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WITHOUT THE APPROVAL OF THE
DEPARTMENT GF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

MIN: 1000157-0006302374-7
DEFINITIONS

Words used in multiple sections of this document are defined below and cther xords are defined in Sections 3, 10,
12, 17, 19.and 20. Certain rules regarding the usage of words used in this docirent are also provided in Section 15.

(A) "Security Instrument” means this document, which is dated DECEMBER 16, 2005 , together
with ail Riders to this document.

(B) "Borrower" is NAPOLEON GEANS AND BETTY CLEMCNS HUSBAND #D WIFE AS
TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument.

(C) "MERS"is Morlgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's sucoessors and assigns. MERS is the mortgagee under this Security
Justrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is ANCHOR MORTGAGE CORPORATTION

Lenderisa ILLINOIS CORPORAT TON organizea
and existing under the laws of ILLINCIS ‘
I ender's address is 939 WEST LAKE STREET, CHICAGO, ILLINOIS 60607

Borrower lniﬁals:(@ ﬁC/ | 5')?
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(E) "Note" means the promissory note signed by Borrower and dated DECEMBER 16, 2005
The Note states that Borrower owes Lender TWO HUNDRED NINETEEN THOUSAEND NINE
HONDRED AND 00/100 Dollars (U.S. § 219, 900.00 )
phus interest. Borrower has promised to pay this debt in regular Periedic Payments and to pay the debt in full not
Jater than JANUARY 1, 2036 .
(F) '"Property" means the property that Is described below under the heading " Transfer of Rights in the Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepay ment charges and late charges due under
the Note, and all sums due under {his Security Instrument, plus interest.

"Riders" means all Riders to this Security Instrument that are executed by Borrower, The following Riders are
to be executed by Borrower [check box as applicable]:

[} Adivstable Rate Rider ] Condominium Rider [l Second Home Rider
[] Ealloon Rider [] Planned Unit Development Rider [ Other(s) [specify]
[] 1-4 Famb Rider [ Biweekly Payment Rider

() "Applicable Law" mvaas all controlling applicable federal, staie and local statutes, regulations, ordinances and
administrative rules and ordeis (that have the effect of 1aw) as well as all applicable final, non-appealable judicial
opinions.

) "Community Asseciation Dises) Faes, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the ¥roperty by a condominium association, homeowners association or similar
organizatiot.

(K) "Electronic Funds Transfer” means ary t-ansfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated #lirough an electronic terminal, telephonic instrument, computer, or
magnetic tape 0 as 10 order, instruct, or authorize’s nancial institution to debit or credit an account. Such term
includes, but 1s net limited to, point-of-sale transfers, aiomated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in/Section 3.

(M) '"Miscellaneous Proceeds" means any compensation, seltlednent, award of damages, or procceds paid by any
third party (other than insurance proceeds paid under the coverages dscribed in Section 5 for: (i) damage o, or
destruction of, the Property; (i1) condemnation or other taking of all'or any part of the Property, (i11) conveyance in
lieu of condemnation; or (iv} misrepresentations of, or omissions as o, the-value and/or condition of the Property.
(N) "Periodic Payment' means the regularly scheduled amount due for i) prircipal and interest under the Note,
plus (it) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §601 el'seq.) and its implementing
regulation, Regulation X (24 C.T.R. Part 3500), as they might be amended from tiin’; to'time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally felai=d mortgage loan”
even if the Loan does not qualify asa” federally related mortgage loan” under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, wiether or not that
party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Jnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note, and (i1} the performance of Borrower's covenants and agrecments under this Sceurity
(nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 0 MERS (solely as
nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS the following
described property located in the

COUNTY of: COCK
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Borrower initia@f% ﬁ C/
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oFF TECAL, TESCRIPTION ATTACHED HFRETO AND MADE A BRRT HERECE AS EXHIBIT "A".
APN. 20-78-125-020-0000

which currently has the address of 7420 SOUTH STEWART AVENUE
[Street]

CHICAGO . 1llinois 60621 ("Property Address"):
[City] [Zip Code]

TOGETHER “WiTH all the improvements now ot hereafter erected on the property, and all easements,
appurtenances, and fIxoes now or hereafter a part of the property. All replacements and additions shall alse be
covered by this Security Insirument. All of the foregoing is referred toin this Security Instrument as the " Property. !
Borrower understands and ag-ees that MERS holds only legal title to the nteress granted by Borrower in this Security
Instrument, but, if necessary 10 comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exerciz~any or all of those 1nterests, including, but not limited to, the right to foreclose
and sell the Property; and to take any actiorrequired of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Berrow:r o5 lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property s unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
{0 any encumbrances of record.

THIS SECURITY INSTRUMENY combines uniform covezaris for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security iustiwnent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and £gree as follows:

1. Payment of Principal, Inferest, Escrow ltems, Prepayment Charger, and Late Charges. Borrower shall
pay when due the principal of, and interest o, (he debt evidenced by the Note £ndany prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuer! to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. Howevsr, if any check or other
instrument received by Lender as payment under the Note or this Seeurity [nstrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security nstrument be made 1n
one or more of the following forms, as selected by Lender: (a)cashy (b) money order;, (c) certifiea chenk, bank check,
treasurer' s check or cashier's check, provided any such check i drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or & such other
location as may be designated by |ender in accordance with the notice provisions in Section 14. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment ot partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights (o refuse such payment or partial payments in the future, but Lender 1s not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled dug datc, then Lender need not pay interest on unapplicd funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current, 1f Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied carlier, such funds will be
applied to the outstandigg principal balance under the Note jmmediately prior to foreclosure. No offset or claim

Borrower Initials: - C/

ILLINOIS-Single Family-UNIFORM INSTRUMENT DocMagic €FerTns §00-649-1362
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www, docmagic. com
(Rev. 1/01) Page 3 of 13

ARETALONRR 0 SRR AR A

e b b e AT R R e A e 4 i, W T 7 p—




0609531022 Page: 4 of 14

UNOFFICIAL COPY

which Borréwer might have now ot in the future against Lender shall celieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shatl be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied 1o each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first o late charges, second
to ay other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Rorrower for a delinquent Periodic Payment which includes a sufficient
gmount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of ‘e Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists a‘ter the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any lue pharges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the NoAe,

Any spplication of pavments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
chall not extend or postponv th due date, or change the amount, of the Periodic Payments.

3. TFunds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid 1 full, a-sum (the "Funds®) to provide for payment of amounts due for: (a) taxes and
assessments and other iterms which ez adn priority over this Security Instrument as a lien or encumbrance on the
Property; (b) Jeasehold payments of grouns eats on the Property, if any; and (c) premiums for any and all insurance
required by Lender under Section 5. Thee items are called "Iscrow [ems." At origination or at any time during
the term of the Loan, Lender may require (1at Commumity Association Dues, Fees, und Assessments, i[ any, be
esorowed by Borrower, and such dues, fees and sogsssments shall be an Lscrow ltem. Borrower shall promptly
furnish to Lender all notices of amounts to be paid 1nder this Section. Borrower shall pay Lender the Funds for
Escrow Items uniess Lender waives Borrower' s obligati¢n to pay the Funds for any or all Escrow Items. Lender may
waive Borrower' s obligation to pay 1o Lender Funds for aiv-orall Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower stial'‘pay directly, when and where pay able, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time neriod as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for s purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase " covenant and igreement” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, aic Borrower fails to pay the amount due
for an Bscrow Ttem, Lender may exercise its rights under Section 9 and pay such aiuennt and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 14 and, upon such revocativn, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount (a) sufficient to permit Leider 1o apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can requireander RESPA.
Lender shall estimate the amount of ¥ unds duc on the basis of current data and reasonable estimates of expenditures
of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, f Lender is an institution whose deposiis are so insured) or in any Federal Home Loan
Rank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that mtercst shall be paid on the Funds. Tender shali give to Borrower, without charge, an
annual accounting of the Tjunds as required by RESPA.

Borrower Initials:
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_ 1If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. 1f there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary 1o make up the deficiency in accordance with RESPA, but in ne more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, 1.ender shall promiptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can altain priority over this Security Instrument, leasehold payments or ground reats on the
Property, 1if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items -Borrower shall pay (hem in the manner provided in Section 3.

Borrower sheil promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing 1o tire payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower 1 performing such agreement; (b) contests the lien in good faith by, or gefends against
enforcement of the Hen in, l<ga’ oroceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are perding, but only until such proceedings arc concluded; or {c) secures from the holder
of the lien an agreement sausfactery (o Lender subordinating the lien to this Security Instrument. [f Lender
determines that any part of the Properuris subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is giver,
Borrower shall satisfy the hen or take one.or more of the actions set Sorth above in this Section 4.

Lender may require Borrower (o pay d ¢ne: ime charge for areal estale lax verification and/or reporling service
used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall kéep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included | /ithin the term "extended coverage," and any other hazards
including, but not limited to, carthquakes and floods, Torwhich Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and far the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during tizc t<rm of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disspprove Borrower's choice, which right shall
not be exercised nnreasonably. Lender may require Borrower to pay, v/ sonnection with this Loan, cither: (a}a one-
time charge for flocd zone determination, certification and tracking services, or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time retaapyings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall al<o be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in comnection with the review of any flood zone
determination resulting from an objection by Borrower.

I Borrower fails to maintain any of the coverages Jescribed above, Lender may obin Insurance Coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any paiticular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect borrovier, Borrower's
cquity in the Property, or the contents of the Property, agatnst any risk, hazerd or liability and migit provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance ceverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts aisbursed
by Lender under this Section 5 shall become additional debt of Borrower seoured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name I.ender as mortgagee and/or as an
additional loss payce. Lender shall have the right to hold the policics and rencwal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a st dard mortgage clause and shall name [.ender as mortgagee and/or as an additional loss

payee, ﬁ

Borrower Initials:
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_ In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss 1f net made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
of repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunily to mspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment of in a series of progress payments as the work is completed. Unless an agrecment
:s made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, ot other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
I{ the restoratizn or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied w the sums secured by this Security [nstrument, whether or not then due, with the excess, if any, pard
to Borrower. Suci wsurance proceeds shall be applied in the order provided for in Section 2.

If Borrower absadnns the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Boirswer does not respoud within 30 daysto a notice from Lender that the insurance carrier has
offered to settle a claim, then Teender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either evant or if Lender acquires the Property under Section 21 or otherwise, Borrower hereby
assigns to Lender (a) Borrower' s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instmsaeat, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) uuder all insurance policies covering the Property, insofar as such rights
are applicable Lo the coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the
Property or to pay amounts unpaid under the Note or (his Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Tis rument and shall continue to occupy the Property as Borrower's
prineipal residence for at Jeast one year after the date of ceeupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extearaiing circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deterorate 0f coifamit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower <hall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition, Unless it 1s deterriined pursuant to Section 5 that Tepair or
restoration is not economically feasible, Borrower shall promptly repair tiie Proverty if damaged to aveid furiher
deterioration or damage. 1f insurance or condemnation proceeds are paid in contlechon with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the msurance or condemnationoroceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the comple “ion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f1t has redsnnable cause,
Lender may inspect the mterior of the improvements on the Property. Lender shall give Borrower nctice2t the time
of or prior to such an interior inspection specifying such reasonghle cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direetion of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements 1o Lender {or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrowet's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants snd agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in ankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority ovgs L is Reefrity Inggument or to enforce laws or regulations), or (c) Borrower has abandoned the

Borrower Initials:
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Property, tien Lender may do and pay for whatever is reasonable or appropriate to protect Lender' s interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property.
and seeuring and/or repairing the Property, Lender's actions can inctude, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing i court, and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruplcy proceeding. Securing the Property includes, but is not limited to, entering the Property 0
make repairs, change locks, replace or board up doors and windows, drain water trom pipes, eliminate building ot
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. [t1s agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrment. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Securiy Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires ies tile to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Assignment of Miscollaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby assigned to
and shall be paid to Lender.

1€ the Property is damaged, such Miscellaneous Proceeds shalt be applied to restoration or repair of the Property,
if the restoration of repair is economicaily feasible and Lender's security is not lessened. During such repair and
restoration period, Lender chall have thoright to hold such Miscellancous Proceeds until Lender has had an
opportunity (o inspect such Property to easure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Londer may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work s completed.  Unless an agreement is made In writing or Applicable
Law requires interest to be paid on such Miscellanec us Proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such Miscellaneous Proceeds. (if the restoration or repair 1s not economically feasible or
Lender' s security would be lessened, the Miscellancous Frooeds shall be applied to the sums secured by this Secunity
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of e roperty, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or rotthen due, with the excess, if any, paid to
Borrower.

[n the event of a partial taking, destruction, or loss in value of the Preperv in which the fajir market value of
the Property immediately before the partial taking, destruction, or loss in value [ epal to or greater than the amount
of the sums secured by this Security Tnstrument immediately before the partial taking: destruction, or loss in value,
untess Borrower and Lender otherwise agree in writing, the sums secured by this Security Jastrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a)ihe total amount of the sums
secured immediately before the partial taking, destruction, o loss in value divided by (b) the fair jnarket value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shali o paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair miarket value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount =f the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lenaer utherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
ot not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Procecds cither to restoration or repair of the Property or 1o {he sums sceured by this Seeurity Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Rorrower shall belin default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, cou cfeiture gffthe Property or other material impairment of Lender's interest in the Property

=
=

—_—
—
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as brovided i Section 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property of
vights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscetlaneous Proceeds that are not epplied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment ot
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Suceessor in Interest of Borrower
or to refuse 14 extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower of any Successors in Interest of Borrower. Any
forbearance by Lindsr in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower of in amounts less than the amount then
due, shall not be a waives of or preclude the exercise of any right or remedy.

12. Joint and Severzi Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Tnstrument but does not execute the Note (a "co-signer”): (a)1s co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's snterdsi in the Property under the terms of this Security Instrument; (b) is not
personally obli gated lo pay the sums secrzcd by this Security Instrument; and (¢) agrees that Lender and any other
Rorrower can agree to extend, modify, fo:bear or make any sccommodations with regard to the terms of this Security
tnstrument or the Note without the co-signe.’ s.-onsent.

Subject 1o the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument 1n writirig| and 18 approved by Lender, shall obtain all of Borrower' s rights
and benefits under this Security [nstrument. Borrower shall hot be celeased from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to stich zulease in writing. The covenants and agreements of this
Security Instrument shall bind (exeept as provided in Sectiva 1) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees fot sérvices performed connection with Borrower's
default, for the purpose of protecting Lender's interest in the Prepeity and rights under this Security Instrument,
including, but not limited to, attorncy §' fees, property inspection and ¥ +Xdation fees. Inregard to any other fees, the
absence of express authority in this Security Instrument to charge a specific Lez to Borrower shall not be construed
as a prohibition on the charging of such fee. Uender may not charge fees thaare éxpressly prohibited by this Security
Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges, and that law 14 finally interpreted so that the
interest ot other loan charges collected or to be collected in connection with the Loun exoeed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits witl be refinded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by maxing adirect payment
to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepaymenl without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower s aceeplance of
any such refund made by direct payment to Borrower will constitute a waiver of any Tight of action Bosrgwer might
have arising out of such overcharge.

14, Notices. All notices given by Borrower of Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Tnstrument shall be deemed to have been given o
Borrower when mailed by first class mail or when actually delivered to Borrower' s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Bofrower shall promptly notify Iender of Borrower's change of address. If Lender
specifies a procedure for eporting Borrower's change of address, then Borrower shall only report a change of address
fied pricedpre. There may te only one designated notice address under this Security Tnstrument
sler shall be given by delivermng it or by mailing it by first class mail to Lender's
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address stated herein nnless Lender has designated another address by notice to Borrower. Any notice in commection
with this Security Tnstrument shall not be deemed to have been given (o Lender until actually received by Lender.
If any notice required by this Security [nstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
(ederal law and the law of the jurisdiction in which the Property is lovated.  All rights and obligations contained
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used 41 this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa, and (c) theword "may” gives sole discretion without any obligation to take any action.

16. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

{7. Transfer of th< Froperty; Acceleration; Assumption. This loan may be declared immediately due and
payable upon transfer of <hc property securing such loan to any transferee, unless the acceptability of the
assumption of the loan is esiab fished pursuant to Section 3714 of Chapter 37, Title 38, United States Code. The
acceptability of any assumption skall also be subject to the following additional provisions:

(a) Funding Fee: Atee ¢sal to one-half of 1 percent of the balance of this loan as of the date
of transfer of the property shall be ja yable at the time of transfer to the loan holder ot its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fec shall constitute 2.1 additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and at the option of the payee of the indebtedness
hereby secured or any transferee thereoi, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt wider the provisions of 38 U.S.C. 3729(c). (Note: The
funding fee for loans assumed between 12/13/02 wra 09/30/03 will be 1 percent.)

(b)  Processing Charge: Upon application fos zpproval to allow assumption of this loan, a
processing fee may be charged by the loan holder vx i/s.authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge sha'tiiot exceed the maximum established
by the Department of Veterans Affairs for a loan to which Section 2714 of Chapter 37, Title 38,
United States Code applics.

(¢) Indemnity Liability Assumption: If this obligation is assuried, then the assumer hereby
agrees to assume all of the obligations of the veteran undet the terms of the irstruments creating and
securing the loan. The assumer further agrees to indemnify the Departmen: of Veterans Affairs to
the extent of any claim payment arising from the guaranty or insurance of the i~.debtedness created
by this instrument.

If the acceptability of the assumption of this loan is not astablished for any reason, ang toader exercises
its option to declare all sums secured by this Security Instrument immediately due and payaulz, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days froz: the date
the notice is given in accordance with Section 14 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enfercement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 21 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower' s right to reinstate; or (¢) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
entsj (c) pays all expenses incurred in enforeing this Secunty Instrument, including, but not
e@ property inspection and valuation fees, and other fees incurred for the purpose

covenants or agreem
limited to, reaso
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of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order. (¢) certified
check, bank check, treasurer' s check ot cashier's check, provided any such check is drawn upon an institution whose
deposits are jnsured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
1o acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more iimes without prior notice to Borrower. A sale might
resnlt in a chiange in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security [nstrument and performs other mortgage Joan servicing obligations under the Note, this Security
Tnstrument, and Appiicable Law, There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there'1s« cliange of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address 0 the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires /n tonnection with a notice of transfer of servicing. If the Note is sold and thereafter
the Ioan is serviced by a Loat-Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
{0 Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) thal arises frem fae other parly's actions pursuant to this Securily Instrument or that
alieges that the other party has breached any proy isidn.of, or any duty owed by reason of, this Seeurity Instrument,
umtil such Borrower or Lender has notified the other paty (with such notice given in compliance with the requirements
of Section 14) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law providesa time period which must elapse before certain action
can be taken, that time period will be deemed to be reasondole for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuantie Section 21 and the notice of acceleration given
to Borrower pursuant to Section 17 shall be deemed to satisfy the rofice and opportunity tw take corrective action
provisions of this Section 19,

30. Hazardous Substances. As used in this Section 20: (a) "Haza'dous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by EnvironmeitalL.aw and the following substances:
gasoline, keroscne, other flammable or toxic petroleum produets, toxic nesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Envireimental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or evironmental protection;
(¢) "Environmental Cleanup” includes any response action, remedial action, or removel action, as defined in
Frvironmental Law; and (d} an "Environmental Condition” means a condition that can calse, contribute to, or
otherwise trigger an Environmental Cleanup.

Rorrower shall not cause or permit the presence, use, disposal, storage, or release of any HazarGeris Sabstances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow-anyene else
1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Propesty. The preceding two sentences shall nel apply to the
presence, use, of storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, Raking, discharge, releasc or threat of release of any Hazardous Substance, and (c) any
condition caused nce, ugor release of a Hazardous Substance which adversely affects the value of the
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Property. 1f Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrow<r shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as [ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shall specity: (a) the default; (b) the action
required to cure the default; (c) a date, not Jess than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may reselt in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding ana eale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and.ine right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower (o acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender .1 option may require immediate payment in full of all sums secured by this Security
Instrament without furtner G~mand and may f oreclose this Security Instrument by judicial proceeding, Lender
chall be entitled to collect aul gxpenses incurred in pursuing the remedies provided in this Section 21, including,
but not limited to, reasonanle atterneys' fees and costs of title evidence.

22. Release. Upon payment o 2} sums secured by this Security [nstrument, Lender shall release this Security
Instrument. Borrower shall pay aay fecordation costs. Lender may charge Borrower a fee for releasing this Securty
[nstrument, but only if the fee 1s paid to 4 third party for services rendered and the charging of the fee 1s permitted
under Applicable Law.

23. Waiver of Homestead. In accordanc’ withIllinois law, the Borrower hereby releases and waives all rights
under and by virtue of the [ilinois homestead exeraption laws.

24. Placement of Collateral Protection Insurarice. |Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower' s agreement with Tender, Lender may purchase insurance at Borrower's
expense to protect [ender's interests in Borrower' s collateral Fhis insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any Zrim that Borrower makes or any claim that is made
against Bogrower in connection with the collateral. Borrower may {nier cancel aiy insurance purchased by Lender,
but only after providing Tender with evidence that Borrower has obtined msurance as required by Borrower' s and
Lender's agreement, 1f Lender purchases insurance for the collateral, Boriowsr will be responsible for the costs of
that insurance, including interest and any other charges Lender may imposs-n) omnection with the placement of the
insurance, until the effective date of the cancellation o expiration of the insurinee. The costs of the insurance may
be added to Borrower' s total outstanding balance of obligation. The costs of the irsuriice may be more than the cost
of insurance Borrower may be able to obtain on its OWN.
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: NOTICE TO BORROWER
Depariment of Veterans Aftairs regulations at 38 C.F.R. 36.4334 provide as follows:
"Regulations issued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which is
submitted and accepted or approved for a guaranty or for insurance thereunder, shall govern the
rights, duties, and liabilities of the parties to such loan and any provisions of the loan instruments

inconsistent with such regulations are hereby amended and supplemented to conform thereto.”

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity
Instrument and in any Rider executed by Borrower and recorded with it.

F7) é/_fr%np (Seal) /%/ W%WW(SWU

NEPCLECN GEANS/ “Borrower [BETTY cxﬁ9ﬁmﬁs “Borrower
(Seal) (Seal)
-Borrower Borrower
(Seal) . {Seal)
-Borrower -Borrower
Witness: Witness:
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State of [lhmols
County of COOK

The foregoing instrument was acknowledged before me this / A / { e / cs
by NAPOLECN GEANS, BETTY CLEMCNS

““““ v s o

ARAAA b “Signature of Person Taking Acknowledgment

o warw

£ oFriciAL SEAL 3

NAMARIE CUPRAN
NOT:RN\’ PUBLIC - STATF.UF 0 LINOIS

WP

€7 ' !
2407109 ’ i
OMMISSION EXPIRES. f})&( / / / / q / o
TR R A [ LW jan/) loie—
i Title U (\'( /
!
o
(Seal) Serial Number, if any
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MERCURY TITLE CO., LLC
POLICY ISSUING AGENT OF
CHICAGO TITLE INSURANCE COMPANY

COMMITMENT FOR TITLE IN SURANCE
LEGAL DESCRIPTION
Commitment Number: 2064927

The land referred to in this Compmitment i describad as follows:

LOT20INBLOCK 2INAUBURN PARK, ASUBDIVISION INSECTION 28, TOWNSHIP 38 N(f
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, I LIN OIS/

Cemmitment {Legal Desgripon) (2054927 PFIY2iA




