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DEFINITIONS

Words used in multiple sections of this document are defined below and other words 2z¢ 0zuned in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this ¢oCument
are also provided in Section 16.

{A) “Security Instrument” means this document, which is dated April 11, 2006, together with al’
Riders to this document.

(B) “Borrower” is JOHN W. STOKES . Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigns. MIERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 485012026, tel. (888) 679-MERS.

(D) “Lender” is AEGIS FUNDING CORPORATION. Lender is a Corporation organized and existing

under the laws of the State of DELAWARE. Lender’s address is 3250 BRIARPARK DRIVE, SUITE
400, HOUSTON, TX 77042-4204.
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(E) “Note” micans't*< oromissory note signed by Borrower and dated April 11, 2006. The Note states
that Borrower owts Lerder ONE HUNDRED EIGHTY-NINE THOUSAND and NO/100----Dollars
(US. $ 189,000.00) plvs iniérest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in fall /ot later than May 1, 2036.

(F) “Property” means the propesiy, that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced 0y he Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums duc under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Sceriyy- Instrament that are execnted by Borrower. The
following Riders are to be executed by Borrower f-hrck box as applicable}:

[] Adjustable Rate Rider [ Condominium Rider O Second Home Rider
[ Balloon Rider O] Planned Unit Dev.lopn ent Rider
{71 1-4 Family Rider [J Biweekly Payment Rider

[ Other(s) [specify]

(I) “Applicable Law” means all controlling applicable federal, stie.and local statutes, regulations,
ordinances and administrative rules and orders (that have the efiesi o law) as well as all applicable
final, non-appealable judicial opinions.

(J) “Community Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium a‘sociation, homeowners
association or similar organizatjon.

(K) “Electronic Funds Transfer means any transfer of funds, other than a transac:iox originated by
check, draft, or similar paper instrument, which is initiated through an electronic termiral, taephonic
instrument, computer, Of magnetic tape so as to order, instruct, ot authorize a financial iusiation 0
debit or credit an account. Such term includes, but is not limited to, oint-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transiers, and automated clearinghouse
transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, o proceeds paid
by any third party (other than insurance procceds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (i) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the ronpayment of, or default
on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Insttument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(P) “RESPA” mesuc-the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulatic, Regulation X (24 CER. Part 3500), as they might be amended from time to
time, or any additional Ot §ccessot legisiation or regulation that governs the same subject matter, As
used in this Security Instram:nt, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally rel- <4 mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrrwer” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPELTY

This Security Instrument secures to Lender: (i) vheiezagment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performan ¢ of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose-BGurrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and (.enders successors and assigns) and to the
successors and assigns of MERS the following described propariy located in the County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND M.ATE-A PART HEREOF

which currently has the address of 457 BAST 168TH STREET,

Street]
SOUTH HOLLAND, ILLINOIS el 60473 (“Property Address”):
fCiy] [Zip Code]

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
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TICOR TITLE INSURANCE COMPANY

Commitment Numuer:~ 120208-RILC

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitme-ic it described as follows:

LOT 18 IN CHAPMAN'S FIFTH ADDITICN TO. TLULIP TERRACE, BEING A SUBDIVISION OF PART OF LOT 7
IN COOK COUNTY, CLERK'S DIVISION OF SOUHEAST 1/4 OF SECTION 22, TOWNSHIP 36 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL-MFER!DIAN, IN COOK COUNTY, ILLINOIS.

PIN; 29-22-407-018-0000

CKA: 457 EAST 168TH, SOUTH HOLLAND, IL, 60473

ALTA Commitment

Schedule € (120208-RILC.PFD/120208-RILC/8)
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LEGAL DESCRIPTION
120208-RI.C
LOT 18 IN CHAPMA:' 5 FIFTH ADDITION TO TULIP TERRACE, BEING A SUBDIVISICN OF PART OF LOT 7 IN
COOK COUNTY, CLERK'S DIV4SIC1 OF SOUTHEAST 1/4 OF SECTION 22, TOWNSHIP 36 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDI:N, N COOK COUNTY, ILLINOIS.
PIN: 29-22-407-018-0000

CKA: 457 EAST 168TH, SOUTH HOLLAND. IL, 60473
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BORRCV/EL ZOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to woritage, grant and convey the Property and that the Property is unencumbered,
except for encumbranecs of record. Borrower warrants and will defend generally the title to the
Property against all claims aud demands, subject to any encumbrances of record.

THIS SECURITY LNSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variatior’s by jrisdiction 10 constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Bor ower and Lender covenant and agree as follows:

1. Payment of Principal, Interesi; Pstcow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal ¢f, 2.1 interest on, the debt evidenced by the Note and any
yrepaymem charges and late charges due unde! the Note. Borrower shall also pay funds for Escrow
tems pursuant to Section 3. Payments due under b Note and this Security Instrument shail be made
in U.S. currency. However, if any check or other ins rument received by Lender as payment under the
Note or this Security Instrument is returned to Lender/unpeid, Lender may require that any or ali
subsequent payments due under the Note and this Secur.ty Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided anmy such check/1edrawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entty; =1 (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at b loration designated in the Note
or at such other location as may be désignated by Lender in accordan<e »vith the notice provisions in
Section 15. Lender may return any payment or partial payment if th¢ psyment or partial pagments
are insufficient to bring the Loan current. Lender may accept any.giyment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder o7 prej udice 1o its rights
10 refuse such payment or partial payments in the future, but Lender is not ¢hligates to apply such
pagments at the time such payments are accepted. If each Periodic Payment 12/arplied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lend(r :vay hold such
unapplied funds until Borrower makes payment to bring the Loan cufrent. If Borrower'aoes not do
so within a reasonable period of time, Lender shall either apply such funds or return them to Soirower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Securitv
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ali
payments accepted and applied by Lender shall be applied in the following order of priority:

a) interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
uch payments shall be applied to each Periodic Payment in the order in which it became due, Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

1f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each

ayment can be paid in full. To the extent that any excess exists after the gaymem is applied to the
ull payment of one or more Periodic Payments, such excess may be applied 10 any late charges due.
;olumary prepayments shall be applied first to any prepayment charges and then as described in the
ote.

Any i?plication of pagments, insurance proceeds, or Miscellaneous Proceeds to fprinci al due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

ILLINOIS . single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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3. Funis for Foerow Items. Borrower shall pay to Lender on the dag Periocic Payments are due
under the Note, u1tri?ae Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes up< atsessments and other jtems which can attain priority over this Security
Instrument as a lien or Fucrmbrance on the Property; (b) leasehold };iymems or ground rents on the
Property, if any; (c) premir.=g for any and all insurance r uired by Lender under Section 5; and (d)
Mortgage Insurance premiums, if.any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurancs prepwums in accordance with the provisions of Section 10. These
items are called "Escrow Items."” A« origination or at any lime during the term of the Loan, Lender
may require that Community Associatior Uuss, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments ¢hall be an Escrow ltem. Borrower shall promptly furnish to
Lender all notices of amounts 1o be paia-anethis Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrowur’s/ohligation to gial)rrlthe Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pzy t¢ Londer Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. lu t%>2vent of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow ems for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish’to Lender receipts evidencing such payment
within such time period as Lender may require. Borrowsr's obligation to make such payments and to
provide receipts shall for all purposes be deemed 10 be a fuvenant and agreement contained in this
Security Instrument, as the phrase 'covenant and agreement™ 1¢ used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, cnd Brrrower falls to pay the amount
due for an Escrow ltem, Lender may exercise its rights under Secioy 9 and pay such amount and
Borrower shall then be cbligated under Section 9 to repay to Lender ary such amount, Lender may
revoke the waiver as to any or all Escrow liems at any time by a notire siven in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all’/unds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hoid Funds in an amount (a) sufficient to permit Lender
1o apply the Funds at the time specified under RESPA, and (b) not to exceed the' maimum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds die vn. the basis of
current data and reasonable estimates of expenditures of future Escrow ltems or’othirwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a fedeial agency,
instrumenality, or entity (inctuding Lender, if Lender is an institution whose deposits are so ‘nsued)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no late:
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying tie
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest t0 be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds s required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in"accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 0 Lender the
amount necessary to make up the deficiency in accordance with RESPA, tut in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014  1/01 (Page 5 of 15 Pages)
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4. Chgiges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Projerty which can attain priority over this Security Instrument, leasehold payments
or ground rents on the’Pioperty, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that %ies” items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writin to ths, payment of the obligation secured by the lien in a manner
acceptable to Lender, but only s0 107g as Borrower is performing such agreement, (b) contests the lien
in good faith by, or defends against enfariement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforce nent of the lien while those proceedings are pending, but only
until such proceedings are concluded; 1 (v} secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lier. to/his Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can ttain priority over this Security Instrument, Lender
may give Borrower a notice identifying the len~ $/tthin 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take oie or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time (harge for a real estate tax verification and/or
reporting service used by Lender in connection with this Lomu

5. Property Insurance. Borrower shall keep the improverienits now existing or hereafter erected
on the Property insured against loss by fire, hazards included witqin<he term "extended coverage,” and
any other hazards including, but not limited to, earthquakes anu £ooils, for which Lender requires
insurance. This insurance shall be maintained in the amounts (includizg Zzductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the jreceding sentences can change
during the term of the Loan, The insurance carrier providing the.irsurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which righ: sha'l not be exercised
unreasonably. Lender may require Borrower to pay, in connection with tuis Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services:or./b) a one-time
charge for flood zone determination and certification services and subsequent Ciarfes each time
remappings or similar changes occur which reasonably might affect such determination o7 certification,
Borrower shall also be responsible for the payment of any fees imposed by the Federal Zmergency
Management Agency in connection with the review of any flood zone determination resultirg from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under 1o obligation to purchase ay
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might ¢~
might not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note tate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies tequired by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee andjor as an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender requircs, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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In the cven'ofloss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make preof-of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wridng, any insurance proceeds, whether or not the underlying insurance was
required by Lender, sha'c b avplied 1o restoration or repair of the Property, if the restoration or
tepair is economically fea<i* i¢ and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the/ght to hold such insurance proceeds until Lender has had an
opportunity 1o inspect such Propary Lo ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shali be urertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single pzymen. or in a series of progress payments as the work is
completed. Unless an agreement is maad.in viting or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be e aired to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other th'id parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole cbitation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security woud be lIessened, the insurence proceeds shall be
applied to the sums secured by this Security Instrument, wheiher or not then due, with the excess, if
any, paid 1o Borrower. Such insurance proceeds shall be . oplied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, necotinte and settle any available insurance
claim and related matters, If Borrower does not respond witni= 3% days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender moy riégotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, £¢ if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lende: (i) Borrower’s rights to any
insurance proceeds in an amount not to exceed the amounts unpaid uide. the Note or this Security
Instrument, and (b) any other of Borrower’s rights (other than the rigii t0 anv.zefund of unearned
premiums paid by Borzower) under all insurance policies covering the Property, inso’at as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
ot restore the Property or to pay amounts unpaid under the Note or this Security Lust-anent, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrover's principal
residence within 60 days after the execution of this Security Instrument and shall continue ‘0 owupy
the Property as Borrower’s principal residence for at least one year after the date of occupancy, unlss
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or wuless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall no:
destroy, damage or impair the Property, allow the Property to deteriorate or commit wast¢ on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due 10 its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

ILLINOIS - Single Family - Fannie Mae/Freddiz Mac UNIFORM INSTRUMENT
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8, Boriowel’r-Yoan Application. Borrower shall be in default if, during the Loan elispplication
ﬁ;ocess, Borrower oi. any persons of entities acting at the direction of Borrower or with Borrower’s
owledge or conseit/gay materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, bv. 2z< not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’, In erest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform < covenants and agrcements contained in this Security Instrument,
(b) there is a legal proceeding that misi cignificantly affect Lender’s interest in the Property andjor
rights under this Security Instrument (5uch s a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a fien-whick may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borro'ver aas abandoned the Property, then Lender may do and
pay for whatever is reasonable of appropriate « profect Lender’s interest in the Property and rights
under this Security Instrument, including provestpy andfor assessing the value of the Property, and
securing and/or regaiting the Pro%eny. Lender’s «cf ons can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Secwlty Instrument, (b?l appearing in court; and
(c? pa¥)ing reasonable attorneys’ fees of 15.00% of tle suLis due under the Note or the amount
allowable under applicable state law to protect its jntesest iz the Property and/or rights under this
Security Instrument, including its secured position in 2 banl rup.cv proceeding, Securing the Property
inchndes, but is not limited to, entering the Property to make r-pajrs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building v o her code violations or dangerous
conditions, and have utilities turmed on or off. Although Lender may 1-k= action under this Section 9,
Lender does ot have to do so and is not under any duty or obligatiza ‘o do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized ap e this Section 9.

Any amounts disbursed by Lender under this Section 9 shail becouie additizzal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the [Note :ate from the date
of disbursement and shall be payable, with such interest, upon notice frow Leruer 1o Borrower
requesting payraent, :

If this Security Instrument is on a leasehold, Borrower shall comply with all the piovisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title stiall Lot merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of .nakiug the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effec. ‘If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make separat :ly
designated payments toward the premiums for Mortgage Insurance, Borrower shall i)ay the premiun
required to obtain coverage substantially equivalent {0 the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost 1o Borrower of the Mortgage Insurance 1;\y/i'eviously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not avajlable, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these pagments as a non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earhings on such loss reserve.
Lender can no longer requite loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the remiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mort%:/i[ge urance in effect, or to provide a
non-refundable loss reserve, until Lender's requitement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender ;éroviding for such termination or until
termination is required by Applicable Law, Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided in the Note.
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Mortgage Inspzance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Boiow.r does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgage insurers cva'uate their total risk on all such insurance in force from time to time, and
may enter into agreements wiin other parties that share or modify their risk, or reduce losses. These
agreements are on terms and ¢onditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agresmeater These agreements may require the mortgage insurer to make
g?ymems using any source of funds that the mortgage insurer may have available (which may include

nds obtained from Mortgage Insuranse ]yi:mimns).

As a result of these agreemen's, Leader, any purchaser of the Note, another insurer, any
teinsurer, any other entity, or any affiliaic £i any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characiziized as) a portion of Borrower’s payments for Mortgage
Insurance, in exchange for sharing or modifyin/, the portgage insurer’s tisk, or reducing losses. If such
agreement provides that an affiliate of Lender takes = thare of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the awount; that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Unch asreements will ot increase the amount
Borrower will owe for Mortgage Insarance, and they will nit e)title Borrower to any refund,

(b) Any such agreements will not affect the rights Bowover has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1098 Jr.any other law. These rights may
include the right to receive certain disclosures, to request and o¥air cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, aryvr to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of suca ¢an«sllation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misczitaneoos. Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to res*Oration or repair
of the Pro%:rty, if the restoration or repair is economically feasible and Lendr’s-cecurity is not
lessened. During such repair and restoration period, Lender shall have the riohi'to_hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property o Zasure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be ynceltaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in'a se/ics of
Eogress payments as the work is completed. Unless an agreement is made in writing or Agoi'cable

W requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required 10 pry
Borzower any interest or earnings on such Miscellaneous Proceeds. )f the restoration or repair is rot
economically feasible or Lender’s secutity would be lessened, the Miscellaneous Proceeds shall bo
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the

artial taking, destruction, or loss in value divided by (b) the fair market vaiue of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.
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In the “vent of-a partial taking, destruction, or 1oss in value of the Property in which the fair
market value of th: Rroperty immediately before the partial taking, destruction, or loss in value is less
than the amount of the swns secured immediately before the partial taking, destruction, or loss in
value, unless Borrower ~ud Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied 1o the sums secure . by this Security Instrument whether or not the sums are then due.

If the Property is apandonad by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in t/ie n.zt.centence) offers to make an award to settle a claim for damages,
Borrower fafls to respond to Lendcr within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Misc'laneous Proceeds either 1o restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party’ means the third party that owes Cortovrer Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard ¢ Miscellaneous Proceeds.

Borrower shall be in default if any action or nroseeding, whether civil or criminal, is begun that,
in Lender’s judgment, could result in forfeituic ni the Property or other material impairment of
Lender's interest in the Property or rights under th's Security Instrument. Borrower can cure such a
default and, if acceleration has Occuired, reinstate as pre vide in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in we/rioperty or rights under this Security
Instrument. The proceeds of any award or claim for damages ti>¢ are attributable to the impairment
of Lender’s interest in the Property are hereby assigned and shill < paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waier. Extension of the time for
Kayment or modification of amortization of the sums secuted by this Se unty Instrument granted by

ender to Borrower or any Successor in Interest of Borrower shall not operate’to y=lease the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required 10 commence
proceedings against any Successor in Interest of Borrower ot to refuse to extena d-ue.for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reasow./ f any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbeararce by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of pavi:ents.from
third persons, entities or Successors in Imterest of Borrower or in amounts less than the an ount.then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenant®
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrow
who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b) is not personally obli%atcd 10 pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower'’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain afl of Borrower’s rights and benefits under this Security Instrament. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Secutity Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lerder.
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14. Loai CHarges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, Jor b2 purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includiae, but not limited to, attorneys’ fees of 15.00% of the sums due under the
Note or the amount aliowat {e.znder applicable state law, property inspection and valvation fees. In
regard to any other fees, the absemce of express authority in this Security Instrument to charge a
specific fee to Borrower shall n(t b. ~castrued as a prohibition on the charging of such fee. Lender
may not charge fees that are expressiy prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law/which sets maximum loan charges, and that law is finally
interpreted so that the interest or othei loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then:((a) any such loan charge shall be reduced by the amount
necessaty to reduce the charge to the permitied lipit; and (b) any sums already collected from
Borrower which exceeded permitted limits will beze”anded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the 'Jote or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be tr:ated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge iz.provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Boriow.z will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connerion with this Security Instrament
must be in writing. Any notice 1o Borrower in connection with this Sevurity Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered 10
Borrower’s notice address if sent by other means. Notice to any onc Borrower shail constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The noti e adaress shall be the
Property Address unless Borrower has designated a substitute notice address by rutice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specibir a procedure
for reporting Borrower’s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under tui! Secarity
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing “t by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
1o Borrower, Any notice in connection with this Security Instrument shall not be deemed to have beer,
given to Lender until actually received by Lender. If any notice required by this Security Instrament
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.
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As userd 1n Zpis-Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neu e wvords or words of the feminine gender; (b) wotds in the singular shall mean and
include the plural anr vic’ versa; and (c) the word “may” gives sole discretion without any obligation
10 take any action.

17. Borrower's Coyy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Propuciy o1 & Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property’ means any }ogai.or beneficial interest in the Property, including, but not
limited to, those beneficial interests tr: nsferied in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intenyof wiiich is the transfer of title by Borrower at a future date
1o a purchaser.

If all or any part of the Property or any Juteiest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial i terest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immsdiate payment in full of all sums secured by
this Security Instrument, However, this option shall 10t be exercised by Lender if such exercise is
prohibited by Applicable Law.

19. Borrower's Right to Reinstate After Acceleration.1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Zustrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuars 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for/th¢’ termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrment. Those conditions are
that Borrower: (a) pays Lender all sums which then would be due under this Socuiity Instrument and
the Note as if no acceleration had occurred; (b) cures any defanlt of any other ¢)venants or agreements;
(¢) pays all expenses incurred in enforcing this Security Instrument, including, »ar-not limited to,
reasonable attorneys’ fees of 15.00% of the sums due under the Note or the amouwt a'.owable under
applicable state law, property inspection and valuation fees, and other fees incurred for.ne Zurpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; &a(. (d} takes
such action as Lender may reasonably require to assure that Lender’s interest in the Property and n7hts
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Ce.urity
Instrument, shali continue unchanged unless as otherwise provided under Applicable Law. Lender my
require that Borrower pay such reinstatement sums and expenses in one or more of the following forma,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.
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20. Salé oi'ier (€ Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (togetherwit*this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might'result int a change in the entity (known as the "Loan Servicer”) that coliects
Periodic Payments due unde’ the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrament, and Applicable Law. There alsc might
be one or more changes of the ,0ar. Sazvicer uaselated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the addiess to which payments should be made and any other
information RESPA requires in conneciion with a notice of transfer of servicing, If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Botrower wii! remain with the Loan Servicer or be transferred
10 a successor Loan Servicer and are not assumed-Uv.ine Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, ot ba joined to any judicial action (as either
an individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to
this Security Instrument or that alleges that the other party his b eached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrowe: o£ Lender has notified the other party
(with such notice given in compliance with the requirements of Sce0715) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of su-l notice 10 take corrective
action. If Applicable Law provides a time period which must elapse befo e ¢2rtain action can be taken,
that time period will be deemed to be reasonable for purposes of this parigraph.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous subsjances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Euvironriental Law and
the following substances: gasoline, kerosene, other flammable or toxic petrolevin vinducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or foimadshyde, and
radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisuiction where
the Property is located that relate to health, safety or environmental protection; (c) "Envirnmental
Cleanup® includes any response action, remedial action, or Temoval action, 4s defined in Environmon al
Law; and (d) an “Environmental Condition" means a condition that can cause, contribute 1v, ot
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which, due
1o the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, Or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances in consumer products).
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Borrower <ka'i-promptly give Lender written notice of (a) any investigation, claim, demand,
Jawsuit or other ac.iox b any governmental or Tegulatory agency or private party involving the Property
and any Hazardous Svista’ize or Environmental Law of which Borrower has actual knowledge, (b) any
Envitonmental Conditic's, i*cluding but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardn's Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Substance whic* adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental oz.ropiatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in acords nce with Environmental Law. Nothing herein shall create
any obligation on Lender for an Envircnmental Cleanup.

NON-UNIFORM COVENANTS. Burrgwar and Lender further covenant and agtee as follows:

22, Acceleration; Remedies. Following Lorrswir's breach of any covenant or agreement in this
Security Instrument, Lender at its option may reru (< immediate payment in full of all sums secured
by this Security Instrument without further demar.d and-=ay foreclose this Security Instroment by
Jjudicial proceeding. Lender shall be entitled to collect £l exp nses incurved in pursuing the remedies
provided in this Section 22, including, but not limited tu,.~ersonable attorneys’ fees of 15.00% of the
snms due under the Note or the amount allowable under ayplicable state law and costs of title
evidence.

23. Release. Upon payment of all sums secured by this Seceiry instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Leder may charge Borrower a
fee for releasing this Security Instrument, but only if the fee is pai 1 a third party for services
rendered and the charging of the fee is permitted under Applicable Law

24. Walver of Homestead. In accordance with Illinois law, the Borrovr horeby releases and
waives all rights under and by virtue of the lllinois homestead exemption laws

25, Placement of Collateral Protection Insurance. Unless Borrower providcs Lender with
evidence of the insurance coverage required by Borrower's agreement with Lerder, Tender may
purchase insurance at Borrower’s expense to protect Lender’s intexests in Borrower’s coalatosal. This
insurance may, but need not, protect Borrower’s interests. The coverage that Lender puscnases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connectio 't with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after pias iding
Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs
of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower's total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insutance Borrowsr may be able to obtain on its
own.
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BY SIGNING B2LOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrumeat end in any Rider executed by Borrower and,recorded with it.

‘,,// ey / 4
. no
(J W, STOKES —3orrower

[Space Belov: THis ine For Ack

-

State of ILLINOIS
Countyof (g & .
§
The foregoing instrument was acknowledged before me thiv'_{, \ day of Q Q—»u\/c ’
200\, by !

JOHN W. STOKES

1 - 4
Vel o
S / Notary Pfblic
iy RN ’1%’ =g
My commission expires: '01 / (f J O%

{Pfinted Na

i

OFFICIAL SEAL
DENISE DEYOUNG
NOTARY PUBLIC. STATE OF ILLINOIS
%MY COMMISSION EXPIRES 12-16-2008'
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