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DEFINITIONS

Words used in muliiple sections of this docutaent e defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding 'he usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which isdae- April 26, 2006
together with all Riders to this document,
(B) "Borrower" is PEDRO AYALA MARRIED TO MAGDALcNA VZRALES

gase) S0EEOH M s1aine]

———

e CACHO 20

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Elcctronic Registration Systems, Inc, MERS is a separate corporalion (ha. iz acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATIDN
organized and existing under the laws of CALIFORNIA
Lender's address is
2727 € INPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means thc promissory note signed by Borrower and dated April 26, 2006
The Note states that Borrower owes Lender Fifty=Six Thousand and No/100 ~~e-eccemen
cmetecrccnree—en SeEEEE RS ———————————— ~ememennaa Dollars
US.$ 56,000.00  )plusinterest Borrower has promised lo pay this debt in regular Periodic
Payments and to pay the debtin full not later than  May 1, 2036 .
(F) "Pregort;” means the property that is described below under the heading "Transfer of Rights in the

(G) "Loan" raeais the debt evidenced by the Nowe, plus inicrest, any prepayment charges and late charges
due under the Ne:z, 7.d all sums due under this Sccurity Instrument, plus interest

(H) "Riders" mean: al. Riders w this Security Instrument that are executed by Borrower. The following
Riders are to be execure” ov orrower [check box as applicable]:

Adjustable Rate Rider Condomininm Rider Second Home Ridcr
Balloon Rider 4 Pianned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Paymenl Rider Othez(s) (specify]

(D "Applicable Law" means all contrviimg apulicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordersi*':sr have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assewments” means al) dues, fees, assessments and other
charges that are imposed on Borrower or th¢ Property bv a condominium association, homeowners
association or similar arganization,

(K) "Electronic Funds Transfer" means any transfer of funds; oth2r than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an eecoronic terminal, telephonic instrument,
compuler, O magnelic tape so as to order, instruct, or authorize a financisX-insttution 0 debit or credit an
account, Such term includes, but is not limited to, point-of-sale wunsfexs. automated teller machine
transaclions, transfers initiated by telephone, wire transfexs, and automated clezszghonse transfers.

(L) "Escrow Items" means those ilems that are described in Section 3,

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damag es, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i)
damage 1o, or destruction of, the Propexty; (if) condemnation or other taking of all or any part =1 tie Property;
(i) conveyance in Lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the vabs and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender ayainst the nonpayment of, or defavi ~a, the
Loan

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Rcal Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
umplementing regulation, Regulaton X (24 CFR. Part 3500), s they might be amended from time © time,
or any additional or successor legislation or regulation that governs the same subject mater. As used in this
Security Instrument, "RESPA" relers to all requirements and restrictions that arc imposed in regard to a
“fedecally relaied mongage loan” even if the Loan does not qualify as a “federally relared morigagc loan”
under RESPA

Inftlale:
Q-BA(IL) 10010 Page 2 0116 Form 3014 1/01
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(Q) "Successor in Interest of Borrower" means any paty that has taken tifle 10 the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (0 Lenden: (i) the repayment of the Loan, and all renewals, exiensions and
modificarions of the Note; and (ii) the performance of Bomower's covenants and agreements under this
Sceurity Instrument and the Note. For this purpose, Bormower does hereby mortgage, grant and convey
o MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the [ollowing described property located in the County

[Type of Recording Jurisdician) of COOK [Name of Recording Jurisdiction);
LOT 24.IN BLDCK 4 IN BARNETT BROTHER'S SUBDIVISION OF THE WEST 1/4 DF THE
NORT’ 12 OF THE NORTHWEST 1/4 OF SECTION 13,TOWNSHIP 38 NORTH,RANBE
13,EAST OF THE THIRD PRINGIPAL MERIDIAN,IN COOK COUNTY,ILLINOIS,

Pascel ID Number:  19-13-109-017-0000 which currendy has the address of
5649 § TROY ST [Strees)
CHICAGD (City], Tinois 60629 1Zip Code)

("Property Address”);

TOGETHER WITH all the improvements now or hereafier erccted on e property, and all easements,
appurienances, and fixtures now ar hereafier a part of the property. All sepio sments and additions shall also
be covered by this Securitly Instrument. All of the foregoing is referred to i 03 Security Instrument as the
"Property.” Bomower understands and agrees that MERS holds only Jega] tide io the interests gramed
by Borrower in this Security Instrument, but, if necessary o comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: w0 exercise any or &'l of those inlerests,
including, but not limited to, the right o {oreclose and sell the Property; and 10 take any 7ctiov required of
Lender including, but not limited t0, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby convéyza and has
the right 0 mortgage, grant and convey the Property and that the Property is unencumbered, &<epi for
encumbrances of rccord. Borrower warrants and will defend generally the title © the Property agaircc all
claims and demands, subjct w any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiwed variadons by jurisdiction 10 constitute a uniform security inserument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latc Charges.
Borrower shall pay when due the principal of, and interest on, the debr evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

A 4
AA Form 3014 1/01

@%-SA(IL) (0010 Page 30! 15

@025/037




05/02/06 10:49 FAX 312 358 3008 LTIC CHICAGO

UNOFFICIAL COPY

0612941059 Page: 4 of 17

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Jnstrument is remmed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) money arder; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check js drawn upon an institution whose deposits are insured by a federal apency,
instrumemality, or entity; ar (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or pardal payments are insufficient to hring
the Loap <urrenl. Lender may accept any payment or panial payment insufficient to bring the Loan current,
without w=.ver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the futare, ‘o Lender is not obligated to apply such pagments at the time such payments are accepted. If' cach
Periodic Paymar: is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender M2y old such unapplied funds until Borrower makes payment to bring the Loan current. [f
Borrowcr does noi.au 2o within a reasonable peniod of time, Lender shall either apply such funds or retum
them to Barrower. If ne ayplied earlier, such funds will be applied to the cutstanding principal balance under
the Now immediately pricr to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall rifiere Sorrower from making payments due under the Note and this Security
Instrument or performing the covcnant: and agresments secured by this Sccurity Instrument.

2, Application of Payments o’ Proceeds. Excepl as otherwise described in this Section 2, all payments
accepled and applied by Lender shall ve ap)lied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) am>vmis duc under Section 3. Such paymenis shall be applicd 10
each Periodic Payment in the order in which 5 ccame due. Any remaining amounts shall be applied first to
late charges, sccond 10 any other amounts due under dnis Security Instrument, and then to reduce the principal
balance of the Note.

If Lender rectives a payment from Bommower ot 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment m=y he applied to the delinquent payment and the
late charge. If more than on¢ Periodic Payment is outstanding, I .o%er may apply any payment received from
Barrower 10 the repayment of the Periodic Payments if, and 10 ihe extent that, each payment can be paid in
full. To the extent that any excess cxists after the payment is applied o the full payment of one or more
Periodic Payments, such excess may be applied 10 any late charges Jue. Volumary prepayments shall be
applied first w any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procerds ty principal due under the
Note shall not extend or postpone the due date, ar change the amount, of the Periodi: Pavments.

3. Fands for Escrow Items. Borrower shall pay to Lender on the day Periodic avinents are due under
the Note, until the Now is paid in full, a sum (the "Funds”) t provide for payment of amouns due for: (a)
taxcs and assessments and other items which can attain priority over this Security Insmument s a lien or
encumbrance on the Property; (b) Jeasehold payments or ground rents on the Property, if any; (¢) meminms
for any and all insurance required by Lender under Section 5; and (8) Mortgage Insurance premius, if any,
or any sums payable by Bomower io Lender in liea of the payment of Morgage Insurance prewinm: in
accordance with the provisions of Section 10. These items are called "Escrow liems,” At origination or at any
tmc during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be ¢scrowed by Borrawer, and such dues, fecs and assessments shall be an Escrow Item.
Bomower shall prompily fumish o Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds far Escrow Items unless Lender waives Bomrower's obligation 10 pay the Funds

& for any or all Escrow Items. Lender may waive Bomower's obligation 1o pay to Lender Funds for any or all
Escrow Iicms at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Initlals: /é-
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Punds has been waived by Lender and, if Lender requires, shall furnish 10 Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposes be deemed to be a covenant and agreement contained in (his Security
Insmument, as the phrase "covenant and agreement” is used in Section 9. If Boxrower is obligated to pay
Escrow Trems dircetly, pursuant to a waiver, and Botrower fails to pay the amount due for an Bscrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Items at any time by & notice given in accordance with Section 15 and, upon such revocation, Berrower shall
pay to Lender all Funds, and in such amounts, thag are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender o apply
the Funrs at the ume specified under RESPA, and (b) not to exceed the maximum amouni a lender can
require wrder RESPA. Lender shall estimate the amount of Funds du¢ on the basis of current dam and
reasonabls cshimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fvls shall be held in an institation whose deposits arc insured by a federal agency, insirumeniality,
ar entity (inc’udiny Tender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank Lencor shall apply the Funds to pay the Escrow Ilems no later than the time specified under
RESPA., Lender shafl 0: charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or ver’ying the Escrow Itams, unless Lender pays Bomrower interest on the Funds and
Applicable Law permits Lender '0 make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be pad-on the Funds, Lender shall nol be required to pay Borrower any interest or
earnings on the Funds. Barrower ard Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowei. without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held i ==crow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with PZSPA, If there is a shortage of Punds held in escrow, as
defined under RESPA, Lender shall notify Borrcwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoragu: ir accordance with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held in-¢scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bomower shall pav t> Lender the amount necessary 1 make up
the deficiency in accordance with RESPA, but in no more than 1% ruonthly payments,

Upon payment i full of all sums secured by this Security insumeat, Lender shall prompily refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments; conarges, fines, and impositions
attributable to the Property which can attain priority over this Security Inswunewi, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, any Asscssments, if any. To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner provit=i in Section 3,

Bomrower shall promptly discharge any lien which has priority over this Security insrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a monn ~oceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goo 17ith by, or
defends agains: enforcement of the lien in, legal proceedings which im Lender’s opinion operate t r.revent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are corclvled;
or (c) securcs from the holder of the liea an agreement satisfactory to Lendcr subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can auain
priority over this Security Instrument, Lender may give Barrower a notice identifying the lien, Within 10

inftials:
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days of the date on which that notice is given, Barrower shall salisfy the lien or take one or more of the
actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for  real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance, Bomrower shall keep the imptovements now existing or hereafwr erecred on the
Property insured against loss by fire, hazards included within the term "extended coverage.” and any other
hazards including, but not Jimited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seniences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's right 1o
disapprovs Borvower's choice, which right shall not be exercised umreasonably. Lender may require
Bomrcwes-«0 pay, in connection wilh this Loan, either: (2) a one-time charge for flood zone delermination,
certificatiun 22d tracking services; or (b) a one-time charge for flood zone determination and certification
services anu.-zoesquent charges cach time remappings or similar changes occur which reasonably might
affect such ¢eweriozstion or certification. Bamrower shall also be responsible for the payment of any fees
imposed by the Feder<i Fmergency Managemeni Agency in connection with the review of any flood zone
determination resulting {r0in an objection by Borrowet.

If Borrower fails-tv maintain any of the coverages described above, Lender may obtain insurance
coverage, ai Lender's option 2ud-Barrower’s expense, Lender is wnder no obligation o purchase any
pasticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
prowect Borrower, Borrower’s equity in tue Property, or the contents of the Propexty, against any risk, hazard
or lability and might provide grealor or lesser coverage than was previously in cffect. Borrower
acknowlcdges that the cost of the insurarce coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. ¢uiy amounts disbursed by Lender under thig Section 5 shall
become additional dcbt of Barrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursemcnt and shal he zayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewsis of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standara riosiage clause, and shall name Lender as
morigagec and/or as an additional loss payee. Lender shall have the-zight to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lendzc &l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ot ofierwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a sarice'd mortgage clause and shall
name Lender as marigagee and/or as an additional loss payee.

In the event of loss, Borrower shali give prompt notice to the insurance carvie and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowor otherwise agree m
writng, any insurance proceeds, wiiether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoralion or repar is economivzlly (=>sible and
Lender’s sccurity is not lessened. During such repair and restaration period, Lender shall havs th2 right w
hold such insurance procceds until Lender has had an opporwnity 0 inspect such Property to ensurt: the work
has been completed to Lender's satisfaction, provided that such inspection shall be underiaken promintly.
Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requirts
inierest 1o be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the msurance proceeds and shall be the sole obligation of Barrowcr. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

inhiafe:
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scule any available insurance claim
and related matters. If Borower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o seule a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns t Lender (a) Barrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note ar this Securily Instrument, and (b) any other of Borrower's
rights (other than the right o any refund of unearned premiums paid by Bowower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use.the insurance proceeds either 10 repair or restare the Property or 10 pay amounts unpaid under the
Notz 7z th's Secunity Instrument, whether ar not then due,

6. Ocunancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 ¢ay: »fter the execution of this Sccurity Instrument and shall continue 10 occupy the Property as
Borrower's pincipal residence for at least one year after the dae of occupancy, unless Lender otherwise
agrees in writing, wiich consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which ars beyoad Dosrower's congrol,

7. Presexvation, M.iatenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Eronerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrowex is resiing in the Propesty, Borrower shall maintain the Property in order (o prevent
the Property from deteriorating or d.cressing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is ot-<conomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deicriomtiono: damage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the taking i «he Property, Borrower shall be responsible for repairing or
resioring the Property only if Lender has releas:d prosaeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paym:nt or in a series of progress payments as the work is
completed. If the insurance or condemnation procceds 9'e not sufficient to repair or reswore the Property,
Borrower is not relieved of Borrower's obligation for the 7ompletion of such repair or restoration,

Lender or ity agent may make reasonable entries ugon ard inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impreve aents on the Property. Lender shall give
Borrower notice at the time of or prior to such an intexior ingpecion specifving such reasonable causc,

8. Borrower’s Loan Application. Borrower shall be in default i, dusirg the Loan application process,
Borrower ar any persons or entities acting at the dirgcbion of Bommower or with Bomower’s knowledge or
consenl gave materially false, misleading, or inaccurate information or staszrciis to Lender (or failed 10
provide Lender with material information) in connection with the Loan. Materia’ 1 spresentations include, but
are noi hmited to, representations concerning Bomower’s occupancy of the Property. as Sorrower's principal
residence.

Y. Protection of Lender’s Interest in the Property and Rights Under this Secwiity "oc*voment. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumecny, (b) there is
a legal proceeding that might significanily affect Lender’s interest i the Property and/or rights wnder this
Security Insuument (such as a proceeding in bankruptcy, probate, for condemnation or farfeivae, for
enforcement of a lien which may anain priority over this Security Instrument or 10 enforce Jaws or
regulations), or (c) Bomower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or sppropriale (o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has prionty over this Security Instrument; (b) appearing in court; and (c) paying reasonsble

inhla
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anomeys' [¢es 1 protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not Limited to, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violatons or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under thig Section 9, Lender does not have 1o do so and is not undcr any
duty or obligation to do so. It is agreed that Lender incuxs no liability for not taking any or all acrions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccunty Instrument. These amounts shall bear intercst at the Note rae from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting
payment.

I this Security Instrument is on a leasehold, Bomower shall comply with all the provisions of the lease.
If Borruwer scquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender
agrees -2 merger in writing,

' 10.ivAr:tgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower sh=li pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage . nvyrance coverage required by Lender ceases to be available from the morigage insurer that
previously proviced sich insurance and Bomower was required to make scparaicly designated payments
loward the premiums fr. Mortgage Insurance, Bormower shall pay the premiums required to obiain coverage
substantially equivalen: 13 the Mortgage Insurance proviously in effect, at a cost substantially equivalent 1o
the cost (o Borrower of the Xfortgage Insurance previously in effect, from an altenate mongage insurer
selected by Lender. If substantial’, equivalent Mongage Insurance caverage is not avaidable, Borrower shall
continue to pay to Lender PLol tely designated payments that were due when the i e
cgvcmgc cegsedy to be in éll‘igeca:.nﬁ 1dgr q;\‘rfllseagacxcapl. {scsil#garclaig ese payments asdg non-ref ugdgbs}g §s
reserve in lieu of Morigage Insurance. Suct loss reserve shall be non-refundable, notwithsianding the fact that
the Loan is ultimately paid in full, and Lergcs shall not be required w pay Boower any ineerest 0r earnings
on such loss reserve. Lender can no longer sonue loss reserve payments if Morigage Ingurance coverage (in
the amount and for the period that Lender requires) rravided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separaie’y decignated payments oward the premiums for Morigage
Insurance. If Lender requircd Mortgage Insurance us 4 condition of making the L.oan and Bomrower was
required to make separately designated payments oway tae premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Inseanz in effect, o to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance epis (n accordance with any written agreement
between Borrower and Lender providing for such (crmination ¢r vaf! termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligaiion 10 pay interect at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchs ses e Note) for cerain losses it may
incur if Barrower docs not repay the Loan as agreed. Botrowez is not 8 pary ‘5 the Mongage Insurance.

Mortgage insurers evaluate their total rigk on all such insurance in furce from time w time, and may
enter into agrecmenis with other parties that share or modify their risk, or reduce Jr<ees. These agreements are
on ferms and conditions that are salisfactory w the mortgage insurer and the othe: party (or partics) 10 these
agreements, These agreements may require the mortgage insurer to make payments uti g any source of funds
that the martgage insures may have available (which may incinde funds oblained from Mortyage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, an; raisures, any
other eniity, or any affiliate of any of the foregoing, may receive (directy or indirectly) amounts ial derive
from (or might be characterized as) a portion of Barrower's payments for Mortgage Insurance, in-cy<uiange
for sharinf ar modifying the morigage insurer’s risk, or reducing losses. If such agrecment provides #hat an
affiliate of Lender takes a share of the insurer’s risk in exchange for 4 share of the premiums paid o the
insurer, the arrangemen is often texmed “captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Ingurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such apreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender,

If the Property is ed, such Misccllaneous Proceeds shall be applied to restoration or repair of the
Property, if the restaration or repair is economically feasible and Lender's security is not Jessened. During
such repair and restoration period, Lender shall have the right 1 hold such Miscellaneous Proceeds unml
Lender has had an opparumity to inspect such Propenty to ensure the work has been completed (0 Lender's
satisfaction, providcd that such inspection shall be underiaken prompuly. Lender may pay for the repairs and
restoration in a single disbursement or in a scries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicabie Law requires interest to be paid on such Miseellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
Testoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds chall be applied to the sums secured by this Security Instrument, whether or not then due, with
!hesexces;, i*-any, paid 1o Borower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section .

In the exent of a total mking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied w ¥ sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Bomrowe..

In the event of a'prrinl waking, destruction, or loss in value of the Property in which the fair markel
value of the Property iiimediat=ly before the partial waking, destruction, or loss in value is equal to or preater
than the amount of the suns seruwed by this Security Instrument immediately before the partial wking,
destruction, of loss in value, unluss Berrower and Lender otherwise agree in writing, the sums secured by this
Security Ingtrumcnt shall be redu'ed Ly the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the 1otal amouni oZ the sums secured immediately before the partial taking, destruction,
or loss in valne divided by (b) the fair mezkat value of the Property immediaicly before the partial wking,
destruction, or loss in value. Any balance ske’l k< paid to Borrower.

In the event of a partal taking, destrucucn, or loss in value of the Property in which the faic market
valuc of the Property immediately befose the paraal (\king, destruction, or Joss in value is less than the
amount of the sums secured immcdiately before iz parual taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M:scellaneous Proceeds shall be applicd 10 the sums
secured by this Security Ingtrument whether or not the sum.s 7 then due.

If the Property is abandoned by Borrower, or if, afier notize %y Lender to Bomrower that the Opposing
Party (as defined in the next senience) offers to make an award ‘o settle a claim for damages, Borrower fails
to respond 1o Lender within 30 days afier the date the notice i aiven. Lender is authorized to colleet and
apply the Miscellaneons Proceeds either t restoration or repair of the ¥ rope.ty or to the sums secured by this
Security Insaument, whether or not then due. "Opposing Party” means ¢ thicd party that owes Bormower
Miscellaneous Proceeds or the party against whom Bowower has a right of icion in regard 10 Miscellaneous
Proceeds.

Bowower shall be in default if any action or proceeding, whether civil or timinal, is begun thai, in
Lender's judgment, cowld result in forfeiture of the Property or other maicrial impairmaent of Lender’s interest
n the Property or rights under this Security Instrument. Borrower can cure such a default %od, if acceleration
has occurred, reinstate as provided in Secnon 19, by causing the action or proceeding to L= dismizsed with a
ruling that, in Lender's judgment, precludes forfeimwre of thc Property or other material imvairment of
Lender’s inierest in the Propesty or rights umder this Security Instrument. The proceeds of any aw:s? v claim
for damages that are auributable tw the impairment of Lender’s interest in the Propeny ar¢ hereby-assiamed
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propesty shall be applied
in the arder providcd for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time for
payment orom%don of amortzation of the sums ysecnrt:d by this §ccuriw Instrument granted by Lender
o Bomrawer ar any Successor in Intcrest of Borrower shall not operate to release the liabilily of Borrower or
any Succcssors in Interest of Borrower. Leader shall not be required to commence proceedings against any
Successor in Interest of Borrower ar to refuse to extend time for payment or otherwise modify amartization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower, Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities gr Successors in
Intevest of Borrower or in amounts less than the amaunt then due, shall not be a waiver of or prechide the
exercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bortower covenants and
agrees that Barrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Nowe (a "co-signer"). (a) is co-signing this
Secunty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrumeat; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Barrower can agree 10 extend, modify, forbear or make
any accommodations with regard 10 the werms of this Security Instrument or the Note without the co-signer's
consent.

Srijact o the provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower’s
obligatin, under this Security Ingirument in writing, and is approved by Lender, shall obtain abl of
Borsower’s rights and benefits under this Security Inscrument Borrower shall not be released from
Borrower's ob.irations and liability under this Sccunty Instrument unless Lender agrees to such release in
writing. The r(ve ants and agreements of this Security Insrument shall bind (except as provided in Section
20) and benefit th: zvcessors and assigns of Lender.

14. Loan Cheige.. Lender may charge Borrower fees (or services performed in connection with
Barrower's default, for 'ae-purpose of protecting Lender's interest in the Propeny and rights under this
Security Insorument, inciuding, but not limited to, attomeys” fees, property inspection and valuarion fees. In
regard to any other fees, the ‘absen e of express authority in this Security Instrument to charge a specific fee
to Borower shall not be construed a=-2 prohibition on the charging of such foc. Lender may not charge fees
that are expressly prohibited by this Secwity Instrument or by Applicable Law.

If the Loan is subject to a law wiriii sets maximum loan charges, and that law is finally interpreted so
that the interest or other Joan charges cziziiad or to be collected i connection with the Loan exceed the
permitied limils, then; (a) any such loan charge snall be redaced by the amount necessary 10 reduce the charge
to the permitied Limit; and (b) any sums alreariy collected from Borrower which exceeded permitted Yimits
will be refunded w Borrower. Lender may choose o mike this refund by reducing the principal owed under
the Note or by making a direct payment (0 Borro2r-Xf a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaynien. charge (whether or not 4 prepayment charge is
provided for under the Note). Borrower's acceptance of aiy zach refund made by direct payment 10 Bormower
will constimte a waiver of any right of action Borrowcer mighi h2ve arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in coneertion with this Security Instrument must
be in writing. Any notice to Borrower in connecuon with this Sceurily-2=strument shall be deemed to have
been given 10 Borrower when mailed by first class mail or when atwally dclivered to Borower's notice
address if sent by other means. Notlice 10 any one Borrower shall consarure-notice to all Barrowers unless
Applicable Law expressly requires otherwise. The notice address shall be ‘tha Property Address unless
Borrower has designatcd a substitute notice address by notice w Lender. Borr-wer ghall prompily notily
Lender of Borrower's change of address. If Lender specifies a procedure for repor ting Rorrower's change of
address, Ihen Booower shall only report a change of address through thal specificd o cedure. There may be
only ane designated notice address under this Security Instrument at any one time. Any ngice (9 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hez=iv ydess Lender
has designaicd another address by notice to Borrower. Any notice in conncetion with this Secunt; nstument
shall not be deemed 10 have been given to Lender untl actally received by Lender. If any notice mquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will <arisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contnined in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construcd as a prohibition against agreement by contract. In the cvemt that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instument or the Note which can be given effect without the
conflicing provision.

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding newter wards ar words of the feminine gender; (b) words in the singular shall mean and
incjude the plural and vice versa; and (¢) the word “may" gives solc discretion without any obligation 10 take
sny acuon.

17, Borrower's Copy. Borrower shall be given one copy of the Noic and of this Security Insument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemzai, the intent of which is the transfer of title by Borrower at a future datc to a purchascr,

1f &5 or any part of the Property or any Intesest in the Property is sold or transferred (or if Borrower is
0ot a natura’ prson and a beneficial interest in Borrower is 5010 or transterred) without Lender’s prior written
consent, Leude: inay require immediate payment in full of all sums secured by this Security Instrument.
However, this Gpo<a shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excaciacs this option, Lender shall give Borrower notice of acceleration. The notice shall
provids a period of ncit Vzss than 30 days from the date the notice is given in accordance with Scetion 15
within which Barrowe: inust pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the cxpiration. of s period, Lender may invoke any remedics penmiticd by this Secarity
Instrument without further notice or dzmand on Borrower.

19, Borrower’s Ripht to Lleinsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right w have eafo cement of this Security Instrument discontinued at any time prior
w the carliest of;: (a) five days before sale of "1e Property pursuant W Section 22 of this Security Instrument;
(b) such other period as Applicable Law migk.( specify for the termination of Borrower's right w reinstate; or
(¢) cntry of a judgment enforcing this Security Iustrument. Those conditions are that Bomrower: (3) pays
Lender all sums which then would be due under tiie S2curity Instrument and the Note as if no acceleration
had occurred; (b) curcs any default of any other covenarse or agreements; () pays al) expenses incurred in
enfarcing this Security Instrument, including, but not Yipi»d to, reasonable amomeys' fees, property
inspection and valbation fecs, and other fees mewrred for the jarpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights ander this Security Inswument, and
Bomower's obligation lo pay the sums secured by this Security Instruinent shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrwe: pay such reinstatement sums
and expenscs in onc or more of the following forms, as selected by Lender: {a) zash; (b) money order; (c)
cextified check, bank check, treasurer's check or cashier’s check, provided any su.h check is drawn upon an
instimtion whose deposits are insurcd by a federal agency, instrumentalily or entity; or (d) Elccronic Funds
Transfer. Upon reinstaement by Barrower, this Security Insrument and obligations seCured hereby shall
remain fully cffective as if no acceleration had occurred. However, this right lo reinstate shal e anply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interet in the
Not¢ (together with this Security Instrument) can be sold one ar maore times without prior notice io Bgio wer.
A sale might result in a change in the cntity (known as the "Loan Servicer”) thal collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Insrument, and Applicable Law. There also might be one or morc changes of
the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Setvicer, Borrower will be
given wrinten notice of the change which will smie the name and address of the new Loan Servicer. the
address 0 which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of sexvicing. If the Note is sold and thercafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Notc, the morigage loan servicing obligations to Bomower will remain with the
Loan Servicer or be wansfemed to a successor Loan Servicer and are not assumed by the Nowe purchaser
uniess otherwise provided by the Noi¢ purchaser,

Neither Borrower nor Leader may commence, join, ar be joined to any judicial action (a5 cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or thar alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the owher party hereio a
reasonak'e period afier the giving of such notice to take corrective action. If Applicable Law provides a time
perica wh.ch must elapse before certain action can be taken, that time peniod will be deemed w he reasonable
for purpeses o this paragraph. The notice of acceleration and opportunity 1o cure given 1o Borrower pursuant
to Section 22 «uid! the notice of acceleration given to Borrower pursuant to Scction 18 shall be deemed w
satisfy the noticc 710 opportunity to take corrective action provisions of this Section 20.

21. Hazardous Srbstances. As used in this Section 21: (a) "Hazardous Substances” ar¢ those
substances defined as'tode-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolirc, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, voladle solvents, supiarials containing asbestos or formaldehyds, and radioactive materials; (b)
"Environmcntal Law" means federa” 1aws and laws of the jurisdiction where the Property is located that rclate
10 health, safety or environmental piottion; (c) "Environmental Cleanup” includes any response action,
remedial action, of removal action, as dk{i7ed in Environmental Law; and (d) an "Environmental Condition"
ineans a condition that can cause, contribute t, o otherwise trigger an Environmental Cleanup.

Bomrower shall not cause or permit the prestace, use, disposal, storage, or telease of any Hazardous
Substances, or threaten to release any Hazardous Juvhstamces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Yrzp«ty (3) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} vaich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affcets 1%¢ value of the Property. The preceding two
senicnecs shall not apply 10 Lhe presence, use, or storage on the Pcoperty of small quantities of Hazardous
Substances that arc gencrally recognized to be appropriate to narmal (esidontal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumr.s products).

Borrower shall promptly give Lender written notice of (a) any investigauss, laim, demand, lawsuit or
other action by any governmental or regulalory agency or private party invesving the Property and any
Hazardous Subsmnce or Environmentl Law of which Bomower has aciucl knowledge, (b) any
Environmental Condition, inclding but not limited to, any spilling, leaking, discharge, .elease or threal of
releass of any Hazardous Substance, and (c) any condition caused by the presence, use-or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Jeams, or/ig uiotified by
any governmental or regulatory authority, or any privale party, that any removal or other remediaion of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary semiedial
actions in accardance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) 2 date, not less than 30 days from the dste
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by jadicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciesuce proceeding the non-existence of a defavlt or any other defense of Borrower to acceleration
and forecasure, If the default is not cured on or before the date specified in the notice, Lender at its
option ma’ riquire immediate payment in foll of all sums secured by this Security Instroment without
further demp=d and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colkec’, Si' expenses incorred in pursuing the remedies provided in' this Section 22, including,
but oot limjted 10, v2ascaable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Bomroveer siall pay any fecordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, buvonly if the fee is paid w a third party for services rendered and the
charging of the fee is permitied undx Apolicable Law.

24. Waiver of Homestead, In acca'do’«c~ with Tllinois law, the Borrower hereby releases and waives
a1l rights under and by virme of the [linois honicsicad exemption laws.

25. Piacement of Collateral Protection Insers=ae. Unless Bomower provides Lender with evidence
of the insurance coverage required by Barrower's agreeraral with Lender, Lender may purchase insurance ai
Bofrower’s expense to protect Lender’s interests in Borrerer’s collateral. This insurance may, but need not,
protect Borrower’s inlerests. The coverage that Lender purchascs inay not pay any claim that Borrower makes
or any claim that is made agamsl Borrower in connection with ib: collaieral. Borrower may later cancel any
insurance purchased by Lender, but only afler providing Lender with eviience that Borrower has obtined
insurance as required by Borrower's and Lender's agreement If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, ‘mcluding interest and any other
charges Lender may impose in connection with the placement of the insurancz, vl the effective daie of the
cancellation ar expiration of the insurance. The costs of the insurance may be add=d to Borrower's total
outsanding balance or obligation. The costs of the insurance may be more thin the cost of insurance
Borrower may e able to obtain on its own,
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STATE OF ILLINOIS . Cooc_ comyss
: 3] crwwL-

I U .,u,\_,é,@. , a Notary Public in and for said county and

smte do hereby certify that Pm R\/H-Lp't ma‘_?i‘l(w mOrQA(-%

pezsonally known 0 me to be the same person(s) whose name(s) subscribed ta the forcgoing insuumergl.
appeared befare me this day in person, and acknowledged that he/shefthey signed and delivered the said
mstrumen® as \is/her/their free and voluntary act, far the uscs and purposes therein set forth,
Given upder my hand and official seal tis 9 - /. day of April, PO
QFFICIAL SEAL

O otary Public
MYROSLAVA MLENZ

NOIS
TARY PUBLIC - STATE OF ILU
N?m COMMISSION EXPIRES:06/19/08

My Commission Expircs.
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BY SIGNING BELOW, Bomower accepis and agrees (o the terms and covenants contained in this
Security Inswument and in any Rider executed by Borrower and recorded with it

Wimesses:

?(/'f W (Seal)

PEDRO  AYALA -Borrower

-Borrawer

— (Seal) (Seal)
-Borrowsr -Borrowcr

(Seal) (Seal)

-Borrower -Borrower

(Scal) [ (Seal)

-Bomower -Borrower
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property swhich can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, it any..2nd Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items; Borrower shall pay them in the manner provided in Section 3.

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to (e payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legs! proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pendiig, bt only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Propertyis subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identirying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or rior of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tiis charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep ihe imorovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included withio <he term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for whicli Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for'the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the ter50f the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disag prove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in coniiection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; r.(0)'a one-time charge for flood zone
determination and certification services and subsequent charges each time remapping: or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respunsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the r<vicw of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain iisrance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particuia’ type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Lorrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic 800-649-1362
Form 3014 1/01 Page 5 of 14 www.docmagic.com




0612941059 Page: 17 of 17

o UNOFFICIAL COPY

Property Address: 5649 S. TROY
CHICAGO, IL 60629

PIN #: 19-13-109-017-0000

LOT 24 IN BLOCK 4 IN BARNETT BROTHER'S SUBDIVISION OF THE WEST 1/4 OF THE NORTH 1/2
OF THE NORTHWEST 1/4 OF SECTION 13, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MELXTIDIAN, IN COOK COUNTY ILLINOIS.

CASE NUMBER 06-09362




