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DEFINITIONS

Words used in multiple sections of this documeii-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
aiso provided in Section 16.

(A) "Security Instrument" means this document, which 1s datzd*darch 27, 2006
together with all Riders to this document.
{B) "Borrower" is FLORENCIO IRIZARRY:, G SM? '(, man

Borrower 15 the mortgagor under this Security Instrument.

(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatior. that 1§
acting soieiy as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} 679-MERS.
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(D) "Lender" is BNC MORTGAGE, INC., A DELAWARE CORPORATION

Lender is a corporation
orgamzed and existing under the laws of Delaware
Lender's address is P.O. BOX 19656, IRVINE, CA 92623-9656

(E) "Note" means the promussory note signed by Borrower and datedMarch 27, 2006

The Note states that Borrower owes Lender five hundred twenty-six thousand three
hundred and 00/100 Dollars
(U.S. $526,300.00 ) plus mterest. Borrower has pronused to pay this debt 1n regular Periodic
Paymer:s and to pay the debt 1n foll not later than April 1, 2036

(F) "Property" means the property that 1s described below under the heading "Transfer of Rights in the
Property

(G) "Loan" means the debt evidenced by the Note, pius interest, any prepayment charges and late charges
due under thé Norz.and all sums due under this Secunty Instrument, plus interest.

(H) "Riders" means #il Riders to this Security Instrument that are executed by Borrower. The following
Riders are o be executsd by Borrower [check box as applicable]:

<] Adjustable Rate River [—J Concominium Rider ] Second Home Rider
Balloon Rider _4 Tianned Unit Development Rider (x]1-4 Family Rider
VA Rider L_I Biwcekly Payment Rider L] Other(s) [specify]

() "Applicable Law" means all contrcilirg applicable federai, state and jocal statutes, reguiations,
ordinances and administrative rules and ordess (ihat have the effect of law) as well as all applicable finat,
non-appealable judiciai opinions.

(J) "Community Association Dues, Fees, and Ascessments” means all dues, fees, assessments and other
charges that are mmposed on Borrower or the Properyv by a condominium association, homeowners
association or similar orgamzation.

(K) "Electronic Funds Transfer" means any transfer of ‘furdrs; other than a transaction originated by
check, draft, or similar paper instrument, which 15 mmtiated «@ivough an eleciromc terminal, telephonic
mstrument, computer, or magnetic tape so as to order, instruct;-ur autherize a financial institution to debit
or credit an account. Such term nciudes, but 1s not limited to, po/nt-oi-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transiers; ond automated ciearinghouse
“transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settiement, award of camages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describzd in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or ary part of the
Property: (iii) conveyance 1 lieu of condemnation; or (iv) misrepresentations of, or oresiows as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or'cétault on,
the Loan.

(0) "Periodic Payment" means the regularly scheduied amount due for (i) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and 1ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
i this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed n regard
to a "federally related mortgage ioan" even if the Loan coes not qualify as a "federally reiated mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Secunity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and- the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (soieiy as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, tne followmng described property iocated in the
COUNTY [Type of Recording Junisdiction|
of COOL., ILLINOIS [Name of Recording Jurisdictionl:
LEGAL DFSCRIPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT A.

Parcel ID Number: which currently has the address of
1840 N KIMBALL AVE ‘ {Street!
CHICAGO iity], Illinois 60647 (Zip Codel

("Property Address™):

TOGETHER WITH all the improvements mow or hereafter-erccted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the(property. All replacements and
additions shall also be covered by this Security Instrument. All of the Toregring 1s referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that v/ERS holds only legal title
to the interests granted by Borrower 1n this Security Instrument, but, if necessary ‘o' comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the riphinto exercise any
or all of those interests, inciuding, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender inciuding, but not limited to, releasing and canceiing is, Secunity
Instrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excert for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
pop U%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay wien due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Botrower shall aiso pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’'s check, provided any such check 1s drawn upon an Institution whose deposits are mnsured by a
federal agency, mstrumentality, or entity; or (d) Electromc Funds Transfer.

Payments are deemed received by Lender when recetved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are mnsufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curreri, without watver of any rights hereunder or prejudice to its rignts to refuse such payment or partial
payments ui-the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. I{ eich Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay
interest on unzppled funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. ¥ 3orrower does not do so within a reasonable period of time, Lender shall either appiy
such funds or return.nesi to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal baiance undcr ‘e Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in e fumre against Lender shall relieve Borrower from making payments due under
the Note and this Security Iustrupzent or performing lhe covenants and agreements secured by this Security
Instrument.

2. Application of Payment: or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lerder shall be applied in the following order of priority: (2) interest
due under the Note; (b) principal due urder the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment wi/the order mn which it became due. Any remaining amounts
shall be applied first to iate charges, second to any otper amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower tes 2/delinquent Pertodic Payment which includes a
sufficient amount to pay any late charge due, the paymen: mayv be applied to the delinquent payment and
the iate charge. If more than one Periodic Payment 1s outstandins, Lender may apply any payment recerved
from Borrower to the repayment of the Peniodic Payments if, and.ts the extent that, each payment can be
paid n full. To the extent that any excess exists after the payment is sppiied to the full payment of one or
more Periodic Payments, such excess may be applied to any iate charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Petriolic Payments are due
under the Note, until the Note 1s paid in full, a sum (the "Funds") to provide for paym<nt of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securiy-ipiTrment as a
lien or encumbrance on the Property; (b) leasenold payments or ground rents on the Property,.if any; (c)
premiums for any and all msurance required by Lender under Section 5; and (d) Mortgage! Insurance
premiums, if any, or any sums payable by Botrower to Lender in lien of the payment of Mortzage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commumty
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly farmish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uniess Lender watves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Ttems for which payment of Funds has been wawved by Lender and, if Lender requires.
shall furmsh to Lender recepts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
1s used 1 Section 9. If Borrower 1s obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectton 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and n
such amounts, that are then required under this Section 3.

Ledicer may, at any time, collect and hold Funds 1 an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require und<c RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esiriates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shzlivbe held m an imstitution whose deposits are sured by a federal agency,
instrumentality, or entty \including Lender, if Lender 1s an mstitution whose deposits are so insured) or in
any Federal Home Lowi Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leide. siall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifing the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Appliceble Law permuts Lender to make such a charge. Untess an agreement 1 made in writing
or Applicable Law requires iterest to 0e haid on the Funds, Lender shall not be required to pay Borrower
any 1nterest or earmngs on the Funds. Borrcwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwc to Borrower, without charge, an annual accounung of the
Funds as required by RESPA.

If there is a surplus of Funds held m escrow, »< defined under RESPA, Lender shall account to
Borrower for the excess funds m accordance with RESPA. If there 1s a shortage of Funds held n escrow,
as defined under RESPA, Lender shall notify Borrower as.sequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage m accordzzice with RESPA, but 1n no more than 12
monthly payments. If there 15 a deficiency of Funds held in escrow..as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lcicer the amount necessary (o make
up the deficiency i accordance with RESPA, but n no more than 12 monthiy payments.

Upon payment in full of all sums secured by this Security Instrumer:. T.ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charge;, iines, and 1mpositions
attributable to the Property which can attain prionity over this Security Instrument, :easehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providzdsia Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrinisnt uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr acieptable
to Lender, but oniy so long as Borrower 15 performimng such agreement; (b) contests the lien 1 gox! 7aith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conciuded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property 1s subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the actions set forth above 1n this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender m connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards inciuded within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inciuding deductible levels) ana for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The msurance carrier providing the 1nsurance shall be chosen by Borrower subject to Lender's
right t7 disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boirower to pay, m connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificaticit tervices and subsequent charges each time remappings or similar changes occur which
reasonably mugit atiect such determination or certification. Borrower shail also be responsible for the
payment of any fees uroosed by the Federal Emergency Management Agency in connection with the
review of any flood zcne/determination resulting from an objection by Borrower.

If Borrower fails 10 mantain any of the coverages described above, Lender may obtan insurance
coverage, at Lender’s opticn.ani Borrower’'s expense. Lender 1s under no obligation to purchase any
particular type or amount of coverages, Therefore, such coverage shall cover Lender, but might or mught
not protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide @ereater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraice coverage so obtained mught significantly exceed the cost of
insurance that Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secunty Instrument. These amounts shall bear mnterest
at the Note rate from the date of disbursement anc-ch-il be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renewsts‘ef such policies shall be subject to Lender’s
right to disapprove such policies, shall inciude a standard ziciigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have .bzright to hold the policies and renewali
certificates. If Lender requires, Borrower shall promptly give to Lencer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage,.no* otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mnclude a s:andard mortgage ciause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the surance cirrier.and Lender. Lender
may make proof of loss if not made promptty by Borrower. Uniess Lender and Beriower otherwise agree
in writing, any Insurance proceeds, whether or not the underiying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily” feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall havé trie right to
hold such nsurance proceeds until Lender has had an opportunity to inspect such Property to =nsure the
work has been compieted to Lender's satisfaction, provided that such inspection shall be und=riuken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or 1 a series
of progress payments as the work 1s completed. Unless an agreement 1s made 1n writing or Applicable Law
requires Interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1s not economically feasible or Lender’s security would be lessened, the msurance
proceeds shall be applied to tie sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such msurance proceeds shall be applied in the order provided for ip
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and reiated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settie the ctaim. The 30-day
period will begin when the notice 1s given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (@) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any otner of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, msofar as such rights are applicable to the
coverase of the Property. Lender may use the 1nsurance proceeds either to repar or restore the Property or
to pay atiounts unpaid under the Note or this Secunty Instrument, whether or not then due.

6. ccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence withii 50 days after the execution of this Security Instrument and shall continue to occupy the
Property as Boxiower's principat residence for at least one year after the date of occupancy, unless Lender
otherwise agrees ia wiiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wlici: are beyond Borrower's controi.

7. Preservation,-vlaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impail the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Boriower-ic residing in the Property, Borrower shall maintan the Property in
order to prevent the Property fro1n deteriorating or decreasing n vaiue due to its condition. Unless it is
determined pursuant to Section 5 tha! repair or restoration 1s not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to-avoid further deteriorauion or damage. If insurance or
condemnation proceeds are paid 1 connect:d;i with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Preperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-and restoration in a single payment or m a series of
progress payments as the work is completed. If the inwirance or condemnation proceeds are not sufficient
to repar or restore the Property, Borrower 1s not relievar of Borrower's obligation for the completion of
such repair or restoration.

Lender or 1its agent may make reasonable eniries upon ard.inspections of the Property. If it has
reasonable cause, Lender may 1nspect the mterior of the improvemen’s ¢n the Property. Lender shall give
Borrower notice at the time of or prior to such an intertor inspection :necifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull JZ,\duning the Loan application
process, Borrower or any persons or entities acting at the direction of Porruwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informanHn or statements to Lender
(or faileg to provide Lender with material nformaticn) in connection with, ihe Loan. Material
representations inciude, but are pot limited to, representations concermng Borrower’soccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security frstrument. If
(a) Borrower fails to perform the covenants and agreements contained 1n this Security Instrumen, (b) there
15 a legal proceeding that might significantiy affect Lender’s interest in the Property and/or rign’s.under
this Security Instrument (such as a proceeding i bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
reguiations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's mterest in the Property and rights under this Security
Instrument, inciuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearng 1 court; and (¢) payng reasonable
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attorneys’ fees 10 protect its interest m the Property and/or rights under this Security Instrument, meluding
its secured position in a bankruptcy proceeding. Securmng the Property mcludes, but 1s not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It 1s agreed that Lender wcurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear mterest at the Note raie from the date of
disbursement and shall be payable, with such mnterest, upon notice from Lender to Borrower requesting

payment. , , .
If this Security Instrument is on a leasehold, Borrower shall compiy with all the provisions of the

lease. it Barrower acquires fee title to the Property, the easehold and the fee title shall not merge unless
Lender agr:es to the merger in writing.

10. Mortzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower stiail pav the premums required to maintain the Mortgage Insurance 1n effect. If, for any reason,
the Mortgage lastance coverage required by Lender ceases to be available from the morigage insurer that
previously proviaed such insurance and Borrower was required to make separately designated payments
toward the premims-for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially. euivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivaient to the cost to Burtower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer seiected by lcader. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue * pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be m effect. Lender will accept, use and retamn these
payments as a non-refundable loss riserve 1n lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact znar the Loan 1s ultimately paid mn full, and Lender shall not be
required to pay Borrower any interest or edriags on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance cove.age fin the amount and for the period that Lender requires)
provided by an insurer selected by Lender agan becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Buirewer was required to make separately designated
payments toward the premiums for Mortgage Insurance;” Pocrower shall pay the premiums requured to
mamntan Mortgage Insurance in effect, or to provide a sornrefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends 1n accordance with aay, wriiten agreement between Borrower and
Lender providing for such termination or until termination is required-Uy, Applicable Law. Nothing i this
Section 10 affects Borrower's obligation to pay interest at the rate prcyided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases-the Note) for certan losses it
may incur if Borrower does not repay the Loan as agreed. Borrower s nst 2 party to the Mortgage
Insurance.

Mortgage insurers evaiuate their total risk on all sucn insurance in force from trme to time, and may
enter (to agreements with other parties that share or modify their nisk, or reduce losses. These agreements
are on terms and conditions that are satsfactory to the mortgage insurer and tiie other party,(or parties) to
these agreements. These agreements may require the mortgage Isurer to make paymen.s Usi0s any source
of funds that the mortgage insurer may have available (which may inciude funds obtamnedre.n Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any.re)usurer,
any other entity, or any affiliate of any of the foregoing, may receive (directty or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance. mn
exchange for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the msurer's risk i exchange for a share of the
premums paid to the insurer, the arrangement 1s often termed “captive remsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has ~ if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender. _ ‘

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's secunty 1s not lessened.
During such repair and restoraiion period, Lender shall have the night to hold such Miscellaneous Proceeds
until Leader has had an opportunity to inspect such Property to ensure the work has been completed to
Lendzc's catisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard- restoranon in a single disbursement or in a series of progress payments as the work 1
compieted. Urless an agreement is made 1 writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Frocezds. If the restoration or repair is not economically feasible or Lender's security would
be iessened, the Miszeilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tot iaking, destruction, or loss in vaiue of the Property, the Miscellaneous
Proceeds shall be applied to e sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe:.

In the event of a partiai takinz, destruction, or loss 1n value of the Property n which the fair market
value of the Property immediately befor: the partial taking, destruction, or ioss in value 1s equal to or
greater than the amount of the sums sequred by this Secunity Instrument immediately before the partial
taking, destruction, or ioss in value, unless Sorrower and Lender otherwise agree in writing, the sums
secured by this Securty Instrument shall te reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the toal anount of the sums secured immediately before the
partial taking, destruction, or loss m value divided)by (b) the far market value of the Property
immediately before the partiai taking, destruction, or iuse in.value. Any baiance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss-ii »atue of the Property in which the fair market
vaiue of the Property immediateiy before the partial taking. ueceruction, or 108s in vatue 15 less than the
amount of the sums secured immediately before the partiai (akine, destruction, or [0ss in value, unless
Borrower and Lender otherwise agree n writing, the Miscellaicous Pzaceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then lue.

If the Property is abandoned by Borrower, or if, after notice 4v-lLender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awayd to-seftle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the noticess £iven, Lender 1s authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repai of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Parly | means the third party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has 4 night of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whether civil or cimunal, 12 bogun that, m
Lender's judgment, could resuit in forfeiture of the Property or other matenal impairmetit-0f-].ender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a deforitand, if
acceieration has occurred, reinstate as provided in Section 19, by causing the action or proceeding io be
dismssea with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the umpairment of Lender's interest 1o the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied 1 the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortzation of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agaimst
any Successot in Interest of Borrower or to refuse to extend ume for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any night or
remedy inciuding, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors 1n Interest of Borrower or in amounts iess than the amount then due, shall not be a wawver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) 1 co-signing this
SecurttyInstrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms o€ £ais Security Instrument; (b) 15 not personally obligated to pay the sums secured by this Security
Instrumeri; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securty Instrument or the Note without the
co-s1gnet’s couset.

Subject to (he provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligaiieis 1nder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righits and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations-and liability under this Security Instrament uniess Lender agrees to such release in
writing. The covenants anl azreements of this Security Instrument shall bind (except as provided
Section 20) and benefit the suceessors and assigns of Lender.

14. Loan Charges. Lender ‘mayi charge Borrower fees for services petformed i connection with
Borrower’s default, for the purposc-of-protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nct.}iputed to, attorneys® fees, property mspection and valuation fees.
In regard to any other fees, the absence o express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressiy prohibited by this Security Znstinment or by Applicable Law.

If the Loan 1s subject to a law which sets mavimum [oan charges, and that law is finally nterpreted so
that the interest or other loan charges collected or t¢ be collected 1n connection with the Loan exceed the
permitted limits, then: () any such loan charge shall e reduced by the amount necessary to reduce the
charge to the permutted limit; and (b) any sums already col’ceted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 10 zn2ke this refuna by reducing the principal
owed under the Note or by making a direct payment to Borigwer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accentarce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action/alorrower might have arismg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wita tlas Security Instrument
must be 1 writing. Any notice to Borrower 1n connection with this Security Instron.eut shall be deemed to
have been given to Borrower when mailed by first class mail or when actually aeliveicd, to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notize te all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be the Propeiy. Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower snzif.nromptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrawer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice 1n
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction 1n which the Property is located. All nights and
obligations contaned in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used 1 this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words 1o the singular shall mean and
inciude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take anmaction.,

17 Morrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18./transfer of the Property or a Beneficial Interest in Borrower. As used 1n this Section 18,
"Interest 11, th2 Property" means any legal or beneficial interest i the Property, mcluding, but not limited
to, those bepssicial interests transferred 1n a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the transfer of title by Borrower at a future date to a purchaser.

If all or any prit ¢f the Property or any Interest in the Property 15 sold or transferred (or if Borrower
15 IOt a natural persot 2id.a beneficial interest 1n Borrower 15 sold or transferred) without Lender’s prior
written consent, Lendir mav_require immediate payment mn full of all sums secured by this Security
Instrument. However, this op.on shall not be exercised by Lender if such exercise 1s prohibited by
Applicable Law.

If Lender exercisesthis optiin, Lender shall gtve Borrower notice of acceleration. The notice shall
provide a period of not Jess than 50-d2ys from the date the notice is given m accordance with Section 15
within which Borrower must pay all ‘suipe-secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this/psriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice o1 (.emand on Borrower.

19. Borrower's Right to Reinstate Afte’ Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of.this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Secunty
Instrument; (b) such other period as Applicable Law mizht‘snecify for the termination of Borrower's night
to remnstate; ot (c) entry of a judgment enforcmg this Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due-ander this Security Instrument and the Note
as if no acceleration haa occurred; (b) cures any default of any. Siner covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, mncluding, biit no: limited to, reasonable attorneys'
fees, property wspection 4gd valuation fees, and other fees incurred 1o+ the purpose of protecting Lender's
interest 1 the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securiiy Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir that Borrower pay
such reimstatement sums and expenses i one or more of the followmng forms, as selec:ci by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, rrovided any
such check is drawn upon an institution whose depostts are insured by a federal agency, meiruiientality or
entity; or (d) Electronic Funds Transfer. Upon remstatement by Borrower, this Security listivment and
obligations secured hereby shall reman fully effective as if no acceleration had occurred. However. this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Natice of Grievance, The Note or a partial interest 1n
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result 1n a change i the entity (known as the "Loan Servicer") that collects
Pertodic Payments due under the Note and this Security Instrument and performs other mortgage ioan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 15
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage ioan servicing obligations
to Borrower will remam with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any judicial action (as either an
individual litigant or the member of a class) that anises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
olher party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will 5= deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity-ta.<ure given 1o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuar’ 1o Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
action provisions o fuis,Section 20.

21. Hazardous ‘Svostances. As used 1n this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or-hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, .crosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, voiatile solvents, mater;ais containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means feuera-laws and laws of the jurisdiction where the Property is located that
reiate to health, safety or environmeniai pratection; (c) "Environmental Cleanup” inciudes any response
action, remedial action, or removal action;” 2+ defined 1o Environmental Law; and (d) an "Environmental
Condition"” means a condition that can cause, couitribute to, or otherwise tngger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ¥se, disposal, storage, or reiease of any Hazardous
Substances, or threaten to reiease any Hazardous Substancss..on or in the Property. Borrower shall not do,
nor allow anyone eise to do, anything affecting the Property/(2; ihat 1s i violation of any Environmentat
Law, (b) which creates an Environmental Condition, or (¢} whic':;"Uue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the jyalue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on uip’Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate t¢-norna! residential uses and to
maintenance of the Property (inciuding, but not limited to, hazardous substances . consumer products).

Borrower shall promptily give Lender written notice of (a) any mnvestigation, c:aim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolving the Praperty and any
Hazardous Substance or Environmental Law of which Borrower has actual know!'Céze. (b) any
Environmental Condition, inciuding but not limuted to, any spilling, leaking, discharge, rei¢as¢ ex threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rilease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower tearns, or 1s noufied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions 1n accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmentai Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosive proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcziosure. If the default is not cured on or before the date specified in the notice, Lender at its
option riay-require immediate payment in full of all sums secured by this Security Instrument
without furtle: demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entided #5 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but notlimited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Uperi payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrover shall pay any recordation costs. Lender may charge Borrower a fee for
reteasing this Security Instrument, brt.only if the fee 1s paid to a third party for services rendered and the
charging of the fee Is permtted uncer Applicable Law.

24. Waiver of Homestead. In accordar ce-with llinois law. the Borrower hereby releases and waives
all nights under and by virtue of the Illinois hoiestead exemption iaws.

25. Placement of Collateral Protection Insuranee. Unless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agraer.ieat with Lender, Lender may purchase Igsurance
at Borrower's expense to protect Lender's interests in Bérrowar's collateral. This insurance may, but need
not, protect Borrower's nterests. The coverage that Lendsr purchases may not pay any ciam that
Borrower makes or any claim that 1s made against Borrower in sonnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but oniy after rioviding Lender with evidence that
Borrower has obtamed nsurance as required by Borrower's and Lender's greement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of taat insurance. mcluding interest
and any other charges Lender may mmpose 1n connection with the placemerc of the nsurance, until the
effective date of the cancellation or expiration of the insurance. The costs of thé 1asurance may be added to
Borrower’s totai outstanding balance or obligation. The costs of the insurance may Lie more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

ORENCIO)?{RﬁARRY -Borrower

(Seal)

-Borrawer

(Seal) (Seal)
-3orrower -Borrower
(Seal) _C/ (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS,
L ABNNN G SRIDTY

state do hereby certify that FLORENCIO IRIZARRY

County ss:
, a Notary Public in ana for said county and

personally known to me to be the same person(s) whose name(s) subscribed. to the foregoing mstrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurent as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver under my hand and official seal, this Z?ﬂf day of AUALZCH 0%
My Commissivi Zxpres: L//V;/o? :
Notan(BubH/

“‘f‘ﬂA‘AA‘AlAAAAAAAA“‘Amr
g :;:omv‘ “‘OFFICIAL SEAL"‘I‘EJ
< ]s,;’?:’f” SHANNON $ SUHAJDA

< alNos
"L‘mf COMMISSION EXPIRES 04/23/07 E

lntlals:@
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Loan No.: SCH008191

ADJUSTABLE RATE BALLOON RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS LOAN 1S PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE
REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A
NEW LOAM EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

THIS ADJUS 12 BLE RATE RIDER is made this 27th day of March, 2006 ,
_and 1s Incorporated ate and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instuirent”) of the same date given by the undersigned ("Borrower") to secure Borrower's
Adjustable Rate Note (the'Note") to
BNC MORTGAGE, INC;; A DELAWARE CORPORATION
("Lender") of the same date and =ov enuig the property described in the Security Instrument and located at:

1840 N KiM3ALL AVE, CHICAGO, IL 60647
[Pripe ty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE AN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY:

ADDITIONAL COVENANTS. In addition to the covenants aiid agresments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an ntial interest rate of 8.900 %. The Wcte provides for changes 1n the
Interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of April, 2008 , and on that day every (6th  month
thereafter. Each date on which my interest rate could change 1s called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an [ndex. The "Index" is the average of
interbank offered rates for six month U.S. dollar-denominated deposits n the London market ("LIBOR"), as
published in The Wail Street Jourral, The most recent Index figure available as of the first business day of the
month immediately preceding the month i which the Change Date occurs is called the "Current Index.”

If the Index 1s no longer available, the Note Holder will choose a new index that 1s based upon comparable
information. The Note Holder will give me notice of this choice,

MULTISTATE ADJUSTABLE RATE BALLOON RIDER-LIBOR S{X-MONTH INDEX (AS PUBLISHED IN THL: WALL STREET JOURNAL)-
BNC Form Page i of3

Borrower Inimals {&

HADIRRY

[TRL
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(C) Calculation of Changes

Payments will be amortized overa 40 year period, which is called the "Amortization Period." Before each
Change Date, the Note Holder will caiculate my new interest rate by adding 5.000

percentage ponts ( %) to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated betow, this rounded amount will be my new
Interest rate until the next Change Date.

After any mterest rate change as a resuit of the adjustable rate feature, the Note Holder will determine the amount of
the monthly payment. The monthly payment will be in an amount sufficient to fully amortize the outstanding
principal balance of the Note over the remaining term of the Amortization Period in equat monthly payments,

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 11.900 % or less
than 8.900 %. Thereafter, my interest rate will never be ncreased or decreased on any single Change Date by more
than ONE-AND 00/100 percentage peint(s) { 1.00 %) from the rate of interest I have been paying for the preceding
6 monins.-I/y mnterest rate will never be greater than 15.900 %. My interest rate will never be less than 8.900 %.

(E) Effeciwvi: Date of Changes

My new r1iterast rate will become effective on each Change Date. ] will pay the amount of my new
monthly payment beginn’iig on the first monthly payment date after the Change Date until the amount of my
monthly payment changes sozin.

(F) Notice of Changes

The Note Holder will deliver-cimail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telophone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEZICTAL INTEREST IN BORROWER
Uniform Covenant 18 of the Secunty Instrumeat »5'amended to read as follows:

Transfer of the Property or a Beneficia! fniterest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal o: beneficial interest in the Property,
including, but not limited to, those beneficial interests transfurrzd in a bond for deed, contract for
deed, nstallment sales contract or escrow agreement, the mtent o” Wisich 1s the transfer of title by
Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property 15's0!4 or transferred (or if
Borrower 1s not a natural person and a beneficial interest jn Borrower 15 sold or transferred)
without Lender's prior written consent, Lender may requite immediate payment 11 full of all sums
secured by this Security Instrument. However, this option shall not be exercised oy i.ender if
such exercise 1s prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given ‘i
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may

nvoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

MULTISTATE ADTUSTABLE RATE BALLOON RIDER-LIBOR SIX-MONTITINDEX {AS PUBLISRED TN THE WATT STREETTOURNATY
BNC Form Page 2 of 3

Borrower initials %

PADIRRY

032303
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
(Seal) (Seal)
FLE@RENCIO lRIZA?(Rf' -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
4 (Seal) (Seal)
-Borrower ~Borrower

MULTISTATE ADJUSTABLE RATE BALLOON RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THI, WALL STREET JOURNAL)-

BNC Fonn Page 3 of 3
]

Borrower nitials ‘%

Hankry

w2788
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Loan No.. SCH008191

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 27th day of March, 2006

and is ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trusi,-or Security Deed (the "Security Instrument”) of the same date given by the
undersigned the "Borrower") to secure Borrower's Note to BNC MORTGAGE, INC., A
DELAWARE L~ xPORATION

{the
"Lender") of the sarmme date and covering the Property described in the Secunty Instrument
and located at; 1840 /N_KIMBALL AVE, CHICAGO, IL 60647

[Property Addressl

1-4 FAMILY COVENANTS: i addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY 3L AJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security /instrument, the following items now or hereatter -
attached to the Property to the extent {n3y are fixtures are added to the Property description,
and shall also constitute the Property coverzd ty the Security Instrument: building matenals,
appliances and goods of every nature whatsoever_now or hereatter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for
the purposes of supplying or distributing heating, Copling, electricity, gas, water, air and light,
fire prevention and exunguishing apparatus, securiiy-and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, ;stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, sierin doors, screens, blinds, shades,
curtains and curtain rods, attached mirrars, cabinets, paneliry end attached floor coverings,
all of which, including replacements and additions thereto, shall b deemed to be and remain
a part of the Property covered by the Secunty Instrument. All riie toregoing together with
the Property described in the Security Instrument (or the leascho!ds rstate if the Security
Instrument 1S on a Ieasehold) are referred to in this 1-4 Family .Tider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall noc sezk. agree to or
make a change in the use of the Property or its zoning classification, uriess Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances.vegulations
and requirements ot any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall hot allow
any lien interior to the Security Instrument to be perfected against the Property vuittout
Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards tor which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01

%-57R (0411)
Page 1 ot 3 |nma|s:%

VMP Mortgage Solutions, Int.
(8001521-7291
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after detault, Borrower shall assign
10 Leruer all leases of the Property and all security deposits made in connection with leases
of the Troperty. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
In this paragranh G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNNZNT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutsiy ind unconditionally assigns and transfers to Lender all the rents and
revenues (“Rents")Cot the Property, regardless of to whom the Rents of the Property are
payable. Borrower aunorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive tiie/nRents until: (i) Lender has given Borrower notice of default
pursuant to Section 22 ot the security instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are to'be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of defauit'to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee tor the beieit of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that euch renant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon.lender’'s written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rer.ts collected by Lender or Lender’s agents
shall be applied first to the costs of taking control ot and managing the Property and
collecting the Rents, including, but not limited to, atioiney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, instance premiums, taxes, assessments
and other charges on the Property, and then to the sunis/secured by the Security Instrument;
(v) Lender, Lender’s agents or any judicially appointed veceivai-shall be liable to account for
only those Rents actually received; and (vi) Lender shall be ‘entitled to have a receiver
appointed to take possession of and manage the Property aru_<ollect the Rents and profits
derived trom the Property without any showing as to the inaidecuacy of the Property as
security,

ff the Rents of the Property are not sufficient to cover the costs‘or taking control ot and
managing the Property and ot collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by—the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any piior assignment
of the Rents and has not performed, and will not pertorm, any act that would prexert Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be requirea-tc enter
upon, take control ot or maintain the Property before or after giving notice ot default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a defauit occurs, Any application ot Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment ot Rents ot the
Property shall terminate when all the sums secured by the Secunty Instrument are paid in tull.

I. CROSS-DEFAULT PROVISION. Borrower's detault or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any ot the remedies permitted by the Secunty Instrument.

Inihals:
@D-sm (0411) Page 2 of 3 Fhrm 3170 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

s 7 {Seal) (Seal)
I <
RENCTO IRMARRY -Borrower : -Borrower
- {Seal) (Seal)
-Borrower -Borrower
__Szal) (Seal)
-Boriower -Borrower
(Seal) Ay 4 {Seal)
-Borrower -Borrower

@gsm (0411 Page 3 of 3 roim 3170 1/01
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Exhibit “A”
LEGAL DESCRIPTION

Lot 49, in Block 9, in Simon's Subdivision of the Southeast Quarter of Section 35, Township 40 North, Range 13,
East of the Third Principal Meridian, in Cook County, Illinois.

COMMONLY KNOWN AS: 1840 North Kimball Avenue Chicago, IL 60647

PARCEL ID #: 13-35-408-026-0000




