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THIS IS A FIRST MORT(:A 3% WHICH SECURES A NOTE WHICH CONTAINS PROVISIONS
ALLOWING FOR CHANGES I MY INTEREST RATE, FREQUENCY AND AMOUNT OF
PAYMENTS AND PRINCIPAL ((ALANCE {INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDER'S OPICN THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED. THE SECURED N\)TZ PROVIDES FOR BIWEEKLY PAYMENTS OF

PRINCIPAL AND INTEREST,

THE MAXIMUM AGGREGATE PRINCIPAL SA“ANCE SECURED BY THIS MORTGAGE IS
$275,000.00 WHICH IS 125% OF THE ORIGINAL S#/dCIPAL NOTE AMOUNT.

I.  DEFINITIONS OF WORDS USED IN THIS MORTGAGE

(A) Security Instrument. This Mo

Instrument.”

rigage, which Is dated January 45, 2006 will be called the "Security

(B} Borrower, LORI E ALVAREZ AND RAYMOND ALVAREZ, WIFE AlID HUSBAND

sometimes will be called “Borrower” and sometimes simply "I* or "me."

(C)

Lender. WORLD SAVINGS BANK, FSB, ITS SUCCESSORS

AND/OR ASSIGNEES, will be called "Lender.” Lender is a FEDERAL SAVINGS
BANK, which is organized and exists under the laws of the United States. Lender's
address s 1901 Harrison Street, Oaldand, CA 94612
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(D)  Note. The note signed by Bomower and having the same date as this Security Instrument,
inciuding all extensions, renewals, substiiutions and modifications thereof, will be called the *Note.” The Note
shows that | owe Lender the original principal amount of U.S. $220,000.00 ("Note Amount®), plus accrued and
deferred Interest and such other amounts as stated in the Note. I have promised to pay the debd in full by
February 21, 2036,

(E) Property. The property that is described below In Section 1l| entitted “"Description of the
Property™ will be called the *Property.”

(F) Sums Secured. The amounts described below in Section I entitled "Borrower's Transfer of
Rights in the Property” sometimes will ba called the "Sums Secured."

{8). Parson. Any person, arganization, govemmantal authority or other party will be called "Person.*

. BORRGAVZA'S TRANSFER OF RIGHTS IN THE PROPERTY
I mortgage, iiramncably grant and convey the Property to Lender subject to the tenms of this Security
instrument. This means (rat, by signing this Security Instrument, | am giving Lender those rights thal are
stated in this Security ins’-ument and also those rights that the law gives io lenders who hold mortgages on
real property, | am giving Lencier ‘hwse rights to pratect Lender from possible losses that might result if | fail to;

()  pay alf amounts o'ved ia Lender under the Note and all other notes secured by this Security
Instrument, called the "Secured Notes, Inciuding fiture advances made by Lender and any changes to ths
Secured Notes made with the written cons st 'of Lender;

(M pay, with Interest, any amountr that Lender spends under Paragraphs 2 and 7 below to
protect the value of the Property and Lender's rights-ir e Property; and

@) keep all of my other promises and agreerets under this Security Instrument, the Secured
Notes and any changes 1o the Secured Noles made with the #7ia2n consent of Lender.
. DESCRIPTION OF THE PROPERTY
1 give Lender rights in the Property described below:
(0  The property which is located at 11710 S AVENUE J, CHICAGC:, L. 80817-7428. The legal

description of the Properly is atteched as Exhib "A" which Is made a part of tiiis Socurity Instrument. This
Property is called the "Described Property,”

REAL ESTATE INDEX NUMBER: VOL:

() Al bulldings and other improvements that are located on the Described Property;

(i)  All rights in other propexrty that | have as owner of the Describad Property. These rights are
knawn as easements, rights and appurtenances attached to the Property;

$DO0SB (2006-02-1) MORTGAGE-ADJUSTABLE L
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(i) Al rights In vther property that | have as owner of the Described Property. These rights are
known as easemants, righis and appurtenances attached to the Property;

(iv)  Allrents or royalties and other Income from the Described Property;

(W Al mineral, ofl and gas rights and profits, water rights and stock that are part of the
Described Property;

(W)  All righs that | have in the land which fiss In the streets or roads in front of, behind or next
to, the Described Property;

(vil}  All fixtures that are now or In the future will be on the Described Property or on the property
described n subsection () of this Section;

{v0__All of the rights and properly described in subsections (i) through (vii) of this Section that |
acquire in the fururs:

() Al reriacements of or additions to the property described in subsections (i) through (viil) of
this Section; and

() All of the amounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GKANT A SECURITY INTEREST IN THE PROPERTY AND

BORROWER'S OBLIGATION TO D=7=ND OWNERSHIP OF THE PROPERTY

| promise that: () | lawfuly own the Projertv; ) | have the right to mortgage, grant and convey the
Property fo Lender; and (i) there are no outstanaing zlaims, charges, liens or encumbrances against the
Property, except for those which are of public recond.

| give a general wamanty of title to Lender. This meun-tiat | will be fully responsible for any josses
which Lender suffers because somecne other than myself has sime of the rights in the Property which |
promise that | have. [ promise that | wil defend my ownership or the Property against any claims of such
rights.

COVENANTS
| promise arid | agres with Lender as follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes and any
prepayment and late charges due undsr the Secured Notes.

2.  PAYMENTS FOR TAXES AND INSURANCE
{A) Borrower's Obligations

| will pay ali amounts necessary ta pay taxes and hazard insurance premiums on the Property
as well as assessments, leasehold payments, ground rents or mortgage insurance premiums (if any).

500084 (2005-02-1) MORTGAGE-ADNISTABLE 13
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(B) Escrow Accounts

Subject to applicable law, he escrow shall be required excapt upon written demand by Lender,
tn which case, | shall pay to Lender on the day payments are dus under the Note, until the Note is paid in fuil,
a sum ("Funds”) for: (a) yearly taxes, penalties and assessmerits which may attain priotity over this Security
Instrument as a lien on the Property; (b) yearly leasshold payments or ground rents an the Property, If any; (¢)
yearly hazard or property Insurance premiums; (d) yearty flood insurance premiums, if any; and () yearly
mortgage insurance premiums, if any. These items are called "Escrow items." Lender may, at any time, coliact
and hold Funds In an amount not to exceed the maximum amount a lender for a federally related mortgage
(oan may require for an escrow account under the federai Real Estate Settiement Procedures Act of 1974 as
amended oo time to time, 12 U.3.C, § 2601 et seq. (RESPA"), unless another law that applies to the Funds
sets a |esser ariount. If so, Lender may, at any time, collect and hokd Funds in an amount not to exceed the
lesser amaunt.{.e".der may estimate the amount of Funds due on the basis of cuent data and reasonable
estimates of expentuirs of future Escrow items In accordance with appficable law.

The Funds shall'be %<!d in an institution whose deposits are insured by a federal agency,
instrumentaiity, or entity (inchiding Lendar, if Lender is such an institution) or in any Fedsral Home Loan Bark.
Lender shall apply the Funds to pay thu F.s=raw ltems. Lender may not cherge me for holding and applying the
Funds, annually analyzing the escrow acuowr? or verifying the Escrow items, unless Lender pays me Interest
on the Funds and/or applicable law permits Lande; 9 make such a charge. However, Lender may require me
1o pay a one-time charge for an independent re.! estate tax reparting service used by Lender In connaction
with this loan, uniess applicable law provides othewiss, Unless an ‘agreement is made or applicable law
requires interest o be paid, Lender shall not be requi=d %o pay me any interest or earnings on the Funds.
Lender shall give to me, without charge, an annual account’:i; uf the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds wrz-made, The Funds are pledged as additiona!
security for all Sums Secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be hekd by applicable {aw, Lender
shall account to me for the excess Funds In accordance with the requirements of apriicable law. If the amount
of the Funds held by Lender at any time Is not sufficient to pay the Escrow ltems wic Jva, Lender may so
natify me in writing, and, in such casa [ shall pay to Lander the amount necessary to make vy the deficlency or
shortage. | shall make up the deficiency or shortage in accordance with the requirements of the ender, at its
sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all Sums Secured by this Security Instrument, Lender shall promptly
refund to me any Funds held by Lender. If, under Paragraph 27, Lender shall acquire or seil the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisltion or sale as a credit against the Sums Secured by this Security Instrument.

$D008D (2005-02.1) MORTAAGE-ADIISTABLE 3
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the Secured Notes
and under Paragraphs 1 and 2 above in the following order and for the following purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, fo pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes:

Fih. (o pay deferred interest due under the Secured Notes;

Sixth, tnpry principal due under the Secured Notes;

Last, to pay I=te charges due under the Sacured Notes.

4.  BORROWER'S OBUGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any other charges and fines that may be imposed on the
Property and that may be superior to this Security Instrument.

} will also make payments due uncer iy lease if | &m a tenant on the Property and | will pay ground
rents (f any) due on the Property. | will pay 1! se amounts either by making the payments to Lender that are
described in Paragraph 2 above or by making the rayrvents on time to the Persan owed them.

Any claim, demand or charge that is made cy=inst property because an obligation has not been
fulfilied is known as a lien. | will promptly pay or satisfy &l "'sns against the Property that may be superior to
this Security Instrument. However, this Security Instrument do#% ot require me to satisfy a suparior fien if: (A)
I agree, In writing, to pay the obligation which gave fise to the s! ~<rlor fien and Lender approves in wriing the
way in which | agree to pay that obligation; or (B) In good faith, | arge 0" defend against the superior lien in a
lawsult so that, during the lawsuit, the superior len may not be enforcar 2nd no pant of the Property must be
given up; or (C) | secure from the hokder of that cther llen an agreemen:. cporoved in writing by Lender, that
the llen of this Security Instrument is superior to the lien heid by that Persor ¥ |ender determines that any
part of the Property is subject to a superior Hen, Lender may give to me a notive leentifying the superor llen, |

will pay or satisfy the superior lien or take one or more of the actions set forth Soave-within 10 days of the
giving of notice,

5. BORROWER'S OBLIGATION TQ MAINTAIN INSURANCE

At my scle cost and expense, | will obtaln and maintain hazard insurance to cover all utldings and
other improvements that now are or in the future will be located on the Property, The insurance must cover
loss or damage caused by fire, hazards normally covered by "exiended coverage” hazand insurance palicies
and other hazards for which Lender requires coverage. The Insurance must be in the amounts and for the
periods of time required by Lender. | may choose the insurance company but my choice Is subject to Lender's
approval. Lender may not refuse to approve my choice unless the refusal is reasonabie. Al of thess insurance
policies and renewals of the policies must Include what Is known as a Standard Mortgagee Clauge to protact
Lender. The form of aRl policies and renewals must be acceptable to Lendsr, Lender will have the right to hold

the policies and renewals. If Lender requires, | will promptly give Lender all receipts of pald premiums and
renewal notices that i recelva.

SDOOSE (2005-02-1) MORTGAGEADJISTABLE n
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If | obtain sarthquake Insurance, any other hazard Insurance, credit life and/or disability insurance, or
any other insurance on or relating to the Property or the Secured Notes and which are not specifically required
by Lender, | will name Lender as loss payee of any proceeds.

If there Is a loss or damage to the Property, | will promptly noiify the proper insurance company and

Lender. If { do not promptly prove to the insurance company that the loss or damage occurred, then Lender
may do so.

The amount paid by the Insurance company is called "Proceeds.” Any Proceeds recsived will be
appiled first to reimburse Lander for costs and expenses incurred In connection with obtaining the Proceeds,
and then, e Lender's option and In the order and proportion as Lender may determine in %3 soie and absolute
discretior., > ardless of any impairment or lack of impairment of securlty, as follows: (A) to the extent allowed
by applicabl~ pw, to the Sums Secured In 2 manner that Lender detsrmines and/or (B} to the payment of
costs and exq.ens~s of necessary repairs or to the restoration of the Property to & condition satisfactory to
Lender, such ap.destinn o be made in the menner and at the times as determined by Lender,

If | abandon the Przperty or if | do not answer, within 30 days, a notice from Lender stating that the
insurance company has offerza fo settie & claim, Lender may coflact the Proceeds. Lender may use the.

Proceeds to repalr or restore Uie Ttoperty or to pay the Sums Secured. The 30-day period will begin when the
notice is given.

If any Proceeds are used to reduca ‘oz amount of principal which | owe to Lender under the Secured
Notes, that use will not delay the due date or channe the amount of any of my payments under the Secured
Notes and under Paragraphs 1 and 2 above. How(ver, Lender and | may agree In writing to dalays or changes.

If Lender acquires the Property under Paragraph 27 paiow, all of my rights in the insurance policies
wlill belong to Lender. Also, all of my rights In any proceeds wil. are paid because of damage that ocourred
bafore the Property Is acquired by Lander or sold will belong to L#naor, However, Lender's rights in those
pracoeds will not be greater than the Sums Secured immediately beire ae Property is acquired by Lender or
sold, ,

If 1 am required by Lender to pay premiums for mortgage insurance, | wif-nay the premiums ustil the
requirement for morigage insurance ends according to my written agreemant witi: _endar or according to law.

6, BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULF#.i ANY LEASE
OBLIGATIONS
I will keep the Propery in good repalr including, but not limited to, keeping the Propsity free from
debris, mold, termites, dry rot and other damaging pests and infestations. | will not destroy or substantialty
change the Property and | will not allow the Property to deterlorate, | will keep and maintain the Property in
compliance with any state or federal health and safety laws, and hazardous materials and hazardous waste
iaws. | will not use, generate, manufacture or store any hazardous materials or hazardous waste on, under or
about the Property, | will indemnify, defend and hold hammless Lender and its employees, offlcers and
directors and their successors from any clalms, damages or costs for required or necessary repalr or tha
removal of mold, termites, dry rot, cther damaging pests and infestations and hazardous waste or any other
hazardous materials claim. If | do not awn but am a tenant on the Properly, ! will fulfil my obligations under my
lease. | also agree that, if | acquire the fee title fo the Praparly, my Isase interest and the fee titie will not
merge unless Lender agrees to the manger in writing.

SDOOAF (2006-02-1) MORTGAGE-ADASTABLE L
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7.  LENDER'S RIGHT TQ PROTECT [TS RIGHTS IN THE PROPERTY

It: (A} | do not keep my promises and agreaments made in this Securkty Instrement, or (B) someone,
including me, begins a legal procesding that may significantly affect Lender's rights in the Property {such as a
legal proceeding in bankruptcy, in probate, for condemnation or to enforce laws or regulations), then Lender
may do and pay for whatever it deems reasonabie or appropriate to protect the Lender's rights in the Property.
_ Lender's actions may, without limitation, include appearing In court, paying reasonable attomeys' fees,
purchasing insurance required under Paragraph 5 above (such insurance may cost more and provide less
coverage than the insuranca | might purchase), and enteving on the Property to make repairs. Lender must
give me notice before Lender may take any of thase actions. Although Lender may take action under this
Paragraph 7, Lender does not have to do so. Any action taken by Lender under this Paragraph 7, will not
release me from my obligations under this Security Instrument.

I will zavto Lender any amounts which Lender advances under this Paragraph 7 with interest, at the
interest rate in vF4ri under the Secured Notes which have not been pald. | will pay thase amounts to Lender
when Lender sesd: e a notice requesting that | do so. Interest on each amount will begin to accrue on the
date that the amount is dwanced by Lender. Howevar, Lender and | may agree in wrifing to terms that are
different from those in this Paragraph 7. This Security Instrument wil protect Lender in case | do not keep this
promise to pay those amounts w4 interest.

8.  LENDER'S RIGHT TO INGPECT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and Inspect the Property. Thay must do so
in & reasonable manner and at reasonable tira~. Before or at ths time an inspection is made, Lender must
give me notice stating a reasonable purpose for ‘he inspection.

9.  AGREEMENTS ABOUT GOVERNMENTAL T2AING OF THE PROPERTY
| assign to Lender all my rights: (A} to proceeds of all awards or claims for damages resulting from
candemnation, eminent domain or other govemmental taki<g »f all or any part of the Property: and {B) to
proceeds from a sale of all or any part of the Property that is m:dv, tn avold condemnation, eminent domain or
other govemment taking of the property. All of thase proceads wiil be p=i2 to Lender.

If all of the Property is taken, the proceeds will be used to redur the Sums Secured. If any of the
procesds remain after the amouynt that § owe to Lender has been paid in fui, e remaining proceeds will be
paid to me. Unless Lender and | agree otherwise in wiiting, if only a part of the Picperty is taken, the amount
that [ owe to Lender will be reduced only by the amount of proceeds mutiplied by i+ folinwing fraction: (A) the
total amount of the Sums Secured immediatsly before the taking, divided by (B) the ‘air rnatket value of the
Property immediatsly before the taking. The remalinder of the proceeds will be paid to me.

If 1 abandon the Property or if | do not answer, within 30 days, a natice from Lender aaing that a
govemmental authority has offered to make a payment or to seltie a claim for damages, Lender has the
authortty to collect the proceeds. Lender may then use the proceeds to repair or restore the Property or to
reduce the Sums Secured. The 30-day period will begin when the notice is glven.

if any proceads are used to reduce the amount of principal which | owe to Lender under the Secured
Notes, that use wili not delay the due date or change the amount of any of my payments under the Secured

Notes and under Paragraphs 1 and 2 above. However, Lender and | may agree In writing to delays or
changes,

500083 (2005-02-1) MCRTGAGEADRISTABLE L
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Obligations
Lender may allow a Person who takes over my rights and obligations subject to this Security
Instrument to delay or to change the amount of the paymenits of principal and Interest due under the Secured

Notes or under this Security Instrument. Even if Lender does this, however, that Person and | will both still ba
fully obligated under the Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my rights and
obligations, even if Lender Is requested not to do so. Lender will not be required to bring a lawsult against such

a Person for not fulfiling obligations under the Secured Notes or under this Security Instrument, even if Lender
is requested to do so,

(&) Lender's Rights
Sven If Lender does not exercise or enforce any of ils rights under this Security Instrument or
under the law, Le::der will still have all of those rights and may exercise and enforce them in the future. Even if
Lender obtainc Inziwance, pays taxes, or pays other claims, charges or llens against the Property, Lender will
have the right unde F2ranraph 27 below to demand that | make immediate payment in full of the amounts that
| owe to Lender under t'ie Secured Notes and under this Security Instrument.

11, OBLIGATIONS OF (0R%.OWER AND OF PERSONS TAKING OVER BORROWER'S RIGHTS OR

OBLIGATIONS ,

Except as provided below, if more than one Person signs this Security Instrument as Borrower, each
of us is fully obligated 1o keep all of Bcrover's promises and cbligations contained in this Security Instrurnent.
Lender may enforce Lender's rights unde: th s Security Instrument against each of us individually or against all
of us together. This means that any one of us 2y be required to pay all of the Sums Secured,

Any Barrower who co-signs this Security Insthument but does not executs the Note (a "co-signor™: (a)
is co-signing this Security Instrumert only to morgeje, grant angd convey the co-signor's Interest in the
Property under the terms of this Security Instrument; (u) '3 not personally obligated to pay the sums secured
by this Security Instrument; and (¢) agreas that Lender zixd ary other Borrower can agree to extend, modify,
forbear or make any accommedations with regard to the tenas of this Security Instrument or the Note without
the co-signor's consent

Any Person who takes over my rights or obligations under this Gecurity Instrument will have all of my
rights and will be obligated to keep all of my promises and agreemunt® made in this Security Instrument.
Simiarly, any Person who takes over Lender’s rights or obligations underni~ Securily Instrument will have all
of Lender's rights and will be obligated to keep all of Lender's agreements made iz this Securtty Instrument,

122 MAXIMUM LOAN CHARGES ,

If the loan secured by this Security Instrument is subject to a law which sets in<xnum loan charges,
and that law is finally interpreted so that the interest or other loan charges collectad or i be collected in
connection with the loan exceed permitted imits, then: (A) any such loan charge shall L= reduced by the
amount necessary to reduce the charge to the permitted limits and (B) any sums already vollected from
Borrower which exceeded pemmitted limits will be refunded to Bomower. Lender may choose to make this
refund by reducing the principal owed under the Secured Notes or by making a direct payment to Bomrower. If
a refund reduces principal, the reduction will be trealed as a partial prapayment without any prepayment
charge under the Secured Notes,

13.  LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this Security
Instrument unenforceable, Lender may require that | make immediate payment in full of all Sums Secured by
this Security Instrument.

SDO0SH {2008.02-1) MORTGAOE-ADUSTABLE I
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14,  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by delivering it or by
malling & by first class mail unless applicabls law requires use of another method. The notice will be
addressed to me at 11710 8§ AVENUE J, CHICAGO, IL 60617-7428. A notice will be given to me at an
alternative address if 1 give Lender notice of my alternative address. | may give natice to Lender of my
akemative address In writing of by calling lender's customer service telephone number provided on my billing
statement. | may designate only cne mailing address at a time for notification purposes. Except as permitted
above for changes of address, any notice that must be given to Lender under this Security Instrument will be
given by mailing R by first class mall to Lender's address statad in Section 1.(C) above entitled, *Definitions of
Words Used In This Morigage,” unless Lender gives me notice of g different address. Any notice requirad by
this Security Instrument is given when R is mafled or when It is delivered according to the requirements of this
Paragraga 14 or of applicable law.

15.  GOVERNIZ LAW; SEVERABILITY

This Security irat-ument and the Secursd Notes shall be governed by and construed under
federal law and fadera’ rules and regulations, including those for federally chartered savings
institutions (“Federal Law™ and, to the extent Federal Law does not apply, by the law of the
jurisdiction In which the Properiy Is located. in the event that any of the terms or pravisions of this Security
Instrument or the Secured Notes arv: interpreted or construed by a court of competent jurisdiction to be void,
invalid or unenforceable, such decision #is!l affect only those provisions so construed or Interpreted and shail
not afiect the remaining provisions of this Sucurity Instument or the Secured Notes.

16. BORROWER'S COPY

| acknowledge the receipt of one confonved ropy of the Secured Notes and of this Security
Instrument.

17.  LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE PROPERTY

If Lender requires immediate payment in full or if | abamon *ie Property, then Lander, Persons
authorized by Lender, or & receiver appointed by a court at Lender’s vezuest may: (A) collect the rental
payments, including overdue rental payments, directly from the tenants; (2, e:iter upon and take possession
of the Property; (C) manage the Property; and {D) sign, cancel and change runts! agreements and leases. If
Lender notifies the tenants that Lender has the right ta coflect rental payments di-ectly from them under this
Paragraph 17, | agree that the tenants may make thase remtal payments to Lender without having fo ask ()
Lender whether | have falled to keep my promises and agreements under this Secunt; irstmament, or (i)} me
for my permission to do so.

If Lender acts to have the Property solkd after a Breach of Duty as defined in Peracraph 28, |
understand and agree that: (A) my right to occupy the Property ceases at the time the Property is soid; (B) |
shall have no right to occupy the Property after such sale without the written consent of the new owner of the
Property; and (C) my wrongful and unlawful possession of the Praperty may subject me to monetary damages,
including the loss of reasonable rent and the cost of eviction, All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay the costs of
collecting rental payments and of managing the Property. If any part of the rental payments remains after
those costs have been paid in full, the remaining part will be used %o reduce the Sums Secured. The costs of
managing the Property may include the recsiver's fees, reasonable atiomeys' fees and the costs of any
necessary bonds.

SD00S8! (2008-02-1) MORTGAGEADJUSTABLE 18
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18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment s a transfer of rights to another. | may have rights to bring legal action against
persons, other than Lender, for injury or damage to the Property or In connection with the loan made to me by
Lender and which arose or will arise before or after the date of this Security Instrument. These rights to bring
legal action may Include an action for breach of contracl, fraud, concealment of a material fact or for
intentlonai or negligent acls. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at Is option, enforce these rights In its own name and may apply any
proceeds resuiting from this assignment to any amount that | may owe to Lender under the Note and this
Security Instrument after deducting any expenses, including attomeys' fees, incumred in enforcing these rights.

At the raquest of Lender, | will sign any further assignments or other documents that may be necessary {o
enforce this assignment.

19. CLERICAL ERRORS
In the evint Lender at any time discovers that this Security Instrument, the Secured Notes or any
other docurent refae? lo this loan, called collectively the "Loan Documents,” contains an emor which was
caused by a clerical nustzss, calcufation eror, computer error, printing error or simiar ermor, | agree, upon
'netice from Lendear, to ree> cute any Loan Documents that are necessary to corect any such emor(s) and |
also agree that | will not hold Lunoer responsible for any damage to me which may result from any such ervor.

20.  LOST, STOLEN OR MUTILA'SS DOCUMENTS

If any of the Loan Documents are os}, stoien, mulilated or destroyed and Lender dellvers to me an
indemnification in my favor, signed by Lender, isn | will sign and deliver to Lender a Loan Document Identical
in form and cortent which will have the effect of the onyinal for ali purposes.

2.  WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable law, the pleading of the stuute of imitations as a defense to enforce this
Security instrument, including any obligstions referred to in this £25urity Instrument or Secured Notes.

22, CAPTIONS
The captions and headings &t the baginning of each paragraph of *e Security Instrument are for
reference only and wilt not be used In the Interpretation of any provislon of this Secui'ty Instrument.

23.  MODIFICATION
This Security Instrument may be modified or amended only by an agreement in w.ning signed by
Bomower and Lender.

2. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Propery Is a unit in a condominlum, cooperative or planned unit development, each of which
shall be called the "Project,” and | have an Interest in the common elements of the Project, then Lender and |
agrea that:

{A) If an owners association or other entity, called "Owners Association,” holds title to Propery for
the benefit or use of the Project and s members or sharehokiers, the Property also includes my interest in the
Owners Assoclation and the uses, proceeds and benefits of my Interest.

SDO0B] (2005-02-1) MORTGAGE-ADJUSTABLE i
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(E) The foliowing are called the "Constituent Documents:” (0 The declaration or any other document
which created the Project; (i) By-laws of the Owners Assaclation; (1)) Code of regulations for the Project; (v)
Articles of incorporation, trust instrument or equivalent document which creates the Owners Association; (v)
The Project's covenants, conditions and restrictions; (vi) Other equivalent decuments,

I shall perform all of my abligations under the Constituent Documents, including my obligation to
pay, when dus, all dues and assessments. If [ do not pay the dues and assessments when due, Lender may,

at s option, pay them. | will pay to Lender any amounts which Lender advances under this. Paragraph 24
according to the terms describad In Paragraph 7 above,

(€7 If the Owners Association maintains, with an ksurance company reasonably acceptable to
Lender, a m2ster or blanket policy on the Praject which Is satisfactory to Lender and which provides
insurance coverzpe on the terms, in the amounts, for the perlods, and against the hazards Lender requires,
including fire ary brrards included within the term "extended coverage,” and Lender is provided with evidence
of such master or his::ket policy, then: () Lender waives the provision in Paragraph 2(8) above for the
payment to Lender of the estimated ysarly premium instaliments for hazard insurance on the Property; and ()]
hazard insurance coveraye on the Property as required by Paragraph 5 above Is deemed to be satisfiad to the
extent that the required cover=yr is provided by the Owners Assoclation policy. | shall give Lender prompt

notice of any lapse in the requirec’ harard insurance coverage. | shall provide a copy of such master or
blanket policy to Lender annually.

In the event of a distributior 57 hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the urit or to common elements, any proceeds payable to me are
hereby assigned end shall be paid to Lender for agpi’zation to the Sums Secured by this Security Instrument,
with any excess paid to me.

I shall take such actions as may be reasonabie to Insure that the Owners Association maintains
a public liability insurance policy acceptable to Lender in form, amou~i and extent of coverage.

(D) Ishall not, except after notice to Lender and with Lender's p/ior written consent, either partition
or subdivide the Property or consent to: () the abandonment or temnrion of the Project, except for
abandonment or termination required by faw in the case of substantial destruciion Gy fire or ather casualty or In
the case of condemnation, eminent domain or other governmental taking; (i} any am#ixment to any provision
of Constitusnt Documents unless the provision Is for the express benefit of Lender o of ie*aers generally; (iif)
termination of professional management and assumption of self-management of the Cwr#'3 Association; or
{iv) any action which would have the effect of rendering the master ar blanket hazard Insurinca volicy and/or
the public llability insurance caverage maintained by the Owners Assoclation unacceptabls to Lonuer,

25. FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before release of this Security Instrument or the full
reconveyarice of the Property described in the Security Instrument) may lend future advances, with interest, to

Borrower. Such future advances, with interest, loan will then be additional Sums Secured under this Securfty
Instrument.

SDO06K (2005-02-1) MORTGAGE-ADJUSTABLE
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26.  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR TRANSFERRED

ent of $ Secured, Lender may, at its option, require immediate payment
in full of all Sums Secured by this Security Instrument i all or any part of the Property, or if any right in the
Property, is sold or transferred without Lender's prior written permission. Lender also may, at ts option, require
immediate payment in full if Borrower is not a natural Person and a beneficlal interest In Borrower Is sold or
transforred without Lander’s prior written permission. However, Lender shall not require immediate payment in
full if this Is prohibited by Federal Law in sffect on the date of the Security instrument.

if Lender exercises the option to require immediate payment in full, Lender will give me notice of
acceleration. If | fail to pay all Sums Secured by this Security Instrument immediately, Lender may then or

thereafler in\olie any remedies permitied by this Security Instrument without further notice fo or demand on
me.

te Accelars  Paym: ume Secured. If the sale or transfer of ali or any part of
the Property, or of a Leing#clal interest in Borrower, if Bormrower Is not a natural Person, Is the first one to occur
after the date of this Securiy Instrument, Lender will nol exercise the option to accelerate payment in full of all
Sums Secured and the loas may be assumed if:

(0 Lender receives « completed written application from transferee to evaluate the
creditworthiness of transferee as if a new luan were being made to the transferee by Lender;

()  Lender approves the creditwo: iness of the transferes In writing;

(i)  transferee makes a cash downpaymani sufficient to meet Lender's then current underwriting
standards;

(v  an assumption fee, in an amount to be datzimined by Lender (but not to exceed 1% of the
balance of principal and interest due under the Secured Notes «t (e tims of sale or transfer of the Property or
of the interest in the Borrower) is paid to Lender; and

(vy  the transferee executes an assumption agreement whic’ is satisfaclory to Lender. Such
assumption agreement may provide, if required by Lander, that the tranvses open a deposit account with
Lender or with a bank or other depository institution approved by Lender, to Jaciitate direct payments If direct
paymentis are required in the Note.

The loan may be assumed under its then existing terms and conditions wih vne exception; the
Lifetime Rate Cap may be changed. The Lifetime Rate Cap shall be changed to an imc:ics. m'e which is the
sum of the intsrest rate in effect on the date of a sale or transfer of the Propery or beapiicial interest in
Borrower plus 5 percentage points, if that sum exceeds the Lifetime Rate Cap stated in the Se(ure/ Notes,

27.  RIGHTS OF THE LENDER IF THERE I3 A BREACH OF DUTY

It will be called a "Breach of Duty” if (i) | do not pay the full amount of each payment on the dats 1 is
dus; or (I | fail to perform any of my promises or agreements under the Note or this Security Instrument; or
(ii)) any statement made in my application for this loan was materially false or misleading or if any statement in
my application for this loan was materially faise or misteading by reason of my ormission of certain facts; or ()
I have made any other statement to Lender in connection with this loan that is materially false or misleading. If
there is a Breach of Duty by me, Lender may demand an immediate payment of all sums secured.

SD008L (2005-02-1) MORTSAGE-ADRISTABLE IL
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if there is a Breach of Duty by me, the Lender may take action to have the Property sold under any
appilcable Federal Law, rule or regulation and, where Faderal Law Is not applicable, under the law of the state
where the Property is located, which will be called the "Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required by Applicable

Law. If Lender does not make a demand for full payment upon a Breach of Duty, Lender may make a demand
for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lender may also take action to have a raceiver appointed under the
Applicabie Law to coliect rents from any tenants on the Property and to manage the Property. The action to.
appoint a;ece.ver may he taken without prior notice 1o me and regardisss of the value of the Property.

The sale of tha Property may be postponed by or at the direction of Lender excepl as limited or
prohibited by the Applice'e Law. If the Property Is sold under the Applicable Law, | agree that it may be sold
in one parcel. | also agr.e that Lender may add to the amount that | owe to Lender all legat fees, costs,
allowances, and dishursémants incurred as & result of the action to sell the Property, except to the extent that
the Applicable Law limits or prcaib ks any such charges.

Lender will apply the proceeds iroin the sale of the Property in the following order: (A) to all fees,
expenses and costs incurred in connection witt, '@ sale, including but not iimited to, attomeys' fees, if ény; (B)
to all Sums Secured by this Security Instrumeir; and (C) any excess to the Person or Persons lagally entitled
toit

28. LENDER'S OBLIGATION TO DISCHARGE THIS £ 2URITY INSTRUMENT
When Lender has been pald all of the amounts sezwcd by this Security Instrument, Lender shall
release or cancel this Security Instrument without charge to me e ~apt that  will pay any recordation costs.

23, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for fumishing a7:v statement of obligation with
respect to this Security Instrument or the Secured Notes.

30.  WAIVER OF HOMESTEAD
My right ta any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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8. (X ) QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were refied upon by Lender to
approve the loan rapidly. This loan is called a "Quick Qualifying Loan.” | have stated and | confinm that: (A) |
do not have any other Quick Qualifying Loans with Lender; (B) | have. agreed to not further encumber the
Property and do not Intend to further encumber the Property for at least six months after the date of the
Secured Notes and this Security Instrument; and (C) If | am purchasing the Property, all of the terms of the
purchase agreement submitted to Lender are true and the entire down payment is cash from my own funds.

If any of the statements of fact that | have made are materially false or misleading, | will be In default
under the Secured Notes and this Secury Instrument. if | am In such dsfault, Lender may, at its option,
increase the interest rate and margin subject to the Lifetime Rate Cap stated in the Secured Notes,

32. (X ) OWNER OCCUPANCY

Lzadvr has relied upon statements of fact which ) havs made to quallfy for this loan. | have stated and
confirm that. (A) the Property is my personal and primary residence; (B) I will occupy the Property not later
than 30 days «ftes this Security Instrument is recorded; and {C) | will use tha Property as my residence for at
least 12 months ‘% or, the date this Security Instrument is recorded.

If any of the siutaments of fact that | have made are materially false or misleading, | will be In dsfault
under the Secured Nuces »nd this Security Instrument. If | am in such default, Lender may, at Its option,
increase the Interest rate a:< margin, Subject to the Lifstime Rate Cap stated in the Secured Notes,

(X)) VALUE INDICAYES THAT THE PARAGRAPH APPLIES,

THIS SPACE INTENTIONALLY LEFT BLANK; S8IGNATURE PAG: FOL 1LOWS,
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this Security
Instrument and In any rider(s) signed by me and recorded In proper officlal records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWER(S):

\ e
OEQJJ\ OM)JM (Seal)

LORT E ALVI®.Z

N d Al isesl
LA, 7

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
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ACKNOWL;DGEMENT
sweof JLLINAD

Coumtyof __ C 0 0IC

The foregain mmmuh:wkngedbefommed;h ( daynf_-j—ﬁ”b-”m‘/.lgg by
Lo&’lmﬁ H%.\VE’KQ% 4 Ritmgnd HLNCRES

My Commission Expires Ot “OF = ff

OFFICIAL SEAL
EPHRAIM C ELUCHIE
NOTARY PUBLIC - STATE OF ILLINGiS
MY COMMISSION EXPIRES: 04-07-07

Witness my hand and official seal.
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EXHIBIT "av

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COOK, IN THE STATE OF ILLINOIS, TO WIT:

LOT 18 IN AVENUE HOMES SUBDIVISION PHASE 5 BEING A SUBDIVISION OF
LOTS.1 TO 17, BOTH INCLUSIVE, IN BLOCK 34 IN WHITFORD'S PART OF
SOTIM CHICAGO, A SUBDIVISION OF THE EAST FRACTIONAL 1/2 OF THE
NORTHVZST 1/4 OF SECTION 20, TOWNSHIP 37 NORTH, RANGE 15 EAST OF
THE THL.RT PRINCIPAL MERIDIAN, ALSO, THE WEST 1/2 OF THE SOUTH 1/2
OF THE 870TH-EAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 20,
TOWNSHIP 37 WORTH, RANGE 15 EAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING WEST UF TE RIGHT OF WAY OF THE SOUTH CHICAGO SOUTHERN
RAILROAD, (EXCXPr_THE DESIGNATED STREETS OR ALLEYS ON THE NORTH
AND WEST SIDES-UF THIS TRACT, AND EXCEPT THAT PART FALLING IN
WHITFORD'S SUBDIVISZIUN AFORESAID} ALL IN COOK, COUNTY ILLINOIS.

FOR INFORMATIONAL PURPCSES ONLY: THE APN I3 SHOWN BY THE COUNTY
ASSESSOR AS 26-20~127-010-0000; SOURCE OF TITLE IS BOOK 9446,
PAGE 0165 (RECORDED 02/27/5);




