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DEFINITIONS

Words used in multiple sections of this document are defined below and cthue words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words ussy ip/ais document are
also provided in Section 16,

(A) "Securify Instrumeni" means this docunent, which is dated Apri1 21, 2006 ,
together with all Riders to this document.
(B) "Borrower™is Ph1111p E Richardson and Regina F Richardson as Tename.in

Common ﬂ//(/,q B 3
Phillp € [rcarolson, Jr.

Borrower is the mortgagor under this Security Instrument,

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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M) "Wencer"is EquiFirst Corporation

Lender is w-{riperation
orgemized and evistiag under the laws of North Carolina
Lender's address iv 500 Forest Point Circle, Charlotte, NC 28273

(E) "Note" means the prorusiory note signed by Borrower and dated April 21, 2006

The Note states that Borroveer owe= Lender three hundred fifty-threas thousand and
00/100 Dollars
(1.8 $353,000.00 1 nlvz-iuterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full'not'iater than May 1, 2036 .

(F) "Property” means the property tha is lesiribed below under the heading “Transfer of Rights in the
Property.”

(G) "L.oan" means the debt evidenced by the Note -plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this S curity Instrument, plus interest.

(H) "Riders' means all Riders to this Security Inst=umznt that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applizahle]:

[X] Adjustable Rate Rider [__| Condotninium Rider % Second Home Rider
[__] Balloon Rider (L] Planned Unit Development Pider L i 1-4 Famity Rider
[ va Rider [ Biweekly Payment Rider %] Other(s) [specify]

A& Floor Rider

(D "Applicable Law" means all controlling applicable federal, state and loral statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as'w=il as all applicable final,
non-appesalable judicial opinions.

(J) "Commupity Association Dues, Fees, 2nd Assessments'™ means afl dues, fees; assussments and other
charges that are imposed on Borrower or the Property by a condominium assoliztion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than 2 transaction-uriginated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal, {:lephynic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to cebi
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, antomated *ille:
machine transactions, transfers initiated by telephone, wire transfesrs, and automated clearinghcuse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of darnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) eonveyance in lisu of condemnation; or (iv) misrepresentations of, or omisstons as 1o, the
value and/or eondition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(D) "Periodic Payment" means the regularly scheduled amount due for (i} principal and intersst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or repulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard
10 4 "federally related mortgage loan® even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

944002 / 1.0
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LEGAL DESCRIPTION
115994 RILC

/ MCNINGSIDE, BEING A SUBDIVISION OF PART OF THE SOUTHWEST 1/4 OF SECTION 10 AND

LOT 16, §
PART OF THE WEST4 /2 /JF THE NORTHWEST 1/4 OF SECTION 15, ALL IN TOWNSHIP 36 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPA:~MERIDIAN, ACCORDING TO THE PLAT THERECF RECORDED JANUARY 16, 2004 AS

DOCUMENT NO. 0401645092 P3COOK COUNTY, JLLINQIS.

PIN: 29-15-109-010-0000
CKA: 42 EAST GRANDVIEW DRIVE, SOUTH HOLLAND, IL, 60473
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(Q) "Cacezssor in Interest of Borrower' means any party that has taken fitle to the Property, whather or
notinetpaiy has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER £ £1GHTS IN THE PROPERTY

This Security Insty r~cnt secures fo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Now: and (ii) the performance of Borrower's covenants and agreements undey
this Security Instrument <nd e Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as »ominee for Lender and Lender's successors and assigns) and
to the successors and assitns «f MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook Name of Recording Jurisdiction):
See Attached Exhibit A

Parcel 1D Number: 261510901C which cwrrently has the address of
42 East Grandview Drive “teet]
South Holland (City], Illinocis 60473 iZip € sde]

(“Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, and ‘all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Scourity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and self the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mottgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
ciaims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow lItems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

944002 Q&
Initiah
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pursurat 13 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curienvy. Tiowever, if any check or other instrument received by Lender as payment under the Note or this
Security Lastarient is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Niae and this Security Instrument be made in one or more of the following forms, as
selected by Lewde: fa) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check,-provided any such check is drawn upon an institution whose deposits are jnsured by a
federal agency, instrum mta ity or entity; or (d) Electronic Funds Transfer,

Payments are deemid roceived by Lender when received at the location designated in the Note or at
such other location as may be devigunted by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymet ! or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accapt any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights xorsander or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not oUliZated to apply such payments at the time such payments are
accepted. If each Periodic Payment is apyica as of its scheduled due daie, then Lender need not pay
interest on unapplied funds. Lender may hold such auapolied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so witl in 2 reasonable perfod of time, Lender shali either apply
such funds or return them to Borrower. Xf not applied rartier, such funds will be applied to the outstanding
principal balance under the Note immediately prior w-Zoriclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relizve/derrower from making payments due under
the Note and this Security Instrument or performing the coverants and agreements secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as other=ise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the followirg eider of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due 'nder $Zction 3. Such payments
shall be applisd to each Periodic Payment in the order in which it became die Zny remaining amounts
shall be applied first to late charges, second to any other amounts due under this Sievity, Instrement, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Paymen! which includes 2
sufficient amount to pay any late charge due, the payment may be applied to the delinquon, payment and
the late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment »-sived
from Borrower to the repayment of the Periodic Payments i, and to the extent that, each paymint car be
paid in full. To the extent that any excess exists after the payment is applied to the full payment ol une ot
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments sh-i
be applied first to any prepayment charges and then as described in the Note.

Any spplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due
for: {a} taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if amy, or any suns payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
ohligation to pay to Lender Funds for any or all Escrow lfems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the anounts
944002 - {an
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due £r ary Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furrish 15 Lender receipts evidencing such payment within such time pericd as Lender may require.
Borrower' s°okligation to make such payments and to provide receipts shall for all purposes be deemed to
be 2 covenant ard 2 reement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section ©7"If Borrower is obligated to pay Escrow Items directly, pursuant to & waiver, and
Borrower fails to pay thoamount due for 2n Escrow Item, Lender may exercise its rights under Section 8
and pay such amount and/de rower shall then be obligated nnder Section 9 to repay to Lender any such
amount. Lender may revoie the ~vaiver as to any or all Escrow Ttems at any time by a notice given in
accordance with Section 15 art, upin such revocation, Borrower shalt pay to Lender all Funds, and in
such amounts, that are then requiz2d »wder this Section 3.

Iender may, at any time, collest 2:d hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under (ES'A; and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimeii-iiie amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futwe Eseicw Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institufion~wliose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is4n institution whose depasits are so ingured) or in
any Federal Home Loan Baok. Lender shall apply the Furids * ray the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower £or bolding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unl<ss ender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. ¥imicss an agreement is made in wrifing
or Applicable Law requires interest t0 be paid on the Funds, Lender shall fiot ve required to pay Borrower
any interest or eernings on the Funds. Borrower and Lender can agres in wiitirg, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge. ap-2nual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lend.r shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fu.ds leld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow 2rishall pay to
Lender the amount vecessary to make up the shortage in accordance with RESPA, but in na morethan 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, L nder /hall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary == ave
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retird
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shali pay ail taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priosity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commmmnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but enly so long as Borrower is performing such agreement; (b} contests the liea in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; o (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to & liess
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

944002 2 Q\Q *
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lien. *vithin 10 days of the date on which that notice is given, Bosrower shall satisfy the lien or take one or
more of the avtions set forth above in this Section 4.

Lendsr riy require Borrower to pay a one-time charge for a real estate tay verification and/or
reporting service/ussd by Lender in connection with this Loan.

5. Property \rzdrance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agrinst loss by fire, hazards included within the term "extended coverage," and any
other hazrds including bt 7Gi limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mntained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender /equirs pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier nroviding the Insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnectitn with-this Loan, either: (a) & one-time charge for flood zone
determination, certification and tracking ser‘icos; or (b) a one-tirae charge for flood zome determination
and certification services and subsequent churges #ch time remappings or similar changes occur which
reasonably might affect such determination or <ertificstion. Borrower shall also be responsible for the
payment of any foes imposed by the Federal Eicrprasy Management Agency in comnection with the
review of any flood zone determination resutting from an ubisction by Borrower.

if Borrower fails fo maintain any of the coverages desribed above, Lender may cbtain insurance
coverage, at Lender's option and Borrower's expense. Lender 's under no obligation to purchase any
parficular type or amount of coverage. Therefore, such coverage sne!l cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the confents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was pivyiously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might signifeantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendur smder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These!atie unts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such int-iestupon notice from
Lender to Borrower requesting payment. )

All insurance policies required by Lender and renewals of such policies shall be subj¢ztito Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall tizae Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies ard ren wal
certificates. Tf Lender requites, Borrower shall promptiy give to Lender ail receipts of paid premiomis #id
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Leades,
for damage to, or destruciion of, the Property, such policy shall include a standard morigage clanse ary
shall name Lender as mortgagee and/or as an additional loss payee.

Tn the event of loss, Borrower shafl give prompt notice to the nsurance carrier and Lender. Lendsr
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agres
in writing, any insurance proceeds, whethet or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securify is not kessened, During such repair and restoration period, Lender shall have the right to
hold such tnsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is cornpleted. Unless an agreetent is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adfusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econonrically feasible or Lender's security would be Jessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then (i.le, with

944002 2 :
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the £vess) if any, paid 10 Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Boirovieioshandons the Property, Lender may file, negotiate and settle any available insurance
claim and relates matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hue-cifered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when <is notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwie. 3o rower hereby assigns to Lender (2) Borrower's rights te any insurance
proceeds in an amount not/o exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower's rights {nther than the right to any refund of unearned premiums paid by
Borrower) under all insurance potisies-covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender mey wie the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note o this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall oceur) —cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution Of this-S=curity Instrument and shall continue to ocoupy the
Property as Borrower's principal residence for at (east cae year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shali wof s, unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contral

7. Preservation, Maintenance and Protection of (he roperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Properiy t deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Porrower shall maintain the Property in
order to prevem the Property from deteriorating or decreasing in vi#:¢due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not econopiically feasible, Borrower shall
proroptly repair the Property if demaged to avoid further deterioration or dumage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of ~the Property, Borrower
shall be responsibie for repairing or restoring the Property only if Lender has "eluised proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single pryme.t or in a series of
progress payments as the work is completed. If the insurance or condemnation proceed are not sufficient
1o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the “ompletion of
such tepair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender suzli'givs
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicatics
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with materfal information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
() Borrower fails to perfortm the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and’or rights under
this Security Instrument (such as s proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enfores laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in couri; and (¢) paying reasonable

944002 (2, ‘
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artorn-ys' %ees to protect its interest in the Property and/or rights under this Securify Instrument, including
its seyrid position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering Lie Droperty to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elmirste building or ather code violations or dangerous conditions, and have utilities turned
on or off, Althcugh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty ar zGiigation 0 do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under s Section 9.

Any emourts dislurs.d "y Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Inscrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paya'ue, vith such interest, upon notice from Lender to Borrower requesting

ayment,
i Tf this Seourity Instrument 15 o4 @ leasehold, Borrower shall comply with all the provisions of the
lease, 1f Borrower acquires fee title taine-Droperty, the leasehold and the fee title shall not merge unless
Lender agrees fo the merger in writing,

10. Mortgage Insurance. If Lender reqcived Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to |naintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Len‘ser ceses 1o be available from the mortgage insurer that
previously provided such insurance and Bosrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Bor/owr: shall pay the premiums required to obiain
coverage substantially equivalent to the Mortgage Insuranie previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insuranri-previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivaler: Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lerisr will accept, use and retain these
pavments 8s a non-refundable loss reserve in lieu of Mortgage Insurapsc. Such loss reserve shall be
nor-refundable, notwithstanding the fact that the Loan is ultimately paid | fuli, and Lender shall not be
required to pay Borrower any inierest or earnings on such loss reserve. Leuder/an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for thepriinc that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtaiiad, ‘and Lendet requires
separately designated payments toward the premiums for Morigage Insurance, If Lender eacuired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make se) arately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the preminnis required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, watil T.onder's
requirement for Mortgage Insurance ends in accordance with any written agresment between Bor/ower ind
Lender providing for such termination o until termination is required by Applicable Law. Nothing. i h's
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain losses i
may incur if Borrower does not tepay the Loan as agreed. Borrower Is not & parly to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {(or parties) to
these agreements, These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enfity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrowsr's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.™ Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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79) /uny such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage usurance under the Homeowners Protection Act of 1998 or any other law. These rights
may ineuoc fre right to reccive eertain disclosures, to request and obtain camcellation of the
Mortgage Irsurrice, to have the Mortgage Insurance terminated awtomaticaily, and/or to receive a
refund of any (Mo {page Insurance premioms that were uncarned at the time of suck cancellation or
termination.

11. Assignment 51 Miscelianeons Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned 10 and shall by poid Lo Lender.

If the Property is dariaged, =uch Miscellancous Proceeds shall be appiied to restoration or repair of
the Property, if the restoratior or rvpair is economically feasible and Lender’s security is not lessened,
During such repair and restorat.on period, Lender shall have the right to fold such Miscellaneous Proceeds
until Lender has had an opportunity to) inspect such Property to ensure the work has been compieted to
Lender's satisfaction, provided that suc incpection shall be undertoken prompily. Lender may pay for the
repairs and restoration in a single dihwisewient or in a series of progress paymenis as the work is
completed. Unless an agreement 1 made i v riting or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not by requiccd to pay Borrower any imterest or earnings on such
Miscellaneous Proceeds. If the restoration or teps IF is not economically feasible or Lender's security would
be Jessened, the Miscellaneous Proceeds shall be wolizd 4o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, pai( to 3orrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or lossin velue of the Property, the Miscellaneous
Proceeds shall be applied fo the sums secured by this Securicy Jist-ument, whether or not then due, with
the excess, if any, paid io Borrower.

In the event of a partial taking, destruction, or loss in value of th¢ Property in which the fair market
value of the Property immediately before the partial taking, ceswuction -uiloss in value is equal to or
greater than the amount of the sums secured by this Security Instrumet imraediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othervise agree In writing, the sums
secured by this Security Instrument shall be reduced by the amount of thw Mlisceliansous Proceeds
muitiplied by the following fraction: (a) the total amount of the sums securcd wranetiately before the
partial taking, destruction, or loss in value divided by (b} the fair market ‘valie of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall b paid to Borrower.

In the event of a partial taking, destruction, or loss in value of tﬁ(e Property in which ‘he fair market
value of the Property inmnediately before the partial taking, destruction, or loss in value i less han the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, wiess
Borrower and Lender otherwise agree in writing, the Miscellaneous Praceeds shall be applied to. the sz
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, affer notice by Lender to Borrower thatthe
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration ar repair of the Property or to the
sums secuted by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any acfion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can eure such a default and, if
acceleration has oceurred, reinstate a5 provided in Section 19, by causing the action or proceeding to ke
dismnissed with 2 ruling that, in Lender’s judgment, precludes forfiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to ihe impairment of Lender' s interest in the Property
aze hereby assigned and shall b:dpaid to Lender,

411 Miscellanzous Proceeds that arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Noi Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Ipstrument granted by Lender
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to Br'towzr or eny Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any-Guressors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successer in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amartization of 3 sums secured by this Security Instrurent by reason of any demand made by the original
Borrower or ans $coessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, “without limitation, Lender's acceptance of payments fom third persons, entities or
Successors in Interest o2 Sitrower or in amounts less than the amount then dus, shall not be a waiver of or
preclude the exercise olary rizht or remedy.

13. Joint and Several Liaki%ty; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s oblization’ and liability shall be joint and several. However, any Borrower who
co-signs this Securify Instrumext_but.does not execute the Note (a "co-signer"): {a} is co-signing this
Security Instrument only fo mortgase, srant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} 1510i personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender avd -y other Borrower can agree fo extend, modify, forbear or
make any accommodations with regard to/tr2 terms of this Security Instrument or the Note without the
co-signer' s consent.

Subject to the provisions of Section 18, any 3uccessor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrunticit i ariting, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secuiitv instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Irstri-aent unless Lender agrees to such release in
writing, The covenants and agreements of this Security “nciriiment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

t4, Loan Charges. Lender may charge Borrower fees fo© services performed in connection with
Borrower's default, for the purpose of protecting Lender's inter==in the Property and rights under this
Security Instrument, including, but not jimited to, attorneys' fees, proper.y invpection and valuation fees.
I regard to any other fees, the absence of express authority in this Secun'y Instrument to charge & specific
fee to Borrower shall not be construed as a prohibition on the charging of such/ f22. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable L'aw

1f the Loan is sitbject to a law which sets maximum loan charges, and that law s finally interpreted so
that the interest or other loan charges collected or to be collected in connection with/\'ic"Lzan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary-+o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exevded permitted
ligits will be refunded to Borrower. Lender may choose to make this refund by reducing the priccipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces pri wipal the
reduction will be treated as a partial prepayment without any prepayment charge (whether wino..2
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund maue 'y
direst payment to Borrower will constitute a waiver of any right of action Borrower might have arising o
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Barrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Barrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by motice to Borrower. Any hotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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*o. )Governing Law; Severability; Rules of Construction. This Security Insttument shall be
goveriizd Yiy-federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations cortained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. pplicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent/ bu. such silence shall not be construed as a prohibition against agreement by contract. In
the event that any “provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shal’ uiot affect other provisions of this Security Instrument or the Note which can be
given effect without the crlfiaing provision,

As used in this Secratty Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or/wor's of the feminine gender; (b) words in the singular shall mean and
include the plural and vice ver-a; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrowerh:dl be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property o1 a “rieficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal <1 beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a vond fu-deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the trans er of Jitle by Borrower at a funwre date toa purchaser.

If all or any part of the Property or any Intersst nrihe Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borover is sold or transferred) without Lender's prior
written consent, Lender may require immediate paymeric ip full of all sums secured by this Security
Instrument. However, this option shail not be exercised?ov/Londer if such exercise is prohibited by
Applicable Law.

1f Lender exercises this option, Lender shall give Borrowe! nrtice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice "o given in accordance with Section 15
within which Borrower must pay all sums secured by this Seeurity Inst-ament. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any rewaedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower neis ceriain conditions,
Borrower shall have the right to have enforcement of this Security Instrument dizontioued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Sectier! 22 of this Seourity
Instrurnent; () such other period as Applicable Law might specify for the termination »f Brimower's right
to reinstate; of (¢) entry of a judgment enforcing this Security Instrument. Those coiditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrumsnt and e Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (3) pay s all
expenses incurred in anforcing this Security Instrument, including, but not limited to, reasonable aiuins y2
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Leuder's
intarest in the Property and rights under this Securiéy Instrument; and (d) takes such action as Lender mey
reasonably require to assure that Lender's interest in the Property and rights wnder this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d} Electronic Funds Transfer. Upon reinstatement by Botrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
tight fo reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Securisy Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Setvicer, the address to which payments should be made and any other information RESPA
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requizas 11, connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced Fy.a)Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower viii r»main with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the oy s purchaser unless otherwise provided by the Note purchaser.

Neither Borrzwer nor Lender may commence, join, or be joined to any judicial action (a5 either an
individual litigant or fie nember of a class) that arises from the other party's actions pursuant to this
Szcurity Instrument ot tixt riteges that the other party has breached any provision of, or any duty owed by
reason of, this Security Fnstrummat, “antil such Borrower or Lender has notified the other party (with such
notice given in compliance wits the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasomeble pério! affer the giving of such notice to take correstive action. If
Applicable Law provides a fime perio’ which, must elapse before certain action can be taken, that time
period will be desmed to be reasonable ior rorposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower purtuant t~.Section 22 and the notice of acceleration given to
Borrower pursaant to Section 18 shall be deemel to sitisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous Substances, As used in this J=zurd 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, polluteritsor wastes by Environmental Law and the
following substances: gasoline, kerosene, other fiammable Or txi petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or(for naldehyde, and radicactive materials;
(b) "Brvironmental Law" means federal laws and laws of the jurisciciion where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Clearun” includes any response
action, remedial action, or removal action, as defined in Environmental Law; dpd (d) an "Enviroamental
Condition® means a condition that can cause, comfribute to, or otherwise nioger an Environmenial
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releas| of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrotwer thall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any rinvirsumental
Law, (b} which creates an Environmental Condition, or () which, due to the presence, use, or 12Jease ofa
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceims
two sentences shall not apply to the presence, use, or siorage on the Property of small quantitier” of
Hazardous Substances that are generally recognized 0 be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulafory agency or private party involving the Property and any
Hazardous Substance or Enviropmental Law of which Borrower has actual keowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governimental or regulatory authority, or any private pasty, that any removal er other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any cbligation on
Lender for an Environmentat Cleanup.
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> O -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Azcelcvation; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower's breuch’ of any covenant or agresment in this Security Instrument (but not prior to
acceleration unde Scction 18 nnless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the activa required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to iloriov/er, by which the default must be cured; and (d) that failure to cure the
defanit on or before the date sparified in the notice may result in accelevation of the sums secured by
this Security Instrument, fore losur: by judicial proceeding and sale of the Property. The notice shall
further inform Berrower of tus.richt to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-exister ce of a default or any other defense of Borrower to aceeleration
and forectosare. If the defanit is not ares. o7 or before the date specified in the notice, Lender at its
option may require immediate payment ;s-iull of all sums secured by this Security Imstrument
without further demand and may foreclosc this Scourity Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable atiorneys" 7oy and costs of title evidence,

23. Release. Upon payment of all sums secured by t1is Serurity Instrument, Lender shall release this
Security Tnstrument. Borrower shall pay any recordation cows. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid toa *lirl party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Bor. ower nereby relenses and waives
all rights under and by virtue of the Illinois homestead exemption faws.

15, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may jurcimse insurance
at Borrower's expense 1o protect Lender's interests in Borrowes's collateral. This insuranca i1ay, but need
not, protect Borrower's interests, The coverage that Lender purchases may not pay auy claim, that
Borrower makes or any claim that is made against Borrower in connection with the coliateral. Borro ver
may later cancel any insurance purchased by Lender, but only after providing Lender with evidezoc Pt
Borrower has obiained insurance as required by Borrower's and Lender's agreement. If Lender purcasis
insurance for the collateral, Borrower will be responsibie for the costs of that insurance, including interex
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The cosis of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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4Y 3IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Tactriument and in any Rider executed by Borrower and recorded with it.

Witnesses: P e
/ M
) AN )
Phillip E Richapdson, Jr. “Rorrower
A Qi . ol
jz_%,m, . N (sen)
~Botrower
(Seal} (Seal)
-Borrowset -Borrower
(Seal) s (Seal)
Regina F Richardson Borrower Poagrower
(Seal) (Seal)
-Borrower -Borrower
944002
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STATE {F ILLINOIS, _ Coerf_ County ss:

L _g,)g IR , a Notary Public in and for said county and
state do heszby cortify that Phitlip F) ichardsond Jr.

Regina F Richardson

personally known to me to be e sane person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in'persex, and acknowledged that he/she/they signed and deliverad the said
instrument as his/het/their free and (robritary act, for the uses and purposes therein sat forth,

Given under my hand and official jeal. this & | day of April, 2004
My Commissicn Expires: )/;' / 1\ ‘O q
_\’\-\:}" g b 32 S @ L/GM‘D
Notafy Tabliv I i
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ADJUSTABLE RATE RIDER to Security Instrument

{LIBOR 6 Month Index - As Published in The Wail Street Journal - Rate Caps)
{To Be Recorded Together with Security Instrument)

THIS ADJUSTARLE L ATE RIDER is made this 2lst day of April , 2006 and incorporated inte and shall
b deemed to amend w supplemens the Mortgage, Deed of Trust or Security Deed (the "Security Instrument"™)
of the same date given by ‘i undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the
"Note") to BquiFirst Corporaron the "Lender) of the same date and covering the property described in the
Security Instrument and locater” at:

42 El st Grandview Drive, South Holland, IL 60473
(property address}

THE NOTE CONTAINS PROVISIONS AL LO'WING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NO19 ‘TS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AND MINIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS.

In addition to the covenants and agreements made i ik S<eurity Instrument, Borrower and Lender further
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAM G

The Note provides for an initial interest rate of 9.050 % . The Nof2ziovides for changes in the interest
rate and the monthly payment as follows:

(A} Change Dates

The interest rate I will pay may change on May 1, 2608 and on the! day every sixth month
thereafter. Bach date on which my interest rate could change is called & "(*ange Date".

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index.. The
*Index" is the average of interbank offered rates for sic-month U.S. dollar-den’minated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal, “the
most recent Index figure available as of the first business day of the month immecnatoty
preceding the month is which the Change Date oceurs is the "Current Index."

If the Index is no longer available, the Note Holder will choose 2 new index that is based
upen comparable information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, The Note Holder will calculate my new interest rate by adding 4.710
percentage points (4.710 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-sighth of one percentage point (0.125%). Subjeet to the limits
stated in Section 4(1) below, this rounded amount will be ry interest rate until the next Change
Daie.

The Note Holder will ther determine the amount of the monthly payment that would be
sufficient to repay the nnpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new iterest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am roquired to pay at the first Change Date will not be greater than
12.050% or less than 9.050% . Thereafter, my interest rate will never be increased or
decreased on any single Change Date by more than one percentage point(s) (1.00%) the rate of
interest T have been paying for the preceding six months. My interest rate will never be
greater than 15.050 % or less than the initial interest rate provided for in Section 2 of this
Note.
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(EY Affective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Caunges
Tie/Neie Holder will deliver or mail to me a notice of any changes in my new interest
raie and the amount of my monthly payment before the effective date of any change.
The notice wl include information required by law to be given me and also the title
and telepiiziuc uamber of a person whe will answer any question [ may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant §7 of the S(cur’.y Instrument is amended to read as follows:

‘Transfer of Property or a Beneficial sutr o<t in Borrower, If all or any part of
the Property or any interest in it is sold or t ansfesred (or if a beneficial interest in Borrower is sold or
transferred and Borrower i8 not a natural person’, without Lender's prior written consent, Lender may,
at its option, require immediate payment in {11l of ali sums secured by this Security Instrument.
However, this option shall not be exercised by Lende 11 hxercise is prohibited by federal law as of the
date of this Security Insirument. Lender also shall not v .eriise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to efalvriie the intended transferee as if 2 new loan
were being made to the transferee; and (b) Lender reasonabry uev mmines that Lender's security will not
be impaired by the loan assumption and that the risk of a brearl 7. any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may char 'a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the tra:si:2e to sign an assumption
agreement that is acceptable to Lender and that obligates to the tansferce to koen all the promises and
agreements made in the Note and in the Sgcurity Instrument. Borrower will sontinue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower i ~ml)ing.

If Lender exercises the option to require immediate payment in full, Lender shall sive Borrower
notice of acceleration, The notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borower must pay all sums secared Ly tlas Security
Instrument. 1f Bortower fails to pay these sums prior to the expiration of this period, I'ender may
invoke any remedics permitted by this Security Instrument without further nofice ox camand on
Bormrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained ir
this Adjustable Rate Rider.

STNDVWEY

Phillip E Ricﬂardsun, [

x Poapnsd )

Regina F Richardson
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£IDTUSTABLE INTEREST RATE FLOOR Rider to Security Instrument
(To Be Recorded Together with Security Instrument)

This ADJUSTABLZ INTEREST RATE FLOOR RIDER is made this 21st day of April, 2006
and amends the Mortzas., Teed of Trust or Security Deed (the "Security Instrument”) dated the
same date and given by the nerson(s) who signs below (the "Borrower(s)"} ©o  EquiFirst
Cotporation (the "Lender") to secuis repayment of 2 Note in the amount of 11.8 § 353,000.00 .

In addition to the agreements aud Jrovisions made in the Note and the Security Instrument,
and notwithstanding any provisions ¢’ 'he contrary contained in said Note or the Security
Instrument, both the Borrower(s) and the Lenderiurther agree as follows:

ADJUSTABLE INTERES £ PATE FLOOR

THIS LOAN HAS AN INTEREST RATE "FLOOR” WHICH =L LIMIT THE AMOUNT THE
INTEREST RATE CAN DECREASE. REGARDLESS OF ANY CHANGES IN THE INDEX,
THE INTEREST RATE DURING THE TERM OF THIS LOAN WILL NEVER BE LESS THAN
THE INFTIAL INTEREST RATE PROVIDED FOR IN SECTION 2 OF THE NU E.

Phillip E Ri¢hardson, Jt.

M?e o Hitfund s

Regina P Richardson
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