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DEFINITIONS W

Words used in multiple sections of this document (ire azfined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the vsags of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dat’d Maxch 20, 2006

together with all Riders to this document.
(B) "Borrower" is

JESSIE DAVIS An Unmarried Man

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is National City Mortgage a division of

National City Bank of Indiana
National Banking Association
f United States

Lender is a
organized and existing under the laws o

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without v-aiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bre-Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payrient is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may qold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not de so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If riot aplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prire-i0 foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the cov<nants and agreements secured by this Security Instrument.

2. Application of Payments o Prcceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall ve applied in the following order of priority: (2) interest due under the
Note; (b) principal due under the Note; (¢)‘anornts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which i tccame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due unde: tis Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fo. u delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeninsy, be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding; f-coder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to f2cextent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges drc-Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceds fo principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodit Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payinents are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment o< amornts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumciit‘as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;/c; premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premuans, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

/0
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprov: Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to.pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification zid tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Erpergency Management Agency in connection with the review of any flood zone
determination resulting frow-an objection by Borrower.

If Borrower fails to mzintzin.any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Taerefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i ‘he Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater Or 'lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance vuverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any anmiounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Security Instrument. These amounts shall bear interest at
the Note ratc from the date of disbursement and shall be-p=yable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals ot such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mciigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 2!! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, novowcrwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standzci-mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier anc Londer. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower odhorwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaity feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have (fie right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

e
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this.Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrewer acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the'merger in writing.

10. Moitg=pe Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall {av the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Meztgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantiaily eguivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amour.! of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wll accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suck: loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lende: shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require ius: reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires, provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately cesiznated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a ceadition of making the Loan and Borrower was
required to make separately designated payments toward tie premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuranc¢ i1 effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends 1n accordance with any written agreement
between Borrower and Lender providing for such termination or unil teimination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay inwercst.at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ttic Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to<ne Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force' from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other par.y (0- parties) to these
agreements. These agreements may require the mortgage insurer to make payments using-an; seurce of funds
that the mortgage insurer may have available (which may include funds obtained from Me:igage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any re‘ncirer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration-cr repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shad be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, i any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the ever of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sems secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a para! taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums.sccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Beiiawer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount ¢ the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair macke! value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shallccpaid to Borrower.

In the event of a partial taking, destruction, #« ioss in value of the Property in which the fair market
value of the Property immediately before the paitial faking, destruction, or loss in value is less than the
amount of the sums secured immediately before th¢ partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misc<ilaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums dreh2n due.

If the Property is abandoned by Borrower, or if, after notice bv Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award-iv settle.a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is giv:n, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Fropesty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means tae hird party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actizn-in. regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢rminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairme:it ot Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defauit-ans, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be Zismaissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material i'npuirment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awzcd.or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonableeriod after the giving of such notice to take corrective action. If Applicable Law provides a time
period which. must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes ¢t this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and ¢prortunity to take corrective action provisions of this Section 20.

21. Hazardous ‘Srostances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as texic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinc. keswsene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, maieria's containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws. and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecien: (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined *0 Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or oficrwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substzozes, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propcrty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whick, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects-tie valr= of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resizential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer-preducts).

Borrower shall promptly give Lender written notice of (a) any investigaticn, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvizg the.Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knoy/ledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reiesse ‘or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ur'release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is (actufied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

InitialsgI(_Q?
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

e L//OW (Sea)

SSIE DAVIS Borrower

- (Seal)
-Borrower

__(Seal) (Seal)

-Forrowar -Borrower

(Seal) £ (Seal)

-Borrower -Borrower

(Seal) - (Seal)

-Borrower -Borrower
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STATE OF INOIS ,D ypasc County ss:
RS7 , a Notary Public in and for said county and

state do hereby cerufy that
/5 S1€ Dadc S

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,

appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said

instrument as his/her/their free and voluntary act, for the uses and purposes thereu%forth / 02 é
20

Givén yhder my hand and official seal, this 2 0 day of
My Commissior Sxyires:
/ /\
(AAAAAAAAAAAAAANS A
OFFICIAL SEAL Notary Public

DOUGLAS FORST
NOTARY PUBLIC - STATE OF ILLINO's
MY COMMISSION EXPRES:07/15/08 ¢

PP RPRPRPRPuPRPPpn
RANAAS VAN

f
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(Initial Period: Interest Only; Subsequent Period: One-Year London Interbank Offered Rate (LIBOR)
Index, Rate Caps)

This Adjustable Rate Rider is made this 20thday of March 2006  anq is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of

the same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note™)
to National City Mortgage a division of

National City Bank of Indiana
(the “Lender”) of the same date and covering the property described in the Security Instrument and Jocated at:

15504 DORCHESTER AVE DOLTON , Illinois 60419
[Property Address]

THE NOTE PROVIDES FOR AN INITIAL PERIOD OF MONTHLY PAYMENTS OF INTEREST ONLY
AT AN INITIAL ZINTEREST RATE AND FOR SUBSEQUENT MONTHLY PAYMENTS OF BOTH
PRINCIPAL AND 1% TEREST. THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES,
AFTER THE INITIAL *TZRIOD, IN THE BORROWER’S INTEREST RATE AND MONTHLY
PAYMENT. THE NOTF A?%:SO LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAI”S. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTYL ¥ PAYMENT CHANGES

The Note provides for an Initial Interest-®ate of  7-250  %. The Note provides for changes in the
interest rate and the monthly payments as follows:

(A) Change Dates

The Initial Interest Rate I pay may change on the first day of ~ AP¥il , 2011 ,
and on that day every year thereafter. Each (at< on which my interest rate could change is called
a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be b2sed on an Index.

The “Index” is the one-year London Interbank Offered Rate (“LIBOR”) whick is the average of interbank offered
rates for one-year U.S. dollar-denominated deposits in the London market, as puolished in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Lhange Date is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index vased 1non comparable
information. The Note Holder will give me notice of this choice.

©) Calculation of Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND 3/4THS percentage points ( 2+750 %) to the Crerent Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be the new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12-250 % or less
than 2.750 ¢, Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more than TWO percentage points (  2-000 %) from the rate of interest
I have been paying for the preceding 12 months. My interest rate will never be greater than 12.250 g

LIBOR Interest Only Rider - Multistate Page 1 of 2 MSLIOR1(11/01)
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law
to be given and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

2. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Propert” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interesi=transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intzntiof which is the transfer of title by Borrower at a future date to a purchaser.

If all or any par: of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may requiie izsmediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be-exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option i*." fa) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transfzree as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicabie Lawv, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender x:ay also require the transferee to sign as assumption agreement
that is acceptable to Lender and that obligates the transfcree to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continze to be obligated under this Note and Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate peyment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 3C days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sumsccured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Leade) may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and corvnarts contained in this
Adjustable Rate Rider.

4%&0 W /Seal) O (Seal)

S STE DAVIS / \Borrower Torrower
(Seal) (Seal)

Borrower Borrower

(Seal) (Seal)

Borrower Borrower

(Seal) (Seal)

Borrower Borrower

[Sign Original Only)
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