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DEFINITIONS

Words used in multiple sections of this document are defined below and othe.. words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this ¢oc et are also provided
in Section 16.

{A) "Securily Instrument” means this document, which is dated April 5, 2006
together with all Riders to this document.
(B) "Borrower" is Ruby Lee, a single woman

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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) “Yinder” is HLB Mortgage

Leader s o lorporation
organized ap< exi~ing under the laws of State of New York
Lender's address ic 520 Broadhollow Road, Melville, NY 11747

(E) "Note" means the rionissory note signed by Borrower and dated April 5, 2006

The Note states that Boivowe: owes Lender Two Hundred Thirty One Thousand and

No/100 Dollars
(U.S. $231,000,00 ) thus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in tullnctiater than  May 1, 2036 .

(F) "Property" means the property th. i described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by tho Maie, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Tnstrument, plus interest.

(H) "Riders" means all Riders to this Security In‘rume 1t that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

[_] Adjustable Rate Rider [ Condominium Rider [} second Home Rider
Balloon Rider [ Pranned Unit Development [dder D 1-4 Family Rider
VA Rider Biweekly Payment Rider (| Other(s) [specify]

() "Applicable Law" means all cootrolling applicable federal, “siate and ‘ocal statutes, regulations,
ordinances and sdministrative rules and orders (that bave the effect of law) (is wel as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fécs, ossssments and other
charges that are imposed on Borrower or the Property by a condominium asscoiatiow, homeowners
association or similar organization. .

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction origi ated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic! i trument,
computer, Or magnetic tape so as to order, instruct, or authorize a financial institution to debit or cred’: an
account. Such term includes, but is oot lmited to, point-of-sale transfers, autormated teller ma hine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those iters that are described in Section 3.

(M) "Miscelianeous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
darnage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property;
(iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Morigage Insurance" means insurance prolecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Perlodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implerenting regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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LEGAL DESCRIPTION
11£060:RILC
LOT 10, Tl PLOCK 2, IN O. RUETER AND COMPANY'S BEVERLY HILLS FOURTH ADDITION, A
SUBDIVISION OF 1:fE MCRTH 8.25 ACRES OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 7, TOWNSH.f 37 ¢'ORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.
PIN: 25-07-116-053-0000

CKA: 9734 SOUTH CLAREMON’ AVE, CHICAGO, IL, 60643
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(& “Slaressor in Interest of Borrower" means any party that has takea title to the Property, whether or not
ther gart:’ bas assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER O7-RIGHTS IN THE PROPERTY

This Security I+/stryment secures to Lender: (i) the repayment of the Loan, and all reaewals, extensions and
modifications of 10 Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and”tiy Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as norsine. for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the iollowir escribed property located in the County

[Type of Recording Jurisdiction] of Cock [Name of Recording Juriedietion):

ATTACH LEGAL DESCRIPTION .{ERLT™) AND MADE A PART HEREOF.

Parcel ID Number: 25~07-~116~053-0000 which currestly Yao the address of
9734 S Claremont Ave [Street)
Chicago [City], Illinois 60643 17ip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easem :nts,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Seeurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS t3at Borrower is lawfully seised of the estate hereby conveyed and bas
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instrument covering real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay wheo due the principal of, and interest o, the debt evidenced by the Note and any
prepayrnent charges and late charges due uander the Note. Borrower shall also pay funds for Escrow Items
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puisusic io Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curiency. Fowever, if any check or other instrument recsived by Lender as payment under the Note or this
Security ,nswument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the'Not” and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) (ash, (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any sesl check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity, or ‘d) Electronic Funds Transfer.

Payments are deemcd tecived by Lender when received at the location designated in the Note or at
such other location as may oe desizucted by Lender in accordance with the aotice provisions in Section 15.
Lender may return any payment « r partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accopt ey payment or partia) payment insufficient to bring the Loan current,
without waiver of any rights hereunde. or/yraiudice to its rights to refuse such payment or partial payments in
the future, but Leader is not obligated to ajply. surli payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its schedul’u <ue date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Brzzawer makes payment to bring the Loan corrent. If
Borrower does not do so within a reasonable period of tim2, Lender shall either apply such funds or return
thern to Borrowet. If not applied earlier, such funds wiil-be cpplied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or lata -vhich Borrower might have now or in the
future against Lender shall relieve Borrower from making pymeits due under the Note and this Security
Instrument or performing the covenants and agreements secured by Zais Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise ues.nhed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prierity: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section™s. Such r=yments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining an ouats shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and-*hep/.o reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymeat wisich includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent y.vmzep® and the
Iate charge. If more than oue Periodic Payment is outstanding, Leader may apply any payment recei=d from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment cal’ be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or rore
Periodic Payments, such excess may be applied to any late charges dus. Voluntary prepayments shel be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds io principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Leader on the day Periodic Payments are due uader
the Note, unti] the Note is paid in full, a sum (the "Fuads") to provide for payment of amounts due for: (a)
taxes and assessments and other iteras which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Botrower to Lender in liew of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amouats to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Leader waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Fuide mas been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment vithin such time period as Lender may require. Borrower's obligation to make such payments and
1o provid: reseints shall for all purposes be deemed to be a covenant and agreement contained io this Security
Instrument, o5 the ohrase "covenant and agreement” is used in Section 9. 1f Borrower is obligated to pay
Escrow Items carec.ly, pursnant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Leader may ex=r.s¢ its rights uader Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repa;” to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
lterns at any time by a navile ven in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, arid in sy-amounts, that are then required uader this Section 3.

Lender may, at any time, Collect ind hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified czder"RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estiinate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fu'ire 3sozow Items or otherwise in accordance with Applicable Law.

. The Funds shall be held in an institution »“~22s deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an inst'tion shose deposits are so insured) or in any Federal Home
Losn Bank. Leoder shall apply the Funds to pay f1e Estrow ltems no later than the tirne specified under
RESPA. Lender shall not charge Borrower for holding ond applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lerler pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unies: an sgreement is made in writing or Applicable
Law requires interest to be paid oo the Funds, Lender shall o b cequired to pay Borrower any interest or
caraiogs on the Funds, Borrower and Lender can agree in writing, bowe er, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anpual &:cor ating of the Funds as required by
RESPA.

if there is & surplus of Funds beld in escrow, as defined under RESPA, Tender shell account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fiaids held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, 2ud Surrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, hut'inono more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under TSP, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neces ary o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payrments.

Upen payment in full of ali sums secured by this Security Instrument, Lender shall prompti; refund.to
Borrower any Funds held by Lendet.

4. Charges; Liens. Borrower shall pay all laxes, assessmeats, charges, fines, and imposiozs
attributable to the Property which can attain priority over this Security lnstrument, leaschold payments ¢«
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exient that these items are Escrow Tems, Borrower shall pay thern in the manner provided in Section 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but ooly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those procesdings are peading, but only uatil such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Tnstrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security lastrument, Lender may give Borrower a notice identifying the fien. Within 10
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days ¢ thi> date on which that notice is given, Borrower shall satisfy the lien or take oge or more of the
actions-oct “oith above in this Section 4.

Lenter vav require Borrower to pay a ope-time charge for a real estate tax verification snd/or reporting
service used by Leuder in connection with this Loan.

5. Propert,’ Ir surance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured-ugainst loss by fire, bazards included within the term “extended coverage,” and any other
hazards including, but r'ot I'mited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaiued 1t the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pirsuact to the preceding senteaces can change during the term of the Loan.
The insurance carrier providing the insurasce shall be chosen by Borrower subject to Lender's right fo
disapprove Borrower's choice, wuich” nht shall pot be exercised unreasonably. Lender may require
Borrower to pay, in coonection with (it f.zan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b)'a eoue-tme charge for flood zone determination and certification
services aad subsequent charges each time rii appings or similar changes occur which teasonably might
affect such determination or certification. Borrewer fhainalso be responsible for the payment of any fees
imposed by the Federal Emergency Management Ajency i) congection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverage: disoribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lerder.is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage suall rover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents<uf *ie Property, against any risk, hazard
or lability and might provide greater or lesser coverage than was rroviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtsined miight signifzontly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Len ier uncer, this Section S shall
become additional debt of Borrower secured by this Security Instrument. These a=ouris shall bear interest at
the Note rate from the date of disbursernent and shall be payable, with such interest, ur oo, rotice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and reaewals of such policies shall be subji-i-io Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall pane Ionder as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies £nd renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums nd
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lendes for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shail
nane Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Leader, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promply.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third paties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is Dot economically feasible or Lender's security would be lessened, the insurance proceeds
shal] be applied to the sums secured by this Security Instrument, whether or not then due, with the
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exces; if)any, peid to Borrower, Such insurance proceeds shall be applied in the erder provided for in
SecaonZ.

If Borrewe: abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related rratter:. Jf Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offer>d /o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the-zutice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower heriby issicus to Lender (2) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts-unraid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to ary ivfund of unearped premiums paid by Borrower) under all insurance
policies covering the Property, il sofar 4s such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eiicr/wo yepair or restorc the Property ot to pay amounts unpaid under the
Note or this Security Instrument, whetueroraat then due.

6. Occupancy. Borrower shall occupy, e7.abiish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Senuriy Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one' year ~fivr the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unre: sonabl; withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of fh. Troperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property b de* riorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower sa2' ma‘ntain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condZuor. Vnless it is determined pursuant to
Section 5 that repair or restoration is not economically fessible, Borrower faa!’promptly repair the Property if
damaged to avoid further deterforation or damage. If insurance of condempsian proceeds are paid in
connection with damage to, or the taking of, the Properly, Borrower shall b, respcasible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Luzder/nay disburse proceeds
for the repaits and restoration in a single payment or in a series of progress parmers as the work is
completed. If the insurance or condemnation proceeds are ot sufficient to Tepair o1 resiore ‘ae Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoraniia.

Lender or its agent may make reasonable entrics upon and inspections of the Property. 1€ it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lende: shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, during the Loan application precess,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge ur
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
tesidence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in baakruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security lnstrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a fien which
bas priority over this Security lnstrument; (b) eppearing in court; and () paying reasonable
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atiscie; s fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secvicd pusition in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property (o-make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate Vuildig. ot other code violations or dangerous conditions, and have utilities turned on or off.
Although Leuder .oy take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation 0 7o so. It is agreed that Lender incurs no Hability for not taking any or all actions
anthorized undei-tius Section 9.

Any amounts disbirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secutity.Jstriment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be ayable..with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument {..0n a leasehold, Borrower shall comply with all the provisions of the lease.
1f Borrower acquires fee title to the Troperty, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender requirsd Mortgage Insurance as a condition of makiag the Loan,
Borrower shall pay the premiums required to/(uiuiain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ~zases to be available from the mortgage insurer that
previously provided such insurance and Borrower was riquired to make separately designated payments
toward the premiurns for Morigage Insurance, Borroveer. sh2! pay the premiurms required to obtain coverage
substantially equivalent to the Mortgage Insurance previcusly in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previousiy ‘i effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insuiancs eaverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payrr 2nts that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain <0es< payments as a non-refundable loss
reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refur dabte, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower zny intetest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mc tgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer sclected by Zender again becomes
available, is obtained, and Lender requires separately designated payments toward thy p- ciciums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Lyan und Borrower was
required to make separatcly designated payments toward the premiums for Mortgage Irourar.ce, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a nou-isiun’able loss
reserve, until Lender's requirement for Martgage Insurance ends in accordance with any wr.iten rgveement
between Borrower and Lender providing for such termination or until termination is required by Anplicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in tne No‘.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses i may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter inlo agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insuret and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer Lo make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's paymeats for Mortgage lnsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will pot affect the rights Borrower has - if any - with respect to the
Marigage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Inzucrice, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mo izan< Insurance premiuims that were unearned at the time of such cancellation or termination.

11, (Assi mment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to an'shz2! be paid to Lender.

If the Propeity is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the ces.oration or repair is economically feasible and Lender's security is not lessened. During
such repair and {estoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppc'tuniy t inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thareuc inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in 2 single disbursemep*-cz in a series of progress payments as the work is completed. Unless an
agre¢ment is made in writing or /spplici ble Law requires interest to be paid on such Miscellaneocus Proceeds,
Lender shall not be required to pay. Rorrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economicaty f asible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied to the sums serured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miiceliancous Proceeds shall be applied in the order provided for
in Section 2.

Tu the event of a total taking, destruction, br loss-Zz.value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security lostruizent, whether or not then due, with the excess, if
any, paid to Borrower.

1n the event of a partial taking, destruction, or loss/1n vilue of the Property in which the fair market
value of the Property immediately before the partial taking, Ges'uction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instiwrmiatoimmediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwiss agr e in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the MicueVanrous Proceeds multiplied by the
following fraction: (g) the total amount of the surns secured immediately b .fors the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property Lumediate!;-hefore the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proputty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in ~aie is less than the
amount of the sums secured immediately before the partial taking, destruction, o. lois.in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaceous Proceeds shall be pplies to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower tha. the (Jpnosing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Bo:ro ver fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect i
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not thes due. “Opposing Party” means the third party that owes Borrowa:
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrumeat, Borrower can cure such 2 default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeilure of the Property or other material impairment of
Lender’s interest in the Property o rights under this Security Instrument. The proceeds of any award or claim
for demages that are attributable to the impairment of Lender's interest in the Property are heteby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. ’

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any~svicessors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inchadiap, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest o/ Do'rower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of unv/.ight or remedy.

13. Joint ar Yeveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants aad
agrees that Bortowr'c obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumept but does not execute the Note (2 "co-signer"): (2) is co-signing this
Security Instrument onl to ‘nortgage, grant and convey the co-signer's interest in the Property under the
terrms of this Security Insturr.st; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees tiat Len”== and any other Borrower can agree to extend, modify, forbear or make
any accommodations with tegard i the terms of this Security Instrurent or the Note without the co-signer's
consent.

Subject to the provisions of Section 13, any Successor in Interest of Borrower who assymes Borrower's
obligations under this Security Instruiieri 1 writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under tois sesurity lnstrument. Borrower shall not be released from
Borrower's obligations and liability under this Jecurity Jnstrument unless Lender agrees to such release in
writing, The covegants and agreements of this Sacurite-Izstrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower £22s for services performed in connection with
Borrower's default, for the purpose of protecting Lend(r's “aerest in the Property and rights under this
Security Iostrument, including, but not limited to, attorneys™ fris, nroperty inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Geolrity lnstrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the chargitg of such fee. Lender may not charge fees
that are expressly prohibited by this Security lnstrument or by Applicabls L7 w.

If the Loan is subject to a law which sets maximum loan charges, 9.d.2at law is finally interpreted so
that the interest or other loan charges collected or to be collected in'Connectior-vith the Loan exceed the
permitied limiis, then: () any such loan charge shall be reduced by the arnount { ecessery to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which excreded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing<ar-orincipal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principai, the roduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayrnt charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payriei it to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrerm ot must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to Lave
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's otice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unicos
Applicable Law expressly requites otherwise. The notice address shall be the Property Address unless
Bortower has designated a substitste notice address by notice to Lender. Borrower shall promptly potify
Lender of Botrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through thal specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein uoless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirernent under this Security lostrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requircments and limitations of Applicable Law.
Applicable Law might explicily or impticitly allow the parties to agree by contract or it might be sileat, but
such silence shall not be construed as a prohibition against agreement by contracl. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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001 a¥lecy other provisions of this Security Instrument or the Note which can be given effect without the
couthetiup provision.

As ‘uses ia this Security Instrument: () words of the masculine gender shall mean and include
corresponding nerisr words or wotds of the feminine geader; (b) words in the singular shall mean and
include the plurd] 34 vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower ‘s C/py. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of ti:z'P-operty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interes! in the Property" means a=;~'~gal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transfer ed in . bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is t tr-usfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or/an: Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial inter(st ir Berower is sold or transferred) without Leader's prior written
consent, Lender may require immediate payricai-in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender i€-such exercise is probibited by Applicable Law.

If Leoder exercises this option, Lender shall (give }orrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dais Ml notice is given in accordance with Section 15
within which Borrower must pay all sums secured by thi. Seurity Instrument. If Borrower fails to pay these
sums prior to the expiration of this peried, Lender may in soke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. It Lorrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Jootry nent discontinued at any time prior
10 the carliest of: (a) five days before sale of the Property pursuant to'Scction 22.4f this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Forrow r's right to reinstate; or
(c) eatry of a judgment enforcing this Security lnstrument. Those conditions..are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the N¢i= &s if oo acceleration
had occurred; (b) cures any default of any other covenants or agreemets; (¢) pays <!t exreases incurred in
enforcing this Security Instrument, including, but not lmited to, reasonable attorueys'’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender'; interest in the
Property and rights uader this Security Instrument; and (d) takes such action as Lender may izasonably

" require 10 assure that Lender's interest in the Property aod rights under this Security Instrument. .l

Borrower's obligation to pay the sums secured by this Secarity Instrument, shall continue unchanged |inless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement Suius
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are iosured by a federal ageocy, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reiostatement by Borrower, this Securily Jostrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrumeat, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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potc” of Mransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than \LC rarchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer &z be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrows: nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the r=omber of a class) that arises from the other party's actions pursuant to this Security
lnstrument or that alleges iati¢ other party bas breached any provision of, or any duty owed by reason of,
this Security Instrument, usidl such Rarrower or Lender has notified the other party (with such notice given in
compliance with the requiremen(s of Stction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving ‘£ i notice to take corrective action. If Applicable Law provides a time
period which must elapse before certafn ition can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of -icrieration and opportunity to cure given to Borrower pursuant
10 Section 22 and the notice of acceleration.g e to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective ac*iou rovisions of this Section 20.

21. Hazardous Substances. As used in ths Secion 21: (a) “Hazardous Substances" are those
substances defined as toxic or hazardous substances, po'iuta)ts, or wastes by Enviconmental Law and the
following substances: gasoline, kerosene, other flammable-of *oxic petroleum products, toxic pesticides and
nerbicides, volatile solvents, materials containing asbestos o:-furrIdehyde, and radioactive materials; (b)
"Eovironmental Law" reans federal laws and laws of the jurisdicion wh-ce the Property is located that relate
fo health, safety or eavironmental protection; (¢) "Environmental Ciearap” includes any response action,
remedial zction, or removal action, as defined in Bavironmental Law; .2 (d) an "Environmeatal Condition"
means a condition that can cause, contribute to, or otherwise trigger an Eaviron nenta: Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, av.relase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Properiy /cor ower shall not do,
aor allow anyone else to do, anything affecting the Property (a) that is in violation uf sy Favironmental
Law, (b) which creates an Eovironmental Condition, or {¢) which, due to the presence, use, ot eicase of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities os.*.azardous
Substances that are generally recognized 1o be appropriate to aormal residential uses and to maintenar e of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit ¢
other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmeatal Law of which Borrower has actual knowledge, (b) eny
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of &
Hazardous Substance which adversely affects the value of the Property. If Borrower learas, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Botrower shall promptly take all necessary remedial
actions in accordance with Eavironmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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*¢OI-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22." Acie)ration; Remedies. Lender shall give potice to Borrower prior to acceleration following
Borrower s orerc of any covenant or agreement in this Security Instrument {but not prior to
acceleration uide’ Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)-iue action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given fo horrywer, by which the default must be cured; and (d) that failure to core the
default on or before the do’e specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreck-suve by judiclal proceeding and sale of the Property. The notice shall
further inform Borrower of (he right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existcnus of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is nut ~ar2d on or before the date specified in the notice, Lender at its
option may require immediate paymen’ i alof all sums secured by this Security Instrument without
further demand and may foreclose this S<{iiy Instrument by judicial proceeding. Lender shall be
! entitled o collect all expenses incurred in pucsuing iis remedies provided In this Section 22, including,
but not limited to, reasonable attorneys” fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security lnstrument. Botrower shall pay any recordation (osts Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid 10, thy d party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Horrower-tereby releases and waives
all rights under and by virte of the Iilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Leader with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may-purciiass insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral, This insurance m e, hut.need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Torromer makes
or any claim that is made against Borrower in connection with the collateral. Borrower may latir caucel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtriucd
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any Odier
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insuracce may be more than the cost of insurance
Borrower may be able to obtain on its own.
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<P SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Securiy “ustmument and in any Rider executed by Borrower and recorded with it.

Witnesses:

) (Seal)

Ruby Lee “Botrower

(Seal)

-Borrower

(Seal) g L (Seal)

-Borrower -Borrower

(Seal) Lo o (Seal)

-Borrower Torrower
(Seal) (Seal)

~Borrower -Borrower
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STAT ¢ OF ILLINOIS, COOK 6’ 0K/County ss:
. F)Cd% o @V,P , a Notary Public in and for said county and
state do Lercly sertdy that!  Ruby Lee

personally knowa to me % be thoonme person(s) whose pame(s) subscribed to the foregoing instrurmeat,
appeared before me this day il persca, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and-voluuiary act, for the uses and purposes therein set forth.

Given under my hand and official s7al. this 5th dayof April, 2006 .
My Commission Expires: 6\( ‘\ , d /ﬁa / /M
;I-omr_-P;' :7 \-/ y "

v

M
OFFICIAL Sep).

GEORGE VOgSt
RGE VOSNO
Nﬁ?&gg PUR(IC- STATE OlS= ILLIN
MMISSION E¥PRES 05/19/02 ®
oAy, M
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DOC  B:323165 APPL $:0001219521
nftlals: § Vd

@Q-GA(IL) o1y Page 15 of 15 Form 3014 101



