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DEFINITIONS

Words used i1t multiple sections of this document are defined below and other words ure defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are «1so provided in

Section 16.

(A) "Security Instrument" means this document, which is dated MARCH 07, 2006

with all Riders to this document.
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(B) "Borrower" is
PATRICK S O'MALLEY, AND SUSAN E O'MALLEY, HUSBAND AND WIFE, AS TENANTS BY
THE ENTIRETY

Borrower is the mortgagor under this Security Instrument,

(C) "Lender' is

COUNTRYWII'E HOME LOANS, INC.

Lender is a <.0ORPORATION

organized and ¢xisting under the laws of NEW YORK

Lender's addr s s

4500 Park Graraca MSN# SVB-314, Calabasas, CA 91302-1613
Lender is the :nortgage: wider this Security Instrument.

(D) "Note" 11eans the piomissory note signed by Borrower and dated MARCH 07, 2006 . The
Note states that Borrower ov es Lender

TWO HUNDRLD FIFTY ONE THCUSAND EIGHT EUNDRED and 00/100

Dollars (U.S. § 251,800.00 Y plus interest. Borrower has promised to pay this debt in regular
Periodic Paynients and to pay the debt in fuliniot later than APRIL 01, 2036

(E) "Property” means the property that is ccseribed below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" ricans the debt evidenced by the Note, plvs niterest, any prepayment charges and late charges due
under the Not:, and all sums due under this Security Instrument, plus interest.

(G) "Riders' mecans all Riders to this Security Instrumernithat are exetuted by Borrower. The following
Riders are to he executed by Borrower [check box as applicac!<]:

Adjustalle Rate Rider [__] Condominium Rider L ] Second Home Rider
[_] Balioon Rider [_] Planned Unit Development Rider IR Family Rider
[J VA Ridr [ Biweekly Payment Rider [ omiers) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local ‘statutes, regulations,
ordinances ar d administrative rules and orders (that have the cffect of law) as well as a'i-anplicable final,
non-appealab e judicial opinions.

(I) "Commuity Association Dues, Fees, and Assessments'' means all dues, fees, assessrienes and other
charges that zre imposed on Borrower or the Property by a condominium association, homcownei'sastociation
or similar org anization,

(J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnelic tape so as 10 order, instruct, or authorize a financial institution 1o debit or credit an
account. Such term includes, bul is mot limited to, point-of-sale transfers, auvtomated teller achine
transactions, ransfers initiated by telephone, wire transfers, and automated clearinghouse transfers.  *

(K) "Escrow Items'" means those items that are described in Section 3.

(L) "Miscell.sneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
conveyance n lieu of condemnation; or (iv) misrepresentations of, or omissions as 10, the value and/or
condition of the Property.
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(M) "Mortga ;e Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(N) ""Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under the
Nole, plus (i1) any amounts under Section 3 of this Security Instrument.
(O) "RESPA ' means the Real Estale Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additiona or successor legislation or regulation that governs the same subject matter. As used in this
Security Instr iment, "RESPA" refers to all requircments and restrictions that are imposed in regard to a
"federally reli ted mortgage loan" even if the Loan does nol qualify as a "federally related morigage loan”
under RESPA
(P) "Successcr in Interest of Borrower' means any party that has taken title to the Property, whether or not
that party has issumzd Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGH 'S /IN THE PROPERTY
This Security Instrumentssecires o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: #ra(11) the performance of Borrower's covenants and agreements under this
Sccurity Instriment and the Notz. Tor this purpose, Borrower does hereby mortgage, grant and convey 10
Lender and Linder's successors and 2ssigns, the following described property located in the
COUNTY of

| 'ype of Recording Jurisdiction] |Name of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETO/AND.MADE A PART HEREOF.

Parcel ID Nuinber: 08-29-412-018-0000 which curreriiy has the address of
291 SMETHWICK LN, ELK GROVE VILLAGE s
{Streev/City]
Minois 60007-3523 ("Property Address™):
[Zi» Code]

TOGET 4ER WITH all the improvements now or hereafler erecled on the property, and all easements,
appurtenance:., and fixtures now or hereafler a part of the property. All replacements and additions shall also
be covered ber this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORRC WER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the
right 1o mor gage, grant and convey the Property and that the Property is unencumbered, except for
encumbrance:: of record. Borrower warrants and will defend generally the title to the Property againgt all
claims and de mands, subject (o any encumbrances of record.
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THIS SHCURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty nstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paym :nt of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and lite charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Peyments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if {ny check or other instrument received by Lender as payment under the Note or this Security
Instrument is retarned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and nig Security Instrument be made in one or more of the following forms, as sclected by Lender:
(a) cash; (b) roney orler; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upar. an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Lilectromc Fandss Transfer.

Payments are deemed reieived by Lender when received at the location designated in the Note or at such
other location as may be designatZa by Lender in accordance with the notice provisions in Section 15. Lender
may return ary payment or partiai zayment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accepl any/ payment or partial payment insufficient to bring the Loan current,
without waivcr of any rights hereunder orprejudice 10 its rights to refuse such payment or parlial payments in
the future, but Lender is not obligated to appiv'such.payments at the time such payments are accepted. If each
Periodic Payrient is applied as of its scheduled 7luz date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Dorvower makes payment to bring the Loan current, If
Borrower docs not do so within a reasonable period of tme, Lender shall either apply such funds or return
them to Borrc wer. If not applied earlier, such funds will be-arplied to the outstanding principal balance under
the Note imm :diately prior to foreclosure. No offset or claim-»7nich Borrower might have now or in the future
against Lender shall relieve Borrower from making payments dusvider the Note and this Security Instrument
or performing the covenants and agreements secured by this Secuntv 'sstrument,

2. Application of Payments or Proceeds. Excepl as otherwise describud in this Section 2, all payments
accepted and applied by Lender shall be apphed in the following order o priority: (a) interest due under the
Note; (b) prir cipal due under the Note; (c) amounts due under Section 3. Sucti rayments shall be applied to
each Periodic Payment in the order in which it became duc. Any remaining amorats shall be applied first to
late charges, «ccond to any other amounts due under this Security Instrument, and then'to reduce the principal
balance of the Note.

If Lendcr receives a payment from Borrower for a delinquemt Periodic Paymen. wkich includes a
sufficient amount 1o pay any late charge due, the payment may be applied 1o the delinquent pavaieit and the
late charge. I more than one Periodic Payment is outstanding, Lender may apply any payment rercived from
Borrower to 11e repayment of the Periodic Payments if, and to the extent that, each payment can b paid in
full. To the cxtent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payinents, such excess may be applied to any late charges due. Voluntary prepayments shall be
appliced first 1o any prepayment charges and then as described in the Note.

Any aprlication of payments, insurance proceeds, or Miscellancous Proceeds 10 principal due under the
Note shall not extend or postpone the due date, or change thé amount, of the Periodic Payments.
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3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unti the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assc:ssments and other items which can attain priority over this Security Instrument as a lien or
encumbrance n the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all msurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums parable by Borrower to Lender in licu of the payment of Morigage Insurance premiums in
accordance wilth the provisions of Section 10. These items are called "Escrow Iiems,” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, f any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shai oromptly fumnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender th: Funds for Escrow Items unless Lender waives Borrower's obligation (o pay the Funds for any
or all Escrow 1teins Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
liems at any t me. Ay such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, wher and whcre payable, the amounts due for any Escrow Items for which payment of Funds has
been waived Hy Lender and, if Lender requires, shall furnish 10 Lender receipts evidencing such payment
within such time period as Lorder may require. Borrower's obligation (o make such payments and to provide
receipts shall for all purposes U¢)deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant’and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waive:, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Seciron 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any sucii ampunt. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordanc< with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are(n¢x required under this Section 3.

Lender niay, at any time, collect and hold Funds in ap.amount (a) sufficient to permit Lender to apply the
Funds at the t me specified under RESPA, and (b) not to.2x2eed the maximum amount a lender can require
under RESPA Lender shall estimate the amount of Funds dueson the basis of current data and reasonable
cstimates of ¢ penditures of future Escrow Items or otherwise in scecrdance with Applicable Law.

The Fundls shall be held in an institution whose deposits are marzcd by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits arc sojinsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no-la'cr than the time specified under
RESPA. Lend :r shall not charge Borrower for holding and applying the Funds, arnually analyzing the escrow
account, or verifying the Escrow liems, unless Lender pays Borrower interest or the.Funds and Applicable
Law permits ..ender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires intere st to be paid on the Funds, Lender shall not be required to pay Borrower any isierest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paj.on the Funds.
Lender shall g ve 10 Borrower, without charge, an annual accounting of the Funds as required by 2ESPA.

If there i:. a surplus of Funds held in escrow, as defined under RESPA, Lender shall accouri 1o Borrower
for the excess funds in accordance with RESPA. If there is a shoniage of Funds held in escrow, as d:fined
under RESPA Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount neces ary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as r:xquired by RESPA, anl Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon pa'ment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any “unds held by Lender.
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4. Chary es; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
1o the Propert which can attain prionty over this Security Instrument, leasehold payments or ground rents on
the Property, il any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrowe: shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but 0')ly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends agam st enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement « { the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures irom the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this
Security Instrineent. If Lender determines that any part of the Property is subject to a lien which can attain
priority over tas/5ezurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on whick that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Secticn 4.

Lender 1nay require/soriower (o pay a one-time charge for a real estate tax verification and/or reporting
service used ty Lender in coniection with this Loan.

5. Propcrty Insurance. Boriovser shall keep the improvements now existing or hereafler erected on the
Property insued against loss by Iire; nazards included within the term "extended coverage,” and any other
hazards incluling, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtained in the amuats (including deductible levels) and for the periods that Lender
requircs. Whet Lender requires pursuant to e preceding sentences can change during the term of the Loan.
The insuranc: carrier providing the insurance siall be chosen by Borrower subject to Lender's right 1o
disapprove Borrower's choice, which right shall not be‘exercised unreasonably. Lender may require Borrower
10 pay, in cor nection with this Loan, either; (a) a onctime.charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood Zene determination and certification services and
subsequent ciarges each time remappings or similar changls<occur which reasonably might affect such
determination or certification. Borrower shall also be responsible 1o the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the eview of any flood zone determination
resulting fron an objection by Borrower.

If Borr¢wer fails to maintain any of the coverages described avove, Lender may obtain insurance
coverage, at 1 ender’s option and Borrower's expense. Lender is under no obligatien to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but s2ight or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, agairSi any risk, hazard or
liability and 1night provide greater or lesser coverage than was previously in effect. Borrewer acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall beCorae additional
debt of Borrc wer secured by this Security Instrument. These amounts shall bear interest at the No‘¢ rate from
the date of cisbursement and shall be payable, with such interest, upon notice from Lender to Barower
requesting payment,

All insu ance policies requircd by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee
and/or as an ;dditional Joss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and renewal notices. If
Borrower ob ains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or
destruction o, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee anYor as an additional loss payec.

@%-s(lL) (00 0).02 CHL (07/05) Page 6 of 15 Form 3014 1/01




0608720097 Page: 7 of 21

UNOFFICIAL COPY

DOC ID #: 00012746279103006

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof ¢f loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
writing, any iasurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to re;toration or repair of the Property, if the restoration or repair is economically feasible and
Lender's secu: ity is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insuranc : proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been complet:d to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work i:: completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be
paid on suck insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceed:. Faes for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasivie br Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o Borrower.
Such insuranc e proceeds shali be applied in the order provided for in Section 2.

If Borro ver abandons Uia-Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower Goes not respond within 30 days to a notice from Lender that the insurance
carrier has of ‘ered to settle a claiin“then Lender may negotiate and settle the claim. The 30-day period will
begin when 1he notice is given. In eitherievent, or if Lender acquires the Property under Section 22 or
otherwise, Bc rrower hereby assigns 1o Lerder (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Yoto or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unear:izd premiums paid by Borrower) under all insurance policies
covering the >roperty, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instr iment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and wsC the Property as Borrower's principal residence
within 60 da''s after the execution of this Security Instrument 504 shall continue (0 occupy the Property as
Borrower's pincipal residence for at least one year after the dat-of occupancy, unless Lender otherwise
agrees in wriling, which consent shall not be unreasonably withheld, or inless extenuating circumstances exist
which ar¢ beyond Borrower's control.

7. Presrvation, Maintenance and Protection of the Property; ‘nzpections. Borrower shall not
destroy, dam ge or impair the Property, allow the Property to deteriorate or cor:mit waste on the Property.
Whether or n)t Borrower is residing in the Property, Borrower shall maintain the Property in order 10 prevent
the Property rom deteriorating or decreasing in value due to its condition. Unless it 15 determined pursuant 1o
Section 5 tha repair or restoration is not economically feasible, Borrower shall promptly iepai. the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation procecds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible fe: scpairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disbuise proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. I the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is 1ol relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agenl may make reasonable entries upon and inspections of the Property. If it has
reasonable ciuse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrywer's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
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provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protetion of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower failt to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceed ng that might significantly affect Lender's interest in the Property and/or rights under this
Security Insttument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement f a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ur (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable o appropriate 1o protect Lender's interest in the Property and rights under this Security Instrument,
including proecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's acticas <an include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Sect rity fustument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its
interest in the Proper’y.‘ind/or rights under this Security Instrument, including its secured position in a
bankruptcy pioceeding. Sccrnng the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace si”board up doors and windows, drain waler from pipes, eliminate building or
other code violations or dangerovs conditions, and have utilities turned on or off. Although Lender may take
action under t1is Section 9, Lender 2oes not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability ior riot taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender uncér this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts skali bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice-{rom Lender (0 Borrower requesting payment,

If this Security Instrument is on a leasehold, Boriower shall comply with all the provisions of the lease.
If Borrower zcquires fee title to the Property, the leaseheld and the fee title shall not merge unless Lender
agrees to the 1nerger in writing.

10. Mortgage Insurance. If Lender required Mortgage Incurance as a condition of making the Loan,
Borrower sha | pay the premiums required to maintain the Mortgug~ Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be #vaiable from the mortgage insurer that
previously pravided such insurance and Borrower was required to make)separately designated payments
toward the pr:miums for Morigage Insurance, Borrower shall pay the premiums required (o obtain coverage
substantially «quivalent 1o the Mortgage Insurance previously in effect, at a casi‘snbstantially equivalent to the
cost (0 Borro ver of the Mortgage Insurance previously in effect, from an alterna*c-mertgage nsurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not availabie, Tiorrower shall continue
1o pay (o Leniler the amount of the separately designated payments thal were due whern the msurance coverage
ceased to be n effect. Lender will accept, use and retain these payments as a non-refuncable less reserve in
lieu of Mortg ige Insurance. Such loss reserve shall be non-refundable, notwithstanding the factwnai the Loan
is ultimately »aid in full, and Lender shall not be required to pay Borrower any interest or earririgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage.(in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is ¢ btained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. Hf Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to niake separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the remiums required to maintain Mortgage Insurance in effect, or (o provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writien agreement
between Borower and Lender providing for such termination or until termination is required by Applicable
Law. Nothinyin this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgag e Insurance reimburses Lender (or any entity thal purchases the Note) for certain losses it may
incur if Borr¢ wer does not repay the Loan as agreed. Borrower is not a party 1o the Morigage Insurance.
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Mortgag : insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreemer Is with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and corditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortg age insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a resilt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, cr any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's nsk, or reducing losses. If such agreement provides that an
affiliate of Lendar takes a share of the insurer's risk in exchange for a share of the premiums paid 10 the
insurer, the ar angeinent is often termed "captive reinsurance.” Further;

(a) Any such sigrrements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other erms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mort gage Insurane’, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Incurance under the “iumeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insirance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thal were uvearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous I'cuceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellancous Tioceeds shall be applied to restoration or repair of the
Property, if th: restoration or repair i1s economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right 1o %o!d such Miscellaneous Proceeds until Lender has
had an opportonity to inspect such Property to ensure the weik has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lenzer may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be require 1 to pay Borrower any interest or earnings on such Miscellanesus Proceeds. If the restoration or
repair i not economically feasible or Lender's security would be lessened, the'Miscellaneous Proceeds shall
be applied 10 the sums secured by this Security Instrument, whether or not then 222, with the excess, if any,
paid to Borrovrer. Such Miscellaneous Proceeds shall be applied in the order provided fouin Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applid to the sums secured by this Security Instrument, whether or not then duc, with the excess, if
any, paid to Brrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fairmarizet value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in val ie, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument sh: il be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b’ the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

@D-G(IL) (001302  CHL (07/05) Page 9 of 15 Form 3014 1/01
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In the ev:nt of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secired immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender othervise agree in wriling, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instru ment whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defir ed in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond 1o Leder within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellan sous Proceeds either (o restoration or repair of the Property or to the sums secured by this
Security Inst'iment, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrowe: sha!’ b in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judginent, couid result in forfeiture of the Property or other material impairment of Lender's interest
in the Propert 7 or rights und<: this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as proviaed in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment. precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable 1o the impaininent of Lender's interest in the Property are hereby assigned and
shall be paid t» Lender.

All Misc:llaneous Proceeds that are noi 2pplied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Bor ‘ower Not Released; Forbearance By i.ender Not a Waiver. Exiension of the time for
payment or m)dification of amortization of the sums s=cured by this Security Instrument granted by Lender to
Borrower or a1y Successor in Interest of Borrower shall 1:0toperate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be regrired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for ;3 ment or otherwise modify amortization of
the sums secued by this Security Instrument by reason of any demsnd made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercsing any right or remedy including,
without limitz lion, Lender's acceptance of paymenis from third persons, cntities or Successors in Interest of
Borrower or i1 amounts less than the amount then due, shall not be a waiver of urpreclude the exercise of any
right or remedy.

13. Join . and Several Liability; Co-signers; Successors and Assigns Bound. Fo:rower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any. Borrower who
co-signs this { .ecurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signitie-this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under e werms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrurient; and

(c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or niakz any
accommodaticns with regard to the terms of this Security Instrament or the Note without the co-signer's
consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and hability v ider this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

@g-sau (001102 CHL (07/05) Page 10 of 15 Form 3014 1/01




0608720097 Page: 11 of 21

UNOFFICIAL COPY

DOC ID #: 00012746279103006

14. Loaa Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's d¢fault, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instniment, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any Hther fees, the absence of express authornity in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Lcan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limiis, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permit« ¢ limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be refunded wi Porrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by mikirg ¢ direct payment 1o Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepiymert vithout any prepayment charge (whether or not a prepayment charge is provided for
under the Ncie). Borower's acceptance of any such refund made by direct payment to Borrower will
constitute a wiiver of anyrigiit of action Borrower might have arising out of such overcharge.

15. Noti :es. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borower in connection with this Security Instrument shall be deemed to have
been given t¢ Borrower when mai'cd by first class mail or when actually delivered 10 Borrower's notice
address if sen! by other means. Notice to «ny one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otheirvisz. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Bo:rower's change of address. If Lencorspecifies a procedure for reporting Borrower's change of
address, then 3orrower shall only report a change of «udiess through that specified procedure. There may be
only one desig nated notice address under this Security Inst=ument at any one time. Any notice (o Lender shall
be given by ddlivering it or by mailing it by first class mail+o Lender's address stated herein unless Lender has
designated an>ther address by notice to Borrower. Any noiicein connection with this Security Instrument
shall not be diemed 10 have been given to Lender until actually rcecived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponc ing requirement under this Security Instrument.

16. Govirning Law; Severability; Rules of Construction. This Sceurity Instrument shall be governed
by federal lav/ and the law of the jurisdiction in which the Property is locaicd. All rights and obligations
contained in “his Security Instrument are subject lo any requirements and limitctiors of Applicable Law.
Applicable Lew might explicitly or implicitly allow the parties to agree by contract of it might be silent, but
such silence +hall not be construed as a prohibition against agreement by contract. In i event that any
provision or ¢ ause of this Security Instrument or the Note conflicts with Applicable Law, susn conflict shall
not affect oth:r provisions of this Security Instrument or the Note which can be given effect without the
conflicting prcvision,

As used in this Security Instrument: (a) words of the masculine gender shall mean anc irclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation (0 take any
action.

17. Borrywer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th:: Property” means any legal or beneficial interest in the Property, including, but not limited to,
those benefici il interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date (o a purchaser.

@% -6(IL) (0o111).02 CHL (07/05) Page 11 of 15 Form 3014 1/01
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If all or zny part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural pershn and a beneficial interest in Borrower 1s sold or transferred) without Lender's prior written
consent, Lencer may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which 3orrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior (o the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument wi hout further notice or demand on Borrower,

19. Borzswer's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right (0 have enforcement of this Security Instrument discontinued at any time prior 10 the
earliest of: (a) 1ive days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such
other period a; App'iceble Law might specify for the termination of Borrower's right to reinstate; or (c) entry
of a judgmen enforciug 'his Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which tken would b2 di¢ under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instn ment, including, bu nint limited to, reasonable attorneys' fees, property inspection and valuation
fees, and othe: fees incurred for tic purpose of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require (o assure that Lender's
interest in the Property and rights under this Cecurity Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue nnchanged unless as otherwise provided under Applicable
Law. Lender nay require that Borrower pay suol-reinstatement sums and expenses in one or more of the
following forrs, as selected by Lender: (a) cash; (b) rwoney order; (¢) certified check, bank check, treasurer's
check or cashier's check, provided any such check is Grawr.upon an institution whose deposits are insured by
a federal agen :y, instrumentality or entity; or (d) Electronic I:nds Transfer. Upon reinstatement By Borrower,
this Security Instrument and obligations secured hereby shai!.<eraain fully effective as if no acceleration had
occurred. How ever, this right 1o reinstate shall not apply in the case 41 acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievarce. The Nole or a partial interest in the
Note (together with this Security Instrument) can be sold one or more tiries vithout prior notice to Borrower.
A sale might sesult in a change in the entity (known as the "Loan Services”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loar:servicing obligations under
the Note, this security Instrument, and Applicable Law. There also might be oné i more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Eomrower will be given
written notice of the change which will state the name and address of the new Loan Servizer. the address to
which paymer ts should be made and any other information RESPA requires in connection v ith a notice of
transfer of ser nicing. If the Note is sold and thereafter the Loan is serviced by a Loan Services eaer than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferied to a successor Loan Servicer and are not assumed by the Note purchaser unless ¢therwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litig ant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or -hat alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
comphance w:th the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 10 take corrective action. If Applicable Law provides a time
period which 1nust elapse before certain action can be taken, that time period will be decmed to be reasonable
for purposes o this paragraph. The notice of acceleration and opportunity to cure given 1o Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.
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21. Haz: rdous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as 10::ic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: g:soline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solv:nts, materials containing asbestos or formaldchyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that relate
to health, saf:ty or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial acticn, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribule 10, or otherwise trigger an Environmental Cleanup.

Borrowe* shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, 41 threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone 1 to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates ar Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates « condition that adversely affects the value of the Property. The preceding two sentences
shall not appl/ to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are gener lly recognizes to be appropriate to normal residential uses and to maintenance of the Property
(including, bu not limited 10. bazardous substances in consumer products).

Borrowe * shall promptly give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit or
other action liy any governmental Or regulatory agency or private party involving the Property and any
Hazardous Sustance or Environmenta! Lav: of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited 1o, ary spilling, leaking, discharge, release or threat of release of any
Hazardous Su»stance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adverscly affects the value of the Propert; -If Borrower leams, or is notified by any govemmental or
regulatory autiority, or any private party, that any renioval or other remediation of any Hazardous Substance
affecting the Froperty is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environniental Law. Nothing herein shall create any obfzation on Lender for an Environmental Cleanup.

NON-UIIFORM COVENANTS. Borrower and Lender furtiiei covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borower prior to acceleration following
Borrower's treach of any covenant or agreement in this SecuiityInstrument (but not prior to
acceleration 1nder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (1) the action required to cure the default; (c) a date, not Jes: tiian 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) tha* f2ilnre to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Inst -ument, foreclosure by judicial proceeding and sale of the Propcrty ~The notice shall
further infor n Borrower of the right to reinstate after acceleration and the right 9 _assert in the
foreclosure p “oceeding the non-existence of a defaull or any other defense of Borrower te acceleration
and foreclosure. If the default is not cured on or bhefore the date specified in the notice, Zonider at its
option may riquire immediate payment in full of all sums secured by this Security Instrumen? without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled (o collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limite 1 to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcae this
Sccurity Instriment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the: fee is permitted under Applicable Law.

24, Waier of Homestead. In accordance with IHinois law, the Borrower hereby releases and waives all
rights under ar d by virtue of the Illinois homestead exemption laws.
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25. Plac:ment of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense (o protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrover's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
msurance pur:hased by Lender, but only afier providing Lender with evidence that Borrower has obtained
ingurance as r:quired by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose i1 connection with the placement of the insurance, until the effective date of the cancellation or
expiration of hie insurance. The costs of the insurance may be added to Borrower's total outstanding balance
or obligation. 'I*¢ costs of the insurance may be more than the cost of insurance Borrower may be able to
obtain on its owr.

BY SIGVING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instn ment and 1 ary Rider executed by Borrower and recorded with it.

e ,
IS Dl _ -

PATRICK S. O'MALLEY -Borrower

\\\\_D,(,Oa/w . O/VQJ/&C/ (Seal)

SUSAN E. O'MALLEY -Borrower

AV A (Seal)
-Borrower

o~ {Seal)
-Borrower
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STATE 2}5 1LLINOIS, COX.  County ss:
I

, a Notary Public in and for said county
and state do h:reby certify that

— Q A~ AN O~
— feawaied 9O VUemp d Xu()\a\ SN CU Y i~

personally known 1o me (o be the same person(s) whose\rﬂime(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as histher/their free and voluntary act, for the uses and purposes therein set forth.

Given »ider my hand and official seal, this_—\______dayof

LaaVe SYZ NI do's: Iy
My Commiss on Evpiiss: E)\’Z,\ Q4 QNQ@\H
O

APPPRLPPIP P
CFFICIAL SEAL %
: AMANDA J BROWN

&

Notary Public

|

§ NOTARY F JBLIC - STATE OF ILLINOIS.%
¥ 1Y COMIfISSION EXPIRES:05/02/09 g

%1
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Legal Description: LOT <741 IN ELK GROVE VILLAGE SECTION 16, BEING A SUBDIVISION IN THE SOUTH 1/2 OF

SECTION 29, TOWNSHIF 41 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

Permanent Index #'s: 0€-29-412-018-0000 Vol. 0050

Property Address: 291 Sinethwick Lane, Elk Grove Village, Illinois 60007-3523
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recorgin Return To:
COUNTRYWIDPE) HOME LOANS, INC.
MS SV-7¢ DOLUMENT PROCESSING
P.0O.Box 10422

Van Nuys, CA 91410-0423
PARCEL 1D #:
08-29-412-018-0000

Prepared By:
MARIA P. ARELLANO
COUNTRYWIDE HOME LOANS, 1INCL.

55 SHUMEN, SUITE 250

NAPERVII LE
IL 60567
1347964 00012746279103006
[Escrow/Closing #] [Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this SEVENTH day of
MARCH, 2006 , and is incorporated into and shall be deemed 0. amend and

supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) 5t the same

)

CONV s
o ARM Fixe Period LIBOR Rider SC)
1U652-XX ((16/04)(d) Page 1 of 5 InitialsT
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date given ty the undersigned ("Borrower"} to secure Borrower's Fixed/Adjustable Rate Note (the

"Note") to
COUNTRYWIDE HOME LOANS, INC.

("Lender") ot th2 same date and covering the property described in the Security Instrument and

located at:
231 -“SMETHWICK LN, ELK GROVE VILLAGE, IL 60007-3523

[Property Address]

THE NOTE PROVIDES, FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTALLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BOF ROWER'S ADJUSTALLE: INTEREST RATE CAN CHANGE AT ANY ONE
TIMI: AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIDNAL COVENANTS. In addiiicnto the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant.and agree as follows:
A. ADJUST/\BLE RATE AND MONTHLY PAYN.ENT CHANGES

The No e provides for an initial fixed interest rate of 6.250 %. The Note also provides
for a change in the initial fixed rate to an adjustable interes( rate, as follows:

4. ADJUST/ BLE INTEREST RATE AND MONTHLY PAYLFENT CHANGES

(A) Chz nge Dates
The iniial fixed interest rate | will pay will change to @an zdjustable interest rate on the
first day of APRIL, 2016 , and the-azmstable interest rate | will pay

may change on that day every 12th month thereafter. The date on whictt.my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adi:stable interest rate could
change, is cilled a "Change Date."

(B) The Index

Beginniag with the first Change Date, my adjustable interest rate will be based 01 an Index. The
"Index" is thiy average of interbank offered rates for twelve month U.S. dollar-denomiratca-deposits in
the London narket, as published in The Wall Street Journal. The most recent Index figure available as
of the first kusiness day of the month immediately preceding the month in which the Ciiazinoe Date
occurs is cal ed the "Current Index".

If the Ir dex is no longer available, the Note Holder will choose a new index that is based upon
comparable nformation. The Note Holder will give me notice of this choice.

(C) Cal ;ulation of Changes

Before -:ach Change Date, the Note Holder will calculate my new interest rate by adding
TWO & OME-QUARTER percentage points ( 2.250 %) to the Current
Index. The !Jote Holder will then round the result of this addition to the nearest one-eighth of one
percentage oint (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new i iterest rate until the next Change Date.

CONV
¢ ARM Fixec Period LIBOR Rider
1U652-XX ((16/04) Page 2 of 5

nitials: @wj{\)
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The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the Jnpaid principal that | am expected to owe at the Change Date in full on the Maturity Date
at my new ir terest rate in substantially equal payments. The result of this calculation wili be the new
amount of mmonthly payment.

(D) Limiis.on Interest Rate Changes

The intzrestyrate | am required to pay at the first Change Date will not be greater than

11.25( %wriessthan 2.250 %. Thereafter, my adjustable interest rate will never

be increasec or decrzased on any single Change Date by more than two percentage points from the
rate of interast | have peen paying for the preceding 12 months. My interest rate will never be
greaterthan  11.250 /%

(E) Effective Date ot Chariges

My new interest rate will becoine effective on each Change Date. | will pay the amount of my new
monthly pay nent beginning on the fi'st monthly payment date after the Change Date until the amount
of my month y payment changes agair.

(F) Notice of Changes

The No e Holder will deliver or mail to-in=.a notice of any changes in my initial fixed interest rate
to an adjust ible interest rate and of any changes-in my adjustable interest rate before the effective
date of any change. The notice will include the_amount of my monthly payment, any information
required by law to be given to me and also the title and wlephone number of a person who will answer
any questior | may have regarding the notice,
B. TRANSFI:R OF THE PROPERTY OR A BENEFICIAL IN(ZREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an acjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Insirument shall read as follows:

Transfer of the Property or a Beneficial Interest in-Burrower. As used in this
Section 18, "Interest in the Property” means any legal or benefic al.interest in the Property,
includir g, but not limited to, those beneficial interests transferred in & brind for deed, contract
for dee', installment sales contract or escrow agreement, the intent of which is the transfer
of title t y Borrower at a future date to a purchaser.

If ¢l or any part of the Property or any Interest in the Property is sold or trarsferred (or
if Borro nver is not a natural person and a beneficial interest in Borrower is sold or t/arsiarred)
without Lender's prior written consent, Lender may require immediate payment in f¢of all
sums szcured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If |.ender exercises this option, Lender shall give Borrower notice of acceleration. The
notice thall provide a period of not less than 30 days from the date the notice is given in
accordiince with Section 15 within which Borrower must pay all sums secured by this
Securit Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice
or dem ind on Borrower.
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security
Instrument = 12l be amended to read as follows:

Tranzter of the Property or a Beneficial Interest in Borrower. As used in this

Section 1€, "Interest in the Property” means any legal or beneficial interest in the Property,

includin 3, but net limited to, those beneficial interests transferred in a bond for deed, contract

for deedl, installinent sales contract or escrow agreement, the intent of which is the transfer

of title Ly Borrower a* & future date to a purchaser.

If ¢t or any part <¥ine Property or any Interest in the Property is sold or transferred (or

if Borro'ver is not a naturai p2reon and a beneficial interest in Borrower is sold or transferred)

without Lender's prior writte:1 consent, Lender may require immediate payment in full of all

sums s :cured by this Security Insirument. However, this option shall not be exercised by

Lender if such exercise is prohibitzd by Applicable Law. Lender also shall not exercise this

option i : (a) Borrower causes to be suhbmitted to Lender information required by Lender to

evaluat the intended transferee as if a‘naw loan were being made to the transferee; and (b)

Lender reasonably determines that Lender's security will not be impaired by the loan

assumgtion and that the risk of a breach oi-ziiy covenant or agreement in this Security

Instrum 2nt is acceptable to Lender.

To the e:xtent permitted by Applicable Law, Lender inay charge a reasonable fee as a condition to
Lender's coisent to the loan assumption. Lender also :n7y require the transferee to sign an
assumption agreement that is acceptable to Lender and that'oblip2tes the transferee to keep all the
promises ani agreements made in the Note and in this Security lhstrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lenderavleases Borrower in writing.

If Lendr exercises the option to require immediate payment in 1ull.“tender shall give Borrower
notice of aci:eleration. The notice shall provide a period of not less than:u days from the date the
notice is give:n in accordance with Section 15 within which Borrower must pay a/' sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this, period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or.demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Ac ustable R

// Sphplleer

PATRICK S. O'MALLEY , -Borrower
0
p
‘\Gﬁfkf’w } ﬁ%{ a ﬂﬁa,v// (Seal)
AN E. O!MALLE®" d -Borrower
' (Seal)
-Borrower
o~ (Seal)
-Borrower
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