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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the us’.gs of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, waich is dated APRIL 6, 2006 , together
with all Riders to this document.

(B) "Borrower"is MATTHEW O. CGRAHAM AND WANCY J. GRAHAM, HUSBAND AND
WIFE

Borrower is the mortgagor under this Security Instrument.

(C} "MERS" is Mortgage Electronic Registration Systems, lnc. MEKRN/t2-4 separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS ic v riortgagee under this Security
Instrument. MERS is organized and existing under the Jaws of Delaware, and hass maddress and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D} "Lender"is METROPOLITAN HOME MORTGAGE , INC.

Lender isa CALIFORNIA CORPORATION organized
and existing under the laws of CALTIFORNIA -
Lender's address is 4 PARK PLAZA SUITE 800, IRVINE, CALIFORNIA 92514

(E} "Note" means the promissory note signed by Borrower and dated APRIL 6, 2006

The Note states that Borrower owes Lender ONE HUNDRED SIXTY THOUSAND AND 00/100
Dollars (U.5. $160, 000.00 ) plus interest,

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

MAY 1, 2036

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

- the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders" means all Riders to this Sciacurity Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

E] Adjustable Rate Rider [K] Condominium Rider (] Second Home Rider
|:| Balloon Rider [] Planned Unit Development Rider ] Other{s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(7} "Commurity Association Dues, Fees, and Assessments"” means all dues, fees, assessments and other charges
that are imposec o1, Borrower or the Property by a condominium association, homeowners association or similar
organization,

(K) "Electronic Funis Transfer™ means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument \hich is initiated through an electronic terminat, telephonic instrument, computer, or
magnetic tape so as to order/ ustruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, psms-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and autoriated clearinghouse transfers.

(L) "Escrow Items" means those iteris thut are described in Section 3.

(M) "Miscellaneous Proceeds” means aiy cnmp‘ens,gt‘ip‘{l‘,. settlement, award of damages, or proceeds paid by any
third party (other than insurance procseds paid Lﬁdér:githg coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condélﬁhétfé;t; o ';Jierwtaking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, o< Oiissions as to, the value and/or condition of the Property.
(N} "Mortgage Insurance" means insurance protecting ] =nder against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled »insunt due for () principal and interest under the Note,
plus (ii} any amounts under Section 3 of this Security Instrusmers.

(P) "RESPA" means the Real Estate Settlement Procedures A<t 2 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be sménded from time to time, or any additional or
successor legislation or regulation that governs the same subject matéer. | As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan" under KESPA.

{Q) "Successor in Interest of Borrower" means any party that has taken title to<he Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensioas ant] modifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrume i 2ad the Note,
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the
COUNTY of COOK
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERET), AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: 11-31-319-040-2007" 0 ot

LA F T}
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which currently has the address of 2 021.WEST;\ARTHUR AVENUE UNIT #2E

" |Street)
CHICRAGO , Mlinois 60645 ("Property Address™):
[City] {Zip Code)

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtuies wow or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agreesnst MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise aiiy o1 all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any actior tequired of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrowe is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and thar the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally ihe title 1o the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform co»erants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform Security’ justrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant ard agree as follows;

1. Payment of Principal, Interest, Escrow, I_tg%,prepayment Ciiarges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Noi= a0 any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items purzazar to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. doviever, if any check or other
instroment received by Lender as payment under the Note or this Security Instrument is retuned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Tastrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose depovits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
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which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due

+ under the Note and this Security Instrument or performing the covenants and agreements secured by this Security

Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority; (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in fuil. To the extent that
any excess is's after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to arjy-late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in tne Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Esccow tems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid /=ull, a sum (the "Funds”} to provide for payment of amounts due for: (a) taxes and
assessments and other items which vap attain priority gver this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments o: ground rents on-the Property, if any; (c} premiums for any and all insurance
required by Lender under Section 5; an/t (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Morig<ge Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items." At origmation or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and AssCssiments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shal’ promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Ttems, ‘Lénder may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waivérinay only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amouzits due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furisi to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation tc'maie such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement containes ixi this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to nay Bscrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender ox*-xercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section  to repay o Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in-accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amovats - that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lendes %5 ¢pply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require/ under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in.accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires intetest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an

- annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with REil)’SFAQ,but in &omo‘re than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined undeiﬁ‘RﬁSPﬁ. Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Propert;” which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if anv;.and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow ltemws, Borrower shall pay them in the manner provided in Section 3.

Borrower sh2’f promply discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to i payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is periorming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, lec = proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pencing;, hut only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfaciciy to Lender subordinating the lien to this Security Instrument. [f Lender
determines that any part of the Property is tubject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or inore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tiiue charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, h@ZardSlnc]l,;ngi;anf the term "extended coverage,” and any other hazards
including, but not limited to, earthqggkﬁg :aQQ&ﬂmds‘iing; Wwuich Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and foi fie periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the terzi of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to dis: pprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in cuarsction with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; o1'(k) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappin;zs-or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be r¢sponsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the roview of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtaininsurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particul<r iype or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower 'Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lend!%gll‘rqcplpiggﬁgald premiums and renewal notices. If Borrower obtains any

Rl
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
nsurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed, Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to jay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Boriower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
1f the restoratior or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to *ie sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lénder’ may négotiate and setle the claim. The 30-day period will begin when the
notice is given. In either event, or i Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrowet's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrumetit, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all. insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. 1.<-uer may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note orthis Security [nstrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish.-and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instremer: =ad shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupraey, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, o unless extenuating riicumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deferiorate or comiiit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property i1 cxder to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined porsvant to Section 5 that repair or
restoration is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with<jamage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if VLender has released
proceeds for such purposes, Lender may disburse proceeds for the repairs and restoration ina sinoie payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds ar: not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration. I TR R

Lender or its agent may make reasonable éntries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited fo,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

ILLINQIS--Single Family--Fannie Maa/Freddis Mac UNIFORM INSTRUMENT - MERS DocMagic €FRorme sv0-649-1362
Form 3014 1/01 Page G of 14 www. docmagic.com

I I L el b b AR B b e e bt ot e T



13014, 19zm

0611816001 Page: 7 of 23

UNOFFICIAL COPY

9. Protection of Lender's Interest in the Property and Rights Under this Security Instroment, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a legal
proceeding that might significantly affect’Lender's intérest in the Property and/or rightsunder this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code vioiations or dangerous conditions, and have utilities turned on or off, Although Lender may take action
under this Sectivn 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Dability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. ({}wvse amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such intercst.-unon notice from Lender to Borrower requesting payment,

If this Security Instrurrewi is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Barrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If LenJer raquired Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to matinzn the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases; 2o ¢ e,,flx‘f;%ﬂiablg from the mortgage insurer that previously provided such
insurance and Borrower was required to. make s<oarately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required 16 obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially =auivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer <ziected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue t= p=3.to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to bs i effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insur:nce. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lendér shall niot be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require 10ss réserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided oy ar insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated paymments toward the premiums for
Mortgage Inserance. If Lender required Mortgage Insurance as a condition of macking the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage iusurwaice, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundzble loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement “etween Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothiagiin this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not 4 party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage msu‘reiranq the other party (or parties) to these agreements. These
agreements may require the mortgage:in;slilrgri to mal?g'p'a ments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
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the mortgage insurer's risk, or reducing Josses, If slich;dgreement provides that an affiliate of Lender takes a share

- of the’insurer's risk in exchange for 4 $hate. 8f the préminms paid to the insurer, the arrangement is often termed

"captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoratior. o) repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Linder shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect sw:h Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be vide.taken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payrsuts as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid #n yuch Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscelaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, th: Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, \:l;ll.u EL‘?FKCPS,%;», a_‘i_f:-.apy, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for mSecuo 2, };

In the event of a total taking, destruction, o lsss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrumedt, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss ir value of the Property in which the fair market value of
the Property immediately before the partial taking, destructior; vz loss in value is equal to or greater than the amount
of the sums secured by this Security Instroment immediately befars the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums seclirad by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following friction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value-divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Ary halance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in vale of the Propertyin-which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Buirowszand Lender otherwise
agree In writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Tnstrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails tc respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneouns
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right ofﬁqtiqq in rggg;q_gt%l\disce]laneuus Proceeds.

Borrower shall be in default if qmﬁcn‘mg or pi‘.i}c‘_eeéiing, whether civil or criminal, is begun that, in Lender's
Jjudgment, could result in forfeiture of the Property or otlier material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
Judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
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rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the

- impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sécured bythis Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not Oi)érate to refease the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall pot be a waiver of or prechude the exercise of any right or remedy,

13. Jointznd Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's 5bl'gations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but doer not execute the Note (a "co-signer”): (a) is co-signing this Security Instrament only to mortgage,
grant and convey the/co'signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay (s sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend -ziodify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without tlie so-signer's consent.

Subject to the provisicns ot 5section 18, any Successor in Inteyest of Borrower who assumes Borrower's
obligations under this Security Instrum¢nt it writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument -~ Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender zgroes to such release in writing. The covenants and agreements of this
Security Instrement shall bind (except as providsit-ia Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrover fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in-the Property and rights under this Security Instrument,
including, but not limited to, attornex}:?;‘.%fge_g‘a_‘H{opé;ﬁgyifgyiﬁ,cfion and valuation fees. Inregard to any other fees, the
absence of express authority in this Security: Jnstrument; to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge ices that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, nd that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection itk the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to r=dues the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted iimits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note i by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a paxial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Bor;ower's acceptance of
any such refand made by direct payment to Borrower will constitute a waiver of any right of <ctiin‘Borrower might
have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instruri=rt must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security lnstrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated a%gl?;d%address by notice to Borrower. Any notice in connection

By

with this Security Instrument shall nrfl:b? d;_é%']iled‘-‘tbrha\gé?been given to Lender until actually received by Lender.
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If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law

- requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall ot affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tran:Zer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property" mears any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferres ir a bond for deed, contract for,deed; installment sales contract or escrow agreement, the intent
of which is the transfer o/ ritle by Borrowet.at a future date to a purchaser.

If all or any part of thx Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a benefic’2} interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate puynent in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Liznder shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the dat th notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security lnsiruinent. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies periiiiied by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceicration, If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrusietit discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22-0Fthis Security Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument, Those conditions are that Borrower: (a)/pays Lender all sums which then would be due
under this Security Instrament and the Note as if no acceleration had dccuired; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Serurity Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, atid ather fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instriricnt; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property anirights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, siill continue unchanged
unless as otherwise provided under Applicable Law. Lgnder may require that Borrower pay svohreinstatement sums
and expenses in one or more of the f_o;lggwj;}gi.foni;}s!;‘?s"__s‘elected by Lender: (a) cash; (b) mouey order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar nititution whose
deposits are insured by a federal agency, instrumentality or entity; ot (d) Electronic Funds 1{ansfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance., The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter

]LL|N0|S--Siﬂg|B Family--Fannie Mas/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €ForTms 800-649-1362
Form 3014 1/01 Page 10 of 14 www. docmagic.com



13014.mzm

0611816001 Page: 11 of 23

UNOFFICIAL COPY

the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

- to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed

by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender nay QO;I]JIJLGD(.%];(?IH, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursvant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party {with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions ¢l \his Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing astestos or formaldehyde, and radioactive malterials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢} "Envirommental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an-"Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmentat Cleanup.

Borrower shall not cause or permif the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Subsiarices, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) itat is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to #:cpresence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the \{glge,;q{ighe,,;f\’rmqﬂy. The preceding two sentences shall not apply to the
presence, use, or storage on the Propc-ﬁ:ug’fgg ,sq llqngx"f:}rM of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to mamterance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) apy investigation, claim, demand, lawsuit or other
action by any governmental or regulatory AgeNcy or private party invotving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any nvi-onmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release o7 <0y, Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which-adversely affects the value of the
Property. If Borrower learns, or is notified by any governmenta) or regulatory apiisrity, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property s necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothirg berein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fallows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerativr following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the f‘o:lreclosuljez proceeding the non-existence of a default or any other

defense of Borrower to acceleration_é:iﬁﬂﬂ torgeiclosugg.]fthe default is not cured on or before the date specified
in the notice, Lender at its option may'‘require immediate payment in full of all sums secured by this Security

Instrument without further demand and may foreclose this Securi ty Instrument by judicial proceeding. Lender
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shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
- but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law,

24. Waiver of Homestead. Inaccordance with [llinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Bormj_gﬁg'@;agre&m@@ﬁ wfth Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests,in-Borrogger's collatéral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrowsr in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after praviding Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreemeni. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, incliding interest and any other charges Lender may impose in connection with the placement of the
insurance, until the etfective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total Untstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may bable to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
- Instruiment and in any Rider executed by Borrower and recorded with it.

/ f'{/ﬁi C)) (Seal) }/[A/M"’l / Q M (Seal)

MATTHEW O, AM -Borrower NANCY J d/ -Borrower
aVE (Seal) (Seal)
-Borrower -Borrower
y :.',5"}3’:'-,
(Seal) {Seal)
-Borrower -Borrower
Witness: Witness:

ity lhab)
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State of Illinois
- County of COOK

| 249G
The foregoing instrument was acknowledged before me this ﬂ?f ﬂ / é §7/

by MATTHEW O. GRAHAM, NANCY J. GRAHAM

[l

ClA; S Tak

*L SE ALY Signature of Person Taking Acknowledgment
Otary pyy, ) *OWarg

My u /n :;-{‘f_m_f’ Hling,e

0050
9302008

Title

Vot //t/

(Seal) Serial Number, if any
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EXHIBIT “An

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COOK IN'TJE-STATE OF ILLINOIS, TO WIT: UNIT NO. 2021-2 IN THE
ARTHUR FARK CONDOMINIUM, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN 'TFE COMMON ELEMENTS, AS DEFINED AND DELINEATED IN THE
DECLARATION OF COXDOMINIUM RECORDED AS DOCUMENT NUMBER
0010427963, AS AMENLED FROM TIME T0O TIME, IN THE SOUTHWEST 1/4 OF
SECTION 31, TOWNSHI? 111 NORTH, RANGE 14, STATE OF THE THIRD
PRINCIPAL MERIDIAN, I 70OOK COUNTY, ILLINOQIS.

FOR INFORMATIONAL PURPOSES G®LY: THE APN IS SHOWN BY THE COUNTY

ASSESSOR AS 11-31-319-040-.016; SOURCE OF TITLE IS DOCUMENT NO.
0434948077 (RECORDED 12/14/04)

ol st
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ADJUSTABLE RATE RIDER
(12 MAT Payment and Rate Caps)

Loan #: 01783 7MHM

TH!'S ADJUSTABLE RATE RIDER is made this 6th  day of APRIL , 2006,
and is incovporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Cecurity Deed (the "Security Instrument”) of the same date given by the

undersigned {ire "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note”) to
METROPOLITAN HIOME MORTGAGE, INC., A CALIFORNIA CORPORATION

{the "Lender™) of “the same date ancl covenng the Property described in the Security
Instrument and located at: '

2021 WEST ARTHUR AVENLFE UNIT #2E, CHICAGO, ILLINOIS 60645
Pioperty Address]

THE NOTE CONTAINS PROVISICNS, THAT WILL CHANGE THE INTEREST
RATE AND THE MONTHLY PAYMENMT, THERE MAY BE A LIMIT ON THE
AMOUNT THAT THE MONTHLY PAYR{ENT CAN INCREASE OR DECREASE.
THE PRINCIPAL AMOUNT TO REPAY. CQULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED, BUT "OT MORE THAN THE LIMIT
STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the coveaants and agreements made in the
Security Instrument, Borrower and Lender further covenant aiin agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
I will make all payments under this Note in the form of cash, check or money order.

2. INTEREST

{A) Interest Rate

Interest will be charged on unpaid principal until the full amount of princioal-has been
paid. | will pay interest at a yearly rate of 1.450 %. The interect vate | will
pay may change.

The interest rate required by this Sectlon 2 is the rate | will pay both before and after any
default described in Section 7(B) of this Note.

(B} Interest Rate Change Dates

The interest rate | will pay may change on the first day of JUNE , 2006,
and on that day every month thereafter. Each date on which my interest rate could change is
called an "Interest Rate Change Date.” The new rate of interest will become effective on
each Interest Rate Change Date.

MULTISTATE 12 MAT ADJUSTABLE RATE RIDER

Page 1 of & Form 3004
8480194 (0508).01  VMP Mortgage Solutions, Inc. (800)521-7291 9/05
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(C) Interest Rate Limit o '

My interest rate will never be greater than 9.950 %.

(D ndex

seginning with the first Interest Rate Change Date, my Interest Rate will be based on an
Index. Tne-"Index" is the Twelve-Month Average, determined as set forth below, of the
monthly yicics on actively traded United States Treasury Securities adjusted to a constant
maturity of ¢z vear as published by the Federal Reserve Board in the Federal Reserve
Statistical Releass™ entitled "Selected Interest Rate {H.15)" ("the Monthly Yields"}. The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently available twelve months and dividing by 12. The most recent Index figure available
as of 15 days before each irierest Rate Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new Index that is based
upen comparable information.  The Note Holder will give me notice of this choice.

(E) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder will calculate my new interest
rate by adding THREE AND 400/1300
percentage point(s}( 3.400 %) to the Cumrent Index. Subject to the limit stated
in Section 2(C} above, the result of this addition will be my new interest rate until the next
Interest Rate Change Date.

3. PAYMENTS

(A) Time and Place of Payments

| will pay principal and interest by making payments e tery snonth.

I will make my monthly payments on the first day «f each month beginning on
JUNE 1 , 2006 . I will make these payments every morih until | have paid all the
principal and interest and any other charges described below that'| mav_owe under this Note.
Each monthly payment will be applied as of its scheduled due date and will be applied to
interest before principal. If, on MAY 1, 2036 . | stil cwe ) amounts under
this Note, | will pay these amounts in full on that date, which is called the “Wzwrity Datel”

I will make my monthly payments at 4 PARK PLAZA SUITE 800, /JRVINE,

CALIFORNIA 92614
or at a different place if required by the Note Holder.

{B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount of U.S. $ 548 .36
This amount may change.

(C} Payment Change Dates

My monthly payment may change as required by Section 3{D) below beginning on the

first day of JUNE , 2007 , and on that day every 12th month thereafter. Each

Form 3004
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of these dates is called a "Payment Change Date." My monthly payment also will change at
any time Section 3{F) or 3{G} below requires me to pay a different monthly payment.

| will pay the amount of my new monthly payment each month beginning on each
Payment-Change Date or as provided in Section 3(F) or 3(G) below.

(D) Ca'culation of Monthly Payment Changes

Before-¢sch Payment Change Date, the Note Holder will calculate the amount of the
monthly paymcri that would be sufficient to repay the unpaid principal that 1 am expected to
owe at the Payment Change Date inifull on the Maturity Date in substantially equal
installments at the anierest rate effective during the month preceding the Payment Change
Date. The result of this calculation is called the "Full Payment.” Unless Section 3(F} or 3(G)
below requires me to pzy 3 different amount, my new menthly payment will be in the
amount of the Full Payment, «except that my new monthly payment will be limited to an
amount that will not be more thap.7.5% greater or less than the amount of my last monthly
payment due before the Payment C!2nge Date.

(E} Additions to My Unpaid Princiyzi

My monthly payment could be l:ss than the amount of the interest portion of the
monthly payment that would be sufficien: to vepay the unpaid principal | owe at the monthly
payment date in full on the Maturity Date in substantially equal payments. If so, each month
that my monthly payment is less than the interést-portion, the Note Holder will subtract the
amount of my monthly payment from the amount of the interest portion and will add the
difference to my unpaid principal. The Note Holder also. will add interest on the amount of
this difference to my unpaid principal each month. The intziest rate on the interest added to
principal will be the rate required by Section 2 above.

(F} Limit on My Unpaid Principal; Increased Monthly Payrannt

My unpaid principal can never exceed a maximum amecuan? equal to one hundred
ONE HUNDRED TEN AND 000/1000 percent | 110.000 %)
($176,000.00 ) of the principal amount I originally borrowed. Because of my
paying only limited monthly payments, the addition of unpaid interest to/my unpaid principal
under Section 3(E} above could cause my unpaid principal to exceed that-inzxisum amount
when interest rates increase. in that event, on, the date that my paying my morthly payment

would cause me to exceed ,tj‘@t ;I;'m_it' ']'wlll_:siertead pay a new monthly payment.-The new
monthly payment will be in an amount that would be sufficient to repay my then unpaid
principal in full on the Maturity Date in substantially equal instaliments at the interest rate
effective during the preceding month.

(G) Required Full Payment

On the 5th Payment Change Date and on each succeeding 5th Payment Change Date
thereafter, | will begin paying the Full Payment as my monthly payment until my monthly
payment changes again. | also will begin paying the Full Payment as my monthly payment cn
the finat Payment Change Date.

Form 3004
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4. NOTICE OF CHANGES
The Note Holder will deliver or mail to me a notice of any changes in the amount of my

monthl
requived

payment before the effective date of any change. The notice will include information
vy law to be given me and also the title and telephone number of a person who will

answer anyv-question | may have regarding the notice.

B. TRANSF:R-0F THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer ¢t .he Property or a Beneficial interest in Borrower. As used in this

Section 18, "Niterest-in the Property" means any legal or beneficial interest in the
Property, including, by not limited to, those beneficial interests transferred in a
bond for deed, contract fsideed, installment sales contract or escrow agreement,

the

intent of which is the transfer of title by Borrower at a future date to a

purchaser.

If all or any part of the Prererdy or any interest in it is sold or transferred (or if

Borrower is not a natural person and.-a beneficial interest in Borrower is sold or
transferred) without Lenkcii;g,r’s -pirio'r; \f\,’ﬁittén consent, Lender may require immediate
payment in full of all sums’secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exéreise is prohibited by federal law. Lender
also shall not exercise this option if: (a) Borrower causes 10 be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b} Lender v2asonably determines that
Lender’s security will not be impaired by the loan assumpiaon and that the risk of a
breach of any covenant or agreement in this Security irstrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charg= a reasonable fee

as a condition to Lender’'s consent to the loan assumption. Lender mav also require
the transferee to sign an assumption agreement that is acceptabie to Lencer and that
obligates the transferee to keep all the promises and agreements made ‘n:ihe Note
and in this Security Instrument. Borrower will continue to be obligated updar the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender-shall

give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower.

it 5w T owniio
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider.

/C(/{a’{t\ )

MATTHEW G- CRRHAM . -Borrower:

{Seal}
-Borrower

— (Seal)
-Burrower

{Seal)
-Borrower

8480194 (0508).01

2

SRR

(Seal) ¢ \/]MA&{/O Mf‘f (Seal)

NCYJG

-Borrower

{Seal)

-Borrower

{Seal)

-Borrower

{Seal)

"> Phe 5 of 5

-Borrower

Form 3004
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Loan Number: (017837MHM

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 6th day of APRIL, 2006 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to METROPOLITAN HOME MORTGAGE, INC., A
CALIFORNIA CORPORATION
(the "Lender") of the same date and covering the Property described in the Security Instroment and located at:

2021 -WEST ARTHUR AVENUE UNIT #2E, CHICAGO, ILLINOIS 60645
[Property Address|

The Property wic!ides a unit in, together with an undivided interest in the common elements of, a
condominium project Kiiswn as:

ROGERS PARK

{Nzme of Condominium Project]

(the "Condominium Project"), If tie owners association or other entity which acts for the Condominium
Project (the "Owners Association") Lioids title .to property for the benefit or use of its members or
sharcholders, the Property also includes Boiiower's'interest in the Owners Association and the uses, proceeds
and benefits of Borrower's interest. '

CONDOMINIUM COVENANTS. {n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ageen as follows:

A. Condominium Obligations. Borrower shall perferm all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Zocaments” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-izws; (iii) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, ail dues and assessments imposed
pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, v ith » zenerally accepted
msurance carrier, a "master” or "blanket” policy on the Condominium Project which is (atisfactory to Lender
and which provides insurance coverage in the amounts (inciuding deductible levels), forhs periods, and
against loss by fire, hazards included within the term "extended coverage, " and any other haza:ds, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lesider waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for
property insurance on the Property; and (ii} Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided
by the Owners Association policy.

What Lender requires as a condition of t‘lﬂ'i’su w’/gi\{pr can change during the term of the loan.

sdid, Boy e e
MULTISTATE CONDOMINIUM RIDER DocMagic €Forrmg 800-649-1362
Single Family--Fannie Mae/Freddie Mac UNIFORM iNSTRUMENT www.docmagic.com
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Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reascnable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. ' o

D~ Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Surrower in connection with any condemnation or other taking of all or any part of the Property,
whether of tae unit or of the common elements, or for any conveyance in lien of condemnation, are hereby
assigned and s%iall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrumet s provided in Section 11.

E. Lender's Pric: Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either pirtition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominiury Proiect, except for abandonment or termination required by law in the case
of substantial destruction by fire o other casualty or in the case of a taking by condemnation or eminent
domain; (ii) any amendment to any provision of the Constituent Documents if the provision is for the express
benefit of Lender; (iii) termination of proles: ional management and assumption of self-management of the
Owners Association; or (iv) any action which wuald have the effect of rendering the public liability insurance
coverage maintained by the Owners Association vaacceptable to Lender.

F. Remedies. If Borrower does not pay condasiizium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under ipis varagraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrow2t and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursement e Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment,

t
i
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Condominium Rider.

) f S /
/l'/{/(/xﬂv ¢ (Seal) y Z/I/ﬂw & W{Sea])
MATTHEW OWAM -Borrower NANCY J. fﬁﬁﬁqu -Borrower

) (Seal) (Seal)
-Borrower -Borrower
7 {Seal) (Seal)
-Borrower -Borrower
o
MULTISTATE CONDOMINIUM RIDER DocMagic €F5rrms 300-649-1362
Single Family--Fannia Mae/Freddie Mac UNIFORM INSTRUMENT ochiag

www. docmagic, com
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