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DEFINITIONS

Words used in multiple sections of this document are-defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docurnent are also provided

in Section 16.

{A) "Security Instrument” means this document, which is daed Ezbruary 23, 2306 R

together with all Riders to this document.
(B) "Borrower" is Martin Vondra, Rita Vondra, huspand-and wife

Borrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is‘acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is American Home Mortgage

Lenderisa Corporation
organized and existing under the laws of State of New York
Lender's addressis 538 Broadhollow Rd, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated Februarv 23, 2006

The Note states that Borrower owes Lender Two Hundred Seventy Five Thousand and
No/100 Dollars
(U.S. $275,000.30 ) plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments.and to pay the debt in full not later than February 1, 2336

(F) "Poopecty” mcans the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan"(mc:ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Mnte, and all sums due under this Security Instrument, plus interest.

(H) "Riders” me:ns.all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execvied 'y Borrower [check box as applicable]:

[x] Adjustable Rate Ride® L] Condominium Rider [ Second Home Rider
Bulloon Rider E Plinned Unit Development Rider [ 14 Family Rider
VA Rider Ll Biweekly Payment Rider D Other(s) [specify]

(I) "Applicable Law" means all conioking applicable federal, state and local slatutes, regulations,
ordinances and administrative rules and oracis4that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Progert: by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, ciber than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an el ctronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize“a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale (ransiers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clesringhouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of dainages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in'Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any par=u¥ the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the/value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or défpdl-an, the
Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related morlgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction]:

SEE AITACHED LEGAL DESCRIPTION

Parcel ID Number: 18-35-307-003-0000 which currently has the address of
8510 South 85th Court [Streel]
Hickory Hills 'Cityl, Illinois 63457 |Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hercafter erccter on 'he property, and all cascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred lo i this Security Instrument as Lhe
"Property.” Borrower understands and agrees that MERS holds only legal tiic 20 the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custoni, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: to excrcise any oria!l of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any 2<iion required of
Lender including, bul not limited to, releasing and canceling this Securily Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estaic hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, cxzept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property ageipsiall
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrumeat covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficicnt to bring
thc¢ Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refusc such payment or partial payments in
the future /ut.Tender is not obligated to apply such payments at the time such payments are accepted. If each
Perjodic Paymzptis applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender/raay hold such unapplied funds until Borrower makes payment to bring the Loan current. 1f
Borrower does not'.d¢ sa within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not“applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately pricito foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reieve Rorrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Securily Instrument.

2. Application of Payments or Proeeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall e applied in the following order of priority: () interest due under the
Note; (b) principal due under the Note; (¢j «mounts due under Section 3. Such payments shall be applied (o
each Periodic Payment in the order in which it.2ecame due. Any remaining amounts shall be applied first (o
late charges, second to any other amounts due under tiis Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fir 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment nay be applied 10 the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding; Le.ader may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to te Zxtent that, each payment can be paid in
full. To the extent that any excess exists after the payment is dpplied te=the full payment of one or more
Periodic Payments, such excess may be applied to any laie charges cue. Veluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceedse principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavinents are due under
the Note, until the Nole is paid in full, a sum (the "Funds") 1o provide lor payment o amesn's due [or: (a)
taxes and assessments and other items which can attain priority over this Security Instrimen’ as a lien or
encumbrance on the Properly; (b) leasehold payments or ground rents on the Properly, il any;/cyjremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiurisy.if any,
or any sums payable by Borrower to Lender in licu of the payment of Morlgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." Al origination or'atany
time during the term of the Loan, Lender may require thal Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish Lo Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation 1o pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow liems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shull pay directly, when and where payable, the amounts due for any Escrow ltems for which pavment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Iterns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can
rcquire under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonablecstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inch:sing Yender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender sns!! apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall rot/charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lendcr te make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower an¢ Lerder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, svithoul charge, an annual accounting of the Funds as required by
RESPA.

I there is a surplus of Funds held 1 sscrow, as defined under RESPA, Lender shall account lo
Borrower for the excess funds in accordance with REGRA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borroveer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage (in_.ccordance with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held ‘n sscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12{menthly paymens.

Upon payment in full of all sums secured by this Security ifustrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, ‘Ckarges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrupiciy leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and“Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided'in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Jisizument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a mananer arceptable (o
Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in gesd Luith by, or
defends against enforcement of the len in, legal proceedings which in Lender's opinion operate toprévent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are coicivdzd;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject (o a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thal Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprova, Borrower's choice, which right shall not be excrcised unreasonably. Lender may require
Borrovicrt% pay, in connection with this Loan, cither: (a) a one-time charge for flood zonc determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and suosaquent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedeial"Emergency Management Agency in connection with the review of any flood zone
determination resulting f~Or: an objection by Borrower.

If Borrower fails fc™inaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option/ and_Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covelage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity (in th: Property, or the contenls of the Property, against any risk, hazard
or liability and might provide greawer Gr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranct coverage so obtained might significantly exceed the cost of

Y

insurance that Borrower could have obtained: “ny- amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ihis Sceurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shal! be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renevials‘of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard“me:tzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to-Lender-a!l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otnerwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a steiidard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and’ Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ‘otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Leader, shall be
applied to restoration or repair of the Property, if the restoration or repair is cconomically’ faasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have siie right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property (o cnsure <n¢ work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken pro/upily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds und shall be the sole obligution of Borrower. If the restoration or
repair iy nol economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applicd to the sums secured by this Security lnstrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the insurance procceds cither to repair or restore the Property or to pay amounts unpaid under the
Notc ef ihis Security Instrument, whether or not then duc.

6. Occurancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 dauys/after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal.residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wiuch, consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Porrower's control.

7. Preservation, Miintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the’ Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in_the Property, Borrower shall maintain the Property in order to prevent
the Properly from deleriorating or dereasing in value due 1o its condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is noc seonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or/damage. IT insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the-Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymert or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds’ ar not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the ccmpiction of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemwents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectitn specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, duringy the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower o xvith Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statemeitsio Lender (or failed to
provide Lender with material information) in connection with the Loan. Material <¢5resentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Securiiy Tigtzument. If
(a) Borrower fails to perform the covenants and agreements contained in this Seeurity Instrumeit.A v ‘there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights vador this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeituic, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Insirument; (D) appearing in courl; and (¢) paying reasonable
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attorneys' fees to protect its intcrest in the Property and/or rights under this Sccurity Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or hoard up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees‘o e merger in writing.

10. Mor‘gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shollpsy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Yisurance coverage required by Lender ceuses to be available from the mortgage insurer that
previously provided ‘wach insurance and Borrower was required to make scparately designated payments
toward the premiums {or Ifortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent o /iha Morlgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Martgage Insurance previously in cffect, from an aliernatc mortgage insurer
selected by Lender. If substaniial'y »“quivalent Mortgage Insurance coverage is not available, Borrower shall
continue (o pay to Lender the amaunt ofthe separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suzii ioss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lewosi shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer reguize loss reserve payments if Morlgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately, designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance ws=a-Condition of making the Loan and Borrower was
required to make separately designated payments toward-p< premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurancein effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Tnsurance ends’in<accordance with any written agreement
between Borrower and Lender providing for such termination orn/tl termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interestat the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchas(s the Mote) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a pariy.<o-thc Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in for“e'rom time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce1osses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other partv.(or parties) to these
agreements. These agreements may require the mortgage insurer to make payments usiag any source of funds
that the mortgage insurer may have available (which may include funds obtained from Moitgaze Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any s¢insurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amount$ #ipt-derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in evchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides taat‘an
alfiliate of Lender Lakes a share of the insurer's risk in exchange [or a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically (easible and Lender's securily is not lessened. During
such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoraticn or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds siall be applied to the sums sccured by this Sccurity Instrument, whether or not then due, with
the excess/1f =ny, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for

" in Section 2.

In the evelt o/ a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to (fie/sums secured by this Security lnstrument, whether or not then due, with the excess, il
any, paid to Borrower

In the event of a parfial taking, destruction, or loss in value of the Property in which the [air market
valuc of the Property imuicdiately before the partial aking, destruction, or loss in value is cqual to or greater
than the amount of the sums se ured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amouni-ef tiie sums secured immediately before the partial taking, destruction,
or loss in vatue divided by (b) the fair tnaket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shell bespaid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partjdl taking, destruction, or loss In value is less than the
amount of the sums secured immediately before tie. pastial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisCellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums'ars then due.

If the Property is abandoned by Borrower, or if, after neuice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award te”soutle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is-g.ven, Lender is authorized to collect and
apply the Miscellaneous Proceeds either Lo restoration or repair of the Property or Lo the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party” means the 4ird party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of adtion in regard lo Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or“climinal, is begun that, in
Lender's judgment, could result in forfeilure of the Property or other material impairmarit of Lender's interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a defauit apd;if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disriissed with a
ruling thal, in Lender's judgment, precludes forfeiture of the Property or other material wipaitiment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any awadrs or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby!assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Succcssors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

DOC  #:323159 APPL $:0001112931 /
Initials: M'

@) -6A(IL) (o0 Page 9 0f 15 Form 3014 101




0607905199 Page: 10 of 25

UNOFFICIAL COPY

any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liabilily shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard (o the terms of this Securily Instrument or the Note without the co-signer's
consent.

Subjeat to the provisions of Section 18, any Successor in Intercst of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's” rights and benefils under this Security Instrument. Borrower shall nol be released from
Borrower's Gbligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenunts and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the Suciessors and assigns of Lender.

14. Loan Charges  lender may charge Borrower fees for services performed in connection with
Borrower's default, for*the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, inciuding, but not limited to, attorncys' fecs, property inspection and valuation fees. In
regard to any other fees, the aaseacd of express authority in this Security Instrument Lo charge a specific fee
to Borrower shall not be construed as ~-prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this S:curity Instrument or by Applicable Law.

If the Loan is subject to a law wiiich $ets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliéoied or to be collected in connection with the Loan exceed Lhe
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose t¢ maice this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. '~ refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymentscharge (whether or not a prepayment churge is
provided for under the Note). Borrower's acceptance of any s:Ch-refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might liavs avising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in colnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Jastrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actially ‘dzlivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitut< zatice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be e Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Botrover. shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Parrower's change of
address, then Borrower shall only report a change of address through that specified proczdure. There may be
only onc designated notice address under this Sceurity Instrument at any one time. Any noti<e 16, Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hervin.an'css Lender
has designated another address by notice to Borrower. Any notice in connection with this Security itstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice réqaiied by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wi'! sutisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument arce subject to any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it might be silent, but
such silence shall not be construed as # prohibition against agreement by contract. In the event that any
provision or clausc of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17, Borrower 's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
thosc bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or ¢scrow
agreemen?, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I€7ailec any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a naturzi person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this.optizn.shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Zess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mrsipay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ¢+ dernand on Borrower.

19. Borrower’s Right to Remnstite After Acceleration. If Borrower meels cerlain conditions,
Borrower shall have the right lo have ¢ifsicement of this Security Instrument discontinued at any Lime prior
1o lhe earliest of: (a) five days before sale-aiiwe Property pursuant 1o Section 22 of this Securily Instrument;
(b) such other period as Applicable Law migii siecify for the termination of Borrower's right lo reinslate; or
(c) entry of a judgment enforcing this Sccurity Inst=ument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenints or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not ‘imed to, reasonable atlorneys' fees, property
inspection and valuation fees, and other fees incurred for the/purpese of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) taks/such action as Lender may reasonably
require to assure that Lender's interest in the Property and riguts updar this Security Instrument, and
Borrower's obligation (o pay the sums secured by this Security Instrum:nt, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrewsi-nay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender:{a)-Cagh; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any suciy Check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or'(¢) Electronic Funds
Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations “secvzed, hereby shall
remain fully cffective as if no acceleration had occurred. However, this right to reinstate shall ne. azply in the
casc of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial int<rzsiyin the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Burrawer.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Pericdic Payriients
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the chunge which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with o
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of u class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period s+hich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 _2uc" the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice.aud-apportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic' or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and
herbicides, volatile solvents, inatcridis containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal lvws.and laws of the jurisdiction where the Property is located that relate
to health, safety or environmeatal piotection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as dedincd-in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute w0 ol otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the przsence; use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyene else to do, anything uaffecting the Priypecty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} vhizh, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the éalue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal restdential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consuizar mroducts).

Borrower shall promplly give Lender writien notice of (a) any investigiier..claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvidg.the Property and any
Hazardous  Substance or Environmental Law of which Borrower has actual Xnowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releace or threat of
release of any Hazardous Substance, and (c¢) any condition caused by the presence, us: or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or4s sotified by
any governmental or regulatory authority, or any private parly, thal any removal or other remediaiien of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary re/necial
actions in accordance with Environmentual Law. Nothing herein shall create any obligation on Lender for un
Environmenta! Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fereclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option ma;” require immediate payment in full of all sums secured by this Security Instrument without
further demanu and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to col’cot ullexpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reusanable attorneys” fees and costs of title evidence.

23, Release. Upon_rayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowes” shall pay any recordation costs. Lender may charge Borrower u fee for
releasing this Security Instrument; but only if the fee is puid to a third party for services rendered and the
charging ol the fee is permilted under/Applicable Law.

24. Waiver of Homestead. In accordracs with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tlinois horiestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agree(nert with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrovier's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchas<s riay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with th¢ collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender-with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, Ziclading interest and any other
charges Lender may impose in connection with the placement of the insurance; umiil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be 4Cded” to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than  1he) cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
W (Seal)
Martin Vondra -Borrower
v/ (Seal)
Rita Vondra -Borrower
—_ (Seal) (Seal)
-Borrower 'BOTFOWCT
(Seal) 4 (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
DO 4:32%164 ADPL #:0031113931
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, a Notary Public in and for said cddnty and

STAT%LINOIS,
1\ X)\'\J\&QN\)\(\\,\{V\ |
ifythat  Martin Vondza, Rita Vondra

state do hereby cert

>

personally known to me to be the same person(s) whose name(s) subsc ‘)ed\ to the foregoing instrument,
he/shgfihey signed and delivered the said

appeared before me /Lh@‘ai in person, and acknowledged that
¢ and voluntary act, for the uses and purpos Herein sct forth.
February, 2006

instrument.as his/herftheir g‘,
Given ander myhaad and official seal, this 23rd day of
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: LOT 79 IN ROBERT BARTLETT'S WOODLANDS PARK, BEING A SUBDIVISION OF THE EAST 1/2 OF
THE SOUTHWEST 1/4 OF SECTION 35, TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 18-35-307-003-0000 Vol. 0085

Property Address: 8510 South 85th Court, Hickory Hills, Illinois 60457
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Loan Number: 0001113931

Date: 02/23/06
Lender: American Home Mortgage
Borrower(s):  Martin Vondra

Rita Vondra

CONSTRUCTION LGAN RIDER TO SECURITY INSTRUMENT
(INCLUDIN/ SECURITY AGREEMENT)
(To Be Recorded With The Security Instrument)

THIS CONSTRUCTION LOAN RiIDFR TO SECURITY INSTRUMENT (the
"Rider") shall be deemed to amend and supnlement the Mortgage, Open-End Mortgage,
Deed of Trust, Credit Line Deed of Trust, and-ary and all riders or amendments thereto
(the "Security Instrument") of the same date, to wlicii this Rider is attached, given by the
undersigned (the "Borrower") to secure Borrower's' Premissory Note to Lender of the
same date (the "Note") and covering the property -{iie "Property") described in the
Security Instrument. All terms defined in the Note, elsewhcre in-the Security Instrument
or in the Construction Loan Agreement as defined below shallfave the same meaning in
this Rider. Unless otherwise required by the context of this Ridér the term “Security
Instrument” shall be deemed to mean the Security Instrument ac. amended and
supplemented by all riders and amendments attached thereto, including this Rider.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenaiits and
agreements made in the Security Instrument, Borrower and Lender further covera:itiand
agree as follows:

L. Construction Loan Agreement. Borrower's Note evidences Borrower's promise
to pay Lender the aggregate amount of all advances made and distributed by Lender
under the terms and conditions of a Construction Loan Agreement between Lender and
Borrower dated the same date as the Note (the "Construction Loan Agreement"). The
Construction Loan Agreement provides for construction of certain improvements (the
‘Improvements") on the Property. Borrower agrees to comply with the covenants and
conditions of the Construction Loan Agreement. The Security Instrument secures to
Lender (a) the repayment of the debt evidenced by the Note, including the aggregate
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amount of all advances made by Lender from time to time under the terms of the
Construction Loan Agreement, with interest at the Construction Period Interest Rate, and
all renewals, extensions, and modifications of the Note, (b) the performance of all of
Borrower's covenants and agreements under the Note, the Security Instrument, and the
Construction Loan Agreement (the "Loan Documents"), and (c) the payment of all other
sums, with interest at the Note Rate, advanced by Lender to protect the security of the
Security Instrument, or to perform any of Borrower's obligations under the Loan
Documents. Upon the failure of Borrower to keep and perform all the covenants,
conditions and agreements of the Construction Loan Agreement, the Principal and all
interest and other charges provided for in the Loan Documents and secured hereby shall,
at the option of the Lender, become immediately due and payable in full.

2. Future Advances. During the Construction Period, interest will accrue on the
outstanding rir.cipal according to the terms set forth in the Note and the Construction
Loan Addendura Te Note. Provided there has been no default as defined in the Note, the
Construction Loan Agreement, or the Security Instrument, Lender is legally obligated to
make advances of priicipal upon application therefore by the Borrower in accordance
with the provisions of the 2a# Construction Loan Agreement up to a maximum Principal
amount (including present and {uture obligations), which is equal to the amount of the
Note as set forth in the Security Instrument. Such advances shall be evidenced by the
Note, made under the terms of the Construction Loan Agreement and secured by the
Security Instrument and may occur foi 2 neriod up to the end of the Construction Period,
but in no event after 012 months fromn th¢date of this Rider.

3. Assignment of Rights or Claims. From tine to time as Lender deems necessary
to protect Lender's interest, Borrower shall,“vpen request of Lender, execute,
acknowledge before a notary, and deliver to Lender, ‘assignments of any and all rights or
claims which relate to the construction on the Property.— Borrower agrees not to assign or
transfer to anyone, other than Lender, any of his or her rights under the Construction
Loan Agreement.

4. Breach by Borrower. In case of breach by Borrower of the.covenants and
conditions of the Construction Loan Agreement, subject to any right of Rorrower to cure
Borrower's default, Lender, at Lender's option, with or without entry upor the Property
(a) may invoke any of the rights or remedies provided in the Construction’ Loan
Agreement, (b) may accelerate the sums secured by the Security Instrument and 1ivoke
any of the remedies provided in the Security Instrument, or (¢) may do both. Lencer's
failure to exercise any of its rights and remedies at any one time shall not constitute a
waiver by Lender of its right to exercise that right or remedy, or any other right or
remedy, in the future.

5. Permanent Loan Term. On the day the Construction Period ends, the loan
evidenced by the Note will be a permanent mortgage loan ("Permanent Loan Term").
Beginning on the Permanent Loan Term, interest shall accrue as stated in the Note and
monthly payments of principal and interest shall be due and payable as set forth in the
Note.

Doz # 943511 Image 943511 .prn Application # CO00111393
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6. Security Agreement and Financing Statement. The property covered by the
Security Instrument includes the Property previously described or referred to in the
Security Instrument, together with the following, all of which are referred to as the
"Property.” The portion of the Property that constitutes real property is sometimes
referred to as the "Real Property." The portion of the Property which constitutes personal
property is sometimes referred to as the "Personal Property," and is described as follows:
(1) Borrower's right to possession of the Property; (ii) any and all fixtures, machinery,
equipment, building materials, appliances, and goods of every nature whatsoever now or
hereafter located in, or on, or used, or intended to be used in connection with the Property
or the Zmprovements, and all replacements of and accessions to those goods; and (iii)
proceeds 2nd products of the Personal Property. Despite any other provision of this Rider
or any other Loan Document, however, Lender is not granted, and will not have, a non-
purchase medey security interest in household goods, to the extent that such a security
interest would bte prohibited by applicable law.

The Security Instrument is and shall be a security agreement granting Lender a first and
prior security interest in‘all’ o Borrower's right, title and interest in and to the Personal
Property, under and withinthe «ieaning of applicable state laws, as well as a document
granting a lien upon and again:t_the Real Property. In the event of any foreclosure sale,
whether made by Trustee, or undei judgment of a court, all of the Real Property and
Personal Property may, at the option-of‘i.ender, be sold as a whole or in parcels. It shall
not be necessary to have present at the placc-of such sale the Personal Property or any
part thereof. Lender, as well as Trustee on Lender's behalf, shall have all the rights,
remedies and recourse with respect to the Personal Property afforded to a "Secured Party"
by applicable state laws in addition to and noi~in*limitation of the other rights and
remedies afforded Lender and/or Trustee under the Security Instrument. Borrower shall,
upon demand, pay to Lender the amount of any and a!l"expenses, including the fees and
disbursements of Lender's legal counsel and of any exper's and agents, which Lender
may incur in connection with: (i) the making and/or admiciiation of the Security
Instrument; (i1) the custody, preservation, use or operation of, or-the sale of, collection
from, or other realization upon any Property, real and/or personil, described in the
Security Instrument; (iii) the exercise or enforcement of any of the rights of Lender under
the Security Instrument; or (iv) the failure by Borrower to perform or obseive znv of the
provisions or covenants in the Security Instrument.

Lender may, at its election, at any time after the delivery of the Security Instrument, sigh
one or more copies of the Security Instrument in order that such copies may be used as a
financing statement under applicable state laws. Lender's signature need not be
acknowledged, and is not necessary to the effectiveness hereof as a deed of trust, a
security agreement, or (unless otherwise required by applicable law) a financing
statement.

Borrower also authorizes Lender to sign and file, without Borrower's signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time to time deem necessary to perfect, preserve and
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protect Lender's security interest in the Property. If any other documents are necessary to
protect Lender's interest in the Property, Borrower agrees to sign these documents
whenever Lender asks. Borrower also gives Lender permission to sign these documents
for Borrower.

7. Invalid Provisions. If any provision of the Security Instrument is declared
nvalid, illegal, or unenforceable by a court of competent jurisdiction, then such invalid,
illegal or unenforceable provision shall be severed from the Security Instrument and the
remainder enforced as if such invalid, illegal or unenforceable provision is not a part of
the Security Instrument.

8. Adsdresses.
The name and address of the Borrower

I Martin/\eodra
8510 South 8Ltii fourt, Hickory Hills, IL 60457

The name and address of the Lender/Secured Party

IS._ American Home Moxrtyae
538 Broadhollow Rd, MelviXia, NY 11747

9. Relation to Construction-Lsan Agreement. The Security Instrument is subject
to all of the applicable terms and”cionditions contained in the Construction Loan
Agreement. The Construction Loan Agreemcit is to be filed in the County Clerk's Office
in the County where the Property is located at.-the same time the Security Instrument is
recorded. If Borrower fails to keep any ¢f‘thie promises Borrower makes in the
Construction Loan Agreement, Lender may requiré that the entire balance of Borrower's
debt to Lender be paid immediately. The terms and ceaditions of this Rider shall survive
the termination of the Construction Loan Agreement and ihe renayment of the Loan.

10.  Paragraph 6 of the Security Instrument. The first sentence of Paragraph 6 of
the Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the end of the Construction Period ‘and shall
continue to occupy the Property as Borrower's principal residence for at'least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstaices
exist which are beyond Borrower's control.

All other provisions in Paragraph 6 of the Security Instrument remain unchanged.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained m this Rider.
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DATED this__ 2204 day of __ February 12006 _-

W (SEAL)
Borrower #1 Martin Vondra Borrower 22 R1ta vVondra
Witness Witness

(SEAL)
Borrower #3 Borrower #4
Witness K4 Witness
STATE OF Kb\ ad )
bl )%

Acting in the COUNTY OF__{'p%\ )

On this a 5 day of EQ\) 0%, before me the subscriber personally appeared
(and) to me known and
known to me to be the same person(s) described in and who executed the foregoing
instrument, and (s)he/they duly (jointly and” severally) acknowledged to me that

(s)he/they executed the same.
(M rstions . LuSA

AR RS PGAR N‘@iary Signature-
: OFFICIAL SEAL Shng - MW AL
rIFISTINE M WAL@H Notary Printed Name

CvIRLIC - STA"EQF'(LUNGS

A Notary Public; State of a
OFFiC ﬂf\s\%ﬁ; Qualified in the County of X
CHRISTINESI}AATE OF ILLINOIS My commission expires: /.
W&ﬁm %N EXPIRES:09/08/08
SN

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to
become fixtures on the Property described herein and is to be filed for record in the
records where Security Instruments on real estate are recorded. Additionally, this
instrument should be appropriately indexed, not only as a Security Instrument but also as
a financing statement covering goods that are or are to become fixtures on the Property
described herein. The mailing address of the Borrower (Debtor) and Lender (Secured
Party) are set forth in this Rider.

F:98077-001'IK constr drafis 8-16-04'Constr Loan Security Rider jmm edits 8-16-04.doc
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

TH!S ADJUSTABLE RATE RIDER is made this 23rd day of February, 2(0C¢ N
and is meorporaied into and shall be decmed to amend and supplement the Mortgage, Deed of Trust,
or Security’ Dead (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrcwsr'z Adjustable Rate Note (the "Note") to American Home Mortgage

(the "Lender") of the sarne date and covering the property described in the Security Instrument and
located at:
8510 South 85th Couzc, Hickory Hills, L 60457

[Property Address]

THE NOTE CONTAINS PKOYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOWTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERNST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the(covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fullows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES>
The Note provides for an initial interest rate of 7.200 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest raie I will pay may change on the first day of Tebruaryv, 2011 ,
and on that day cvery 12th month thereafter. Each date on which my interest rate could ‘charge-is called a
"Change Date."

DOC #:331931 APPL #£:0001113931
MULTISTATE ADJUSTABLE RATE RIDER - WS§] One-Year LIBOR -Single Family- Fannie Mae
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the date 45
days befere cach Change Date is called the "Current Index."

If thz [rdex is no longer available, the Note Holder will choose a new index which is based upon
comparable nfornation. The Note Holder will give me notice of this choice.

(C) Calculation ¢£ Changes

Before each Chpage Date, the Note Holder will calculate my new interest rate by adding
Two and One Quarfi:s percentage points
( 2.250 %) to.the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eight!s of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amounl wili be 1y new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expecteu ‘o-awe at the Change Date in full on the malurity date at my
new interest rate in substantially equal payments. Thotesult of this calculation will be the new amount of my
monthly payment.

{D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first/Change Date will nol be greater than
12.000 % or less than 20,250 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more thap-two percentage points from the rate
of interest I have been paying for the preceding 12 months. My interest rate will never be greater than
12.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the ‘amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until Zie amount of my
monthly payment changes again.

DOC 4#:331332 APPL #:000111393
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amouant of
my monthly payment before the effective date of any change. The notice will include information required by
law to bc given to me and also the title and telephone number of a person who will answer any question |
may havesregarding the notice.

B. TRANSEHRR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 oi'the Security Instrument is amended to read as follows:

Trzasfoeof the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the rrenerty” means any legal or beneficial interest in the Property, including, but not
limited to, those belieficial interests transferred in a bond for deed, contract for deed, installment
sules contract or esczow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of th< Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural perfon ¢nd a benelicial interest in Borrower is sold or (ranslerred)
without Lender's prior writlen consznty Lender may require immediate payment in full of all sums
secured by this Security Instrumenl. T1swgver, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable ‘La%..Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender iuformation required by Lender to evaluate the
intended transferee as if a new loan were beiny made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaited by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security lastzament is acceptable to Lender.

To the extent permitted by Applicable Law, Leade: may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender aiu that obYgates the transferee to keep
all the promises and agreements made in the Note and in this Secirity Jnstrument. Borrower will
continue to be obligated under the Note and this Security Instrurreni unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than'30 days from
the daie the notice is given in accordance with Section 15 within which Borrower pidst, pay all
sums sccurcd by this Sccurity Instrument. If Borrower fails to pay these sums prief e the
cxpiration of this period, Lender may invoke any remedics permitied by this Sccurity Instrancnt
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

7 /Z’/%/ (Scal) %W

(Seal)
Martin wvordra -Borrower Rita Vondra -Borrower
(Seul) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) a (Seal)
-Borrower -Borrower
DOC 4#:33193¢ APPL #:0001113931
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