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DEFINITIONS

Words used in multiple sections of this document are defined below an< ather words are
defined In Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usaje ofwords used
in this document are also provided In Section 16,

(A) "Securlty instrument" means this document, which Is dated APRIL 5, 2006
together with all Riders to this document.
(B) "Borrower" is

LUIS A. ZARUMA AND LUZ E. ZARUMA HUSBAND AND WIFE
MIRIAM ZARUMA AN UNMARRIED WOMAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO BANK, N.A.

Lender is a National Association . )
organized and existing under the laws of THE UNITED STATES OF AMERICA . /o

7“6

ILLINOIS - Single Family - Fanpie Mae/Freddic Mac UNIFORM INSTRUMENT FORM 3018 1/01
Prge 1of 18 Initlals: C—L,_- > 51L0T Rev 11/04/00
”»> L L




TSRS SO RE s e ] g Ak

TOT RSt e AR oy R

10610740096 Page: 2 of 26

UNOFFICIAL COPY

Lender's address s

P. O, BOX 5137,5¢S MOINES, IA 50306-5137

Lender is the mortgagee under this Security Instrument.

(D) "Note " means the preinissory note signed by Borrower and dated APRIL 5, 2006

The Note states that Borrowr+ owes Lender FOUR HUNDRED TWENTY-TWO THOUSAND
ONE HUNDRED AND NO/10L Dollars
{U.8.§..422,100.00.............) plus/interest, Borrower has promised to pay this debt in regular
Periodic Payments and to pay the urit in full nct later than MAY 1, 2036 .
(E) "Property" means the property th2*'(='described below under the heading "Transfer of
Rights in the Property."

{F) "Loan" means the debt evidenced by tte Nc'e, plus Interest, any prepayment charges
and late charges due under the Note, and ali<umz.due under this Security Instrument, plus
interest,

(G) "Riders” means all Riders to this Security Ins'rurient that are executed by Borrower.
The following Riders are to be executed by Borrower (~iieck box as applicable]:

Dﬂ Adjustable Rate Rider [_1 condominium Rider ] second Home Rider
(1 Balioon Rider (1 Ptanned Unit Development-fuder [ 1-4 Family Rider
(] VA Rider ("] Biweekly Payment Rider [ T'other(s) [specify]

(H) “"Applicable Law" means all controlling applicable federal, stais a4t ‘ocal statutes,
regulations, ordinances and administrative rules and orders (that have the/sffact of law) as
well as all applicable final, non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments" means all .rues, fees,
assessments and other charges that are imposed on Borrower or the Propery by a
condominium assoclation, homeowners association or similar organization.

(J) “Electronic Funds Transfer" means any transfer of funds, other than a transacdon
originated by check, draft, or similar paper instrument, which is initiated through ar
electronic terminal, telephonic instrument, computer, or magnetic tape so as to order,
instruct, or authorize a financlal institution to debit or credit an account. Such term includes,
but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers
initiated by telephone, wire transfers, and automated clearinghouse transfers,

(K) “Escrow ltems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or
proceeds pald by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for; (i) damage to, or destruction of, the Property; {li) condemnation
or other taking of all or any part of the Property; (iii} conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(N) "Periodic Payment' means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et
seq.) and its Implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that
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governs the same subject matter. As used in this Securlty Instrument, "RESPA" refers to all
requirements and restrictions that are Imposed in regard to a *federally related mortgage
loan" even ifthe Loai doaz ot qualify as a “federally related mortgage loan" undar RESPA,
{P) "Successor In Intereci of Borrower" means any party that has taken title to the Property,
whether or not that party his assumed Borrower's obligations under the Note and/or this

Security Instrument.

TRANSFER OF RIGHTS IN THE PRUFERTY

This Security Instrument secures to Lestar: (i) the repayment of the Loan, and all renswals,
extensions and modifications of the Note; and./ih the performance of Borrower's canvenants
and agreements under this Security Instru/nent'and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to-iarier and Lender's successors and assigns,
the Tollowing described praperty located in the

County of £I%K
[Type of Recording Jurisdiction] [Nams of Recording Jurisdiction]:

LEGAL DESCRIPTION 1S ATTACHED HERETO AS SCHEDULF “A" AND MADE A
PART HEREOF.

Parcet 1D Number: which currently has the address of
4609 N MONTICELLO AVE [Street]
CHICAGO [City] , lllinols 60625 [Zip Code]
{"Property Address"):

TOGETHER WITH all the Impravements now or hereafter erected on the progerty, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and addltions shall also be covered by this Security Instrument. All of the
foragaing is referred to In this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited varlations by jurisdiction to constitute a uniform security

instrument covering real property.

5103  Rov 11/04/00 Page 3 of 18 Initlal s:,_L_; Z FORM 3014  1/01
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UNIFORM._CfVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeiit'ot Pringipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay \ihei due the principal of, and interest on, the debt evidenced by the
Note and any prepaymes: charges and late charges due under the Note. Borrower shall
also pay funds for Escrow Itsmspursuant to Section 3. Payments due under the Note and
this Security Instrument sholl be_made in U.S. currency. However, if any check or cther
instrument received by Lender as payment under the Note or this Security Instrument Is
returned to Lender unpaid, Lender mey require that any or all subsequent payments due
under the Note and this Security Insiruriant be made in one or more of the following forms,
as selected by Lender: (a) cash; (b} morey arrer; (c) certified chesk, bank check, treasurer's
check or cashier's check, provided any siich check is drawn upon an institution whose
deposits are insured by a federal agency, inztrirmantality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender whan (esaived at the location designated in
the Note or at such other location as may be designzied by. Lender in accordance with the
notice provisions in Section 15. Lender may return any zayment or partial payment if the
payment or partial payments are insufficient to bring the Lisoii current. Lender may accept
any payment or partial payment Insufficient to bring the Loan cu/vent. without waiver of any
rights hereunder or prejudice to its rights to refuse such paymeit or pritial payments in the
future, but Lender is not obligated to apply such payments at the *ima such payments are
accepted, If each Periodic Payment Is applied as of its scheduled lue r'ate, then Lender
need not pay interest on unapplied funds. Lender may hold such unapytiad funds until
Borrower makes payment to bring the Loan current. If Borrowsr does not do_=o within a
reasonable period of time, Lender shall either apply such funds or return ther. t Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balancs under
the Note immediately prior to foreclosure. No offsat or claim which Borrower might bava
now or in the future against Lender shall relisve Borrower from making payments due urde:
the Note and this Security Instrument or performing the covenants and agreements secured
"by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied In the following order of
priority: (a) interest due under the Note; (b} principal due under the Note; (c) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment In the order in
which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts dus under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficisnt amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. if more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the axtent that any
excess exists after the payment is applied to the full payment of one or more Perlodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described In the Note.
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Any applization of payments, insurance proceeds, or Miscellaneous Proceeds to
princlpal due urZar the Note shall not extend or postpone the due date, or change the
amount, of the Periofic Nayments.

3. Funds for Esciow.iems. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, upti-tha Note Is paid In full, a sum (the "Funds") to provide for
payment of amounts due fr: (a) taxes and assessments and other items which can aftain
priority over this Security Ingirurient as a lien or encumbrance on the Froperty; (b)
leasehold payments or ground ienis on the Property, If any; {c) premiums for any and all
insurance required by Lender unaar’Section 5; and (d) Mortgage Insurance premiums, if
any, or any sums payable by Borrower to_Lender In lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ftems are called
“Escrow ltems." At origination or at any ima Auring the term of the Loan, Lender may
require that Community Association Dues, Fees, ~nd Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments sheil be an Escrow ltem. Borrower shall
promptly furnish to Lender all notices of amounts o 4e paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to
pay the Funds for any or all Escrow Items. Lender may weive-Borrower's obligation to pay
to Lender Funds for any or all Escrow ltems at any time. Any suci, walver may only be in
writing. In the event of such waiver, Borrower shall pay directly, wher and whera payable,
the amounts due for any Escrow ltems for which payment of Funis-has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evideiciag such payment
within such time perlod as Lender may require. Borrower's obligailor”to make such
payments and to provide receipts shall for all purposes be deemed to be/a covenant and
agreement contained in this Security Instrument, as the phrase "covenant ard ayreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuminto a
waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exer.ise
its rights under Section 8 and pay such amount and Borrower shall then be obligated uruer
Section 9 to repay to Lender any such amount. Lender may revoke the walver as to any’or
all Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwiss in accordance with Applicable Law.

The Funds shall be hald in an institution whose deposits are insured by a federal
agency, Instrumentality, or entity (including Lender, if Lender is an institution whose
deposits are so insured) or In any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ftems, unless Lender pays Borrower interest an the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
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required to paj Porrower any interest or earnings on the Funds. Borrower and Lender can
agree in writlig, however, that interest shall be paid on the Funds. Lender shall give to
Borrawer, without chirge, an annual accounting of the Funds as required by RESFA.

If there Is a surplus’af Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the ‘excyss funds in accordance with RESPA. If there is a shortage
of Funds held In escrow, as definad under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shal rav to Lender the amount necessary to make up the
shortage in accordance with RESP/,, bit 'a no more than 12 monthly payments. If there is a
deficlency of Funds held in escrow, a~ 4-fined under RESPA, Lender shall notify Borrower
as required by RESPA, and Borrower skall p=y-to Lender the amount necessary to make up
the deficiency in accordance with RESPA, bt in yio more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Learar.

4, Chargas; Liens. Borrower shall pay all taxes.aszessments, charges, fines, and
impositions attributable to the Property which can atidin priority over this Security
Instrument, leasehold payments or ground rents on thC Ploperty, if any, and Community
Assoclation Dues, Fees, and Assessments, if any. To the'caent that these items are Escrow
Items, Borrower shall pay them in the manner provided in Secticn 3.

Borrower shall promptly discharge any lien which has prioriy-over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of e obligation secured
by the lien in a manner acceptable to Lender, but only so long as Borrowei is performing
such agreement; (b) contests the lien in good faith by, or defends against enforcement of
the lien in, legal proceedings which In Lender's opinlon operate to prevent the @nforcement
of the lien while those proceedings are pending, but only until such proccedinaos are
concluded:; or [c) secures from the holder of the lien an agreement satisfactory t¢ Lerder
subordinating the ilen to this Security instrument. If Lender determines that any pait-zi fle
Property is subject to a lien which can attain priority over this Security Instrument, Lendor
i may give Borrower a notice identifying the lien. Within 10 days of the date on which that
‘ notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the Improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards inctuded within the term
*extended coverage,' and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires Insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The
Insurance carrler providing the insurance shall be chosen by Borrower subject to Lender's
} right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
‘ Lender may raquire Borrower to pay, In connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b} a one-time
charge for flood zone determination and centification services and subsequent charges each
time remapplngs or similar changes occur which reasonably might affect such detsrmination
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or certlfication ‘derrower shall also be responsible for the payment of any fees imposed by
the Federal Emrryency Management Agency in connection with the review of any flood
zone determination resclting from an objection by Borrower.

If Borrower falls-t= méintaln any of the coverages described above, Lendar may obtain

Jnsurance coverage, a. Lep7zr's option and Borrower's expense. Lender is under no
obligation to purchase any Darticular type or amount of coverage. Therefore, such coverage
shall cover Lender, but migit < might not protect Borrower, Borrower's equity in the
Property, or the contents of theirsperty, against any risk, hazard or liability and might
provide greater or lesser coveraga tharn was previously in effect. Borrower acknowledges
! that the cost of the insurance caverage so obtained might significantly exceed the cost of
; insurance that Borrower could have obtaivea: Any amounts disbursed by Lender under
; this Section 5 shall become additional debt of Borrower sacured by this Security Instrument.
b ’ These amounts shall bear Interest at the Note (ate from the date of disbursement and shall
be payable, with such Interest, upon notice from Ledder to Borrower requesting payment.
: All insurance policies required by Lender and i=newals of such policies shall be subject
4 to Lender's right to disapprove such policies, shall include ¢ standard mortgage clause, and
shall name Lender as mortgagae and/or as an additiona. lcss.payee. Lender shall have the
right to hold the policies and renewal certificates. [i~Lender-raguires, Borrower shall
promptly glve to Lender all recaipts of paid premiums and 13newal notices. |f Borrower
obtains any form of Insurance coverage, not otherwise required iy Lender, for damags to,
or destruction of, the Property, such policy shall include a standar( nortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance caitier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Ui less Lander
and Borrower otherwlse agree In writing, any insurance proceeds, whethei” or =3t the
underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security s .ot
! lessened. During such rapair and restoration period, Lender shall have the right to" huid
such insurance proceeds until Lender has had an opportunity to inspect such Property ‘¢
ensure the work has been completed to Lendsr's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration In a single payment or in a serles of prograss payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the Insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair Is not economically feasible or Lender's
security would be lessened, the Insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied In the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settis any available
insurance claim and related matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrler has offered to settle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notlce is given. In
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sither eveni, o7 i Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns t>.ender (a) Borrower's rights to any insurance proceeds in an amount not
to exceed the amountz-unpaid under the Note or this Security Instrument, and (b} any other
of Borrower's right¢.(r.h=i than the right to any refund of unearned premlums paid by
Borrower} under all insurance_policies covering the Property, insofar as such rights are
applicable to the coverage of th: Property. Lender may use the Insurance proceeds either
to repair or restore the Propsrtv-ar to pay amounts unpaid under the Note or this Security
Instrument, whether or not then dve

6. Occupancy. Borrower shal orcupy, establish, and use the Property as Borrower's

principal residence within 60 days afie “ine exscution of this Security Instrument and shall
_contlnue to oceupy the Property as Borrowe: s nrincipal residence for at least one year after
the date of occupancy, unless Lender othurwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuriin¢ circumstances exist which are beyond
Borrower's control.

7. Preservation, Maintenance and Protection o~ Rroperty; Inspactions. Borrower
shall not destroy, damage or impair the Property, aloy: the Property to deterlorate or
commit waste on the Property. Whether or not Boriowzr is residing In the Property,
Borrower shall maintain the Property in order to prevert-ine Pronerty from deteriorating or
decreasing in value due to its condition. Uniess it is determined pussuant to Section § that
repair or restoration is not economically feasible, Borrower-chpi

i promptly repair the
Property if damaged to avald further deterloration or damage. If Insvranse or condemnation
proceeds are paid In connection with damage to, or the taking of, tiie/Fioperty, Borrower
shall be responsible for repairing or restoring the Property only If Leswer has released
praceeds for such purposes. Lender may disburse proceeds for the repalrs and restoration
in a single payment or in a series of progress payments as the work is coinpleted. If the
insurance or condemnation proceeds are not sufficient to repair or restore the Proparty,
Borrowar is not relieved of Borrower's obligation for the completion of such rencinicr
l_ restoration.

: Lender or its agent may make reasonable entries upon and inspections of the Property.
‘ If it has reasonable cause, Lender may inspect the interior of the improvements on the
Property. Lender shall give Borrower notice at the time of or prior to such an interior
inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrawer shall be In default if, during the Loan
application process, Borrower ar any persons or entities acting at the direction of Borrower
or with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or falled to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender's
interest in the Property and/or rights under this Security Instrument {such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcemant of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or
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(c) Borrower lias abandoned the Property, then Lender may do and pay for whatever is
reasonable tr 4nrropriate to protect Lender's interest in the Property and rights under this
Security Instrument_.including protecting and/ar assessing the value of the Property, and
securing and/or repair.na-the Property. Lender's actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (%) pa’ing reasonable atiorneys' fees to protect its Interest in the
Property and/or rights under this Security [nstrument, including its secured position In a
bankruptey proceeding. Seculing the Property includes, but is not limited to, entering the
Property to make repairs, chanjie lac's, replace or board up doors and windows, drain
water from pipes, eliminate building/S+-ather code violations or dangerous conditions, and
have utilities turned on or off. Although-onder may take action under this Section 9,
Lender doss not have o do so and is nol under any duty or obligation to do so. It is agreed
that Lender incurs no liability for not taking-asiy or all actions authorized under thls Section

8. Any amounts disbursed by Lender under this ection 8 shall become additional debt of
Borrower secured by this Security Instrument. These)amounts shall bear Interest at the
Note rate from the date of disbursement and shali e payable, with such Interest, upen
notice from Lender to Borrower requesting payment.

{fthis Security Instrument Is on a leasehold, Borrower shall.comply with all the
provisions of the lease. If Borrower acquires fee title to the Fropeity; the leasehold and the
fee title shall not merge unless Lender agrees to the merger in wriding,

10. Mortgage Insurance. If Lender required Mortgage Insurance as‘a-condition of
making the Loan, Borrower shall pay the premiums required to niairtain the Martgage
Insurance in effect. If, for any reason, the Mortgage Insurance coverage raquired by Lender
ceases to be available from the mortgage insurer that previously provided: sich insurance
and Borrower was required to make saparately designated payments toward the Giemiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtali, covzrage
substantlally equivalent to the Mortgage Insurance previously in effect, at a’ toat
substantially equivalent to the cost to Borrower of the Morlgage Insurance previouziy.in
effect, from an alternate mortgage insurer selected by Lender. If substantlally equivalent
Martgage Insurance coverage is nat available, Borrower shall continue to pay to Lender the
amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan Is ultimately paid in full, and Lender
shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nathing in this Seetion 10 affects Borrower's
obligation to pay Interest at the rate provided in the Note.

§ILO9  Rev 11/13/00 Page 9 of 18 mma;sgé:_Z_ FORM 3014 1/01

r

L-Z
m. 2




0610740096 Page: 10 of 26 '

UNOFFICIAL COPY

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for
certaln losses jvinay incur if Borrower does not repay the Loan as agreed. Borrower is not
a party to the Mortgae l1si-ance.

Mortgage Insurers svaluate thelr total risk on all such insuranca in force from time to
time, and may entar intc ag/eenjents with other parties that share or modify their risk, or
reduce losses. These agreeinents are on terms and conditions that are satisfactory to the
mortgage insurer and the other pa’iy {or partles) to these agreements. These agreements
may require the mortgage insurer (o nake payments using any source of funds that the
mortgage Insurer may have availabie (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, an; purchaser of the Note, another insurer,
any reinsurer, any other entity, or any affiliate-of any of the foregoing, may receive {directly
or indirectly) amounts that derive from (or =miykt be characterized as) a portion of
Borrawer's payments for Mortgage Insurance, in‘ey<nange for sharing or modifying the
mortgage insurer's risk, or reducing losses. If such agrerment provides that an affiliate of
Lender takes a share of the Insurer's risk In exchange io-a share of the premiums paid to
the insurer, the arrangement is often termed "captive reinst ‘zuce.” Further:

(a) Any such agreements will not affect the amounts that Brirower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreemants will not increase
the amount Borrower will owe for Mortgage Insurance, and they wili ot entitle Borrawer to
any refund.

(b) Any such agreements will not atfect the rights Borrower has - if ap; with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 o an;-other law.
These rights may include the right to receive certain disclosures, to requect and obtain
cancallation of the Mortgage Insurance, to have the Mortgage Insurance ter/ninated
automatically, and/or to receive a refund of any Morigage Insurance premiums that vers
unearned at the time ot such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellansous Proceeds ar.
hereby assigned to and shali be pald to Lender.

[fthe Property Is damaged, such Miscellaneous Proceeds shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restaration period, Lender shall
have the right to hold such Miscellaneous Praceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires Interest to
be pald on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellansous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for In Section 2.

1nnlals:_£_f Z—\ FORM 3014  1/01
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- In the event/of a total taking, destruction, or loss in value of the Property, the
¥ Miscellaneous. Froceeds shall be applied to the sums secured by this Security Instrument,
whether or not then Zue) with the excess, if any, pald to Borrower,

In the event of a-parutal taking, destruction, or loss in value of the Property in which the
fair market value of the Projen immediately before the partial taking, destruction, or loss
in value Is equal to or graater than the amount of the sums secured by this Security
instrument Immediately before th:: partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise 4dgise. In writing, the sums secured by this Security
B Instrument shall be reduced by the @inzunt of the Miscellaneous Proceeds multiplied by the
3 following fraction: (a) the total amount (of the.sums secured immediately before the partial
taking, destruction, or loss in value divid(d by (b) the fair market value of the Froperty
immediately before the partiai taking, destiati=a, or loss in value. Any balance shall be
paid to Borrower.

In the event of a partial taking, destruction, or'logs in value of the Property in which
the fair market value of the Property mmediately before the partial taking, destruction, or
loss in value Is less than the amount of the sums secursd/immediately before the partial
taking, destruction, or loss in value, unless Borrower and Linder otherwise agree in writing,
tha Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

ifthe Property is abandoned by Borrower, or if, after notice by Leiiapr to Borrower that
the Opposing Party (as defined In the next sentence) offers to make-an/award to settle a
clatm for damages, Borrower fails to respond to Lender within 30 days #icer the date the
notice Is given, Lender is authorized to collect and apply the Miscellaneous'Proszeds either
to restoratlon or repair of the Property or to the sums secured by this Becuritv instrument,
whether or not then due. "Opposing Party’ means the third party that owes Porrower
Miscellaneous Proceeds or the party against whom Berrower has a right of action i rejar
to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender's judgment, could result In forfelture of the Property or other material
impairment of Lender's interest in the Property aor rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, In
Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest
In the Property are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time
i for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall nct operate to
release the liabliity of Borrower or any Successors In Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by

I Rav 11/04/00 Page 11 of 18 mmm(‘ 1 FORM 3014 1/01
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this Security Insiument by reason of any demand made by the original Borrower or any
Successors in- Inwerast of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons,
entitias or Successa’s I I=zrest of Borrower or In amounts less than the amount then due,
shall nat be a waiver of Or preclude the exercise of any right ar remedy.

13. Joint and Several liabilty; Co-signers; Successars and Assigns Bound. Borrower
covenants and agrees that'\Rorrower's obligations and liability shall be joint and several.
However, any Borrower who cc-sigas this Security Instrument but does not execute the Note
(a "co-signer®): (a) Is co-signing this Shcrrity Instrument only to mortgage, grant and convey
the co-signer's Interest in the Property under the terms of this Sacurity Instrument; (b) Is not
personally obligated to pay the sums securs?. by this Security Instrument; and (c} agrees
that Lender and any other Borrower car agrce to extend, modify, forbear or make any
accommodations with regard to the terms ot thia Security Instrument or the Note without the
co-signer's consent.

Subject to the provision of Section 18, any Sucerssar in Interest of Borrower who
assumes Borrower's obligations under this Security’instrument in writing, and is approved
by Lender, shall obtain all of Borrower's rights and bendfits under this Security Instrument.
Borrower shall not be released from Borrower's obligatior.s"and liability under this Security
Instrument unless Lender agrees to such release in writing. Th% covenants and agreements
of this Security Instrument shall bind {except as provided in Sectiun 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services reriormed in
connection with Borrower's default, for the purpose of protecting Lende: interest in the
Property and rights under this Security Instrument, including, but not limited t5; attorneys’
fees, propery Inspection and valuation fees. [n regard to any other faes, tie absence of
express authority in this Security Instrument to charge a specific fee to Borrower/shali not
be construed as a prohibition on the charging of such fee. Lender may not charge ‘e that
are exprassly prohibited by this Security Instrument or by Applicable Law.

[fthe Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in
connection with the Loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limlit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded

to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether
or not a prepayment charge is provided for under the Note). Borrower's acceptance of any
such refund made by direct payment to Borrower will constitute a walver of any right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in weiting. Any notice to Borrower in connection with this Security
Instrument shall be daemed to have been given ta Borrower when mailed by first class mall
or when actually delivered to Borrower's notice address if sent by other means. Notice to
any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly

Inmuls:_é_( Z FORM 3014 1/01
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requires othe:wise, The notice address shall be the Property Address unless Borrower has
designated a s'ttaiitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's.change of address. If Lender specifies a procedure for reporting
Borrower's change afadiress, then Borrower shall only report a change of address through
that specified procedure. Thare may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lander shall be given by delivering it or
by mailing it by first class-pail to Lender's addrass stated herein unless lLender has
designated another address by ratice to Borrower. Any notice in connection with this
Security Instrument shall not b dueined to have been given to Lender until actually
received by Lender. If any notice 4equired by this Securlty Instrument is also required
under Applicable Law, the Applicable law requirement will satisfy the corresponding
requirement under this Security Instrumer.t,

16. Governing Law; Severability; Rules of Co’ \struction. This Security Instrument shall
be governed by federal Jaw and the law of the jusisdiction In which the Property Is located.
All rights and obligations contained in this Sucudty Instrument are subject to any
requirements and limitations of Applicable Law. Applicipic Law might explicitly or implicitly
allow the partles to agree by contract or It might be Gilent. but such silence shall not be
construed as a prohibition against agreement by contract. In the avent that any provision or
clause of this Security Instrument or the Note conflicts with (Applizable Law, such conflict
shall not affect other provisions of this Security Instrument or 22 Mote which can be given
effect without the conflicting provision.

As used In this Security Instrument: (a) words of the masculine gendre skall mean and
include corresponding neuter words or words of the feminine gende:; (o) /words in the
singular shall mean and include the plural and vice versa; and {c) the wor( 'may" gives
sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given ane copy of the Note and of tl is
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used In this
Section 18, “Interest in the Property” means any legal or beneficlal interest in the Property,
jncluding, but not limited to, those beneficial Interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which Is the
transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immedlate payment
in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise Is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notlce is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior fo the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

|mum:.é. a FORM 3014  1/01
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19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Bor/zwer shall have the right to have enforcement of this Security Instrument
discontinued at any-ine prior fo the earliest of; (a) five days before sale of the Property
pursuant to any powe: o’ sale contained in this Security Instrument; (b} such other period as
Applicable Law might specif,iar the tarmination of Borrower's right to reinstate; or (¢} entry
of a judgment enforcing tiis Sucurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which tn=n would be due under this Security Instrument and the Note
as If no acceleration had ocueurrad; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incrrred In enforcing this Security instrument, including,
but nct limited to, reasonable attorriel's' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protscting Lender's Interest in the Property and rights
under this Security Instrument; and {d) takes such action as Lender may reasonably require
to assure that Lender's interest in the Propety und rights under this Security Instrument,
and Borrower's obligation to pay the sums seurnd by this Security Instrument, shall
continue unchanged. Lender may require that Bor.owes pay such reinstatement sums and
gxpenses In one or more of the following forms, as se'scted by Lender: (a) cash, (b} money
order; (¢) certified check, bank check, treasurer's chack or.cashier's check, provided any
such check is drawn upon an institution whose deposits are ircured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upo reirstatement by Borrower,
this Security Instrument and obligations secured hereby shall remsin-fully effective as if no
acceleration had occurred. However, this right to reinstate shall riot\apply In the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Netice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold onelo: more times
without prior notice to Borrower. A sale might result in a change in the entity (knoy.n s the
“Loan Servicer") that collects Periodic Payments dus under the Note and thi, Ser urity
Instrument and performs other mortgage loan servicing obligations under the Note this
Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Service(,
Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer or servicing. If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the martgage loan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as elther an indlvidual litigant or the member of a class) that arises from the other party's
actions pursuant to this Security Instrument or that alleges that the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
_ such Borrawer or Lender has notified the other party (with such notice given in compliance
¥ with the requirsments of Section 15) of such alleged breach and afforded the other party
hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
taken, that time pericd will be deemed to be reasonable for purposes of this paragraph.
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The notice of nécileration and opportunity to cure given to Borrower pursuant to Section 22
and the notica ct-aceeleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and-Gpportunity to take corrective action provisions of this Section 20.

21. Hazardous Svistinces. As used in this Section 21: (a) "Hazardous Substances”
are those substances defined-as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and ths following substances: gasoline, kerosens, other flammable or
toxic petroleum products, wric nasticides and herbicides, volatila solvents, materials
containing asbestos or formaldzide, and radioactive materials; {b) "Environmental Law"
means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protaction; (c) "Environmental Cleanup" includes any
response action, remedial action, or rema; al astion, as defined in Environmental Law; and
{d) an “Environmental Condltion" means.a condition that can cause, contribute to, or
otherwise trigger an Environment Cleanup.

Borrower shall not cause or permit the preseiice; use, disposal, storage, or release of
any Hazardous Substances, or threaten to release ‘ary Hazardous Substances, on or in the
Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that is In viclation of any Environmental ~Law, (b) which creates an
Environmental Condition, or (¢} which, due to the presence, use;ur release of a Hazardous
Substance, creates a condition that adversely affects the 'value of the Property. The
preceding two sentences shall not apply to the presence, use, or storzoe on the Property of
small quantities of Hazardous Substances that are generally recognizec to be appropriate to
normal residential uses and to maintenance of the Property (including, hut not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmental or reguiatory agency or priviie party
involving the Property and any Hazardous Substance or Environmental Law of wairh
Borrower has actual knowledge, (b) any Envirenmental Condition, including but not lrites
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substauce;
and (c) any condition caused by the presence, use or release of a Hazardous Substanct
which adversely affacts the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any remaval or other
remadiation of any Hazardous Substance affecting the Property |s necessary, Borrower shall
promptly take all necessary remedial actlons in accordance with Environmental Law.
Nothing hereln shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwlse). The
notice shall specify: (a) the default; (b) the action required to cure the defaull; {c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and {d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration

L
FORM 3014 1/04

SiL15 Rev 03/29/C0 Prge 15 of 18 Initialg: .

[.Z

VN2

S



0610740096 Page: 16 of 26

UNOFFICIAL COPY

and foreclosu’e. I the default is not cured on or before the date specified in the notice,
Lender at its-cption may require immediate payment in full of ali sums secured by this
Security Instrument witout further demand and may foreclose this Security Instrument by
judicial proceeding. Lepier shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Secuon 22, including, but not limited to, reasonable attorneys’
fees and costs of title evideace. )

23. Release. Upon paymert of all sums secured by this Security Instrument, Lender
shall release this Security Instrunert.-3orrower shall pay any recordation costs. Lender
may charge Borrower a fee for releasiiy this Security Instrument, but only if the fee is paid
to a third party for services rendersd and~the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance vt Iinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Ill’aoi~ homestead exemption laws.

25. Placement of Collateral Protection Insurance. .~ Uiiass Borrower provides Lender
with evidence of the insurance coverage required by Lorower's agreement with Lender,
Lender may purchase insurance at Borrower's expenss to pretact Lender's interests in
Borrower's collateral. This insurance may, but need not, protcct Burrower's interests. The
coverage that Lender purchases may not pay any claim that Boiiower makes or any claim
that is made against Borrower in connection with the collateral. Bo(rcver may later cancel
any insurance purchased by Lender, but only after providing Lender/witli evidence that
Borrowsr has obtained Insurance as required by Borrower's and Lence|'s agreement. If
Lender purchases insurance for the collateral, Borrower will be responsible fol the costs of
that insurance, Including interest and any other charges Lender may impose i connaction
with the placement of the insurance, until the effective date of the cancellation or (ixpire tion
of the Insurance. The casts of the Insurance may be added to Borrower's total outsizariao
balance or obligation. The costs of the insurance may be more than the cost of insurarce
Borrower may be able to obtain on its own.
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0Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Saeurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses.
M
—_— —a—(Seal)
Ld1s A. ZARUMA Borrower
«'Zf/} E Zoncempey (seal)
LUZ E. ZARUMA Borrower
7
Do 2 sz (Sedl)
MIRIAM Z «RUL] Borrower
SILI7  Rev 12/27/00 Page 17 of 18 lnl!lalx:_i;ll FORM 3014 1/01
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STATE OF ILLWNUIS, sl County ss:
1, “SHiE\e QQF%-Z_, ’ . a Notary Public in and
for said county and st<ie do hereby certify tha

LUIS A, ZARUMA AND LUZ-z.ZARUMA HUSBAND AND WIFE
MIRIAM ZARUMA ; N UNMARRIED WOMAN

personally known to me to be the same purscn(s) whose name(s) subscribed to the
foregoing instrument, appearsd before me this.fay.In perscn and acknowledged that
he/sha/{&Y signed and delivered the sald instrumeni as‘ni</her/ (EN free and voluntary act,
for the uses and purposes therein set forth.

Given under my hand and officlal seal, this S day Ofﬂ'p(.\ \ 7_@:19

My Commisssion Expires:

o o Di

Notary Publlc, z F

OFFICIAL SEAL
SHEILA M. PEREZ .

Notary Public. state of WinoIs

My Commission Expires 1/4110
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1-4 FAMILY RIDER

(Assignment of Rents) 0151447901
THIS 1-4 FAMILY RIDER is mude this . 2thday of APRIL 2008 _.............,, and is incorporated

into and shall be deemed to amend aiif suoplement the Mortgage, Deed of Trust or Security Decd (the
"Security Instrument‘g of the same dato.rivel1 by the undersigned (the "Borrower") to secure Borrower's
Note to  WELLS FARGO BANK, N.A. ...

(the "Lender") of the same date and (:..c;\;e‘ring e
located at: 4609 N MONTICELLO AVE

........................................................................................................................................................

TR I I I

operty described in the Security Instrument and

(Fope .y Addross)

1.4 FAMILY COVENANTS. In addition to the coveriaris and agreements made in the Security
Instrument, Borrower and Lender further covenant and agiee ~s fallows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECUR.TY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following'iiems are now or hereafter attached to
the Property description, and shall also constitute the Property covired by the Security Instrument:
building materials, appliances and goods of every nature whatsoever r.ow or/iiereafter located in, on, or
used, or intended to be used in connection with the Property, including /o:zinet limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gus, ‘water, air and light, fire
prevention and extinguishing epparstus, security and access control apparatus, Ziumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, dispcsals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain \rods, aftached
mirrors, cabinets, paneling and attached floor coverings, all of which, including = placements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Sccurity
Imstrurdent. Al of the foregoing together with the Property described in the Security Irtruraent (or
the leasehold estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Famnily Mider
and the Security Instrument as the "Property.”

B. USE OF THE PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed .
writing to the change. Borrower shall comply with all laws, ordinances, regulations and requircrments
of any governmental body applicable to the Property,

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written

permission.
MULTISTATE 1-4 FAMILY RIDER Form 3170 1/01  (Page 1 of 8)
FNMA/FHLMC Unlform Instrument ECO24L Rev. 11/13/00
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D. RENT LOSS INSUK/WNCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insuranse is required by Section 5.

E. "BORROWER'S RIGHT 'O RFINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY/. Vinless Lender and Borrower otherwise agree in writing, Section
6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upc. Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all securii deposits made in connection with leases of the
Property. Upon the assignment, Lender shal, havs the right to modify, extend or terminate the
existing leases and to execute new leases, in Lendzr's-zole discretion. As used in this paragraph G, the
word "lease” shall mean "sublease" if the Security Instoiment is on a leasehold.

H.* ASSIGNMENT OF RENTS; APPOINTMENT O)F g SCEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and trerisfers. to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Reris ofsthe Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and #aracs that each tenant of the Property
shall pay the Rents to Lender or Lender's agents. However, borrower-ahall receive the Rents until (1)
Lender has given Borrower notice of default pursuant to Section 22 Of the Security InStrument and (i)
Lender has given notice to the tenant(s) that the Rents arc to be paid 14 Lender or Lender's agent.
This assignment of Rents constitutes an absolute assignment and not e alsignment for additional
security only.

If Lender gives notice of default ta Borrower: (i) all Rents reccived by Borroiver shall be held by
Barrower as trustee for the benefit of Lender only, to be applied to the sumns secured ay the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of thz Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid tu Linder or
Lender's agents upon Lender's written demand to the tenmant; (iv) unless applicable law srevides
otherwise, all Rents collected by Lender or Lender's agents shall be applied first to the costs of tz'dng
control of and managing the Property and collecting the Rents, including, but not limized ‘to,
attorney's fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs, insuralice
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable tc
account for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed to taks possession of and manage the Property and collect the Rents and profits derived
from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its
rights under this paragraph,

MULTISTATE 1-4 FAMILY RIDER Form 3170 1/01 {Page 2 of 3)
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Lender, or Lender's agents «r a judicially appointed receiver, shall not be required to enter upon, take
¢ control of or maintain the Progerty, before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or . judicially appointed receiver, may do so at any time when a default
aceurs. Any application of Rents stallnot cure or waive any default or invalidate any other right or
remedy of Lender, This assignment-of Pents of the Property shall terminate when all the sums
secured by the Security Instrument are paic ir full.
I. CROSS-DEFAULT PROVISION. Boirc wer's default or breach under any note or agreement in
which Lender has an interest shall be a breach vader the Security Instrument and Lender may invoke
any of the remedies permitted by the Security Instrument.

* Section H is deleted in its entirety if the Property,{s lozated in the State of Michigan.
BY SIGNING BELOW, Borrower accepts and aprées(to<ne terms and provisions contained in this

E- 1-4 Family Rider.
N/—/\—/\" (Seal)
-Borrower
e E Zaniian; (Seal)
e LUZ E. ZARUMA -Borrower
') PP ; S (Seal)
3 MIRIAM ZARUMA -Borrower
3
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5/1 ADJUSTABLE RATE RIDER 0151447901
, (1:Year LIBOR Index - Rate Caps)
3 {Assumable after Initial Period)
THIS ADJUSTABLE RATE RIDSP i made this Sthday.of APRIL 2008 ... , and is
incorporated into and shall be deemed 'ty amend and supplement the Mortgage, Deed of Trust or
Sccurity Decd (the "Security Instrument") of thic sume date given by the undersigned (the "Borrower")
the Borrower's Ad ustable Rate Note (the "Note™) to
WEL'-S FARGO BANK. NA.......ccccoo... ..(the "Lender")

of the same date and cove N% th% lrg Er(t)y ﬁl_esg:&-éb ol uhe Secunty Instrument and lacated at:
25

{Propeny Ad”. eat)
THE NOTE CONTAINS PROVISIONS ALLCW.YG FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYWMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RANL CAN -CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER IV UST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agieziments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ..8:250... %. The Note provides iar changes in the
interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of MAY, 2011 .. , and shay
change on that day every 12th month thereafter. Each date on which my interest rate canld
change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is
the one-year London Interbani Offered Rate ("LIBOR") which is the average of interbank offered
rates for one-year U.S. dollar-denominated deposits in the London market, as published in The
Wall Street Journsl The most recent Index figure available as of the date 45 days before cach
Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR LIEOR INDEX ECO92L. Rov. 01/15/02
Single Famlly - Fannie Maa Unlform Instrument (pags 1 ol 4 pages)
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(C) Calculation of Ciariges 0151447901
Before each Change Date; the Note Holder will calculate my new intercst rate by adding
fwe and one-quarter percntage points. (... 2:280%)..............cccoeiento the Current Index.
The Note Holder will then reand the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Sutjéri~to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rat> v/iti! the next Change Date.

The Note Holder will then determine b2 amount of the monthly payment that would be sufficient
to repay the unpaid principal that [ am expe-tt.to owe at the Change Daite in full on the maturity
date at my new interest rate in substantiall equal payments. The result of this calculation will be
the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

'1'h1e1 i,?terest rate [ am require% to pay at the(firrt Change Date will not be greater than

........................ % or less than .....2.¢29......%, Thereaiier; n)y interest rate will never be increased or
decreased on ang single Change Date by more than
Jwo percentade points. (. 2000%)... oo o from the rate of

{E) Effective Dats of Changes

My new interest rate will become effective on each Change Date. I wili may the amount of my new
monthly payment beginning on the first monthly payment date after tiv’ Change Date until the
amount of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intefest rate and the
amount of my monthly payment before the effective date of any change. The ‘nctice will include
information required by law to be given to me and also the title and telephone number"ol'4 person
who will answer any question I may, have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS £1ATED
IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT Sr/LL
BE IN EFFECT AS FOLLOWS:

Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"[nterest in the Property" means any legal or beneficial interest in the Property, including, but
not limited to, those benecficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreernent, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a bereficial interest in Borrower is scld or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

MULTISTATE FIXED/ADJUSTABLE BATE RIDER - 1 YEAR LIBOR INDEX EC032L. Rev, 01/15/02
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If Lender exercises/the option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nri lesy than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay thes: sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Stivzity Instrument without further notice or demand on Borrower.

2, AFTER BORROWER'S INi/7AL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, “NIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SE.TION B1 ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS CT WiKIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED ‘[0 PZAD AS FOLLOWS:

Transfer of the Property or a Beneficial Inferests4 Porrower. As used in this Section 18, "Interest
in the Property" means any legal or beneficial interes 30 the property, including, but not limited
to, those beneficial interests transferred in a bond fcr dzed, contract for deed, installment sales
contract or escrow agreement, the intent of which is i transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Propsit;is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Berrower js sold or transferred)
without Lender's prior written consent, Lender may require immedtar payment in full of all
sums secured by this Security Instrument. However, this option shall not be evercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not excrcise tnis option il : (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended. transferee as if a new loan were being made to the transferee; and (b) Leader . eaconably
determines that Lender's security will not be impaired by the loan assumption and that “he.risk
of a breach of any covenant or agreement in this Security Instrument is acceptable to Lendar

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a coriditing
to Lender's consent to the [oan assumption, Lender may also require the transferee to sign'ar
assumption agreement that is acceptable to Lender and that obligates the transferce to keep all
the promises and agreements made in the Note and in this Security Instrument, Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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J 0151447901
& BY SIGNING BELOW, Eorrower accepts and agrees to the terms and covenants contained in this
‘ Adjustable Rate Rider.
= /\ -
: =/ A (Seal)
i LS A, ZAHUM) = -Borrower
: C.2 s
1 o {Seal)
F} LUZ E. ZARUMA ' -Borrower
’ a 2 4 a2 (Seal)
MIRIAM ZARUMA (j -Borrower
;
1 MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR LIBO INDEX EG092L Rev. 01/15/02
) _ Single Family - Fannle Mae Unfform Instrument (page 4 of 4 pages)
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EXHIBIT "A"

LOT 15 IN BLOCK 4 IN JOHNSON AND TYDEN'S ADDITION TO WEST RAVENSWOOD, A
SUBDIVISION OF THE EAST HALF OF THE NORTHEAST QUARTER OF SECTION 14,

TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, COOK
COUNTY, ILLINOIS.

PARCEL ID NUMBER: 13-14-113-014-0000

COMMONLY KNRWN AS: 4609 NORTH MONTICELLO AVENUE
CHICAGO, IL 60625




