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DEFINITIONS

Words used in multiple sections of this document are rietined below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usag: of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated AprtY 5, 2006 '
together with all Riders to this document.

(B) "Borrower" is PATRICE PAYTON AND QREGORY D. PAYTOX

Borrower is the mortgagor under this Security Instrument.

é (C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
£ solely.as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
e Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
<
= telephone number of P.O, Box 2026, Flint, MI 48501-2026, te]. (888) 679-MERS.
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender's address is .

2727 E IMPERIAL HIGHWAY, BREA CA 92821 .
(E) "Note" means the promissory note signed by Borrower and dated Aprll 5, 2006
The Note stacss that Borrower owes Lender Thirty-Three Thousand, Thraa Nundred

and N0/100 ==r-—===na- Gmmmrm—mSasaeeR e ——————— - Dqlla{s
(US.§ 33,300.00 ) plus interest. Barrower has promised to pay this debt in regular Periodic
Paymers 2= to pay the debt in full not later than ~ May 1, 2038 . .
(F) "Propcete" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" mieass s debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, 2nd-2!l sums due under this Security Instrument, plus inferest. .
(H) "Riders" means al'’ Riders to this Security Instument that are executed by Borrower. The following
Riders are to be executed 15 Borrower [check box as applicable]:

5 Adjustable Rate Rider [ Gondominium Rider [ Second Home Ridzr
Balloon Rider [ Pleuied Unit Development Rider [ 1-4 Family Rider
] va Rider (] Bi'veekly Payment Rider [ Othex(s) [specity]

() "Applicable Law" means all controlling anplicable federal, statwe and local stamtes, regulations,

ordinances and administrative rules and orders (diat have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessrieris" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Propery by .2 condominium assaciation, homeowners

association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, othes iz a transaction originated by check,

draft, or similar paper instrument, which is initiated through an electroni< termingl, telephonic inscument,

computex, Or magnetic tape so as to order, instruct, or authorize a finaicial institution to debit or credit an

account. Such term includes, but is not lLimited to, point-of-sale transfars; eutomated teller machine

transactions, transfezs initated by telephone, wire transfers, and automated clearinighouse mansfers.

(L) "Escrow Items" means those items thas are described in Secton 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damage , or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in-orution 3) for: (1)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;

(iii) conveyance in lisw of condemnation; or (iv) misrepresentations of, or omissions as 10, the vame and/or

condition of the Propery.

L(I:)) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
an. :

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (i) any amounts under Section 3 of this Security Insrument.

(P) "RESPA” means the Real Bstate Semlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,

or any additional ar successor legislation or regulation that governs the same subject matter. As used in this

Security Instrument, "RESPA" refers to all requirements end restrictions that are imposed in regard to a

"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”

under RESPA,
Inltisis: @P &p/j
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(Q) "Successor in Interest of Borrower" means any party that has taken tile to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Ingirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (0 Lender: (i) the repayment of the Loan, and all renewals, extensions aqd
modifications of the Note! and (ii) the performance of Borrower's covenants and agresments under this
Security Instrument and the Note, For this purpose, Bomrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County
(Type of Re<oiding Jurisdiction] of COOK (Name of Recording Jurisdiction]:
LOT & 1w BLOCK IN ARTHUR T. MCINTOSH & COMPANY'S SUBDIVISION IN THE SOUTH
1/2 OF THZ NORTHEAST 1/4 OF SECTION 11, TOWNSHIP 38 NORTH, RANBE 13 EAST

OF THE THi#% PRINCIPAL MERIDJAN IN COOK GOUNTY, ILLINOIS.

Parcel ID Number: 28=11-217-018 which currently has the address of
14526 TRUMBELL (Street]
MIDLOTHIAN . (Gt Tlinois 60448 (Zip Cods)

("Propexty Address”): PP N

TOGETHER WITH all the improvements now or hereafter erected ux th roperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replaceiccats and additions shall also
be covered by this Security Insrument. All of the foregoing is referred to in this S=curity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal fitlew tha. interests granted
by Borrower in this Security Insrrument, but, if necessary to comply with law or custort, MRS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all £ ihuse interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Insrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 10 mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naronal use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Initlala: pP {9 »&‘yp
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pursuant 10 Section 3, Payments due under the Note and this Securiry Instrument shall be made in US
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rerurned to Lender unpaid, Lender may require that any or 21l subsequent payments
due under the Note and this Security Instrument be mads in one or more of the following fonns,.as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, measurer’s check or cashier's check,
provided any such check is drawn upon an instimtion whose deposits are insured by 2 federal agency,
insrumentality, or entity; or (d) Electronic Funds Transfer. .

Payments are deemed received by Lender when received at the locaton designated in the Note or at
such other location as may be dssignated by Lender in accordance with the notice provisions in Section }5.
Lender may veturn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loail cezeent. Lender may accept any payment O partial payment insufficient to bring the Loan current,
without waiver of any rights hareunder or prejudice to its rights to refuse such payment or partial payments in
the future, but ewider is not obligated 10 Apply such payments at the time such paymenis are accepted. If ezgch
Perjodic Payméni-ir-ayplied a8 of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may 5io'a such unapplied funds until Borrower makes payment lo bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applie earlier, such funds will be applied 1o the eutstanding principal balance under
the Note immediately prior tw-for.ciosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Porrower from making payments due under the Note and this Security
Instrument or performing the covenaars and agrecments secured by this Security Instrument.

2, Application of Payments or Py onzeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apnhied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note: (¢) amunts due under Section 3. Such payments shall be applied o
each Periodic Payment in the arder in which it be ame due. Any remaining amounts shall be applied first 10
ate charges, second to any other amounts due under . Security Insrument, and then to reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a-deinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may b/ applied to the delinquent payment and the
late charge. If mare than one Periodic Payment is oustanding, Lender may apply any payment received from
Borrower o the repayment of the Petiodic Payments if, and to the ¢xten. that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied <0-the full payment of one or more
Periodic Payments, such excess may be applied to any lawe charges dug. Vélvtary prepayments shall be
applied first 10 any prepayment charges and then as described in the Note.

Any applicadon of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pzymants.

3. Funds for Escrow Items. Barrower shall pay 10 Lender on the day Periodic Puymurt: are due under
the Note, until the Note is paid in full, a sum (the "Funds”) 10 provide for payment of ariQiars due for; (a)
taxes and assessments and other items which can acain priority over this Security Instrumares a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} Dyemiums
for eny and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiwins, if any,
or any sums payable by Borrower o Lender in lieu of the payment of Morgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Bscrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and agsessments ghall be an Escrow Item,
Borrower shall promptly fummish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items, Lender may waive Borrower’s obligation 1o pay to Lender Punds for any or all
Escrow Items at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of

[nitiala: ﬂ é ,D,f
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Funds has been waived by Lender and, if Lendar requires, shall furnish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed 10 be a covenant and agreement contained in this Security
Insument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower ghall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver 28 10 any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower ghall
pay 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendes may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds & the time specified under RBSPA, and (b) not lo exceed the maximum amount a lender can
require under RFSPA. Lender shall estimate the amount of Funds due.on the besis of current data and
reasonable estivisnss of expenditures of furure Escrow Items or otherwise in accordance with Applicable Law,

The Punds siia” o2 held in an institution whose deposits are insured by a federal agency, insrumentality,
or entry (including Lepder.if Lender is an instirution whose deposits zre so insured) or in any Federal Home
1oan Bank. Lender shalt epply the Funds to pey the Escrow Ytems no later than the time specified under
RESPA. Lender shall nat charze Borrower for holding and applying the Funds, annually analyzing the
escrow account, ar verifying ths Tscrow Items, unless Lender pays Bormrower interest on the Funds and
Applicable Law permits Lender to mzke such charge. Unless an agreement is made in writing or Applicable
Law requireg interest 10 be paid on we Finds, Lender shall not be required to pay Bomrower any interest or
earnings on the Funds, Borrower and Lendr can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, withegr charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in esciow, ‘as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with Ref22. If there is 8 shorage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower a: rejuired by RBSPA, and Bomower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no mare than 12
monthly payments. If there is a deficiency of Funds held in eccrrw. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bomrower shall pay 10 Lerdor the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 moithly rayments,

Upon payment in full of all sums secured by this Security Instrumen., D .ender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Bommower thall pay all taxes, assessments, charjes, fines, and impositions
auributable to the Property which can atain priority over this Security Insrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmer ts, if any. To the
extent that these itams are Escrow Items, Borrower shall pay them in the mannez provided it Seriion 3.

Borrower shall promptly discharge any lien which has priority over this Security Imarament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good 13it1 by, o
dafends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10 this
Security Instrument. If Lender determines thar any part of the Property is subject to a lien which can amain
priority over this Security Insrument, Lender may give Borrower a notice identifying the lien. Within 10

|n|||lll!£.E__é(;Db/7
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or moré of the
actions set forth above in this Section 4, ' . .

Lender may require Borrower to pay a one-time chargs for a real estate tax verificanon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafw_r erected on the
Property insured against loss by fire, hazards included within the term "extended coverage, ‘. and any othgr
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductdble levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the tarm of the: Loan.
The insursiice carier providing the insurance shall be chosen by Borrower subject 1 Lender’s right o
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may requiré
Borrower to pay; in connection with this Loan, either: (a) & one-time charge for flood zone dmmupn,
certification and %acking services; or (b) a one-time charge for flood zone determination and certification
services and subseocent charges each time remappings or simiJar changes occur which reasonably might
affect such determinarion <r cenificaton. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Sruergency Management Agency in connection with the review of any flood zone
determination resulting from an.shjection by Borrower. _

If Borrower fails to mainiajr any of the coverages described abave, Lender may obtain insurance
coverage, at Lender's option and Pamower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverag?. Tharafore, such coverage shall cover Lendex, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater ar J.sser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance cOveraze so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. An;’ amounts disbursed by Lender under this Section 5 shall
become addidonal debt of Borrower secured by this Srcuity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be rayeble, with such interest, upon notice from Lender
to Borrower requesting payment

All insurance policies required by Lender and renewals of such policies shall be subject 1 Lender’s
right to disapprove such policies, shall include & standard imortgage. clause, and shall name Lendsr as
morigagee and/or as an additional loss payee. Lender shall have the right w0 hold the policies and renewal
centificates. If Lender requires, Borrower shall promptly give to Lendes =& receipts of paid premiums and
renewal notices, If Borrowar obtains any form of insurance coverage, not otrerwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standari mongage clause and shall
name Lender as morgagee and/or as an additional Joss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made prompdy by Bomower, Unless Lender and Borrower aubsawise agree in
writing, any insurance procesds, whether or not the underlying ingurance was required by Lerder, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have (e sght 10
hold such insurance proceeds until Lender has had an oppormnity to inspect such Property (o ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the wark is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Bommower any interest ar
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shell not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Insrument, whether or not then due, with the
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excess, if any, paid to Bomrower, Such insurance proceeds shall be applied in the order provided for in
Secdon 2. '

If Borrower abandons the Property, Lender may file, negotiate and sertle any available insurance claim
and related maners. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotate and setde the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any ingurance proceeds in an amount
not 10 exceed the amounts unpaid under the Note or this Security Insorument, and (b) any other of Borrower's
rights (other than the fight 10 any refund of unearned premiums paid by Borrower) under al insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usé the insurance procseds either 10 epair or restore the Property or to pay amounts unpaid under the
Note or thiz Sezurity Instrament, whether or not then due.

6. Ocenpcory, Borrower shall occupy, establish, and use the Propery as Borrower's principal resideace
within 60 days aftémibe execurion of this Security Instrument and shall éontinue t0 occupy the Property as
Bomrower's principal r-éidence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, whick consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Burrowar’s control. '

7. Preservation, Mainiensp-c and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Fropery, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasivg in value due to its condition. Unless it is determined pursuant 10
Section 5 that repair or restoration is not econsrically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dsmage. If insurance or condemnation procecds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceer's for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment Or/in-a series of progress payments es the wark is
completed. If the insurance or condemnation proceeds are ne. sufficient to repair of resiore the Property,
Borrower is not relieved of Borrower’s obligation for the comp’esion of such repair or restoration.

Lender or its agent may make reasonable entries upoti and incpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemunts o the Property. Lender shall give
Borrower notics at the time of or prior to such an interior inspection specirying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in dafault if, ducirg ¢ Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wih Eorrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stalemerts, 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representutions includs, but
are not limited to, representations concerning Borrower’s occupancy of the Property as RBouriwer's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security fistiument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument,  b). there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain pricrity over this Security Instrument or to enforce laws or
regulations), or (c) Barrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Insorument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys® fees 10 protect its interest in the Property and/or rights undet this Security Inscrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not Ymited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have unlities tqmed on or off.
Although Lender may take action under this Section 9, Lender does not have to do 8o and is not under eny
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intarest at the Notw rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If /¢ Seourity Instrument is on a Jeasehold, Barrower shall comply with all the provisions of the lease.
If Borrower ~cquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees Lo the reezjjer in writing.

10. Mortgp ¢ Tnsurance. If Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower shall pay it premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurasce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucli ‘nsurance and Borrower was required 10 make separately designaled payments
toward the premiums for 1-{ongage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the, Mnrtzage Insurance previously in effect, at a cost substandally equivalent 10
the cost to Borrower of the Mozigage Insurance previously in effect, from an allernate mortgage insurer
selected by Lender. If substangally equivilent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased 10 be in effect. Lender wil.accept, use and retain these payments as a non-refundable loss
reserve in lieu of Morigage Insurance. Such loss ieserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lende shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require ioss reserve payments if Mortgage Insurance coverage (in
the amoun and for the period that Lender requires) peovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately deciyrated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as @ eratition of making the Loan and Borrower was
required 1o make separately designated payments toward tae pr-miums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morgage Insurancs it effect, o to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in a=cardance with any written agresment
‘berween Borrower and Lender providing for such termination or unt! terimination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interert 2t the rate provided in the Note.
~ Mortgage Insurance reimburses Lender (or any entity that purchases the iote) for oertain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to-wic Mortgage Insurance.

Mortgage insurers evaluate their toml risk on all such insurance in force fro: time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other pariy (07 parties) to these
agreements. These agreements may require the morgage insurer to make payments using any s=rce of funds
that the m)ongage insurer may have available (which may include funds obtained from Moitgage Insurance
premiums).

Asa result of these agreements, Lender, any purchaser of the Note, another insurer, any reii\su.er, any
other entity, or any affiliats of any of the foregoing, may seceive (directly or indirectly) amounts that derive
from (or might be ghqracterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for s_harmg or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
ingurer, the arrangement is often termed "captive reinsurance.” Further: .

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to recelve certain disclosures, to request and obtain cancellation of the Mortgage

s LGP
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propexty, if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a gingle disbursement or in a Series of progress payments as the work is completed. Unless an
agreement is mads in writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shail not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration of repair is not economically feasible or Lender's securiry would be lessened, the Miscellaneous
Procseds shall 0> applied to the sums secured by this Security Insorument, whether or not then due, with
i.he excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
n Section 2.

In the event 054 fral taking, destruction, or loss in value of the Property, the Miscellansous Proceeds
shall be applied 10 the avas secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. 4 o _

n the event of a partial wking, destruction, or loss in value of the-Property in which the fair market
value of the Property immediateiy oefore the partial taking, destruction, or loss in value is equal to Or greater
then the amount of the sums secursd vy this Security Instrument immediately before the partal taking,
destruction, or 1088 in value, unless Barrover and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by’ ths amount of the Miscallaneous Proceeds multiplied by the
following fraction: (a) the toral amount of tie vzas secured immediately before the partial wking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pad 1) Borrower.

In the event of a partial taking, destruction, uz-less in value of the Property in which the fair market
value of the Property immediately before the partial teking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partia’ taking, destruction, o loss in value, unless
Bomower and Lendar otherwise agree in writing, the Miscellunzous Proceeds shall be applisd to the sums
secured by this Security Insrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lander to Borrower that the Opposing
Party (as defined in the next sentence) offers to meke an award 1o se tle a claim for damages, Borrower fails
to respond 1o Lender within 30 days after the date the notice is giver, Zender is authorized to collect and
apply the Miscallaneous Proceeds either 10 restoration or repair of the Propeity.ar 1o the sums secured by this
Security Inswument, whether or not then due. "Opposing Party" meens the'thiud.party that owes Borrower
Miscellaneous Prooeeds or the party against whom Borrower has a right of acticn ir xegard to Miscellaneous

eeds.

Borrower shall be in default if any action or proceeding, whether civil or crimial, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmext o7 ] <nder's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default cad, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or praceeding o be disndysed with a
ruling that, in Lender’s judgment, precludes forfeimre of the Property or other material itipwinnent of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any awatd or claim
for damages that are amributable to the impairment of Lender's interest in the Property are hereby assigned

and shall be paid to Lender. ]
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the arder provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borower or any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intarest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

4
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any Successors in Inierest of Barrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptancs of paymens form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or prectude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Inswument bur does not execute the Note (a "co-signer”): () is co-signing this
Secunty Inswument only to mortgage, grant and convey the co-gigner's interest in the Property under the
terms of this Securiry Instrument; (b) is not personally obligatsd to pay the sums secuted by this Security
Tostrument; and (c) agrees that Lander and any other Borrower can agree 10 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s

consent.

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations urider this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bomower's rign's and benefits under this Security Instrument. Bomower shall not be released from
Borrower's obigaiinas and liability under this Security Insrument unless Lender agrees to such release in
writing. The covenants 4zd agreements of thig Security Instrument shall bind (except a3 provided in Section
20) and benefit the successcrs and assigns of Lender. '

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Bortower's default, for the parpoes. of protecting Lender’s interest in the Property and rights undar this
Securiy Instrument, including, bt not limited to, antorneys® fees, property inspection and valuation fees. In
regard to any other fess, the abssnce of express authority in this Security; Inscrument to charge a specific fee
to Bommower shall not be construed as-a zichibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Secuziiv-Insmrument or by Apglicable Law,

If the Loan is aubject 10 a law which sels inaximum Joan charges, and that law is finally interpreied so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitied limits, then: (g) any such loan charge sha't be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums elready col zied from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may chooss 10 tack~ this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. i{-a zefund reduces principal, the reduction will be
weated a3 @ partial prepayment without any prepayment churse, (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such »#fand made by direct payment to Borrower

will consrinte a waiver of any right of action Borrower might have ariziny out of such overcharge.

1S, Notices, All notices given by Borrower or Lender in connecion #ith this Security Insument must
be in writing. Any notice 10 Borrower in connection with this Security Tismament shall be deemed to have
been given to Borrower when mailed by first class mail or when acmally-de‘ivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constifte notce 10 all Barrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the lroperty Address unless
Borrower has designated a substitute notice address by notice to Lendar. Borrower sigll promptly notify
Lender of Borzower's change of address. If Lender specifies a procedure for reporting orawer's change of
address, then Borrawer shall only report a change of address through that specified procedure. ] here may be
only one designated notice address under this Security Insrument at any one time. Any notice..0 Lander shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unlrss Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be desmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Insrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicidy allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibidon ageinst agreement by contract. In the event that any
provision or clause of this Security Insrument or the Nots conflicts with Applicable Law, such conflict shall

Iahlals; HW & D‘/Q
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Insorument: (2) words of the masculing gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemesit, th intent of which is the ransfer of title by Borrower at a future date to a purchaser.

If all oz any part of the Property or any Interest in the Property is gold or wansferred (or if Borrower is
not  natural peron and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lende: mzv-require immediate payment in full of all sums secured by this Security Inscument.
However, this optioh 8is2! not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciser this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not iss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must yay a"-sums secured by this Security Ingrument. 1f Borrower fails 1 pay these
sums prior to the expiration of ‘this period, Lender may invoke any remedies perminied by this Security
Instrument without further notice or (emaad on Borrower.

19. Borrower's Right to Reinccat: After Acceleration. If Borrower meets cerwin conditions,
Bomower shall have the right to have enforcerieat of this Security Inscument discontinued at any time prior
to the earlisst of: (a) five days before sale of ti: Property pursuant 10 Section 22 of this Security Instrument;
(b) such other period as Applicable Law might spesity for the termination of Borrower’s right to reinstate; or
() enxy of a judgment enforcing this Security Incmiment. Those conditions are that Borrower: (2) paya
Lender all sums which then would be due under this Sceicity Insgument and the Note as if no accelecation
had occurred; (b) cures any default of any other covenanis ra-jgresments; () pays all expenses incurred in
enforcing this Security Insmument, including, but not limited 1o, reasonable attomneys' fees, property
inspection and valuation fees, and other fees incurred for the prpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes quch action as Lender may reasonably
require (o assure that Lender’s interest in the Property and rights arder this Security Insrument, and
Borrower’s obligation (o pay the sums secured by this Security Instrumet. shall continue unchanged unless
a8 otherwise provided under Applicable Law. Lender may require that Boxrowes pay. such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) crahi; (b) money order; (¢)
certified check, bank check, treasurer’s check or caghicr’s check, provided any sucii check is drawn upon an
instirution whose deposits are insured by a federal agency, instrumentality or entity; ox (d) Blectronic Funds
Teansfer. Upon reinstatement by Borrower, this Security Instrument and obligations secures hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall ziccaply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inerest in the
Note (together with this Security Instument) can be sold ona or more times without prior notice to Borrower.
A sals might resuls in a change in the entty (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Insrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Nots, If there is a change of the Loan Servicer, Borrower will be
given wrinen notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA. requires in connection with a

Inltlals; 'Pf &0/’
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notice of transfar of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer o be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. '

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual liigant or the member of a class) that arises from the other party’s actions pursuant 10 this Security
Tnstrument or that alleges thar the other party has breached any provigion of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto 2
reasonab'é pirlod after the giving of such notice to take corrective action. If Applicable Law provides 2 dme
period whick must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of *1i~ paragraph. The notice of acceleration and oppartunity to cure given to Borrower pursuant
1o Section 22 cAid = notice of acoeleration given to Bozrower pursuant to Section 18 shall be deemed to
satisfy the notice and-oryortuniry to take corrective action provisions of this Section 20,

21. Hazardous Sibjtances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as woxic or hazardous substances, pollutants, or wastes by Environmental Lew and the
following substances: gasoline, kezcsene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materiels containing asbestos or formaldehyde, and radioactive marerials; (b)
"Bnvironmental Law" means federal lawr and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectian; () “Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined i Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contibute to, or ¢ihex vise trigger an Environmental Cleanup.

Borrower shall not cause or permit the pressiice; use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subsiar.cer, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proper(y 'a) that is in violation of any Environmental
Law, (b) which creales an Environmental Condition, or (¢) wkich, due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects te vatuc-of the Property, The preceding two
sentences shall not apply to the presence, use, or storage on the Property-of small quantities of Hazardous
Substances that are generally recognized to be appropriate io normel reside.ial uses and 10 maintenance of
the Property (including, but not limited to, hazerdous substances in consumer preducts),

Borrower shall promptly give Lender written notice of (a) any investgation, ciaim, demand, lawsuit or
other action by any govemmental or regulatory agency of private party involviig the-Property and any
Hazardous Substance or Environmental Law of which Barrower has actual .movledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, rciecse or threat of
release of any Hazardous Substance, and () any condition caused by the presence, use or re.ease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is 1otified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance effecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. :

Inltlate Mﬂ -ﬂ)
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectian 18 unless Applicable Law provides otherwise). The notlce shall specify: (a)
the default; (b) the action required to cure the default; (c) & date, not less tham 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Securlty Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
farther infarm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosura rroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosar= If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may ranuize immediate payment in full of all sums secured by this Security Instrument without
further demard 2 way foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect a}! &;:2nses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reascaable attorneys’ fees and costs of title evidence.

23. Release. Upon payrien. of all sums secured by this Security Instrument, Lender shall releass this
Security Inswument, Bomrower snall pay any recordation costs, Lender may charge Borxower a fee for
releasing this Security Instrument, bt only if the fee iz paid to a third party for services rendered and the
charging of the fee is permined under Ajplizable Law.

24. Waiver of Homestead. In accordaiic: with Illinois law, the Barrower hereby releases and waives
all rights under and by virtue of the Illinois homeswad e cemption laws,

28. Placement of Collateral Protection Insuraicz: Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemear wjth Lender, Lender may purchase insurance at
Borower's expense 10 protect Lender’s interests in Barrower ¢ ¢ollageral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases .iay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the cc (Jate.8!. Barrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidsnce that Borrower has obtained
insurance as required by Borrower’s and Lender's agreement. If Lenler prochases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incluiing interest and any other
charges Lender may impose in connection with the placement of the insurance, unti. the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be adde’ w Borrower’s total
outstanding balance or obligaion. The costs of the insurance may be more than we ccf of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms angl covenants contained in this
Security Insrument and in any Rider executed by Borrower and recorded with it.

Witesses: ﬂ
ok 4 94/ (Seal)

PATRICE  PAYTON Bomouer

A M@ﬁ ﬂa%f;v (Seal)

GHE€Uﬂ 6 P“?'PﬁN -Borrower
~ iSeal) : (Seal)
<Berrorses . -Borrower

(Seal) L (Seal)
-Borrower -Borrower
(Seal) - (Sea))
-Borrower -Bomower

@-GA(lL) (0010) Pags 14 ol 1§ Form 3014 1/01




0610840004 Page: 15 of 15
04/05/2006 13:37 FAX @019/024

- UNOFFICIAL COPY

STATE OF ILLINOIS, (oot County ss:
I v < o ount‘y §8;
bl do heteby cent tha » @ Notary Public in and for said county and

N
%/W%ZM? ﬂ%%ﬁ/%é&,/m

persopally known to me to be the same person(s) whose name(s) subscribed to the foregoing insu'umem:

appeared befor'e me thi§ day in person, and acknowledged that he/she/they signed and delivered the said
instrument e bis/hexftheir free and voluntary act, for the uses and purposes therein set forth.

Givenurder mp hand and official seal, this .5~ dayof ///
? /;4,4/ od 08¢

e M

Notary Public

My Commission Expices.

) OFFICIAL $5nu
© THERESE KARK
4 NOTARY PUBLIC-STATE UF iLLINOIS
{41 CONMSSON XPRES 0TOBC2 1524

PP 6Ll
w20 EDP
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