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MORTGAGE

THIS MORTGAC: made this ____December 13, 2005 , between the Mortgagor(s)
Charles Cavazos and Elizabeth Covazos, as joint tenants, heremnafier referred to as Borrower(s), and
the Mortgagee, AAEC CREDZVT_UNION, hereinafter refarred to as LENDER, whose address i3 11§
Wilke Road, Svite 106, Arlington Huietits, Hlinois.

WHEREAS, BORROWER(S) s in Jebted 10 LENDER in the principal som of $140,000.00 which
indebtedness is evidenced by BORROWER(S) rotea dated ___ December 13. 2005

SECURITY: To secure to LENDER the repayiarat of the indebtedness evidemced by the note,
BORROWER, doe¢s hereby mortgage. grant and convey to LENDER the following described real estate
existing, along with all furure improvements and fixtures (2% ra'ed the “property™) located at Cook County,
State of [llinois.

LEGAL DESCRIPTION:

LOT 1357 IN STRATHMORE SCHAUMBURG UNIT 15, BEING A SUBELVISION OF PART OF THE
NORTHEAST % OF SECTION 19, TOWNSHIP 4 NORTH, RANGE 10, [AST OF THE THIRD
PRINCIPAL MERTDIAN, ACCORDING TQ THE PLAT THEREQF REGISTERED *THE OFFICE OF
THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS,

PERMANENT TAX INDEX NUMBER: 07-19-211-001-0000

PROPERTY ADDRESS: 188 N. Walnut lane, Schaumburg, IL €0194

This Document prepared by:

Law Offices of Brian A. Grady
125 5. Bloomingdaie Rd. Suite |1
Bloomingdale, IL 60108
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TITLE: BORROWER(S) covenant that BORROWER(S) bas title to the property and has & tight 1o
mortgage, grant and convey the property, except for encumbrances of recotd, municipal and zoning
erdinances, current taxes and assessments not yet due.

SECURED DEBT: This mortgage sceures repayment of the secured debt and the performance of the
covenants and agreements contained in this mortgage and any other document
mcorporated herein.  Secured debt, as wsed in this mortgage, includes any
amounts BORROWER(S) owe under this mortgage or under any instrument
secured by this mortpage.

This agrecment is evidenced by the HOME EQUITY LINE OF CREDIT
AGREEMENT, attached hereto, dated this December 13, 2003, with an initial
inerest rate of 6.25%. All amounts owed under this agreement are secured
event though not all amounts may yet to be contemnpiated and will be secured
and have priority to the same extent as if made on the date this mortgage was
executed.

This abave obligation is due and payable on January 1, 2023, if not paid earlier,

The total unpaid balance secured by this mortgage at any one time shall not
zArced a maximum principal amount of* Ong Hundred Forty Thousand Dollars
(3140.006.00),

VARIABLE RATE: The interest on the coligation secured by this mortgage may vary according to the
terts of that agreement. A copy of the loin agreement containing the terms under which the interest rae
may vary has been provided to you at the mnitial loan application.

TERMS AND COVENANTS: BORROWER(S) 2gree to the terms and covenants contained in this
mortgage and in any riders attached thereto.

COVENANTS

1. PAYMENTS: | apree to make all payments on the secutcd debt when due, Unless we apree
otherwise. any payments you receive from me of for my benefit wili Le applied first to any amounts |
owe on the secured debt (exclusive of imterest or principal), second’ to interest, and thirdly to
principal. 1f partial prepayment of the secured debt occurs for any reasatt, it +il! not reduce or excuse
any subsequently scheduled payments until the secured debt is paid in full.

2. CLAIMS AGAINST TITLE: | will pay ali taxes, assessments, liens, and enwvinbiances on the
property when due and will defend title to the property against all ¢laims which would #onair the Fen
of this montgage.  You may require me ta assign any rights, claims, or defenses which I may have
against parties who supply labor or mactiais (o improve or maintain the property,

3. INSURANCE: 1 will keep the property insured under the terms acceptable to you at my cxpense and
for you benefit. You will be named as loss payee or as the insured on any such msurance policy. Any
insurance proceeds may be applied, within your discretion, to either the restoration or repair of the
damaged property or to the secured debt. Tf you require mortgage insurance, I agree to maintain such
msurance ag long s required.

4. PROPERTY: 1 will keep the property in good condition and make all reasonable repairs necessary.
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5. EXPENSES: 7 agree to pay afl your rcasonable expenses, including reasonable attomeys® fees if |
break any covenants under this mortgage. any prior mortgage or any obligation secured by the
mortgage or the attached note.

6. DEFAULT AND ACCELERATION: If | fail to make any payment when due or if I break any
covenants under this mortgage, any prior mortgage or any obligation secured by this mortgage, you
may accelerate the mamrity of the secured debt and demand immediate payment and cxercise any
temedy available to you. You may foreclose this mortgage in any manner provided by the law.

7. ASSIGNMENT OF RENTS AND PROFTTS: | assign to you the rents and profits of the property.
Unless we have agreed otherwise in writing, I may collcct and remin the rents provided that | am not in
default. If T default, you, your agent, or a court appointed receiver may take possession and manage the
aroserty and cotieet the rents. Any remts you collect shall be applied first to the costs of managing the
proz.crty, including court costs and attomey fees, commissions to rental agents, and any other necessary
related xpenses. The remaining amount of rents will then e applied to payments on the secured debt
as provider) for in Covenant 1.

3. WAIVER O7 BOUMESTEAD: | hereby waive rights of homestead exemption in the property.

9. LEASEHOLDS; COMNDOMINIUMS; PLANNED UNIT DEVELOPMENTS: 1 agree to comply
with the provisions ofary leasc. should this mortgage be on a leasehold. If this mortgage s on a
condominium or a planned vt Cevclopment, [ will perform all the duties under the covenants, by-laws,
or regulations of the condominium or planned unit development,

10. AUTHORITY OF MORTGAGEF YOG PERFORM FOR MORTGAGOR: Shauld I fail to
perform any of my duties under this mortgage, you may perform the duties or cause them to be
performed.  You may sign my name or any am<unt necessary for performance. ¥f any construction on
the property is discontinued or not carried owin s reasonable manner, you may do whatever necessary
to protect your security interest in the property. This may include completing the construction. Your
failure to perform my duties will not preclude you trom cxercising any of your other rights under the
lew or this mortgage.

Any amounts paid by you to protect ynur security interest vill be secured by this mortgage. Such
amounts will be due on demand and wiil bear the interest from tha date of the payment until paid in fall
at the tnterest rate in effect on the secyred debt.

11. INSPECTION: You may enter the property to inspect provided that you give me notice prior {0 you
entry. The notice most state the reasonable cause for your inspection,

12. CONDEMNATION: 1 assign to you the proceeds of any award or claim for damages esanected with
a condemnation or other taking of all or any pant of the property. Soch proceeds wiil Le applied as
provided in Covenant 1. This assignment is subject to the terms of any prior security apre:ment,

i3. WAIVER: By exercising any remedy availabie to you, you do not give up your rights to later use any
other remedy. By your not exercising any remedy of | default, you do not waive your right to later
consider the event a default shonld it happen again.

14. JOINT AND SEVERAL LIABILITY; CO-SIGNERS: SUCCESSORS AND ASSIGNS BOUND:
All duties under this mortgage are joint and several, If [ co-sign this mortgage, but do not co-sign the
underlying delbt. { do so only 10 mortgage my interest in the property under the terms of this mortgage.
1 also agree that you and any party to this mortgage may extend, modify or make any other changes in
the terms of this morigage or secured debt without my consent.  Such a change will not release me
from the terms of this merntgage.

L/_uu_,

S
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The duties and benefits of this mortgage shall bind and benefit the successors and assigns of either or
both of us.

15. NOTICE: Unless otherwise required by taw, any notice to me shall be given by delivering it or
mailing it or by mailing it by certificd mail addressed to me at the property address or any other mailing
address that | tell you. Twill give any notice to you by certificd mail to yvour address on the front side
of this mortgage, or to any other address which you have designated.

Any notice shall be deemed to have been given to either of us when given in the manner stated above.

16. TRANSFER OF PROPERTY OR A BENEFICIAL INTEREST IN THE MORTGAGOR: If all
or any part of the property or any interest in it is sold or transferred without your prior written consent,
“oumay demand immediate payment of the sccured debt. 'You may also demand immediate payment if
the “2ortgagor 35 not a natural person or a beneficial interest in the mortgagor is sold or transferred.
How.ver, you may not demand payment in the above situations if it is prohibited by federal law as of
the dae of this mortgage.

7. RELEASE: Yvhou | have paid the sccured debt, vou will discharge this mortgage.

/'ﬂ 7

" & b 7 . )‘(::""_;\
SIGNATURES: ( fma& ] g, JEL L f/ L b2 L/ @ A
Charles Cavazos {/ Ekﬁth )vazos ‘N\\

ACKNOWI EOGMENT:

STATE OF ILLINOIS )
) ss
COUNTY OF COOK )

The undersigned, a norary public in and for said county and state, do hereby eertify that Charles
Cavazos and Elizabeth Cavezos personally known to me to be the same perso(s) whose name(s) arc
subscribed 1o the foregoing instrumem, appearad before me this day in person, and ack-owledged that they
signed and delivered the said instrumient as their voluntary act, for the uses and purposcs tharsin set forth.

i \571/) ,/} b@ ~
Given under my hand and official scal this __/ day of [ L 2{AEI 2005,

My commission expires: __;{%3 m (2&[) WZ/{(A‘J

Nepaty Public’

Law Qffices of Brian A. Grady )
125 S. Bloomingdale Rd. Suite 11 i S ' ———
Bloomingdale, 1L, 60108 . “Jﬂ""",s G:‘;:'
{6301 351-4466 | Notary Pubiic Stats of I

. My Commission ooy
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AAEC CREDIT UNION
HOME EQUITY LINE OF CREDIT AGREEMENT
DATE: December 13, 2005 LOANNO.:
LINE OF CREDIT: $ 140.000.00 MATURITY DATE:  January 1, 2013
INITIAL ADVANCE:  § 95.544 28 BILLING CYCLE ENDS: Monthly
MINIMUM ADVANCE: § 10,009.00 PAYMENT DATE:____ Monthly
DRAW PERIOD: Seven Years REPAYMENT PERIOD: _Ten Years
HOME EQUITY LINE
AGREEMENT BETWEEN:

NAYIE 8): Charles Cavazos and Elizabeth, as joint tenants
ADDRLSS: 188 N. Walnut Lane
Schaumburg, 11 60194
(hereinafter ca'led “you™) and AAEC CREDIT UNION (hereinafter cafled Credit Union, “we” or *us™),

The credit union 4gr-<s to establish a HOME EQUITY LINE OF CREDIT and make advances according to
this agreement. This ‘s« revolving line of credit which aflows you to request advances up to your approved
credit limit. All advancer under this line of credit will be secured bry a mortgage on your dwelling. You
agree that no advances hercor.cer will be vsed to finance or refinance the purchase of vour dwelling. This
agreement is effective as of the rlay we receive &, a Mortgage acceptable by the Credit Union, any properly
executed documents required and.aftzr the applicable period for rescission has passed, in consideration for
any advances we make, you agree to ke Satiowing 1erms and conditions.

1. TERM: You can obtain advances under this HOME EQUITY LINE OF CREDIT for 7 years. (“draw

period”), subject to minimum payment req iiretr.ents set forth in this Agreement.

Upon maturity of your loan you will be requned to:

Repay ali of the owstanding debt imincdiatcly;

—xxxxx_Repay all of the outstanding princeris and interest over 10 years according to the

mwinimum payment terms set forth i this agreement
At maturity, if you are required to pay all outstanding r:inciple and imterest the Credit Union is not
obligated to refinance your loan and yon may be required to obta'n additional financing at prevailing
market rates from another lender to repay the loan.

2. PROMISE TO PAY: You promise to pay AAEC CREDIT UNION, i total of all credit advances
and FINANCE CHARGES, together with all costs and expenses for which ou are responsible under
this agreement, or under the “Mortgage™ which sccures your Credit Line. “Y'ou will pay your Credit
Line according to the payment terms set forth below.

3 COLLATERAL: Your HOME EQUITY LINE OF CREDIT is secured by a martoage dated
December 13, 2005 to us on property located in Cook County. State of IHinois, (the “prener). This
agreement is not secured by any of vour other persomaf or real property, other than the. property
described in the “Mortgage.”

4. CREDIT ADVANCES: After the effective disbursement date of your HOME EQUITY LINE OF
CREDIT AGREEMENT, you may obtain credit advances under your Credit Line by requesting a credit
advance in person using gur forms and in accordance with provisions we establish.

5. TRANSACTION REQUIREMENTS: The following transaction limitations will apply to accessing
your Credit Line; (a) The initial advance must be in the amount of $10,000.00 and (b) each subsequent
advance shall be in the amount of $500.00 or more,

12/13/28085 14:28 6305942528 LAW UFFLCE PAGE RA2/14
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INTEREST RATE: The current inierest rate is §.25%. It is a variable rate. which adjusts semi-
annually, an the last business day of March and September of each year. The interest rate is the Prime
Rate plus one-half (1/2) a percent. The prime rate is defined as the prime rate as shown in the money
rate of the Wall Street Journal. The rate for the home equity line will never exceed eighteen percent
(18%) and never fall below five pereent (5%).

VARIABLE RATE FEATURE: This plan has a vanable rate feature. The annual percentage rate
(corresponding to the periodic rate) and the minimum payment may change as a result. The anoual
percentage rate includes onty intcrest and no other costs.

The annual percentage rate js based on the value of an index. The index is the Prime Rate published in
the Wall Street Journal. We wil) use the most recent index value available to us as of 7 days before the
dat: of any annual percentage rate adjustment.

To (setrrmine the annual percentage rate that will apply to your account, we add a margin 1o the value
of the Inde x. If the rate is not already rounded, we then round up t the next .125%

Ask us for the ¢rivent index value, margin, and annual percentage rate. After you open a Credit Line,
rate information v/l be provided on petiodic statements that we send you.

RATE CHANGES: Tue annual percentage rate can change semi-annually, on the first day of March
and September. There is no htait on the amount by which the rate can change during any onc-year
period. The maximum ANNIAL PERCENTAGE RATE that can apply is 18%. Under no
circumstances will your ANNUAL PERCENTAGE RATE go below 5% during the term of this plan.

MAXIMUM RATE AND PAYMENT EXAMPELES: If you had an ourstanding balance of $10,000,
the minimum payment at the maximum AINUAL PERCENGAGE RATE of 8% would be $180.36.
This annual percentage rate could be reachea within the first month.

HISTORICAL EXAMPLE: The following table shovs how the annual percentage rate and the
minimum monthty payments for a singfe $10,000 credi 2dvance would have changed based on changes
in the index over the past 15 years. The index values are £:5m the first business day of Junc. The wble
assumes that only the minimum payment was made and that th( rate remained constant during each
year. It does not necessarily indicate how the index or your payniericc would change in the future.

YEAR TNDEX MARGIN* ANNUAL~ MINTMUM

(%) %)  PERCENTAGERATE,  MONTHLY

PAYMENT
1989 1150 1.00 1250 140.65
1950 10.00 .00 11.00 13730
1991 8.50 1.00 9.50 129.44
1992 6.00 1.00 7.00 116.14
1993 6.00 1.00 7.00 116.14
1994 8.50 1.00 9.50 129.44
1995 9.00 1.00 10.00 132.20
1996 8.25 1.00 9.23 128.08
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1997 .50 1.00 9.50 129.44
1998 825 1.00 9.28 124.02
1999 8.50 50 5.00 126.72
2000 .50 50 9.00 126.72
2001 8.50 50 9.00 126.72
2002 425 S50 6.00 (floor) 114.04

43 425 50 5.00 (floor) 106.10
20062 4.25 50 5.00 (floor) 106.10

*This is amagin we have used recently; your margin may be different.

8. CREDIT LIMIT: /7ius agreement provides for advances and readvances of credit, up to your
maximum available ciedit limit which 18 hereby established to be $140,000.00. Tn the event you
request an advance which yiourd result in a balance exceeding, your avaflable Credit Line, we reserve
the right to refuse the request.. If e honor the request for an advance in excess of your available Credit
Limit, we will not have, at any 03, waived any of owr rights under this agreement, nor will we have
permanently increased your Credit-Lyraft. If at any time your balance exceeds your available Credit
Limit, you promise to pay such ¢xeess imoper plus the Finance Charges on our demand.

9. PAYMENT: Until you have paid your baiawce in full, during both the draw and repayment periods,
regular payments will be due; the Credit Union wvill send you a statement for each billimg period. In
addition to other information, the statement will shiovr the minimum required payment (“Minimum
Payment™) and the date it must be received by us {“Dug Uzie™),

Your minimum payment will be either (check one):

. The FINANCE CHARGE only;: or

% of the New Balance(the closing balance plus all accrued and unpaid FINANCE
CHARGES) of your HOME EQUITY LINE OF CREDIT on the cining date shown on vour
statement; ot

XX 1/120th of the Closing Balance of your HOME EQUITY LINE OF CXEDIT on the
closing date of the statement. plus the full amount of all accrued and umpeid FINANCE
CHARGES; or

_plus any accrued or unpaid FINANCE CHARGES,

I

You may pay all or part of your HOME EQUITY LINE OF CREDIT balance, at any time, including
any accrued FINANCE CHARGES, but yon promise to pay at least the minimum payment by the due
date. 1f your HOME EQUITY LINE OF CREDIT PLAN is canceled, in accordance with the terms
herein, the entire outstanding balance on your zecount will be due and payable on the application due
date.

Each payment will be credited in the following order: (1) FINANCE CHARGES, (2) fees and (3)

principle balance. The acceptance of payments and application thereof i the foregoing manner will
not affect the Credit Union's rights, hereunder, regardless of any direction from you puwrporting to

U;’L/»

et e T ans AL T i -~ b A o ol e LA A AU B/ o R . 24 AR Rt AR A P e i e



1271372885

10.

1.

12,

13.

14,

15.

16.

17.

18.

0607349007 Page: 8 of 9

14:28 388342528 AW UrrLue PAGE 85/14

UNOFFICIAL COPY

direct the Credit Union to apply such payment to a particular item and regardless of any notation
thereon, such as “payment in full.”

FEES: To open and maintain a line of credit vou agree w0 pay us the following fees:

xxxxx. Nonc

TERMINATION AND ACCELERATION UPON DEFAULT: If (1) You fail to comply with any
repayment o or condition of this Agreement, or  (2) you have engaged in fraud or material
mijsrepresentation in connection with this agreement; or (3) you have engaged in any action or failed
10 act in any way which adversely affects the Credit Union’s security or any right in such secarnity, you
will be in immediate default of this agreement and the full amount due and owing on your account
stiall, without notice or demand become immediately due and payable; and you shall be liable to the
Ciedit Union for its costs of collection, including attomey fees and other costs of collection.

SUSTFINSION OR REDUCTION OF CREDIT LIMIT: We reserve the right to suspend additional
credit adviacss, or reduce your credit limit during any period in which the following are in effect; (1)
the value of the property secuting your Credit Line declines significantly below the appraised value for
purposes of your {OME QUITY LINE OF CREDIT; or (2) the Credit Union reasonably believes you
will not be abie to make the repayment requirements due to a matenial change in your financial
circumstances; or (3} vouare in default of a material obligation under this agreement; or (4) we are
preciuded by govemnmeat actisn from imposing the ANNUAL PERCENTAGE RATE provided under
this agreement; or (5) the piiority of our security interest is adversely affected by government action to
the extent that the value of secuity interest in less than 120% of the Credit Limit; or (6) a govermmental
authority notifies us that continue¢ advsnces may constitute an unsound or unsafe business practice; or
(7} the maximum ANNUAL PERCENTAGE RATE under this plan i exceeded. The suspension or
reduction will be rescinded once the condit’on vausing them abates.

INSURANCE: You must obtain insurance ¢n ‘oz property sccuring this HOME EQUITY LINE OF
CREDIT AGREEMENT that is reasonably satisfastory 10 us. Your insurance policy must also state
that the AAEC Credit Union is [isted as a “loss ‘payer” and will be notified before the policy s
canceled. 1f you fafl to provide proof of insurance, or i thz insurance is not acceptable to us, the Credit
Union may obtain insurance and add the cost to your account.

CHBANGE IN TERMS: We may make changes in the terms of @is agreement of you agree to the
changes in writing at the time, if the change is unequivocally beueficizi to you, or if the change is
significant.

WAIVER: No acceptance of partial or delinquent payment, advance in excess o sredit limit, or any
other fajlure by the Credit Union to exercise anyv right, power, or remedy shall son.tinte a waiver by
the Credit Union of any default or obligation on your part.

NOTICES: All notices will be sent to vour address as shown in this HOME EQUITY L'NE OF
CREDIT AGREEMENT. Notices will be sent to a different address upon notification, in writing, of 2
change. You agree to notify us promptly of a change i your mailing address.

CREDIT INFORMATION: You agree to update the financial information you have given us, from
time to time, on our forms. You acknowledge that we will rely on that information, You also agree we
may obtain credit reports on you at any time. at our sole option and expense. We may require 4 new
appraisal of the property which sccures your Line of Credit at any time, including an intcenal
inspection, at our sole expense and option,

TRANSFER OR ASSIGNMENT: Without prior notice to you, we reserve the right to seli or teansfer
your HOME EQUITY LINE OF CREDIT AGREEMENT account to another lender, entity, or person
and to 8ssign your rights under the Morrgage. Your rights under this agreement belong to you and may

e,
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not be transferred or assigned. Your obligations, however. are binding on your heirs and legal
representatives.

19. JOINT ACCOUNTS: Each person signing this Agreement is jointly and severally bound by its terms.
Faitwre by the Credit Unton to enforce its rights against any one of you, or 1o commence proceedings
against any one of you shall not release any other of you or to prevent proceedings against any such
other person. Upon request by you or upon receipt of inconsistent instructions, the Credit Union may,
at its option, refuse a request for an advance or merease i the Credit Limit, or refuse any request for
any advance in excess of the Credit Limit.

20. APPLICABLE LAW: This agreement and all ransactions under it are construed under the laws of
THinois, except to the extent federal law is applicable, and shall be construed in accordance with the
raws of the State of lilinois.

21. TATCCONSEQUENCES: You should consult a tax advisor regarding the deductibility of interest and
charge: under your HOME EQUITY LINE OF CREDIT AGREEMENT.

22. SALE OF WY LLING: You agree to notify the Credit Union of any sale or transfer of the property
or exccution o1 @\ zgreement to sell or transfer the property which is security for this agreement. You
alsa agree not 10 crezie or allow 1o exist a mortgage, Jicn or security interest or other encumbrance
against all or any pert ol the property securing this Agreement without the Credit Union’s written
consent. The entire amount Gug under your HOME EQUITY LINE OF CREDIT AGREEMENT may
immediately become due and pavable, at the Credit Union’s option, upon sale, transfer or assignment of
ownership of any real estate securi i this Agreement.

23. BILLING ERRORS: You acknowlcdge that you have received and reviewed a statement entitled
“Your Billing Rights”, which applies to your HOME EQUITY LINE OF CREDIT.

24. RIGHT OF RECISSION: You acknowledgs that you have received a “Notice of Right to
Rescission”, which applies to your HOME EQUIL " LINE OF CREDIT, if it is secured by your
principal dwelling.

25. FEDERAL DISCLOSURE AND BROCHURE: You ackrowicdge that vou received a copy of the
Truth in Lending Disclosures and a copy of the brochure prepared Uy the Federal Reserve Board (or a
similar brochure) deseribing home cquity plans when you receivia your HOME EQUITY LINE OF
CREDIT application from the Credit Union.

26. PREPAYMENT: You may prepay any or all of any outstanding principal under your plan without

penalty.
THIS HOME EQUITY LINE OF CREDIT AGREEMENT IS DATED THIS 2% DAY OF
December, 2005.
BORROWER(Sl
s s %
&uﬁu Alibsn—" M@/&Q ]/ panea
Charles Cavazos J Elip;be;\h vaz0s

ACCEPTED BY:
=




