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11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this Zociment are also provided in
Section 16.

©

(A) "Security Instrument” means this document, which is dated MARCH 03, 2006 , together
with all Rider! to this document.
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(B) "Borrower" is
JESSICA L KERN, A SINGLE WOMAN

Borrower is th: mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security “ustrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephcac.ramber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender".is

COUNTRYWILE HOME LOANS, INC.

Lenderisa CORPORATION

organized and existing undci the laws of NEW YORK

Lender's address 1s
4500 Park Granada M5N# SVB-314, Calabasas, CA 91302-1613 .
(E) "Note" n eans the promisso:vaicic signed by Borrower and dated MARCH 03, 2006 . The

Note states th: t Borrower owes Lender
ONE HUNDRED THIRTY SIX THOUSAND NINE HUNDRED and 00/100

Dollars (U.S. 1 136, 900.00 ) plus.ireiest. Borrower has promised to pay this debt in regular
Periodic Payn ents and to pay the debt in full not liter than  APRIL 01, 2036

(F) "Propert"' means the property that is describcd below under the heading "Transfer of Rights in the
Property."

(G) "Loan" 1neans the debt evidenced by the Note, plus 1aterest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instruiner.t, plus interest.

(H) "Riders™ means all Riders to this Security Instrument that'are executed by Borrower. The following
Riders are to t e executed by Borrower [check box as applicable]:

[_] Adjustatle Rate Rider [X] Condominium Rider [ Séccnid Home Rider
[__] Balloon Rider [ Planned Unit Development Rider [ 14 Fani? y Rider
[:] VA Rider |:] Biweekly Payment Rider l:l Other(s) _sperify]

(D "Applicable Law" means all controlling applicable federal, statc and local satuts, regulations,
ordinances anl administrative rules and orders (that have the effect of law) as well as aii appticable final,
non-appealabl: judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessmenis 2%d other
charges that aie imposed on Borrower or the Property by a condominium association, homeowners association
or similar org: nization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or nagnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Sucl term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, t-ansfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow tems'" means those items that are described in Section 3.

(M) "Miscell: neous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for; (i)

@g -BA(IL) (01 10).02  CHL (08/05) Page 2 of 16 Form 3014 1/01




0608902219 Page: 3 of 21

UNOFFICIAL COPY

DOC ID #: 00012764145803006
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ii1) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of tlie Property.

(N) "Mortgayie Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic: Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additiona or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally <eicted mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA
(Q) "Successr inirderest of Borrower" means any party that has taken title to the Property, whether or not

that party has issuines Barrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS "N THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (iZ) ae performance of Borrower's covenants and agreements under this
Security Instument and the Note. Tow this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following describas zroperty located in the

COUNTY of COOK
[ *ype of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETO AND 4ADL A PART HEREQF.

Parcel ID Nun ber: 27-24-308-026-1024 which currently nas 't address of
7935 163RD CT, TINLEY PARK :
[Street/City]
Illinois 6047 '-1441 ("Property Address"):
[Zi} Code]

TOGETIER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
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but not limite1 to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORRO VER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortzage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and dernands, subject to any encumbrances of record.

THIS SHCURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants wita limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymvat of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when duc.ihe principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and Lite ¢nargzs due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments cue under the Note and this Security Instrument shall be made in U.S. currency.
However, if a1y check or other instrument received by Lender as payment under the Note or this Security
Instrument is -eturned to Leader rmpaid, Lender may require that any or all subsequent payments due under
the Note and 1his Security Instrumeat9e made in one or more of the following forms, as selected by Lender:
() cash; (b) nioney order; (c) certiried ziivck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payment; are deemed received by Lender v/pin received at the location designated in the Note or at such
other location as may be designated by Lender in iccordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the piyment or partial payments are insufficient o bring the
Loan current. Lender may accept any payment or partial ‘payment insufficient to bring the Loan current,
without waive of any rights hereunder or prejudice to its rights'to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at t!ie time such payments are accepted. If each
Periodic Payn ent is applied as of its scheduled due date, then Leader need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes pxyisent to bring the Loan current. If
Borrower doe:. not do so within a reasonable period of time, Lender suall either apply such funds or return
them to Borro wer. If not applied earlier, such funds will be applied to the cussiaading principal balance under
the Note immx diately prior to foreclosure. No offset or claim which Borrower migh: have now or in the future
against Lende: shall relieve Borrower from making payments due under the Note aad this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and : pplied by Lender shall be applied in the following order of priority: (a) interes: ¢ic. under the
Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shaii be-aoplied to
each Periodic 2ayment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, s::cond to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lende: receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amo mt (0 pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the e: tent that any excess exists after the payment is applied to the full payment of one or more
Periodic Paynents, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not =xtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unti. the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and ass¢ssments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance wi h the provisions of Section 10. These items are called "Escrow Iiems.” At origination or at any
time during tie term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shal. promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the: Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow [ters. Leader may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any sucic waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived 1y Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such titie period as Lender w12 require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deeuicd to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items lirectly, pursuant to a waiverand Borrower fails to pay the amount due for an Escrow Item,
Lender may e:ercise its rights under Section 9-9rd pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amoint. I.ender may revoke the waiver as to any or all Escrow
Liems at any ti ne by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender 11l Funds, and in such amounts, that are the reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an émeunt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excced. b maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due ¢n the basis of current data and reasonable
estimates of ex penditures of future Escrow Items or otherwise in accordarce with Applicable Law.

The Funcs shall be held in an institution whose deposits are insurec by a-4ederal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so ‘isired) or in any Federal Home
Loan Bank. L nder shall apply the Funds to pay the Escrow Items no later #iar the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annaal)v analyzing the escrow
account, or ve ifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits 1ender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires intere: t to be paid on the Funds, Lender shall not be required to pay Borrower any ifiterest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid o the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as r¢quired by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in a:cordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any 1'unds held by Lender.
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4. Chirges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable o the Property which can attain priority over this Security Instrument, leasechold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent th it these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (¢) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, bt only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends a rainst enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcernent of the lien while those proceedings are pending, but only until such proceedings are
concluded; v (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain p.iorty over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 d:iysoi #2e date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions se¢ ferir-above in this Section 4.

Lender may require Lorrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in‘coanection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property ins 1red against loss by fir; hazards included within the term "extended coverage," and any other
hazards incliding, but not limited to-carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the emommts (including deductible levels) and for the periods that Lender
requires. Wt at Lender requires pursuant .2 preceding sentences can change during the term of the Loan.
The insurane carrier providing the insurancC snall be chosen by Borrower subject to Lender's right to
disapprove 3orrower's choice, which right stall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, eitier: \a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time caarge for flood zone determination and certification
services and subsequent charges each time remappings ¢r similar changes occur which reasonably might
affect such (letermination or certification. Borrower shall also_ e responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in ccanzction with the review of any flood zone
determinaticn resulting from an objection by Borrower.

If Boriower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense. Lender is under n¢ obligation to purchase any
particular ty e or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrywer, Borrower's equity in the Property, or the contents of the Property, 2gainst any risk, hazard
or liability and might provide greater or lesser coverage than was previouslhy in_effect. Borrower
acknowledgs that the cost of the insurance coverage so obtained might significantly exczed the cost of
insurance th it Borrower could have obtained. Any amounts disbursed by Lender under ting-seciion S shall
become add:tional debt of Borrower secured by this Security Instrument. These amounts shall ‘o2ar interest
at the Note ‘ate from the date of disbursement and shall be payable, with such interest, upon rot‘ce from
Lender to Borrower requesting payment.

All insirance policies required by Lender and renewals of such policies shall be subject to Lender's
right to dis: pprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee a1d/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notizes. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lende - as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof >f loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. L¢nder may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intevest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest oz ecruings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be aid-aut of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is n>t econcmically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums‘secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borr¢ wer. Suci yisarance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandor's fae Property, Lender may file, negotiate and settle any available insurance claim
and related riatters. If Boriower does not respond within 30 days to a notice from Lender that the insurance
carrier has o fered to settle a claini. {aen Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eitier event, or if Lender acquires the Property under Section 22 or
otherwise, Brrower hereby assigns t¢.Lender (a) Borrower's rights to any insurance proceeds in an amount
not to excee(. the amounts unpaid under th:e 2Jote or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of yzeamned premiums paid by Borrower) under all insurance
policies cov¢ring the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or iestore the Property or to pay amounts unpaid under the
Note or this security Instrument, whether or not then duz.

6. Occupancy. Borrower shall occupy, establish, ard use the Property as Borrower's principal
residence within 60 days after the execution of this Security I=strument and shall continue to occupy the
Property as -3orrower's principal residence for at least one year afier. the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonakiy withheld, or unless extenuating
circumstance s exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Tnshections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or com:nit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the. Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition..1Jnless it is determined
pursuant to fiection 5 that repair or restoration is not economically feasible, Borrower siiall nromptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnaton rwoceeds are
paid in conne:ction with damage to, or the taking of, the Property, Borrower shall be responsibie ie-repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the-work is
completed. 1 the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is :10t relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable ciuse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower no ice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Bor:'ower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower o1 any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gav: materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Len Jer with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Pro'ection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrowe:: fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcemont Of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations).-or.(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable HOriappropriate to protect Lender's interest in the Property and rights under this Security
Instrument, includizg-protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s acions can include, but are not limited to: (a) paying any sums secured by a lien
which has p:iority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys'
fees to protect its interest i the Property and/or rights under this Security Instrument, including its secured
position in 1 bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change loc'ss, replace or board up doors and windows, drain water from pipes,
eliminate building or other code viclations or dangerous conditions, and have utilities turned on or off.
Although L¢nder may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that'{.nder incurs no liability for not taking any or all actions
authorized uader this Section 9.

Any arnounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by his Security Instrument. These amounts £nall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, vpou notice from Lender to Borrower requesting
payment.

If this !iecurity Instrument is on a leasehold, Borrower shal: comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fec title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance a5 ondition of making the Loan,
Borrower siall pay the premiums required to maintain the Mortgage Insurarce in effect. If, for any reason,
the Mortga;ie Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously jrovided such insurance and Borrower was required to make separaie'y designated payments
toward the -remiums for Mortgage Insurance, Borrower shall pay the premiums requir(d to obtain coverage
substantiall 7 equivalent to the Mortgage Insurance previously in effect, at a cost substanu?!iy couivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mio:izage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Bozrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
surance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refund: ble loss reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstan ling the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments t)ward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiun s for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borr ywer does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on tezmc.<nd conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreen.nfs. These agreements may require the mortgage insurer to make payments using any source
of funds tha tne‘mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance pr :miunzs)

As a result of these ‘agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affilizie Of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characicrized 2s) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing (r modifying the morigs e insurer's risk, or reducing losses. If such agreement provides that an
affiliate of I .ender takes a share of thS insurer's risk in exchange for a share of the premiums paid to the
insurer, the ¢rrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of t.e Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and th=v will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Isurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to reouest and obtain cancellation of the Mortgage
Insurance, 10 have the Mortgage Insurance terminated autur-atically, and/or to receive a refund of
any Mortgige Insurance premiums that were unearnec at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All'Misccllaneous Proceeds are hereby
assigned to ¢nd shall be paid to Lender.

If the Froperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if he restoration or repair is economically feasible and Lender's secunty *c not lessened. During
such repair ind restoration period, Lender shall have the right to hold such Miscel.aneous Proceeds until
Lender has !.ad an opportunity to inspect such Property to ensure the work has been ccmpleted to Lender's
satisfaction, srovided that such inspection shall be undertaken promptly. Lender may pay 1or th2 i=pairs and
restoration i1l a single disbursement or in a series of progress payments as the work is completed.-{nless an
agreement i; made in writing or Applicable Law requires interest to be paid on such Miscelianeous
Proceeds, Li:nder shall not be required to pay Borrower any interest or earnings on such Misceilaneous
Proceeds. If he restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provid:d for in Section 2.

In the ¢ vent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid (o -3orrower,
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In the «vent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the ?roperty immediately before the partial taking, destruction, or loss in value is equal to or greater
than the am>unt of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fiaction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial takiny:, destruction, or loss in value. Any balance shall be paid to Borrower.

In the vent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount ¢r 22 sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower ar4 [ =nder otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by tliis S<eurity Instrument whether or not the sums are then due.

If the Fropérsy 1n-ebandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as delined in ti:e nizt sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond t) Lender witlur 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Troceeds either to restoration or repair of the Property or to the sums secured by
this Securit’ Instrument, whether ‘Gr not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or e, party against whom Borrower has a right of action in regard to
Miscellaneo 1s Proceeds.

Borrower shall be in default if any acdon or proceeding, whether civil or criminal, is begun that, in
Lender's jud gment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Prope. ty or rights under this Security Instrament. Borrower can cure such a default and, if acceleration
has occurrec, reinstate as provided in Section 19, by’ causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture ¢f the Property or other material impairment of
Lender's intc rest in the Property or rights under this Security Jastrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lendcr's interest in the Property are hereby assigned
and shall be paid to Lender.

All Mi icellaneous Proceeds that are not applied to restoration or ropair of the Property shall be applied
in the order >rovided for in Section 2.

12. Berrower Not Released; Forbearance Bv Lender Not a Vvsiver. Extension of the time for
payment or nodification of amortization of the sums secured by this Security/insicument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence. rroceedings against any
Successor ir Interest of Borrower or to refuse to extend time for payment or otherwise ‘nod'fy amortization
of the sums secured by this Security Instrument by reason of any demand made by the oiigrnal Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising any righi or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Sucezssors in
Interest of Forrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of ¢ny right or remedy.

13. Jont and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees 11at Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs thi; Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of thi; Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ind (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accomn odations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.
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Subjec: to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and ben: fit the successors and assigns of Lender.

14. Lcan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's lefault, for the purpose of protecting Lender's interest in the Property and rights under this
Security Ins rument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to ar other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrovwer<nall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are exprcssty prohibited by this Security Instrument or by Applicable Law.

If the L.oan i subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the inteest'or-uther loan charges collected or to be collected in connection with the Loan exceed the
permitted linits, the: (4} any such loan charge shall be reduced by the amount necessary to reduce the
charge to th: permitted I’mi; and (b) any sums already collected from Borrower which exceeded permitted
limits will b refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a die¢ payment to Borrower. If a refund reduces principal, the reduction will
be treated a: a partial prepayment witiiout any prepayment charge (whether or not a prepayment charge is
provided fo' under the Note). Bortower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any riglit-of action Borrower might have arising out of such overcharge.

15. Noices. All notices given by Borroworor Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in conne :tion with this Security Instrument shall be deemed to have
been given o Borrower when mailed by first clais muil or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borcovrer shall constitute notice to all Borrowers unless
Applicable _aw expressly requires otherwise. The noti‘e address shall be the Property Address unless
Borrower his designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Brrower's change of address. If Lender specifies a provedure for reporting Borrower's change of
address, ther Borrower shall only report a change of address through thaispecified procedure. There may be
only one deignated notice address under this Security Instrument av.any one time. Any notice to Lender
shall be givin by delivering it or by mailing it by first class mail to Lendcr's address stated herein unless
Lender has «lesignated another address by notice to Borrower. Any notice 1’ coznection with this Security
Instrument s1all not be deemed to have been given to Lender until actually received hv Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Apphizable Law requirement
will satisfy tie corresponding requirement under this Security Instrument.

16. Go rerning Law; Severability; Rules of Construction. This Security Instrumeni shai' be governed
by federal I:w and the law of the jurisdiction in which the Property is located. All rights ang ebligations
contained in this Security Instrument are subject to any requirements and limitations of Appiicabic Law.
Applicable I aw might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect otaer provisions of this Security Instrument or the Note which can be given effect without the
conflicting p:ovision,

As usel in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondir g neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the lural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

@g-sA(lL) (1010)02  CHL (08/05) Page 11 of 16 Form 3014 1/01




s

0608902219 Page: 12 of 21

UNOFFICIAL COPY

DOC ID #: 00012764145803006

17. Boirower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tr.nsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in t1e Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agree ment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written content, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable J.aw.

If Léncer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pezior-of not less than 30 days from the date the notice is given in accordance with Section 15
within whict bor.cwer must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1 the'eariration of this period, Lender may invoke any remedies permitted by this Security
Instrument v'ithout furthei notice or demand on Borrower.

19. Bcrrower's Righ. to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shill have the rignt to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days befor: sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law imight specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing th.s Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dua »pder this Security Instrument and the Note as if no acceleration
had occurrec; (b) cures any default of any cthir-Covenants or agreements; () pays all expenses incurred in
enforcing this Security Instrument, including, but.not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incuried fur the purpose of protecting Lender's interest in the
Property anc. rights under this Security Instrument; and [d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property ard rights under this Security Instrument, and
Borrower's cbligation to pay the sums secured by this Securicy Listrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requi‘e that Borrower pay such reinstatement
sums and exenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(¢) certified heck, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentalily or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument 2:d obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case o " acceleration under Section 18.

20. Sal: of Note; Change of Loan Servicer; Notice of Grievance. The Note or a Harti:] interest in the
Note (togetter with this Security Instrument) can be sold one or more times without ptis. notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collcets Periodic
Payments die under the Note and this Security Instrument and performs other mortgage loan scivicing
obligations 1nder the Note, this Security Instrument, and Applicable Law. There also might be one-or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection v'ith a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purcha: er unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Insirument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party I ereto a reasonabie period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to b> reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Botrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 snall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 24,

21. H:zardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances cefinsd as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances:gasoline, kerosene, other flammabile or toxic petroleum products, toxic pesticides and
herbicides, volatile sclveiite, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“"Environmeital Law" mcars federal laws and laws of the jurisdiction where the Property is located that
relate to he:lth, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or reniovab‘action, as defined in Environmental Law; and (d) an "Environmental
Condition" rieans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrow er shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazzudous Substances, on or in the Property. Borrower shall not do,
nor allow ar yone else to do, anything affectizg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition.or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adveisely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storzge on the Property of small quantities of Hazardous
Substances taat are generally recognized to be appropriatc to/normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substancesir-consumer products).

Borrow er shall promptly give Lender written notice of (a) uny investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private puiuy, involving the Property and any
Hazardous Substance or Environmental Law of which Borrower h2s actual knowledge, (b) any
Environmen al Condition, including but not limited to, any spilling, leakiry, discharge, release or threat of
release of a1y Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrovver '=arns, or is notified by
any governn ental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous ‘ubstance affecting the Property is necessary, Borrower shall promptly tak: all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for a1 Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice it given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on cr before the date specified in the notice may result in acceleration of the sums secured by
this Securit;’ Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure >roceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to cllect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limi ed to, reasonable attornevs' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Ins rument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing thi: Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging 4t th_ fee is permitted under Applicable Law.

24. Wziver.of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights unc er a=d by virtue of the Illinois homestead exemption laws.

25. Placemext o5 Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insuraace coverags required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to prote.t Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interesis. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made azainst Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lerdcr, but only after providing Lender with evidence that Borrower has
obtained ins rance as required by Boirower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible fo. the costs of that insurance, including interest and any other
charges Lenider may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of tie iusurance may be more than the cost of insurance
Borrower m:1y be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

O AAMOO L— K/U(M‘\ (Seal)

JES S‘JI CA L. KERN -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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STATE-QF ILLINOIS,

County ss: 4
L_d)(Gare Maci OA:C‘LD N ) , a Notary Public in and Tor said county
and state do hereby certify that  TeSS/Cq L. ')(/@r,u

’

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrumeiit ¢« his/her/their free and voluntary act, for tz%uses dp herein set forth.

Given <nd2r my hand and official seal, this r day of
My Commit sion Expires: C%( . %
: } S / o1 V4. 8722%, v,&f/
3l Notary Public

N PR N TR RN 1 X R R RIS

"OFFICIAL SEAL"
DIANE MARIE ACTON
Notary Public, State of IHinois
My Commission Expires 03/25/2007

R, s R Bt X2 W DI RAR, FRF

@;-sA(lL) 0010).02 CHL (08/05) Page 16 of 16 Form 3014 1/01




0608902219 Page: 17 of 21

T T UNOEFICIAL COPY

LEGAL DESCRIPTION

Unit 192 together with its undivided percentage interest in the common elements in Brementowne Estates Unit 6
Phase 2 Condom:nium, as delineated and defined in the Declaration recorded as document number 22084079, in the

Southwest 1/4 of Section 24, Township 36 North, Range 12, East of the Third Principal Meridian, in Cook County,
Illinois.

Commonly known as: 7935 West 163rdCourt
Condo 192

Tinley Park IL 60477
PIN/Tax Code: 27-24-308-026-1024
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CONDOMINIUM RIDER

After Record.ng Return To:
COUNTRLWIDE HOME LOANS. INC.

MS SV-79 DCECUMENT PROCESSING
P.0.Box 104z3
Van Nuys, CA(9.410-0423

PARCEL ID #:
27-24-308-026-1024

Prepared By
GAYLE SCDERSTROM

COUNTRYWIDE HOME LOANS, INC

15778 S. LAGRANGE ROAD
ORLAND EARK

IL 60462
00012764145803006
[Doc ID #]
THIS C ODNDOMINIUM RIDER is made this THIRD day 0O
MARCH, 2006 , and is incorporated into and shall be deemed to amend and‘su::pnlement the

Mortgage, Dzed of Trust, or Security Deed (the "Security Instrument") of the same date aiven by the

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT

Page 1 of 4
@2 -8R (0411)  CHL (11/04)(d) |mtiargj, L

VMP Mortgage Solutions, Inc. (800)521-7291 Form 3140 1/01
*2399" " *127641458000001008R*
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undersigned 'the "Borrower") to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender') of the same date and covering the Property described in the Security Instrument and

located at:
7935 163RD CT, TINLEY PARK, IL 60477-1441

[Property Address]
The Property inciuges-a unit in, together with an undivided interest in the common elements of, a

condominiun project knsin as:
BREMENTOWNE ESTATE

‘Name of Condominium Project]
(the "Condorinium Project"). If the oxwners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includas 3arrower's interest in the Owners Association and the uses,
proceeds anu benefits of Borrower's interest:

CONDCMINIUM COVENANTS. In additicn tc the covenants and agreements made in the
Security Instiument, Borrower and Lender further coveriant and agree as follows:

A. Conijominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominiur1 Project's Constituent Documents. The "Ccasttirent Documents” are the: (i) Declaration
or any other document which creates the Condominium Praject: (i) by-laws; (iii) code of regulations;
and (iv) otter equivalent documents. Borrower shall piompth~nay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association mairiains, with a generally accepted
insurance cirrier, a "master” or "blanket" policy on the Condominium P:oject which is satisfactory to
Lender and ‘which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards inciuded within the term "extended ¢overage," and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender reqires insurance,
then: (i) Lenler waives the provision in Section 3 for the Periodic Payment to Leidcr of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's co'ioation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied o e extent
that the requ red coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a Ik ss to the Property, whether to the unit or to common elements, any proceeds payable to
Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by the
Security Inst ument, whether or not then due, with the excess, if any, paid to Borrower.

Initia'é:M.

@B -8R (04°1) CHL (11/04) Page 2 of 4 Form 3140 1/01




0608902219 Page: 20 of 21

UNOFFICIAL COPY

DOC ID #: 00012764145803006

C. Publ c Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owrers Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coveraae to Lender.

D. Conilemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to lorrower in connection with any condemnation or other taking of all or any part of the
Property, -wiether of the unit or of the common elements, or for any conveyance in lieu of
condemnatior, 2re hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sumezecured by the Security Instrument as provided in Section 11.

E. Lencer's 7 Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written >onsent,-eitiier partition or subdivide the Property or consent ta: (i) the abandonment or
termination cf the Condornitium Project, except for abandonment or termination required by law in the
case of substantial destrucuon by fire or other casualty or in the case of a taking by condemnation or
eminent dorr ain; (i) any amendriedt to any provision of the Constituent Documents if the provision is
for the expriss benefit of Lender; [y termination of professional management and assumption of
self-manage nent of the Owners #ssociation; or (iv) any action which would have the effect of
rendering the: public liability insurance cox erage maintained by the Owners Association unacceptable
to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disburse{ by Lender under this paragraph F shall become
additional de bt of Borrower secured by the Security instrument. Unless Borrower and Lender agree to
other terms f payment, these amounts shall bear inteiest from the date of disbursement at the Note
rate and sha | be payable, with interest, upon notice from Ler.der to Borrower requesting payment.

Initials CML
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BY SIGNING BELOW, Bormrower accepts and agrees to the terms and covenants contained in
this Condom nium Rider.

(\/u\ Do O | KM/"\ (Seal)

TES CA L. KERN - Borrower

> (Seal)
- Borrower

- (Seal)
- Borrower

— (Seal)
- Borrower
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