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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are dejined below and other words are defined in Sections 3, 11, 13, 18,20

O\  and2l. Certain rules regarding the usage of words used-in this document are also provided in Section 16.
d (A) “Security Instrument” means this document, which is Jated February 7th ,_ 2006 together withall
Riders to this document.
;\Q (B) “Borrower” is Piotr Peregrym and Helena Peregrym, as awsband and wife
A . I _
\ ’ Borrower is the mortgagor under this Security Instrument.
~ (C) “Lender” is Prospect Federal Savings Bank 7/ . Lender
is a Corporation organized and existing under the laws of tue State of Illinois

Lender’s address is 11139 8. Harlem Ave. Worth, IL 60482-1801

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated February 7tk ~©"_ 2006 . The Note
states that Borrower owes Lender Seven Thousand Five Hundred and 00/100 /

Dollars (U.S. $ 7,500.00 ) plus interest. Bdrrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than February 13,2009

{E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
{F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider (0 Second Home Rider
(J Balloon Rider [0 Planned Unit Development Rider [] Other(s) [specify]
] 1-4 Family Rider [J Biweekly Payment Rider
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S, currency. However, ifany check or other instrument received by Lender
as payment unaer the Note or this Security Instrument s returned to Lender unpaid, Lender may require that any or all
subsequent pay:nents due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: £1).cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drzwn unon an institution whose deposits are insured by a federal agency, mstrumentality, or entity; or {d)
Electronic Funds Transfer

Payments are deeriied received by Lender when received at the location designated in the Note or at such other
location as may be designate’t y Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if ¢ payment or partial payments are insufficient to bring the Loan current. Lender may accept

If Borrower does not do so within a reasonzple neriod of time, Lender shall either apply such funds or return them fo
Borrower. Ifnot applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior fo foreclosure. No offset or claim which bo- cswer might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note pridthis Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Excep: as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the foiluving order of priority: (a)interest due under the Note;
(b) principal due under the Note: {c) amounts due under Section - 51:ch payments shall be applied to each Periodic Payment
in the order in which it became due, Any remaining amounts shall e anplied first to late charges, second to any other
amounts due under this Security Instrument, and then to reduce the princ’pa! balance of the Note.

If Lender receives a payment from Borrower for delinquent Pcrodic Pavment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent paymertand the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrawer to the repayment of the Periodic
Payments if; and to the extent that, each payment can be paid in full. To the extent that apy excess exists after the payment is
applied to the full payment of one or more Periodic Payments, such excess may be applied o any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in tFe Nofe.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds i principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paym mts 7 re due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes ari<t assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance en the Propeity: (b) leasehold
payments or ground rents on the Property, ifany; (c) premiums for any and all insurance required by Lendcr wader Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender i lieu of the paymentefMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination
or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if
any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender allnotices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items

event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which

payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to provide

TLLINOIS-Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form3014  1/01 (page 3 of 10 pages)
9806.CV (1/035) OE010 Creative Thinking, Inc.

GOTO(0000E587)



0606849081 Page: 4 of 11

UNOFFICIAL COPY

(£L85)0000)0L0D
-3u] ‘Suruly ] aAnen)) 0L0a0 (50/1) AR086
frognd gf fo p280d) 10/ PIOLUMICH LNANMALSNT WHOAIND 81N PP AEW Auuef—Hjiued aFnS—SIONITTI

15MOLI0g ‘Sa1nbal JAPUSTH] "SAJRIYIUI [BMIUSL PUB satorpod ayy ploy 011311 21) ALY [|EYS 1pU] ‘3oAed ss0] [RUODIPPR
ue s Jo/pue oafeFiiow S8 1apus] AWkl [[BYS pue “asne|d> 9Fe)iow pIEPUEIS B SPpRjotl J[BYS ‘sotonod yons arosddesip
01 1yBu s Japua 01 Jo3lqns 3q [eys satoijod Yons Jo sjemaudl pue Iapua £q paumba1 satoyjod oueinsul ||y knd
‘JUDWAR
Sunsanbay 1emoliog 0} 19pUST WO 10U uodn 9sasoqut yons Y ‘ojqeded aq [jeys pue JUAWDSINGSIp JO alep oy oy
3181 210N AU} 7 1S0I2]UL JEIq [[EYS SIUNOWE 353U T, “JUSLunnSU] Aunoag sip £q PAINO3s JAMOLIOE JO 1q3p [EUOhIppE 2Wo0aq
[[BYS § UOIL}IIS SIL JOPUNISPUST Aq pasmgsip syunowte Auy "PIULEIqo AR pIrod 19MO110] JRU} 20URINSUL JO JSOI ) PA3IXD
Apuesgudis Y301 pauLEIqO 0S A3RIGA0 SoUBINSUL L) 101500 3U} 11} SITPI[MOLLIE JIMOLOY 30340 Ul Ajsnotasid sem ueyy
03I9A00 108550, 1218813 opiaoad S pue A]iqe1] Lo prezey st Aue 1sueSe ‘Atadoid Ay Jo sjuu0d 3 1o ‘Auadol
oy w1 Anba § 19/4C10¢] JoM0LI0g 10501d Jou JyStuu Jo [ ng “1apus I0A0D J[BYS 2312400 Yons ‘dI0fISY], *a8e18A00
J0 Junowe 1o ad4r 1einaned Aue aseyoind oy uonedqo ou 19pun st Ppu] -asuadxa §,1omoLIog pue uondo s Japu]
1 “9FRIDA0D SOUBIITY LIEIGO ABUL IOPUY] “DA0GE PIGHISP $23010403 U} JO AUE UIEJUIBW O} S[iE} JOMOLIOE J
“lamoliog Aq
uonos{qo ue wol) Funsal UeNeUILLISP SUOZ pOOY AUR JO AM3IADL AU YA UONISULOD wi AouaSy JUOWSTRURIA Aousdiowyg
[e12pa,f du Aq pasoduut ssof Zur jo Juswked ay) Joj 3jqisundsal aq OS[E [jeyS 1aM0LI0Y "UOIEIY LMD 1O UOLBUILLISDP
1jons 103y JYdIu AJGEUOSED. VI IN020 sagueyd tejius 10 sfwddewal sy yoes saSreyd juanbasqns pue S301AIAS
UONBAL11Ia0 PUE LONEUILLIASP SUOZ NOOY 10} 23160 SUM-3U0 € (q) 10 {SINAIAS BULORY) pUE UOLEORIMAD ‘UOTRUILLISIOP
2U0Z pOO} J0j 28Iyl AW-UO E () Lxoylo ‘UBOT SIY YHM Uoydauuod ut {ed 01 Jamonog a1mbal Arwl IOpUY]
‘A]qrUOSEAIUN PASINIAXI aq JOU [[EYS B1L UM ‘D010YD S ISMOLI0E aaoiddestp 0} W31 s 8pud O algns romoliog
Aq udsoyd aq [jeys doueInsui ) Fuiptacad JpLed SouBINSUL ST, "UBCT AU} JO LK) Y Suunp dFueyd UEd SIOUIUS
Surpasoxd sy 0} wensind sannba Lopud B ‘sanmbal Lopua] ey spouad i) 10} puE (S[243] 9]qYNPaP Suipnjaur)
SHUROUIE B[} U] PAUIEILIEL 3 [|BYS SIUBINSUL €14 1, "O0UBINSH] s2.1nba1 19puaT YAl M 10) ‘SPOC]) pue sayenbyj1e ‘0} papury
10U 30q “Sulpn|our SpIeZey 1Yo Aug pue 9319400 1APU21X3,, UL} Al UM papnjoul spezey 1y Aq sso jsuiede pamsut
Au1ad01g AU U0 PajIaID IaYeaIay 10 SUPSIXs MoU SIUU’: roxduir oy doay [jeys 1m0110g] 3dueInsu] Laadoag ¢
“UROTT ST} YILM UOHIDUUOD UL 13PUST] Aq pasn
201A138 Suniodal 10/pue UOLEILIIA XE) RIS [BI1E 10) 2812, swy-aue & Aed 01 JomoLI0g annbai e Jopud]
 UOIIDS SIY) UL 2A0QR
110} 138 SUOTIJE SUJ JO 3JOLL 10 JUC e} 10 U3l 3y} AJs1es L9 4oMmOoII0g] ‘USAIS ST 80K Y} YoM U0 ayep 2y} Jo sAep O
UIILAY U1 3 SUAINUSPL 010U B 12MOLI0Y 2AI3 Avw JOPUST W SUSNNSU] Ananoag sup 1240 Auond wene ues Yorys Ualf
v 01 192[qns st Apadold atp jo jed AUr yey} SAUILIOLP 13PUT] 4] aarnnsuf AJLINGAG SUp 0} URL| 34) Suneup1ogns 19pus]
01 A10)0BISES JUSLLI2ITE UE UST] 3U3 JO 19p[OY o1 Wy 521295 (0} 10 papn,au0d 218 s3wpasoosd [ons [yun AjuoIng “Fuipuad
aie s3ULPaanoad asoy) 3)IyM UL K} JO JUSW0I0US ) juaaald oy ;piado uondo s JapuUaT Ul YoM sgupasaoad [eda
‘Ul a1 By} JO JUIWII0IUD 1surede spuajop Jo ‘Aq yre pao3 ui U aL]) S)SAJUCY (4) ‘quewwaarde yons Funuiofiad s1.19m01108
se B0 0§ Ajuo Jnq ‘13pua] 0) 9jqeIdadIL IauUeIL B Ul Ual 3y} AQ PaInads U0 EBIG0 3 JO uewAed oy 0 Juniim ul s3013e
(®) :10M0LI0¢ S82{UN JUILINRSY] A111n00g s1y) 1240 Aptold sey Yol ual] Kue aSimqasip Apdwoad [[eys 1amo10g
*¢ uonaag I panLAoad Jouuew Y1 UL WAL Aed [[eys
12010 SWA] AMOIOST SIB S 9SY) 18U} JUIJX3 L} O, “AUE J1 ‘SJUAUISSISSY PUE ‘59,7 SIN(T UOUBID0SSY Alunuwo)) pue
“Aug 11 ‘A1ador s1 uo spual punoid 10 SJUtUARd PjOY25e] JUAUNLISU] AJIN03G S} 124D Ajutoud uree ued yatm Anadoid
i) 0} 9[qrInaLE suomsodiul pue ‘sauly ‘soflreyd ‘SuBLUSSITSE ‘SINEY f|T Aed [jEYS JoMOLIOE TSJIAT ‘sadaeq) ¥
~19pua] £q play spunj
Aue 1amoLiog o) puryar Apdurold j[Bys 19pua JusLunysuf A1In5ag SIY1 A PaInoas swns |2 Jo [jri ul) 1suiked uodpy
-sjuowrded A[UIUOW 7 | URL 250W O ULINg "YASHY M 20UBPIOOIE UL ADUDTIYSP Y dn ypie 0y AIESSI0OU JUNOUIE
aup 1opuar] 01 Ard {[BUS 1oMOLIOF PUR VI ST Aq paiinbau se jamouog AJNOu [[BYS JOpU “VASHY IopUr pauyap Se ‘M010s3
ut p[ay spun Jo Aoustoyap v st 31y J| ‘syawAed Apuow 71 URL) 310U 0L ULING Y ASHY YHM 23Uploode uL agepoys
a1 dn 23ew 0] A1BSSIIIU JUNOWE 3y} 12pU O} fed Tjeys Jamouog pue VJISHY Aq palmbai se 100 Anou [[Bys
1pUST VS 19pUn pauyap St ‘M01053 UL pjoY SpUn o oFelI0US € 51210y JT Y dSHR [ia SOUTPI0IDE UL SpUlly 55300
al]} J0J JamMO.LI0g] 0} JUNOIIE [[BYS JaPUT] Y 4STY apun PauYSp Se ‘M01059 UL pjay spund jo snjdins ® st 9191 J{

v dSAY Aq pa1nba s spun j 94 Jo SUBUNOINE [ENUUE UE “a31ELD INOYILA “IOMOLIOF 0] IAIB [[EYS JAPUST "SPUN
a1 uo pred 2q [jeys 1S2I2IUL IEY) “1IAIMOY ‘JuyLim Ul 92158 UED 19U PUE ISMOLIOE 'Spunj Ay} uo s§unues 10 1sasajuL Aue
10mo10¢ £ed 03 pannbai aq 100 [[BYS J9PUST ‘SPUR 3 UO pred aq 01 1210101 sa1mbal AE] a1qeoijddy 1o Sunum u spewl
st juawoaIde Ue ssaun) ~eBIeyd ¥ Yons el 0] JOpUT] syuntad me 2yqestjddy pue spun, Al uo 1SS pmoliog sked
1apuYT SS3[UN ‘SIS MOLOSH Af) FULG 124 10 UNOIIE MO1ISS S FuizA[eus Aj(enuue ‘spung ay} guiA|dde pue Swiploy ioJ
J1amo110¢ a518YD 10U [|BYS JOPUST "y JSHY 1apun payytoads auwy Ay Uey) 18] OU SWAY} MOIOSH Ay &Ked o1 spuny au A|dde
[[RYS JOPU] URE UBOTAWOH [B13P3] AU W 10 (PaInsSUL 08 318 51S0dap dSOYM UOGHSUL UE S| IApUS]Jt “1opudT Bupnjour)
Amu 1o A RIUSLINNSUL ‘foudFe [elepay e Aq painsul 218 s)sodap ASOM UORMYSUL Uk ul play 39 [[EYS spuny ay.L

-] 2jqentjddy (A 20URPIOIOT Ut ASIMIALIO JO SN

AMO1087 21NJ JO SAMPUAAX2JO S3ILUIGSS AGEUOSEI PUE EIED JUILINDJO SISLq 3ij] UO ANP SPUM,] JO JUNOLUE Y} SJELLINSS [[BYS

19pUS] Y ASHY 12pun a1mbar ued I5pUdJ ¥ JUNOLLE LUNULXELL ay) pasoxa 01 10U {q) PUe "y STy Jopun payiaads wn ay)
1e spunj ayy Ajdde 01 19pus ] BuLIad 07 SLOYNS (¥) unoure UE W Spun,j pioy pue a9[jod ‘aury Aug Je ‘ABUL 15pus]

"¢ UON0AG SI[} 1opuN palinbal ual a1 Jey} ‘SJUNOLUE YOS uf put ‘spun,{ [[e 1apua] 03 Aed J|BUS 13MO01I0g

‘u01RI0ARL YINS UOAN ‘PUE G| UOLDDS LM AOURPIOIIE 1 uaaLd 2onouw £q own AUB T8 SW2Y] MO108H [JB 10 AUE 0] SE I3ATEM

U 20A21 KBW 19PUST JUNOWE Yons Kue 1opua 03 A2dal 0) g UOKIAG Lopun pa12S1qO 2q UL} [jEYS IOMOLIOF PUE JUNOULE

yons Aed pue ¢ uonoag lapun SIYS1L S11 2S191a%a AL JAPUST ‘W] MO1Ds UB 10} anp junouie ay Aed 03 S[1B} I9MOLI0H puk




UNOFFICIAL COPY

shall promptly give 1o Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form ofinsurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Praperty, such policy shall include a

of loss ifnot made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is cconemically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an Opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfacti on, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Berrawer abandons the Property, Lender may file, negotiate and settle any available insurance ciaim and related
matters. If Botvswer does not respond within 30 days to a notice from Lender that the msurance carrier has offered to settle
claim, then Lerder may negotiate and settie the claim, The 30-day period will begin when the notice is given. In either
event, or if Lendel acgnires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s
rights to any insuran<e p.oceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Bor:owar’s i ghts (other than the right to any refund of unearned premiums paid by Borrower) under ail
insurance policies covermgane Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds einer to Tepair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not the:. due.

6. Occupancy. Borrowerhall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Secrnty Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one vear after the date of Greupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenvafing circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance ad Jrotection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property tc dzteriorate or commit waste
on the Property. Whether or not Borrower is residriz i the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in valne due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economically fet sible, Borrower shall promplly repair the Property if damaged to
avoid further deterioration or damage. Ifinsurance or condémraaiion proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for tic repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance of conZemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obligatioi: for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and insgections-ofthe Property. Ifithas reasonabie cause,
Lender may inspect the interior of the mprovements on the Property. Lende ' sha.l zive Borrower notice af the time of or
prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if_during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Ror. ov <1’s knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to nrovide Lender with material
information) in connection with the Loan. Material representations include, but are not limitzc to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence,

Protection of Lender’s Interest in the Property and Rights Under this Secur ity Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument; ('} there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or nights under this Sectrity nstrurment (such
as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for enforcement of a lien which 1 ay attain priority
over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property, ®ien Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not timited to: (a) paying any sums secured bya lien which has priority over

this Security Instrument; (b) appearmg in court; and (c} paying reasonable attorneys’ fees to protect its mterest i the

and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. Ttis agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9,
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Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property immediately before the partial
taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
éhe Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then

ue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as

defined in the next sentence) offers to ‘make an award to settle a claim for damages, Borrower fails to respond to Lender

has a right of action in regard to Miscellaneous Proceeds.

Botrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Senurity Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by vausing the action or proceeding to be dismissed with a ruling that, in Lender's Jjudgment, precludes forfeiture
of the Property o1 ofher material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any a'vard.or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and ;ha.] be paid to Lender,

All Miscellane sus Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not/R/leased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of\ie sums secured by this Security Instrument granted byLender to Borrower or any Successor
in Interest of Borrower shall not overi.te. to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to comriierce proceedings against any Successor in Inferest of Borrower or to refuse to extend
time for payment or otherwise modify amorazaiion of the sums secured by this Security Instrument byreason of any demand
made by the original Borrower or any Succassors in Interest of Borrower. Any forbearance by Lender in exercising anyright
or remedy including, without limitation, Lender's acceptance of payments from third persons, entities o r Successors in
Interest of Borrower or in
amounts less than the amount then due, shall not be = watver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signeis; S»:ccessors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint ai'd several, However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer™: (a) i co-si gning this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in the Property under the teriis of this Security Instrument; (b} is not personally obligated
to pay the sums secured by this Security Instrument; and (c) agrees i Lender and any other Borrower can agree to extend,
modity, forbear or make any accommodations with regard to the terrns 4f s Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Successor in Interes. of Berrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtin a.] of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreainnts of this Security Instrument shail
bind (except as provided in Section 20) and benefit the successors and assigns of Lender:

14. Loan Charges. Lender may charge Borrower fees for services perfornie { m connection with Borrower’s
default, for the purpose of protecting Lendet’s interest in the Property and rights under this Steurity Instrument, including,
but not limited to, attorneys’ fees, property inspection and valuation fees. [n regard to any other fees; the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a nrohibition on the
charging of such fee. Lender may not charge fees that are expressiy prohibited by this Security Instrament or by Applicable
Law.

[f the Loan is subject to a law which sets maximum loan charges, and that law is finally interyreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted liits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; ana (b) any sums
already collected from Borrower which exceeded permitted limits will be refinded to Borrower. Lender may choose to make
this refind by reducing the principal owed under the Note or by making a direct payment to Borrower. Ifa refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether ornot a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower mj ght have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with thig Security Instrument shall be deemed to have heen given to Borrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
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deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmenta] protection; (¢) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmenta] Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permiit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of 3 Hazardous Substance, creates a condition that adversely
affects the vaivz of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quasnities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of tlic Property (including, but not limited to, hazardous substances in consumer products).

Borrower skall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmenia’ o regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law o' wiiich Borrower has actual knowledge, (b) any Environmental Condition, meluding butnot limited to,
any spilling, leaking, discliarge. release or threat of release of any Hazardous Substance, and (c) any condition cansed bythe
presence, use ot release of a Fazirdous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental - regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is hecessary, Botrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. M othing herein shall create any obligation on Lender for an Environmental C leanup.

NON-UNIFORM COVENANTZ. Barrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. 1lep.jer shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemen’, i« this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides oth:r wise). The notice shall specify: (a) the default; (b} the action
required to cure the default; () a date, not less than 3¢ days from the date the notice is given to Borrower, by which
the default must be cured; and (d} that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security [n‘trument, foreclosure by judicial proceeding and sale of
the Property, The notice shall further inform Borrower of thie right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a defurit or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date spezified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Securi‘y instrument without further demand and may
foreclose this Security Tnstrument by judicial proceeding. Lender shall Fe entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited *4, reasonable attorneys’ fees and costs
of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrumier(, { énder shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrowei 4 fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is petmitted under
Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all ri ghts
under and by virtue of the Tlilinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender vaf'; evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Ec ITO Wer's expense
to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not, protect Borrower’s (ntcrests. The
coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing

other charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrowet’s total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own,

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form3014 1/01 (page 9 of 10 pages)
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RIDER
This Rider is made this  7th day of February ,_ 2006  and s meorporated into and

shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security
Instrument™) of the same date given by the undersigned (“the Borrower”) to secure Borrower’s Note to

Prospect Federal Savings Bank
11139 S, Harlem Ave,
Worth, IL 60482-1801

(the “Lender”} of the same date (the “Note”) and covering the praperty described in the Security Instrument and
located at 7032°W. 92nd PL Bridgeview, IL 60455

If anything conteined in this Rider shail be inconsistent in any way with the Security Instrument, the terms
and conditions of this kide{ skall control.

To more fully define what is-meant in paragraph 17 of the Security Instrument concerning transfer of
property, change in ownership shali mes “ny transfer of title to the subject premises, whether direct or indirect,
which shall include, but not be limited tes-byvirtue of the generality thereof, an option to purchase contained in a
lease or in a separate document, a change of ow nezship of more that ten percent of the corporate stock whether
common or preferred, if the borrower is a corporatiyn, or. a change of more than ten percent of the ownership of the
beneficial interest in a Jand trust, if the borrower is a Iind trust. The meaning of this provision is that there shall be
an acceleration of the obligation as set forth i the Secuiity Tastrument in the event of any change in ownership,
however said ownership is held, and whether or not said chapge)is legal, equitable, or otherwise, whether it be
directly or indirectly, of the premises covered hereby without the ¢ciisint of the mortgagee.

By signing this, Borrower agrees to ail of the above,

17366.CV (1/05)

AL

AT (Seal)

(Borrower) Piotr Pereg}wﬁ / /.
SelRug @Q/YQQ/WV‘/LA (Seal)

(Borrower) Helena Peregrydl \f

{Seal)

{Botrower)

{Seal)

(Borrower)
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