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DEFINITIONS

Words used in multiple sections of this document arc defined below and other veords are defined in Sections 3,
i1 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in

Scection 16,

(A) “Securily Instrument” means this document, which is dated May 12, 2006 , logether
with all Riders o this document.

|
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(B) "Borrower™ is
LYDIA REYES,X AND ADRTAN REYES® AS JOINT TENANTS
* An Unmarried Woman ﬂ AR
** An Unmarried Man

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a scparate corporation that is

acting solely as.a nomince for Lender and Lender's successors and assigns. MERS is the morigagee under
this Security ins rument. MERS 1s organized and existing under the laws of Delaware, and has an address
and telephone nuzinber of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(D) "Leader" s

COUNTRYWIDE HoME TOANS, INC.

Lenderisa CORPORATICH

organized and cxisting underans laws of NEW YORK

1.ender's address is

4%00 Park Granada MSN# 5VB-314, Calabasas, CA 91302-1613 .
(E) "Note" means the promissory nole sioned by Borrower and dated  MAY 12, 2006 . The

Note states that Borrower owces Lender
TWO HUNDRED TWO THOUSAND THRE® HUNDRED TWENTY and 00/100

Dollars (U8, $ 202, 320.00 y plus nlzicst. Borrower has promised o pay this debt in regular
Periodic Payments and to pay the debt in full not baser Piame, JUNE 01, 2030

(K) "Property” means the property that 1s described-below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus intercet, any prepayment charges and lale charges
due under the Note, and all sums due under this Sccurity Instrumezit plus interest.

(H) "Riders" means all Riders (o this Security Instrument that ar:<cxecuted by Borrower. The following
Riders are to be exccuted by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [] sécond Home Rider
1 Balioon Rider [ 1 Planned Unit Development Rider [ 1 1-4 Bamily Rider
[] VA Rider [ Biweekly Payment Rider [ Other(s) Ispeaify]

(I) "Applicable Law" mecans all controlling applicable federal, state and local satutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as aii apptieable final,
non-appealable judicial opimons.

(J) "Community Association Ducs, Fees, and Assessments™ means all dues, fecs, assessmen.e and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners aseociation
or similar organizalion,

(K) "Electronic Funds Transfer” means any wransfer of funds, other than a transaction originaied by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, Of magnetic tape so as 1o order, instract, or authorize a financial instition to debit or credit an
account. Such term includes. bul s not kimited (o, point-of-sale wransfers, automated teller machine
transactions, transfers inilialed by telephone, wire iransfers, and automated clearinghouse transfers.

(1) "Escrow 1ems'” means those items that are described in Section 3,

(M) "Miscellancous Proceeds™ means any compensation, seltiement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (1)

%-BA(IL) 00105.02  CHL {08/05) Page 2 of 16 Form 3014 1/01
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damage (o, or destruction of, the Property; (ii) condemnation or other taking of all or any part ol the Property:
(iii) conveyance in lieu of condemnalion; or (iv) misrepresentations of, or omissions as 1o, the value and/or
condition of the Property.

(N) "Mortgage Insurance'' means msurance proteciing Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment'' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Securily Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and 1ls
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to time, Or
any additional or successor legislation or regulation that goverms the same subject matter. As used in this
Sceurity Insifumznt, "RESPA" refers 1o all requirements and restriciions that are imposed in regard o a
"lederally relaled morigage loan” cven if the Loan does nol qualify as a "federally related morigage loan"
under RESPA.

(Q) "Successor in lotecest of Borrower" means any party (hat has taken title to the Property, whether or not
that party has assumed Roigower's obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS INTHE PROPERTY
This Securly Instrument sceures (0 Lerder: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i1} the_performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hercby morgage, grant and
convey (o MERS (solely as nominee for Lénder and Lender's successors and assigns) and 10 the successors
and assigns of MERS, the following deseribed drepecty located in the
COUNTY of COOK

[Type of Recording Junsdiction] [Natme of Recording Jurisdiction}

SEE EXHIBIT "A" ATTACHED HERETO AND MADE. A PART HEREQCF.

Parcel ID Number: 0,613313040 & 06-13-313-071 which currently nag the address of
L. R 7 GLENDALE CT, STREAMWOOD :
|Street/Chity |
Winois 601071019 ("Property Address™):
[Zap Code|

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1 in this Security Instrument as the
"Property.”  Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurity Instrument, bul, if necessary (0 comply with law or custom, MERS (as nomince for
Lender and Lender's suceessors and assigns) has the right; to excrcisc any or all of those inlerests, including,
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but not limited to, the right o foreclose and sell the Property; and to take any action reguired of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS hat Borrower is lawfully seised of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property 1s unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property againsi ail
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiled variations by jurisdiction o constitute a uniform securily instrument covering real

property.

UNIFORM.COVENANTS. Borrower and Lender covenant and agree as follows:

1., Payment Of P'rincipal, Interest, Kscrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due/the nrincipal of, and interest on, the debt evidenced by the Note and any prépayment
charges and late charges duz under the Note. Borrower shall also pay funds for Escrow ltems pursuant 10
Section 3. Payments due umdor the Note and this Sccurity Instrument shall be made in U.S. currency.
However, if any cheek or otz mstrument received by Lender as payment under the Note or this Security
Instrument is returmed o Lender unpaid., Lender may require that any or all subscquent payments duc under
the Note and this Security [nstrument’be made in one or more of the following lorms, as sclected by Lender:
{a) cash: (b} money order; (¢) certificd Check, bank check., treasurer's check or cashier's check, provided any
such check is drawn upon an nstitution whose deposits arc msurcd by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender whia received at the location designated in the Note or at such
other location as may be designated by Lender in accoraance with the notice provisions in Section 15. Lender
may relurn any payment or partial payment if the paymenrt.or partial payments are insufficient (o bring the
Loan current. Lender may accepl any payment or partial-payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice Lo its rigats 14 vefuse such payment or partial payments in
the future, but Lender is not obligated (o apply such payments at fieime such payments are accepled. If cach
Periodic Payment is applied as of its scheduled due dale, then Letder need not pay interest on unapplied
funds. Lender may hold such unapplied funds untl Borrower makes piyment to bring the Loan current. If
Borrower docs not do so within a reasonable period of time, Lender shall elther apply such funds or relurn
them to Borrower, If not applied carlier, such funds will be applied 10 the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower mighi have now or in the future
against Lender shall relicve Borrower from making payments due under the Note and this Security Instrument
or performing the covenanls and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Secion 2, all payments
accepled and applied by Lender shall be applied in the following order of priorily: (a) intercst ¢ac.under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shait ke-cophed to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied {irst 1o
late charges, second o any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment [rom Borrower for a delinguent Periodic Payment which mceludes a
sulficient amount Lo pay any lale charge due, he paymenl may be applied (o the dehnguent payment and the
late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received from
Rorrower Lo the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in
full. To the cxtent thal any cxcess exists after the payment is applied (o the full payment of one or more
Periodic Payments, such excess may be applied 10 any late charges duc. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note.

@D -saQL) 000102 CHL (08/05) Page 4 of 16 Form 3014 1/01
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Any application of paymenis, Insurance proceeds, or Miscellancous Proceeds (o principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Pecnodic Payments.

3, Funds for Escrow Items. Borrower shall pay w Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (ihc "Funds”) to provide for payment of amounts duc for: (a)
taxes and assessments and other items which can allain priority over this Security Instrument as a hen or
encumbrance on the Property; (b leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower (0 Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called “Escrow Items." At origination or al any
time during/the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if 20v_be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shail promyly fumish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Bscrow Iiems unless Lender waives Borrower's obligation 1o pay the Funds for any
or all Escrow [tems, Lendér-may waive Borrower's obligation o pay 1o Lender Funds for any or all Escrow
[tems at any tlime, Any such wiiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where peyuble, the amounts duc for any Escrow ltems for which payment of Funds has
been waived by Lender and, if Lender-requires, shall furnish to Lender receipts cvidencing such payment
within such time period as Lender may require, Borrower's obligation 10 make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Securty
Instrument, as the phrase "covenant and agrecment” is used in Section 9. 1T Borrower 1s obligated 1o pay
Escrow Items directly, pursuant 1o a waiver, 2ad Berrower fails 1o pay the amount due for an Escrow ltem,
Lender may exercise ils rights under Section 9 aigi pay such amount and Borrower shall then be obligated
under Section 9 10 repay 1o Lender any such amount. Lerider may revoke the waiver as 1o any or all Bscrow
liems at any time by a notice given in accordance with Seetion 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are therereoaired under this Secuon 3.

Lender may, at any timg, collect and hold Funds n an aipoust (a) sufficient (o permit Lender to apply the
Funds at the time specified under RESPA, and (b) not w exceed (he. maximum amount a lender can reguire
under RESPA. Lender shall estimate the amount of Funds due on the basis of currenl data and reasonable
cstimates of expenditres of future Escrow liems or otherwise in accordarice vith Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by »'tederal agency, imstrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so ‘nzured) or in any Federal Home
[oan Bank. Lender shall apply the Funds to pay the Escrow liems no later {nar the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuallyanalyzing the escrow
account, or verifying the Escrow Iiems, unless Lender pays Borrower interest on the-Funds and Applicable
Law permits Lender to make such a charge, Unless an agreement is made in writing (or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any inlerestor carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid ¢d.the Funds.
Lender shall give 10 Borrower, without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (© Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held I escrow, as defined
under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay lo Lender the
amount necessary 10 make up the shortage in accordance with RESPA, bul in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall noufy
Borrower as required by RESPA, and Borrowcer shall pay to Lender the amount necessary (o make up the
deficieney in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in {ull of all sums securcd by this Security Instrument, Lender shall promptly refund 10
Borrower any Funds held by Lender.

@% BA(IL) (0010)02  CHL (08/05) Page 5 of 16 Form 3014 1/01
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4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable 10 the Property which can atlain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable
1o Eender, but only so long as Borrower is performing such agreement, (b) contests the lien in good faith by,
or defends against enforcement of the fien in, legal proceedings which in Lender's opinion operate Lo prevent
the enforcement of the hien while those proceedings are pending, but only until such proceedings arc
concluded-Cr (1) secures from the holder of the lien an agreement satisfactory 10 Lender suberdinating the
licn 10 this Security Instrument. If Lender determines thal any part of the Properly is subiect to a lien which
can altain priori'y sver this Security Instrument, Lender may give Borrower a notice identifying the len.
Within 10 days ofine-Jate on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real cstate tax verilication and/or reporting
service used by Lender in cormiection with this Loan.

5. Property Insurance. Boiroiver shall keep the improvements now existing or hereafter erected on the
Property insured against loss by firS, hazards included within the 1erm "extended coverage,” and any other
hazards including, but not fimited to, eartiquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amovais (including deductible levels) and for the periods that Lender
requires. What Lender tequires pursuant 1o the preceding sentences can change during the term ol the Loan.
The insurance carricr providing the insurance s%all be chosen by Borrower subject to Lender's right 10
disapprove Borrower's choice, which right shall rolbe excrcised unreasonably. Lender may require
Borrower (0 pay, in connection with ths Loan, either-.(2).a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges cach time remappings o1 ojprilar changes occur which reasonably might
affect such determination or certification. Borrower shall also e responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conngetion with the review of any flood zone
determination resulling [rom an objection by Borrower.

If Borrower (ails to maintain any of the coverages deseribed avevo: Lender may oblain insurance
coverage, al Lender's option and Borrower's expensc. Lender s under v obligation Lo purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Langer. bul might or might not
protect Borrower, Borrower's cquity n the Property, or the contents of the Proper.y, 2aainst any risk, hazard
or lLability and might provide grealer or lesser coverage than was previousiy in_effect. Borrower
acknowledges that the cost of Lhe nsurance Coverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Seation S shall
become additional debt of Borrower secured by this Sceurity Instrument. These amounts shatl Gear inlerest
at the Note rate from the date of disburscment and shall be payable, with such intercst, upon wotee from
Lender w0 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of imsurance coverage, not otherwise required by Lender, for
damage (o, or destruction of, the Property. such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt nolice (o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree n
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd (o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessencd. During such repair and restoration period, Lender shall have he right to
hold such insurance proceeds until Lender has had an opportunity 1o mspect such Property to ensure (he
work has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law
requires inreres) Lo be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
imterest or carpings on such procecds, Fees for public adjusters, or other third partics, retamed by Borrower
shall not be paid oreof the imsurance procceds and shall be the sole obligation of Borrower. If the resloration
or repair is not eceionacally {easible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 10 Borrower. Such inspiance proceeds shall be applicd in the order provided for in Section 2,

If Borrower abandons th¢ Property, Lender may file, negotiate and scltle any available insurance claim
and related matters. If Borrower Joés not respond within 30 days to a notice from Lender that the insurance
carrier has offered to selile a claim,then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either ‘ievent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 10 Lerder (a) Borrower's rights to any msurance proceeds in an amount
not to exceed the amounts unpaid under the Note o this Security Instrument, and (b) any other of Borrower's
rights (other than the nght to any refund of viamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights-arc applicable Lo the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the exceution of this Security Tustiument and shall continue 0 occupy the
Property as Borrower's principal residence for at least one year alter-the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Tagnections, Borrower shall not
destroy. damage or impair the Properly, allow the Property o deteriorate or cominil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maimtair. the- Property in order (o
prevent the Property {rom deteriorating or decreasing in value due to 1ts condition, Unless it is determined
pursuant o Section 5 that repair or restoration is not cconomically feasible, Borrower shall vromptly repair
the Property if damaged to avoid further deterioration or damage. 1f insurance or condemnatwn jaoceeds are
paid in connection with damage Lo, or the taking of, the Property, Borrower shall be responsibieAorrepairing
or restoring the Property only if Lender bas released proceeds for such purposcs. Lender may aichurse
proceeds for the repairs and restoration in a single payment or in a scries of progress payments as the-work 18
completed. If the insurance or condemmnation proceeds are not sufficient to repair or resiore the Property,
Borrower is nol relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make rcasonable enlries upon and inspections of the Property. Ii 1t has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons Or cntities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stalements (0 Lender (or failed to
provide Lender with material information) in connection with the Loan. Matsriat representations include, but
are not imited Lo, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security [psiruinent (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, [(or
enforcement 0fa lien which may attain priority over this Seccurity Instrument or to enforce laws or
regulations), or (¢ Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or apsiopriate o prolect Lender's interest in the Property and nghts under this Securily
Instrument, including ‘nralecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's aclicny can include, but are not limited to: (a) paying any sums secured by a hen
which has priority over this Secunty Instrument; (h) appearing in court; and (¢) paying reasonable aworeys'
fees Lo protect its interest in the Property and/or tights under this Security Instrument, including its sceurcd
position in a bankrupley proceeding. Sccuring the Property includes, bul is not limited 1o, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violaliors or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation 10 do so. It is agreed thal LisGer incurs no fiability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Sccurity Instrument. These amounts shal! bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen watice from Lender to Borrower requesting
payment,

If this Security Instrument is on 2 leaschold, Borrower shall comply with all the provisions of the lcasc.
If Borrower acquires fee title to the Property, the leasehold and the fer titiz shall not merge unless Lender
agrees Lo Lhe merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as‘a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Morlgage Insurance i effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases (o be available from thzmortgage insurer thal
previously provided such insurance and Borrower was required 10 make scparalcly desienated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums requirc! (o sblam coverage
substantially equivalent (o the Mortgage Insurance previously in effect, at a cost substantially squivalent 1o
the cost © Borrower of the Mortgage Insurance previously in effect, from an aliernate moripage msurer
seleeted by Lender. If substantially cquivalent Morigage Insurance coverage 1s not avatable, Borrower shall
continue o pay o Lender the amount of the scparately designated payments that were due when the
insurance coverage ccased (0 be in cffecl. Lender will accepl, use and retain Lhese paymenls as a
non-refundable loss reserve in lieu of Mortgage Tnsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact thal the Loan is ultimately paid in full, and Lender shall not be required 10 pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period Lhat Lender requires) provided by an nsurer
sclected by Lender again becomes available, is obtained, and Lender requires separately designaicd
payments toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required 1o make scparately designated payments toward
the premiums for Morigage Insurance, Borrower shall pay the premiums required o maintain Mortgage
insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
lermination or until termination is required by Applicable Law. Nothing in this Section 1) affects Borrower's
obligation 1o pay interest al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party (0 the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into ageeements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms ang-conditions thal are satisfactory to the mortgage insurer and the other party (or parties) to
these agreementt. These agreements may require the mortgage insurer to make payments using any source
of funds that the pidrizage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums}.

As a rosult of these‘agreements, Lender, any purchaser of the Note, another insurer, any remsurer, any
olher entity, or any affiliate ¢any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized 4s))a nortion of Borrower's payments for Morigage Insurance, in cxchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. I such agreement provides that an
affiliatc of Lender takes a share of the insurer's risk in cxchange for a share of the premiums paid (o the
insurer, the arrangement is often termed —caplive reinsurance.” Further:

(a) Any such agreements will not afieqt the amounts that Borrower has agreed lo pay for
Mortgage Insurance, or any other ierms of Uiv-foan. Such agreements will not increase the amount
Borrower will owe Tor Mortgage Insurance, ana they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right o receive certain disclosures, to reguesi-and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aulematically, and/or to receive a refund of
any Mortgage Insurance premiums that were uncarned a.-ine time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Misciilancous Proceeds are hereby
assigned to and shall be paid to Lender.

I( the Property is damaged, such Miscellaneous Proceeds shall be applied to<estoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security ig-nol lessened. During
such repair and restoration period, Lender shall have the right to hold such Misceilaneors Proceeds unti
Lender has had an opportunity to inspect such Property to ensure the work has been coraplerad to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for.thevepairs and
restoration in a single disbursement or in a series of progress payments as the work is compleies Unless an
agreement is made in wriling or Applicable Taw requires interest 10 be paid on such Misceancous
Proceeds, Lender shall not be required 10 pay Borrower any interest or earmings on such Miscelianeous
Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would be lessencd, the
Miscellancous Procceds shall be applied 10 the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid lo Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Properly, the Miscellancous Proceeds
shall be applicd (o the sums sceured by thes Security Instrument, whether or not then due, with the excess, W
any, paid o Borrower,
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In the event of a parial taking, destruction, or loss in value of the Property in which the lair market
value of the Property immediately before the partial Laking, destruction, or loss in value is cqoal to or greater
than the amount of the sums sccured by this Security Instrument immediately before the partial taking,
destruction. or loss in value, unkess Borrower and Lender otherwise agree in writing, the sums sccured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: ta) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the [air market
value of th= Property immediately before the partial laking, destruction, or loss in value 1s less than the
amount of the 4ums securcd immediately before the partial taking, destruction, or loss n value, unless
Borrower and Linder otherwise agree in writing, the Miscellancous Proceeds shail be applied 10 the sums
secured by this Seeurity Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, afier notice by Lender o Borrower that the Opposing
Party (as defined in the niext sentence) offers to make an award 10 seltle a claim for damages, Borrower fails
(o respond 1o Lender within 20" days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or 1o the sums sccured by
this Security Instrument, whether Or not then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or (ne parly against whom Borrower has a right of action in regard 1o
Miscellaneous Proceeds.

Borrower shall be in default if any actiim or.proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of th Troperty or other material impairment of Lender's interest
in the Property or rights under this Security Instrumep.. Bprrower can cure such a default and, if acceleration
has oceurred, reinstate as provided in Section 19, by canging the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture ol the Property or other material impairment of
Lender's interest in the Property or rights under this Security Tustuunent. The proceeds of any award or claim
for damages that are atiributable 10 the impairment of Lender'sintcrest m the Property are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds thal are not applied Lo restoration or repaiy of the Property shall be apphed
in the order provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums sceurcd by this Security ingtament granted by Lender
to Borrower or any Suecessor in Interest of Borrower shall not operate to release Lic rability of Borrower or
any Suceessors in Interest of Borrower. Lender shall not be required 1o commence proceedings agamst any
Successor in Interest of Borrower or to refuse 10 extend tme for payment or otherwise modify amortization
of the sums securcd by this Security Instrument by reason of any demand made by the origiral Sorrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right 2 remedy
including, without limitation, Lender's acceplance of payments [rom third persons, enuitics or SUECassors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciade the
excrcise of any right or remedy.

13. Joini and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees Lhat Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b is not personally obligated to pay the sums secured by this Security
Tnstrument; and (¢) agrees that Lender and any other Borrower can agree (0 extend, modify, forbear or make
any accommedations with regard (o the terms of this Security Instrument or the Note withoul the ¢o-signer's
consenl.
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Subject to Lhe provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all ol
Borrower's rights and benefits under this Securily Instrument. Borrower shall not be released from
Borrower's obligations and fiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fecs, property inspection and valuation fees, In
regard to any oiher [ces, the absence of express authority in this Secunty Instrument to charge a specific fec
(0 Borrower shair nol be construed as a prohibition on the charging of such fee. Lender may nol charge fees
that are cxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan i&'subicct 10 a law which sets maximum loan charges, and that law is {inally mterpreted so
What the interest or ollicivaean charges collected or 10 be collected in connection with the Loan cxceed the
permitted limits, then: (@) «ny such loan charge shall be reduced by the amount necessary Lo reduce the
charge 10 the permiticd limisi-and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrover) Lender may choose (o make this refund by reducing the principal owed
under the Note or by making a dire<t pavment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment witliout any prepayment charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's tcceptance of any such refund made by direct payment Lo
Borrower will constitute a waiver of any rigntof action Borrower might have arising out of such overcharge.

15. Notices. All notices given by BorrowcrurLender in conniection with this Security Instrument must
be m writing. Any nolice t0 Borrower in connection ity this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail.or when actually delivered (o Borrower's notice
address if sent by other means. Notice 1o any one Borr¢wershall constitute notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice zdzeess shall be the Property Address unless
Borrower has designated a substitute notice address by notice/e vender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a progicure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security [nstrument al ay sne time, Any notice 10 Lender
shall be given by delivering iL or by mailing it by first class mail © Lenders address stated herein unless
Lender has designated another address by notice 1o Borrower, Any notice in coraection with this Sccunty
Instrument shall not be deemed (o have been given to Lender until actually received bi-Lender. I any notice
required by this Security Instrument is also required under Applicable Law, the Applisabletaw requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall e governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and auligations
contained in this Security Instrument are subject 10 any requirements and limtations of Apphcabic Law.
Applicable Law might explicitly or implicitly allow Lhe partics 10 agree by contract or il rmght be stient, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
nol affect other provisions of this Security Instrument or the Note which can be given gffeel without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shail mean and include
corresponding neuter words or words of the femining gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation Lo take
any aclion,
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but nol limited to,
ihose beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
¢scrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a bepeficial interest in Borrower is sold or transferred) withoul Lender's prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if such cxercise is prohibiled by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall
provide a perio¢ o not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrdwer must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiradon of this period, Lender may invoke any remedies permitted by this Securily
Instrument without further moiice or demand on Borrower.

19. Borrower's Righ’-i0 Reinstate After Acceleration, If Borrower meets cerlain conditions,
Borrower shall have the right o fiave enforcement of this Security Instrument discontinued at any time prior
10 the earlicst of: (a) five days belore sale of the Property pursuant 1o Section 22 of this Security Instrument
(by such other period as Applicable Lalv might specify for the lermination ol Borrower's right to reinstate; or
(¢} entry of a judgment enforcing this Secuiity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc Unded this Security Instrument and the Note as 1f no acceleration
had occurred; (b) cures any default of any othérevenants or agreements; (¢) pays all expenses incurred m
enforcing this Security Instrument, including, but-aici fimited to, reasonable atlorncys’ fees, property
inspection and valuation fees, and other fees incurred for-the purpose of protecting Lender's interest in the
Property and rights under this Security Insirument; and.(J} takes such action as Lender may reasonably
require to assure (hat Lender's interest in the Property andighis under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Jisuument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require-inat Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(¢) certificd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an istitution whose deposits are insured by a lederal agency, instrumentaity or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and snligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this rightto rzinstate shall not apply
in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Noic or a | artiz] interest in the
Note (together with this Security Instrument) can be sold onc or more times without_jn=r.notice (o
Borrower. A salc might result in a change in the entity (known as the "Loan Servicer”) that cofl<cts Periodic
Payments due under the Note and this Security Instrument and performs other morigage loar sciyicmg
obligations under the Note. this Securily Instrument, and Apphcable Law. There also might be oneor more
changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change ol the Loan Scrvicer,
Borrower will be given written notice of the change which will state the namce and address of the new Loan
Servicer, the address 1o which payments should be made and any other information RESPA requires n
connection with a notice of transfer of servicing. 1f the Note is sold and thereafier the Loan 15 serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will
remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are nol assumed by the
Note purchaser unless otherwise provided by the Nole purchaser.
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Neither Borrower nor Lender may commenge, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises (rom the other party's aclions pursuant to this
Sceurily Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1o take corrective action, If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and opporiunily o cure
given 1o Borrower pursuant 1o Section 22 and the notice of accelerabon given 10 Borrower pursuant io
Section 18.4nai! be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Subslances” arc those
substances definedas loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gusoline, kerosene, other flammable or loxic petroleum products, loxic pesticides and
herbicides, volatile solvénte; materials containing asbestos or formaldehyde, and radioactive matenals; (b)
"Environmental Law" meansfederal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or envirsningnial protection; (¢) "Environmental Cleanup” mcludes any response
action, remedial action, or remova! action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition thal can Sause. contribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permtic #ie)presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting ke Property (a) that 15 1n violation of any Environmental
Law. (b) which creates an Environmental Condition.sr(¢) which, due (o the presence, usc, or releasc of a
Hazardous Substance. creates a condition that adversely affeets the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storagespthe Property of small quantities of Hazardous
Substances that are generally recognized o be appropriate io/nssmal residenual uses and 1o maintenance of
the Property (including, but not limited Lo, hazardous subslancesin consumer products).

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private paity nvolving the Property and any
Hazardous Substance or Bnvironmental Law of which Borrower—hzs actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, wischarge, release or threat of
release of any Hazardous Substance, and (¢} any condition caused by the prerence. usc or release of a
Havardous Substance which adversely affects the value of the Property. If Borrower Jearns, or is notified by
any govemmental or regulatory authority, or any privaie party, that any removal or Gther remediation of any
Hazardous Substance affecting the Properly is necessary, Borrower shall promptly (take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any” ¢hiigation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as [ollows:

2. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior (o
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauli; (¢) a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right to reinstate alter acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defaull is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrumeni withoat
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasenable attorneys' fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Inswrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
relcasing this Security Instrument, but only if the fee is paid 1o a ihird party for services rendered and the
charging of thedce is permitted under Applicable Law.

24, Waive” o Homestead. In accordance with Tilinois law, the Borrower hereby releases and waives
all rights under ane2 by virtue of the [linois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coveragé regvired by Borrower's agreement with Lender, Lender may purchase insurance al
Borrower's expensc (o protect-Lender's interests in Borrower's collateral. This insurance may, bul need not,
protect Borrower's interests. The coverage that Lender purchases may nol pay any claim (hat Borrower
makes or any claim that is made 2gainst Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lerder, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Borrowe: s and Lender's agreement, If Lender purchases insurance [or the
collateral, Borrower will be responsible for in¢ costs of that insurance, including interest and any other
charges Lender may impose in conmection with #i>-placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cogss of the insurance may be added 10 Borrower's 1otal
outstanding balance or obligation, The costs of the.ingurance may be more than the cost of insurance
Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

'} A ' ’
QZ/‘j/tLd—— ;ﬁyﬁ% (Seal)

LYDIA REYES -Borrower

///% /%/ (Seal)

—af

ADRLAN REYES -Borrower

(Scal

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, stz County ss:
I, Vpseph | Foppepns . 2 Notary Public in and for said county
and sialc do hercby certify that Lo e ,(,L},,,,- ot A an A/ya 5

personally known (0 me to be the same person(s) whose name(s) subscribed o the foregomg mstrument,
appeared bolore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as histher/their free and voluniary act, for the uses and purposes therein set forth,

Given under vy hand and official seal, this __s2 7% dayol __ ##7 &/q Yol

My Commission Expires.? - 74-¢ 7 —

NSRS Public

&

OFFICIAL SEAL
JOSEPH L EMMONS
NGTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 03-31-07

Bl A et A AV oV W P S T P
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THIS FIXED/ADJUSTABLE RATE RIDER is made this TWELEFTH day of
MAY, 2006 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the

undersigned {"Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
COUNTRYW:DE HOME LOANS, INC.

("Lender") of the'sa.ne date and covering the property described in the Security Instrument and
located at:
7 GLENDALE CT
STREAMWOOD, IL 60107-1019
[Property Address
THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJJSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAY:# UM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition-s the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate-i 6.750 %. The Note also provides
for a change in the initial fixed rate to an adjustacieinterest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYNM.cT CHANGES

(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable interest rate on the
first day of JUNE, 2011 , and the afjustable interest rate | will pay

may change on that day every 12th month thereafter. The date on whicli my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjucteble interest rate could
change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based or an Index. The
"Index" is the average of interbank offered rates for one year U.S. dollar-denominated-depgsits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent/inaex figure
available as of the date 45 days before each Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points ( 2 .250 %) to the Current Index.
the Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point {0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.
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The Note Holder will then determine the amount of the manthly payment that wouid be sufficient
to repay the unpaid principal that | am expected fo owe at the Change Date in full on the Maturity Date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my menthly payment.
(D) Lim*s on Interest Rate Changes
The interect rate | am required to pay at the first Change Date will not be greater than
11,750 “wrlessthan 2.250 %. Thereafter, my adjustable interest rate will never be
increased or decrensed on any single Change Date by more than two percentage poirts fram the rate
of interest { have beer p2ying for the preceding 12 months. My interest rate will never be greater than
11.750 %.
(E) Effective Date of Chznges
My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on tiie-irst monthly payment date after the Change Date until the amount
of my monthly payment changes agai'i.
(F) Notice of Changes
The Note Holder will deliver or mail i e a notice of any ¢hanges in my initial fixed interest rate
to an adjustable interest rate and of any chiares in my adjustable interest rate before the effective
date of any change. The notice will include the zimount of my monthly payment, any information
required by law to be given to me and also the title and telephone number of a person who will answer
any question | may have regarding the notice,
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL "YTEREST IN BORROWER
1. Untit Borrower's initial fixed interest rate changes to a7 Zdjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security srstrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Burrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial’interest in the Property,
including, but not limited to, those beneficial interests transferred in‘aond for deed, contract
for deed, instaliment sales contract or escrow agreement, the intent of :vhich is the transfer
of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sola-cr transferred {or
if Borrower is not a natural person and a beneficial interest in Borrower is sold r tri.nsferred)
without Lender's prior written consent, Lender may require immediate payment ip/naiof all
sums secured by this Security Instrument. However, this option shall not be exercizsd by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security
Instrument shall be amended to read as follows:

Trrasfer of the Property or a Beneficial Interest in Borrower. As used in this

Section 15."Interest in the Property” means any legal or beneficial interest in the Property,

including, but rot limited to, those beneficial interests transferred in a bond for deed, contract

for deed, instelimznt sales contract or escrow agreement, the intent of which is the transfer

of title by Borrowr 2t a future date to a purchaser.

If all or any part ¢i the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, lcender may require immediate payment in full of all sums secured by
this Security Instrument. However; this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender alsv shall not exercise this option if: {a) Borrower causes to be
submitted to Lender information requiret by Lender 1o evaluate the intended transferee as if a new
loan were being made to the transferee; any (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assumpuor-and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptableo ! ender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender 2iso may require the transferee to sign an
assumption agreement that 1s acceptabie to Lender and 12t obligates the transferee to keep all the
promises and agreements made in the Note and in this Secuiity. Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless/i.cinder releases Borrower in writing.
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i Lender exercises the option te require immediate payment in fuli, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustan!c Fate Rider.

Ll
f 2 1}( “fl (Seal)

Lyofa rEYES “Borrower

/éﬂﬁ ) fo -2’,;/ (Seal)

ADRIAN REYES -Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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PERMANENT PARCEL, NUMBER:

06-13-313-040
06-13-313~071

COMMON STREET ADDRESS:
7 Glendale Court

Streamwod, IL 60107-1C19

LEGAL DESCKRJ™/IION FOLLOWS:

Lot 39 and that parZ of Lot 40 described as follows: Commencing at the most
Northerly corner of said Lot 40, thence Southwesterly along the Northwesterly
line of said Iot 40, @i arc distance of 9.00 feet, thence Southeasterly 57.74
feet, more or less, to tlie Northeast corner of said Iot, thence 66 degrees 48
minutes 10 seconds West, 50.30 feet, to the plat of beginning, in the
Resubdivision of Lots 4, 5-%-G, in Ladd’s Garden Quarter Streamwood, being a
resubdivision of Iots 4, 5 and 6 in Iadd’s Garden Quarter Streamwood in
Section 13, Township 41 North, %nge 9, East of the Third Principal Meridian,
according to the plat thereof recordsd April 22, 1977 as Document Number
23898163, in Cook County, Illinois.




