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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docum=nt are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarrling the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dmedMarch 10, 2006
together with all Riders to this document.
(B) "Borrower" is ALBERT W, KASHO, MARRIED MAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is AMERICAN UNITED MORTGAGE COMPANY

Lender is a
organized and existing under the laws of THE STATE OF ILLINOIS
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« Lender's addressis 3100 DUNDEE ROAD, SUITE 104
NORTHBROOK, ILLINOIS 60062
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMarch 10, 2006 .
The Note states that Borrower owes Lender One Hundred Forty-Nine Thousand Six Hundred
and 00/100 Dollars
(U.S. $149,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2036 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loar." means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridess" uicans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to e zxecuted by Borrower [check box as applicable]:

x] Adjustable Rate Fuoae [ X Condominium Rider [] Second Home Rider
Balloon Rider .| Planned Unit Development Rider [ 114 Family Rider
] VA Rider = Biweekly Payment Rider ] Other(s) [specify]

OCCUPANCY RIDER

(H) "Applicable Law" means all coptiolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ang-sricrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and A¢scssments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the' Property by a condominium association, homeowners
association or similar organization,

(7} "Electronic Funds Transfer" means any transfer'of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated tarough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, ‘or-authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, psini-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award o” demages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desciibed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of Il o7 any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, os Zefault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

63-45-94659
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+ (P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

+TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

SEE PRELIMINARY TITLE REPORT

Parcel ID Number; 10-22-318-053-1002 which currently has the address of
8138 KILPATRICK AVE., #1B [Street]
SKOKIE {Citv], Zilinois 60076 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on-the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propetty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing (s referred to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, acept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Jimited variations by jurisdiction to constitute a uniform security instrument covering real
property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

63-45-94659
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L)

Property Address: 8138 KILPATRICK AVE., #1B
. SKOKIE, IL 80076

PIN #: 10-22-318-053-1002

Unit 1 "B" in the 8138 Kilpatrick Avenue Condominium together with its undivided
percentage intexest in the common elements as defined and delineated in the
Declaration ol Cundominium recorded as Document Number 23780150 as amended from
time to time inhe West 1/2 of the Southwest 1/4 of Section 22, Township 41 North
Range 13, East of tp& Third Principal Meridian, in Cook County, Illinois

i

CASE NUMBER 06-07635
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- currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender; (a) cash; (b) money order, (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, ot entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymemnt or partial payment if the payment or partial pavments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, waitiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. It each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapried funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them w0 Borrower. H not applied earlier, such funds will be applied to the outstanding
principal balance under the-2ote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futric against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments v Tsoceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lenaci siall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under 22 Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the zider in which it became due. Any remaining amounts
shall be applied first to late charges, second to an other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for'adelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mav he applied to the delinquent payment and
the tate charge. If more than one Periodic Payment is outstanding_Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and tr"the extent that, each pavment can be
paid in full. To the extent that any excess exists after the payment is-epriied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges div.. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Yesiodi~ Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periocdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for paymer{ ¢ amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Iustiument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property; 4 any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage insurance
preminms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Ingurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
63-45-94659

initials; Q [AV)
%-S{IL) {0010).01 Page 4 of 15 - T‘k Form 3014 1/01
. E
20014-04




0609708061 Page: 6 of 26

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender Tequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shalt for all purposes be deemed to
- be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendir may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds acthe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estupuies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall’ b held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity finsluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank -1 ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender anall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veitying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits r.2ner to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bo'raid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bowowwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givc to Dorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 2, defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESI'A: If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqrited by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as tefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lepder the amount necessary to make
up the deficiency in accordance with RESPA, but in 1o more than 12 moaihiy payments,

Upon payment in full of all sums secured by this Security Instrumeni, I:ender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,” finas,. and impositions
attributable to the Property which can attain priority over this Security Instrument, 12ase’so!d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesaineats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruiant unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

63-45-94659
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
- reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dicapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require” Boirower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination; certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably mighi zitect such determination or certification. Borrower shall also be responsible for the
payment of any fees imzosed by the Federal Emergency Management Agency in connection with the
review of any flood zonc c.etermination resulting from an objection by Borrower.

If Borrower fails to maitiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optioni-aru Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coversge. \Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equit-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grizier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <overage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. ‘Any-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tiis Security Instrument. These amounts shali bear interest
at the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mertzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leader-all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, {10t otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 4 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance curiier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boriowe. otherwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required /oy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economica’iv-izasible and
Lender's security is not lessened. During such repair and restoration peried, Lender shall have tie right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a seres
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's secutity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

63-45-94659
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- the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
-claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ur the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amourts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocorpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witnip o0 days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrov ct's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrifiag, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arz beyond Borrower' s control.

7. Preservation, Maintzuance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair tic rroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Berrowe: 1s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detsiiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that rCrair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged *s avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection witir-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pronerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repars urd restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzare or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Barrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and insp=ctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spediiyirg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i{, <nring the Loan application
process, Borrower or any persons or entities acting at the direction of Burrawser or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatios or ctatements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerming Borrower's ocoapancy of the
Property as Botrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instiument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable

63-45-94659
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. attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, ncluding
its secured position in a bankruptcy proceeding. Securing the Property inchudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tarned
“on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment,

v If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If “sortower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreer to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shaii pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reasomn,
the Mortgage Insuiuve coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-seih insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Berrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by fander. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue t0 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage-csased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss ressivein lien of Mortgage Insurance. Such loss reserve shall be
nen-refundable, notwithstanding the fact 1haq fhe Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earn'ngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coveragi (in'the amount and for the period that Lender requires)
provided by an insurer selected by Lender again-becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender tequired Mortgage
Insurance as a condition of making the Loan and Bortows:i was required to make separately designated
payments toward the premiums for Mortgage Insurance, Poriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nou-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any wriiteis agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providd 'n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ihe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is 0t 4 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force froin tizoto time, and may
enter into agreements with other parties that share or modify their risk, or reduce lostes. ~'bese agregments
are on terms and conditions that are satisfactory to the mortgage insurer and the other paicyior parties) to
these agreements. These agreements may require the mortgage insurer to make payments usinz-any source
of funds that the mortgage insurer may have available (which may mclude funds obtained from Mortgage
Insurance premmiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
" refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' s 'sat'sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and icstoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Pioczeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proccacs. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscrilamcous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, yvith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order proviaed for in Section 2.

In the event of a total tacing, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the‘sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, desunction, or loss in value of the Property in which the fair market
value of the Property immediately beforc ihe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur<d oy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduczd by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the totdi” sunount of the sums secured immediately before the
partial taking, destruction, or loss in value divided oy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss/irvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in ¥aliue of the Property in which the fair market
value of the Property immediately before the partial taking, ‘destraction, or loss in value is less than the
amount of the sums secured immediately before the partial taking ~destruction, or Ioss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous. Procceds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by iender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award *¢ setde a claim for damages,
Borrower fails to respond to Lender within 30 days affer the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to testoration or repair ur the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meaas the third patty
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a ziplw.of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begrn that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢f Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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. to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

" Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exetcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be jeint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Irstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aud (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make-any accormodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cons.nt

Subject to thc.yrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rightt a'd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations aud liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ‘ag.cuments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors.and assigns of Lender.

14. Loan Charges. Lender thay charge Borrower fees for services performed in connection with
Borrower's default, for the purpese of protecting Lender's inferest in the Property and rights under this
Security Instrument, including, but not itruted to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of ¢xzrecs authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prchibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security (nstrument or by Applicable Law.

If the Loan is subject to a law which sets maximam loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o o cellected in connection: with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collect¢d from Borrower which exceeded permitted
limits will be refunded to Borrewer. Lender may choose to_rwike this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 'f 2 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepzyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Eorrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with ‘his Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeat shall be deemed to
have been given to Borrower when mailed by first class mail or when actually detiveie? to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noticé 4 2li Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeny Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shali oromptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

63-45-94659
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

“might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.fosrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Truasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Froperty" means any legal or beneficial interest in the Property, including, but not limited
to, those benenicialinterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, 'a¢intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pait.of *he Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person «nd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written: consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this cotiop-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 day's from the date the notice is given in accordance with Section 15
within which Borrower must pay all suiis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thisporiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or d2mar< on Borrower.

19. Borrower's Right to Reinstate Afte: Acceleration. If Borrower meets certain conditions,
Borrower shall bave the right to have enforcement Of ‘his Security Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migiit-spucify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due vzader this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othe! co'venants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but-ns limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for (he pnrpose of protecting Lender' s
interest in the Property and rights under this Security Instroment, and (d) tukes such action as Lender may
reasonably require to assure that Lender's interest in the Property and mights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirs tiat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seiectod by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chéck, nrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insaramentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insirament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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- regquires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not

“assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parfy hereto a reasonable period after the giving of such notice to take corrective action. If
Applicaole-Law provides a time period which must elapse before certain action can be taken, that time
period wili b2 deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 0 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant te. Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of tls Scction 20,

21. Hazardous Sulsiances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic o/ hizzxdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ‘kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federa! J2we and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, comribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, sz, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; vii ar in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (=} that is in vielation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, (e to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valo« of the Property. The preceding
two sentenices shall not apply to the presence, use, or storage on the Pioperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to no'mal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances ‘n consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cliim, demand, lawsuit
or other action by any governmental or regulatoty agency or private party involving the Zro oerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowl<dge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or fareat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
- Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosu:c vroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosnre. it the default is not cured on or before the date specified in the notice, Lender at its
option may ieouire immediate payment in full of all sums secured by this Security Instrument
without further Gymand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t¢"ccllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but net liriited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payrint of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe: lull pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Fat nly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under-Azplicable Law.

24. Waiver of Homestead. In accordar» with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois honestsad exemption laws.

25. Placement of Collateral Protection Insurinee. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeit with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borroy/er"s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lenaer parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in corinection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after-pre viding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s ugreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that msyrance, including interest
and any other charges Lender may imposc in connection with the placemen. of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the Insurarce may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mor: than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

- Witnesses:
}@M W‘@"—%““(sm)
ALBERT W. KASHO -Botrower
——
v, Unen, > Apee N nks (sea
C, HAm,RAm TCHABP\ -Borrower
IS NP4
C-T
= (Seal) (Seal)
-Pomower -Borrower
(Seal) /X (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Barrower -Borrower
63-45-94659
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| STA’:@‘Q_ Iwom, Cgo ( County ss:

Vi )) a , @ Notary Public in and for said county and
_ state do heréby certify that ALBERT) W, KASHO le\a me (21 rV”TC/hG\(OCA

E3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument os his/her/their frec and voluntary act, for the uses and purposes therein set forth,

Givenrunder my hand and official seal, this 10th day of March, 2006

My Commission Cypugs:

mlcw SEAL R
MELINDA L SELZER

E NOTARY PUBLIC - STATE OF ILLINOIS

P4y COMMISSION EXPIRES:0/04/10

>
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LOAN#: 63-45-94659

ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

THIS ADSUSTABLE RATE RIDER is made this 10th day of March, 2006 , and is
incorporated 1n* 2nd shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security lust-uinent") of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Noieths "Note") 1o AMERICAN UNITED MORTGAGE COMPANY

(the "Lender") of the same date
and covering the property ‘described in the Security Instrument and located at:

8138 KILPATKICK AVE., #1B, SKOKIE, ILLINOIS 60076
{(Property Address)

THIS RIDER CONTAINS PROVISISNS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEMT MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT ¥ THE PRINCIPAL AMOUNT I MUST REPAY
BEING LARGER THAN THE AMOUNT i ORIGINALLY BORROWED, BUT NOT MORE
THAN 110 % OF THE ORIGINAL ‘AMOUNT (OR $ 164,560.00 ).
MY INTEREST RATE CAN NEVER EXCEED P& LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT /A TURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agriements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on the unpaid Principal until the full amount of Princ‘pa] has been paid. Up until
the first Change Date (as defined in Section 4 of the Note) I will pay interest at the yearly tatc. of 2.5500 %.
The interest rate I will pay will thereafter will change in accordance with Section 4 of the Mate:

Section 4 of the Note provides for changes in the interest rate and monthly payment as roliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The terest rate I will pay may change on the first day of July, 2006 . and on that
day every month thereafier. Each date on which my interest tate could change is called a “Change Date".

MTA ADJUSTABLE RATE RIDER
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LOAN #: 63-45-94659

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
Twelve-Month Average, determined as set forth below, of the annual yields on actively traded United States
Treasury Seurities adjusted to a constant maturity of one year as published by the Federal Reserve Board in the
Federal Rescive Statistical Release entitled "Selected Interest Rates (H.15)" (the "Monthly Yields"). The
Twelve-Montn fiverage is determined by adding together the Monthly Yields for the most recently available
twelve months aud wividing by 12.

The most reccn? Index figure available as of the date 15 days before each Change Date is called the
"Current Index”.

If the Index is no lorger available, the Note Holder will choose a new index which is based upon
comparable information. 'the Nete Holder will give me notice of this choice.

(C) Interest Rate Change-{culation

Before each Change Date, the Neic Holder will calculate my new interest rate by adding Three and
Seven Tenths percentage point(s) 3.7000 % ("Margin")
to the Current Index. The Note Holder will'ren round the result of this addition to the nearest one-thousandth
of one percentage point (0.001%). Subject to-to< limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date. Tnthe event a new Index is selected, pursuant to paragraph
4(B). a new Margin will be determined. The new Margin will be the difference between the average of the old
Index for the most recent three year period which ends Hn..he last date the Index was available plus the Margin
on the last date the old Index was available and the averags of the new Index for the most recent three year
period which ends on that date (or if not available for such ihree year period, for such time as it is available).
The difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than  10.5000 % ("Cap"), sxcept that following any sale or
transfer of the property which secures repayment of this Note after the (it interest rate Change Date, the
maximum interest rate will be the higher of the Cap or 5 percentage points gredter than the interest rate in effect
at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing May 1, 2007 , and on the sime date each twelfth
month thereafter ("Payment Change Date"), the Note Holder will determine the amount of the 1 yethly payment
that would be sufficient to repay the projected Principal balance I am expected to owe as of the Fayment Change
Date in full on the Maturity Date at the interest rate in effect 45 days prior to the Payment (lewge Date in
substantiaily equal payments. The result of this calculation is the new amount of my monthly paymient, subject
to Section 4(F) below, and I will make payments in the new amount until the next Payment Change Date unless
my payments are changed eatlier under Section 4(H) of the Note.

MTA ADJUSTABLE RATE RIDER
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LOAN#: 63-45-94659

(F} Monthly Payment Limitations

Unless Section 4(H) and 4(I) below apply, the amount of my new monthly payment, beginning with a
Payment Change Date, will be limited to 7 1/2% more or less than the amount I have been paying. This
payment cap applies only to the Principal Payment and does not apply to any escrow payments Lender may
Tequire unsar vhe Security Instrument,

(G) Chzages in My Unpaid Principal Due to Negative Amortization or Accelerated Amortization

Since my pasment amount changes less frequently than the interest rate and since the monthly payment is
subject to the payriert limitations described in Section 4(F), my monthly payment could be less or greater than
the amount of the mtcrsst portion of the monthly payment that would be sufficient to repay the unpaid Principal
I owe at the monthly pavine:t date in full on the Maturity Date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Holder will subiract the monthly payment
from the amount of the irterest portion and will add the difference to my unpaid Principal, and interest will
accrue on the amount of this dinfezere at the cument interest rate. For each month that the monthly payment is
greater than the interest portion, the Notc Holder will apply the excess towards a principal reduction of the Note.

(H) Limit on My Unpaid Principal: Increased Monthly Payment

My unpaid Principal can never excedd 2 maximum amount equal to 110 % of the principat
amount originally borrowed. In the event my urpzid Principal would otherwise exceed that 110 %
limitation, [ will begin paying a new monthly pay itient until the next Payment Change Date notwithstanding the
7 1/2% annual payment increase limitation. The réw nonthly payment will be an amount which would be
sufficient to repay my then unpaid Principal in full ¢n.the Maturity Date at my interest rate in effect the month
prior to the payment due date in substantially equal payine:ts.

(D Required Full Monthly Payment

Onthe fifth anniversary of the due date of the st monthly payment, and on that same day
every fifth year thereafter, the monthly payment wili be 2djusted without regard to the payment cap
limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes i & amount of my monthly payment
before the effective date of any change. The notice will include information: requited by law to be given to me
and also the title and telephone mumber of a person who will answer any questons [ may have regarding the
notice,

(K) Failure to Make Adjustments

If for any reason the Note Holder fails to make an adjustment to the interest rate or Joyment amount as
described in this Note, regardless of any notice requirement, I agree the Note Holder may; vpon discovery of
such failure, then make the adjustment as if they had been made on time. T also agree not o nold the Note
Holder responsible for any damages to me which may result from Note Holder's failute to make the atjustment

and to let the Note Holder, at its option, apply any excess monies which I may have paid to partial Prepayment
of unpaid "Principal”,

MTA ADIUSTABLE RATE RIDER
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:
Trans%er of the Property or a Beneficial Interest in Borrower.

As‘ysed in this Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, Zicluding, but not limited to, those beneficial interests transferred in a bond for deed,
contract for dced, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrowes a! a future date to a purchaser.

It all or any jsartcof the Property or any interest in the property is sold or transferred (or if a
beneficial interest it. Porrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written conssit, Lender may, require immediate payment in full of all sums secured by
this Security Instrument. Fiewever, this option shall not be exercised by Lender if exercise is
prehibited by applicable law. Ledades also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information r2oxived by Lender to evaluate the intended transferee as if a new
loan were being made to the transfer=C <(h) Lender reasonably determines that Lender's security will
not be impaired by the loan assumption a7 that the risk of a breach of any covenant or agreement in
this Security Instrument or other obligations rel2ted to the Note or other loan document is acceptable
to Lender, (c) Assuming party executes an A semption Agreement acceptable to Lender at its sole
cheice and discretion, which Agreement may includ: an increase to Cap as set forth below and (d)
payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable law, Lender may harge a reasonable fee as a condition to
Lendet's consent to the loan assumption, and Lender may iaciense the maximum interest rate limit to
the higher of the Cap or 5 percentage points greater than the inteiesi rate in cffect at the time of the
transfer. Lender may also require the transferee to sign an Assuraption Agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises an{ azreements made in the Note
and in this Security [nstrument. Borrower will continue to be obligated ander the Note and this
Security Instrument unless Lender has entered into a written Assumption Agrezment with transferee
and formally rclcases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of accele atio’r. The notice
shall provide a period of not less than 30 days from the date the notice is given in aczoviance with
Section 15 within which Borrower must pay all sums secured by this Security Instirment. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may its¢le) any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

MTA ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this Agreement to
accurately suilect the terms of the Agreement between Borrower and Beneficiary or if the original Note, Trust
Deed or other'dacument is lost, mutilated or destroyed.

Yt e Fe 0371006

Borrower ALBERT W. FaSM0 Date Borrower Date

C LYl ’TC/’%Q{@_ o3/10/06

Bomrower (C H A mi R ﬁ lﬂ TC Hﬁfgﬁ Date Borrower Date
AN A
< 1
Borrower Date HRorrower Date
Borrower Date Borrower Date

MTA ADJUSTABLE RATE RIDER
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OCCUPANCY RIDER TO
MORTGAGE/DEED OF TRUST/SECURITY DEED

63-45-94659

This Occupaiic- Rider is made this 10th  day of March, 2006 and is incorporated into and
shall be deemed #0 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of thescniz date given by the undersigned (the "Borrower") to secure the Borrower's Note (the
"Notc")to AMERICAN ONITED MORTGAGE COMPANY

(the "Lender") of the same date and covering the property
described in the Security Instrument and located at:

8138 KILF2UT.ICK AVE., #1B, SKOKIE, ILLINCIS 60076
(Property Address)

ADDITIONAL COVENANTS. In additiex *5-the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agzée as follows:

1. That the above described property will be peronaily occupied by the Borrower as a primary residence
commencing not later than thirty (30) days after the Gbrve date.

2. That if residency is not established as promised above, withov: further notice, the Lender will be entitled to
take any or all of the following actions:

(A) increase the interest rate on the Note by one-half of one perc:nt (3.50%) per annum, and to adjust the

principal and interest payments to the amounts required to pay Arc-toan in full within the remaining
term; and/or

(B) charge a penalty fee of one and one-half percent (1.50%) of the original pzincipal balance by adding
that fee to the unpaid principal balance of the loan at the time this fee is-determined to be due and
adjust the principal and interest payments to the amounts required to pay the loan in full within the
remaining term; and/or

(C) require payment to reduce the unpaid balance of the loan to the lesser of (1) 70% of th¢ purchase price
of the property or (2) 70% of the appraised value at the time the loan was made. This recuction of the
unpaid principal balance shall be due and payable within thirty (30) days following receipt of a written
demand for payment, and if not paid within thirty (30) days will constitute a default under the terms
and provisions of the Note and Security Instrument; and/or

(D) declare a defanlt under the terms of the Note and Security Instrument and begin foreclosure
proceedings, which may result in the sale of the above described property; and/or

m 21635-01
WAMU 516 (12/01) Page 10f 2 né Rev. 05/06/03
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(E) refer what is believed to be fraudulent acts to the proper authoritics for prosecution. It is a federal
crime punishable by fine or imprisonment, or both, to knowingly make any false statements or reports
for the purpose of influencing in any way the action of the Lender in granting a loan on the above
property under the provisions of TITLE 18, UNITED STATES CODE, SECTIONS 1010 AND 1014,

It is furthes uriderstood and agreed that any forbearance by the Lender in exercising any right or remedy given
here, or by apriicable law, shall not be a waiver of such right or remedy,

It is further speciacruly agreed that the Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing the remedies set forth above, including, but not limited to, reasonable attorney's fee.

BY SIGNING BELOW, Reiiower accepts and agrees to the terms and covenants contained in this Occupancy

Rider.
O [ e - ~. (Seal) (Seal)
ALBERT W. KASHO Domrower Borrower
Chfpr, Foine Tc wloa (Seal) (Seal)
CHAMIRAM 1O A BP[ Borrower Borrower

m ~ ‘L/\ K-

C.7

(Sea) / (Seal)
Borrower Borrower
(Seal) 7 __ (Seal)
Borrower Borrower

D3 21635-02
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 10th day of March, 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust;.or Security Deed (the "Security Instrument") of the same date given by the
undersigiicd (the "Borrower") to secure Borrower's Note to AMERICAN UNITED MORTGAGE
COMPANY

(the
"Lender") of tiie Seme date and covering the Property described in the Security Instrument
and located at:

8138 KILPATRICK AVE., #1B, SKOKIE, ILLINOIS 60076
[Property Address]
The Property includes a unit in together with an undivided interest in the common elements
of, a condominium project known. as:
SKOKIE
[Name-z1-Condominium Project]

(the "Condominium Project”). If the owners-association or other entity which acts for the
Condominium Project (the "Owners Associction"') holds title to property for the benefit or use
of its members or shareholders, the Property :lse inciudes Borrower's interest in the Owners
Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant wid agree as follows:

A. Condominium Obligations. Borrower shall perform a!l_of ‘Borrower's obligations under
the Condominium Project's Constituent Documents. The "Constivuznt Documents” are the: )]
Declaration or any other document which creates the Condominium Project; (i} by-laws; ({iii)
code of regulations; and (iv) other equivalent documents. Borrower shat! promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Docl.ments.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket" policy on the Condominiam P oiect which
is satisfactory to Lender and which provides insurance coverage in the amoupis fincluding
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: () Lender waives the provision in

63-45-94659

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM
INSTRUMENT
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Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and {ji) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Ow ners Association policy.

What. Lender requires as a condition of this waiver can change during the term of the
loan,

Borrcw i shall give Lender prompt notice of any lapse in required property insurance
coverage previned by the master or blanket policy.

In the eveiit<of a distribution of property insurance proceeds in lieu of restoration or
repair following a luss to the Property, whether to the unit or to common elements, any
proceeds payable to Scrrower are hereby assigned and shall be paid to Lender for application
to the sums secured oy the-Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurancs. Rorrower shall take such actions as may be reascnable to
insure that the Owners Association-maintains a public liability insurance policy acceptable in
form, amount, and extent of coverageta Lender.

D. Condemnation. The proceeds” of any award or claim for damages, direct or
consequential, payable to Borrower in coiinertion with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are here'yy ‘assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sumns secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, éxrent after notice to Lender and with
Lender's prior written consent, either partition or subdivide *ie Property or consent ta: (i) the
abandonment or termination of the Condominium Project, sxcept for abandonment or
termination required by law in the case of substantial destruction by fire or other casuaity or
in the case of a taking by condemnation or eminent domain; {i).any amendment to any
provision of the Constituent Documents if the provision is for the e press benefit of Lender:
(i) termination of professional management and assumption of seif. management of the
Owners Association; or (iv) any action which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Association unacceptaole'te Lender.

F. Remedies. [f Borrower does not pay condominium dues and assessmeiits +hen due,
then Lender may pay them. Any amounts disbursed by Lender under this paragicplcF shall
become additional debt of Borrow er secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

63-45-94659
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BY SIGNING BELOW, Borrow er accepts and agrees to the terms and covenants contained
in this Condominium Rider.

/)//f’— %/»W\(Seab (Seal)

ALBERT V. -KASHO -Borrower -Borrower
- d
C/%Wz-/% e I /70__’50\ (Seal) (Seal)
CHAMIKAM ¢ HARD™  Bomower -Borrower
,,é) A - e
.7
(Seab (Seal)
-Borrower -Borrower
(Seal) N (Seal)
-Borrower -Borrower
63-45-94659
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