion with this Security Instrument shall not be deericd/io have been given to Lender until actually received by
Lender. If any noticc required by this Security Instrument is'a%a required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement undes this Security Instrument.

16. Governing Law; Severability; Rules of Construction’ This Sceurity Instrument shall be governed by
federat law and the law of the jurisdiction in which the Property 1s locatad=All rights and obligations contained in
this Sccurity Instrument are subject 1o any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the partics to agree by contract or it might Lecsilent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Sceurity
[nstrument or the Note conflicts with Applicable Law, such contlict shall not affectther provisions of this Security
Instrument or the Notc which can be given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mzan and include the
plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to wi favaaction.

17. Borrower’s Copy. Borrower shall be given one copy of the Notc and of this Securitynsirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 1+, "Intcrest in
the Property” means any legal or beneficial interest in the Property. including, but not limited to, these heneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the mtent
of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent.
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exereise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
RBorrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sccurity Instrument without further
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notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Boerrower
shall have the right to have enforcement of tiis Sceurity Instrument discontinued at any time prior Lo the earliest of:
(a) five days hefore sale of the Property pursuant to Scetion 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or {c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: {(a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceeleration had occurred; {b) cures any default of any
other covenants or agreements: (¢} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited.to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose/Of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Ledder may reasonably require to assurc that Lender’s interest in the Property and rights under this
Security Instrdment, and Borrower's obligation to pay the sums sccured by this Security Instrument, shall continue
unchanged unlcss as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums dedexpenscs in one or more of the following forms, as selected by Lender: (a) cash: (b) money
order; {¢) certified chieell, wank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposis_arc insured by a federal ageney, instrumentality or catity: or (d) Elcctronic Funds
Transfer. Upon reinstatemcnt by Borrower, this Security Instrument and obligations sccured hereby shall remain
fully effective as if no acceleraticn fad occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change oi Lohn Servicer; Notice of Grievance. The Note or & partial interest in the
Note (together with this Security Instrissety can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the eatity (knowiiss the "Loan Servicer") that colleets Periodic Payments due under the
Note and this Security Instrument and perfarmis other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. Ther¢ ilso might be one or more changes of the Loan Scrvicer unrelated
to a sale of the Note. If there is a change of the Loar| Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loaw-Servicer. the address to which payments should be made and
any other information RESPA requires in connection with-asiotice of transfer of servicing. 1T the Note is sold and
thercafter the Loan is serviced by a Loan Servicer other than ticpurchaser of the Note, the mortgage foan servicing
obligations to Borrower will remain with the Loan Servicer ob by transferred (o a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by tiie Note purchaser.

Neither Borrower nor Lender may commence, join, ovne joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the oth(r paity’s actions pursuant to this Sceurity
Instrument or that alleges that the other party has breached any provision oi_ar any duty owed by reason of. this
Security Instrument, until such Borrower or Lender has notified the otherparty (with such notice given in
compliance with the requirements of Section 13) of such alleged breach and”alorded the other party hereto a
reasonable period afler the giving of such notice to take corrective action. If Applicible Law provides a time period
which must clapse before certain action can be taken, that time period will be deemed o be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pu/suait to Section 22 and
the notice of acceleration given to Borrower pursuant to Scction 18 shatl be deemed towsxisty the notice and
oppottunity to take corrective action provisions of this Scetion 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ arg tiose substances
defined as toxic or hazardous substances. pollutants. or wastes by Lnvironmental Law and the followingsubstances:
aasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volanle solvents,
materials containing asbestos or formaldehyde, and radioactive materials: (b) "Environmental Law" means federal
Jaws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) "Environmental Cleanup” includes any respanse action. remedial action, or removal action. as defined
in Environmental Law; and (d) an "Environmental Condition" means a condition thal can cause, contribute to. or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone clsc to do, anything affecting the Property (a} that is in violation of any Environmental Law. {b) which
creates an Environmental Condition, or (¢) which, due ta the prescace, use, or release of a lazardous Substance,

HLLINOIS-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
2 Page Wof 12 Farm 3014 141

.

- 11
L 323




0606733085 Page: 11 of 18

UNOFFICIAL COPY

121517818

creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Envirenmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c} any*condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value ofthe ! roperty. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that 2dy_removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrawer shal. promptly take all necessary remedial actions in accordance with Cnvitonmental Law. Nothing herein
shall create any #Gligation on Lender for an Environmental Cleanup.

NON-UNIFORM ZOVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of atiy covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable-i.aw provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; ic) a date, not less than 30 days from the date the notice is given fo
Borrower, by which the default mut be'cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in accrievation of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to-=ssért in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleratim and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option my rejuire immediafe payment in full of all sums secured by
this Security Instrument without further demana-apd may forcclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses/incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorioys™fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this/Security Instrument, Lender shall release this
Security [nstrument. Borrower shall pay any recordation costs. Leader may charge Borrower a fee for releasing this
Security Instrument, but only if the fec is paid 1o a third party for servicos sendered and the charging of the fee is
permitted under Applicable Law,

24. Waiver of Homestead. In accordance with Iflinois law, the Botewer hereby releases and waives all
rights under and by virtue of the IHlinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance required by the Borrower’s agreement with Lender. Lender may purchase insurance at Borrower's expensc
to proteet Lender’s interests. The coverage that Lender purchases may not pay any claitnohat Borrower makes or any
claim that is made against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with cvidence that Borrower has ohtaipéd as required by
Borrower™s and Lender's agreement. If Lender purchases insurance for the collateral, Borrower x ik be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in conreciion with the
placement of the insurance, until the effective date of the cancellation or expiration of the msurance, Thicests of the
insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be
mare that the cost of insurance Borrower may be able to obtain on his own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Tnstrument and in any Rider exceuted by Borrower and recorded with it

22500

| éasTy -/ DATE -

STATE £1¢ JLLINOIS

COUNTY OF cnoK

The foregoing irstrument was acknowledged before me
CASTY, AN UNMARRIZT TERSON.

is FEBRUARY 2§, 2006. by SUSAN

,M&e/ 'me/s
"OFFICIAL SEAL®

NUPJII',V Public fom—— o
M§' Commission Expires: 2%( %ﬁ
(
EILEEN SCHWALLER

OTARY PUBLIC, STATE OF RLINOIS
n:lv COMMISSION EXHRES 215
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Indey«As Published In The Wall Street Jonrnal)-Rate Caps)

CASTY
Loan #: 121517818
MIN: 100062701215178183

THIS ADJUSTABLE RATE RIDER is made this 28TH day of FEBRUARY, 2006 and is
incorporatcd into and shall be deemed to amend and sugploment the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument”) of the same date gived By _the undersigned ('Borrower) to secure
Borrower’s Adjustable Rate Note {th¢ "Not¢") to PINNACLZL /FINANCIAL CORPORATION D/B/A
TRI-STAR LENDING GROUP ("Lender”) of the same date_22d covering the propesty described in the
Sccurity Instrument and located at:

4753 SOUTH PRINCETON AVENUE, CHICAZH, IL 60609
| Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE L IMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY Oz TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made inape-Security
Instrument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inttial interest rate of 8.625%. The Note provides for changes in the
interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest ratc | witl pay may change on the first day of MARCH, 2011 and on that day cvery
6 TH month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTIT INDEX (as published in The Ml Stivet Journad)
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Beginning with the first Change Date. my intercst rate will be based on an Index. The "Index"” is the
average of nterbank offered rates for six month U.S, dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Strect Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is ne longer available, the Note Hobder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

before each Change Date, the Nole Holder will caleulate my new interest rate by adding THREE
AND ONF~HALF percentage points (3.500%) to the Current Index. The Note Holder will then round the
result of this ailditton to the ncarcst ane-cighth of one percentage point {0.125%). Subject to the limits stated
in Section 4(13)vylow, this rounded amount will be my new interest rate until the next Change Date.

The Netwetriplder will then determine the amount of the monthly payment that weuld be sufficient 1o
repay the unpaid principal that T am expected to owe at the Change Date in {ull on the Maturity Date at my
new interest rate i substantially equal payments. The result of this calculation wifl be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am rzquired to pay al the first Change Date will not be greater than 14, 625% or
less than 3.500%. Thereafter, my/nterest rate will never be inercased or decreased on any single Change
Date by more than TWO percentagc-points (2, 000%) from the rate of interest | have been paying for the
preceding 6 months, My interest rate willdiever be greater than 14, 625%.

(E) Effective Date of Changes

My new interest rate will become efigetive on cach Change Date. | will pay the amount of my ncw
monthly payment beginning on the first menthly paymont date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail (o me a aotice of any changes in my interest rate and the
amount of my menthly payment before the effective date of“any ofianpe. The notice will include information
required by faw to be given to me and also the title and telephéne number of a person who will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST !N BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as 1o1laws:
Transfer of the Property or a Beneficial Interest in Burroser, As used in this

Section |8, "Interest in the Property” means any legal or beneficial inter<sLin the Property,

including, but not limited to, those beneficial interests translerred in‘a bond for deed,

coniract for deed, installment sales confract or escrow agreement, the intent o’ which is the

transfer of title by Borrower at @ future date to a purchaser.

It all or any part of the Property or any Interest in the Property wsobd ar
transferred (or if Borrower is not a natural person and a beneficial interest in Borréwir is

sold or transferred) without Lender’s prior written consent, Lender may require immediade

payment in full of all sums secured by this Security Instrument. However, this option shai

not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also

shall not exercise this option if: {a} Borrower causes to be submitted to Lender information

requircd by Lender to evaluate the intended transferee as if o new toan were being made o

the transferee; and (b) Lender reasonably determines that Lendet’s sceurity will not be

impaired by the loan assumption and that the risk of a breach of any covenant or agreement

in this Sccurity Instrurment is acceptable to Leader.

To the extent permitted by Applicable Law, Lender may charge a rcasonable fee as

a conditien to Lender’s consent to the loan assumption. Lender also may require the
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transferce to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Sceurity Instrument. Borrower will continue to be obligated under the Netc and this
Security Instrument unless Lender releases Borrower in writing.

IT Lender exercises the eption fo require immediate payment in full, Lender shall
give Borrower notice of acecleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Scction 15 within which
Borrower must pay all sums sccured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Sceurity Instrument without further notice or demand on Borrower.

BY SIGRING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Adjustablc Rate Raden.

)

Lo /- DATE -
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1-4 FAMILY RIDER

{(Assignment of Rents)

CASTY
[oan#:121517818
MIN: 200062701215178183

THIS -4 FAMILY RIDER is made this 28TH Hay »f FEBRUARY, 2006, and s incorporated into and
shail be deemed to amend and supplement the Mortgage, Deéd <1 Trust or Security Deed (the "Security Instrument”)
of the same date given by the undersigned (the "Borrower") o sécuieBorrower's Note to PINNACLE FINANCIAL
CORPORATION D/B/A TRI-STAR LENDING GROUP (tho!"liender") of the same date and covering the
Property described in the Sceurity Instrument and located at: 47527 SOUTY PRINCETON AVENUE, CHICAGO,
IL 60609 [Property Address).

1-4 FAMILY COVENANTS. In addition to the covenants and agrements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition 1o the Property described in Security Tnstrument, the following itents now or hereafier
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property covered by the Security Instrumeni: buildine/vraierials,
appliances and goods of cvery nature whatsoever now or hereafter located in, on, er used, or
intended to be used in connection with the Property, including, but not limited to, those/tr the
purposes of supplying or distributing healing, coueling, cleetricity, gas, water, air and light fire
prevention and extinguishing apparatus, sccurity and access control apparatus, plumbing, biih
tubs, water heaters, water closcts, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens. blinds, shades. curtains and
curtain rods, attached mirrors, cabinets, pancling and attached floor coverings. all of which,
including replacements and additions thercto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the forcgoing together with the Property
described in the Security Instrument (or the leaschold estate if the Sccurity Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITIH LAW. Borrower shall not scck,
agree to or make a change in the use of the Property or its zoning classification. unless Lender has

MULTISTATE 1-4 FAMILY RIDER -- Fannic Mae/Freddie Mae UNIFORM INSTRUMENT
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agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. ['xcept as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property without
Lender’s prior written permisston.

D. RENT LOSS INSURANCE. Borrower shall mamntain insurance against rent loss in
addition to the other hazards for which insurance is required by Scction 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assigt to Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to medity, extend or ferminate
the existing 'cases and to exceute new Ieases, in Lender’s sole discretion. As used in this paragraph
G, the word “iease” shall mean "subleasc™ if the Security Instrument is on a lcaschold,

H. ASSIGWNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Rdrrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rénts"Laf the Property, regardless of to whom the Rents of the Property arc
payable. Borrower awthorizes Lender or Lender’s agents to collect the Rents, and agrees that cach
tenant of the Property shall prly thi Rents to Lender or Lender’s agents. However, Borrower shall
receive (he Rents until (i) Lender Bas given Borrower natice of default pursuant to Section 22 of
the Security Instrument and {ii) Lesider has given notice to the (enani(s) that the Rents arc to be
paid to Lender or Lender’s agent. This2ssignment of Rents constitutes an absolute assignment and
not an assignment for additional sccurity only.

If Lender gives notice of default to Torrewer: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of tender only, to be applied to the sums secured by the
Security Instrument; (i} Lender shall be entitled<grcollect and receive all of the Rents of the
Property; (iii) Borrower agrees that cach tenant of tac Fraperty shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written deman to the tenant: (iv} unless applicable
law provides otherwisc, all Rents collected by Lender or eiider’s agents shall be applied first to
the costs of taking control of and managing the Property‘anid collecting the Rents, including, but
not limited to, attorney's fees, receiver's [ees, premiums ¢n reeeiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and otiier'charges on the Property, and
then to the sums secured by the Security Instrument; (v} Lender, Lendei’s agents or any judicially
appointed recciver shall be liable to account for only those Rents actuziiy. received: and (vi)
Lender shall be entitied to have a receiver appointed to take possessioll of-and manage the
Property and collcet the Rents and profits derived from the Property without ary showing as to the
inadequacy of the Property as sceurity.

If the Rents of the Property are not sufficient to caver the costs of faking vordreiof and
managing the Property and of collecting the Rents any funds expended by Lender ot such
purposes shall become indebtedness of Borrower to Lender sceured by the Sceurity Insazament
pursuant to Scetion 9.

Borrower represents and warrants that Borrower has not exceuted any prior assignment ot
the Rents and has net performed. and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed reeciver, shall not be reguired to
enter upon, take control of or maintain the Property before or afier giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed recciver, may do so at
any time when a default occurs. Any application of Rents shall not cure or waive any default or
invalidate any other right ot remedy of Lender, This assignment of Rents of the Property shall
terminate when all the sums sccured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or

MULTISTATE 1-4 FAMILY RIDER — Fannic Ma¢/Freddie Mac UNIFORM INSTRUMENT
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agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Sceurity Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4 Family Rider.

) ,ogcz-f gR> - rsb

- BORRCWER®? sus‘iﬁ‘c’h‘ﬂf - DATE -
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