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DEFINITIONS

Words used in multiple sections of this document/are Cefined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Ceriain rules regarding tho-usage of words used in this docement are also provided
in Section 16.

{A) "Security Instrument” mcans this document, which is dar<d April 24, 2006 .

. together with all Riders (o this document,
' (B) "Borrower" is 3
BERNARD  PAYNE Hushand { wite

TERRI PAYNE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that 13 acting
solely as a nominec for Lender and Lender’s successors and assigns. MERS is the mortgapee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, 1el. (888) 679-MERS,

ILLINOIS - Single Family - Fannie Ma
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(D) "Lender" is MORTGAGE LENDERS NETWORK USA, INC.

Lenderisa corporation or association
organized and existing under the laws of Delaware
Lender’s address is 213 Court St. Middletown CT 06457

(E) "Note" means the promissory note signed by Borrower and dated April 24, 2008

The Note states that Borrower owes Lender One Hundred Ej ghty-Eight Thousand, One
Hundred and No/100 =mwmmmmem e Dollars
(US.% 188,100.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Peyniens and to pay the debt in full not later than May 1, 2035 .

(F) "Plonerty” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loapr’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noic, 2nd all sums due under this Security Instrument, plus interest.

(H) "Riders" me<ns 4l Riders 1o this Security Instrument that are execuled by Borrower. The following

Riders are to be executed by Borrower [check box as appiicablel:

L] Adjustable Rate Rider IL_;_J Condominium Rider [ Second Home Rider
| Balloon Rider LI Planned Unit Development Rider [__] 1-4 Family Rider ‘
VA Rider Frwckly Payment Rider Other(s) [specify] (,4 RM £ B, )

() "Applicable Law"™ means all conwolimy applicable federal, state and local stawtes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opimions,
(J) "Commumity Association Dues, Fees, and Assefamients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Progerty by a condominium association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" mcans any transfer of funds, suer than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an l=Cironic terminal, telephonic instrument,
COMPUIET, OT magnetic tape so as Lo order, instruct, or avthorize a findci! instimtion to debit or credit an
account. Such term includes, but is not limited to, point-of-sale wansfers, automated teller machine
transactions, transfers initiated by telephone, wire rransfers, and antomated Cléasinghousc transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Misceilaneous Proceeds” means any compensation, seltlement, award of damages;.or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described. 1n Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any pa’t of the Property;
(iii) conveyance in lieu of condemnation: or {1v) misrepresentations of, or omissions as 10,tha viige and/or
condition of the Praperty.
(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauilon, the
Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and intcrest under the
Note, plus (ii) any amounts under Section 3 of this Security Instryment,
{P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
implementing regulation, Regulation X {24 C.F.R, Part 3500), as they might be amended from time t¢ time,
or any additional or successor lagislation or regulation that governs the same subject maiter. As used in this
Sccurity Instrument, "RESPA" refers to all requircments and restrictions that are imposed i regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA. R

£

Form 3014 1/01

Initiaks:

@!)-BA(IL) (0010) Page 2 of 15



0613806079 Page: 3 of 20

UNOFFICIAL COPY

6100003531

(Q) "Successor in Interest of Borrower” means any parly that has taken title Lo the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all Tenewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the COUNTY

| Type <f Recording Jurisdiction] of COOK [Name of Recording Turigdiction):
STE ATTACHED SCHEDULE A

Parcel ID Number; . which currently has the address of
7800 S MERRILL AVENUE [Street]
CHICAGD [City], lllinois 50649 1Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erectcd on the property, and all easemens,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10 iv s Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal atle'to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomince
for Lender and Lender’s successors and assigns) has the right: to exercise any of 2l of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any «ction required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the cstate horcby convevza And has
the right o mortgage, grant and convey the Properly and that the Property is unencumbered, <xCept for
encumbrances of record. Borrower warranis and will defend generally the title to the Property againi all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note, Borrower shall nds for Escrow Items

@B-GA(IL) (0010) Page 3 of 15 Form 3014 /01
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pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in US,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all Subscquent payments
due under the Note and this Security Insirument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an instifution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may he designated by Lender in accordance with the notice provisions in Section 15,
Lend<z may return any payment or partial payment if the payment or partial payments are insufficient (o bring
the Lz current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withowd waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future. FarLender is not obligated 10 apply such payments at the time such payments dre accepted. If each
Periodic Payweant.is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender inay hold such unapplied funds until Borrower makes payment 1o bring the Loan current. If
Borrower decs not de s within a tcasonable perind of time, Leader shall cither apply such funds or retum
them to Borrower. I nt-applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to) foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall 1¢licve Borrower from making payments due under the Note and this Security
Instrument or performing the coverants and agreements sceured by this Sccarity Instrument.

2, Application of Payments or. Praceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall ve arplied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; () =pounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whick 1| became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due und’r this Security Instrument, and then to reduce the principa!
balance of the Note.

If Lender receives a payment from Borrower 1ol 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the Payment =125 ve applied to the delinquent payment and the
law: charge. If more than onc Periodic Payment is outstanding, Zezider may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the cxient that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied w any late charges dus. ¥ oluntary prepayments shall be
apphcd first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellanecus Procesds 2o orincipal due under the
Note shall not extend or postpene the due date, or change the amount, of the Periodi: Payments.

3. Funds for Eserow Items, Borrower shall pay to Lender on the day Periodic I'avments are due under
the Note, until the Note is paid in full, a sum {the "Funds"} to provide for payment of amGunty due for; (a)
taxes and assessments and other items which can attain priority over this Security Instrumer, =5a lien or
encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any;qc) premiums
tor any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premuuins; i any,
or any sums payable by Borrower io Lender in lieu of the payment of Morigage Insurance preniiur's in
accordance with the provisions of Section 1), These items are called "Escrow Items." At origination or a3 any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed hy Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish 10 Lender all noticas of amounts 10 be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation o pay o Lender Funds for any or all
Escrow liems at any time. Any such waiver may only be in wriling. It the Cyent OPyuch waiver, Borrower
shail pay directy, when and where payable, the amaunts due for any %sf(;n’)w I

for which payment of

(S
(. {-
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Funds has been waived by Lender and, i Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall for all purposcs be decmed to be a covenant and agrecment contained n this Sceurity
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated 10 pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Iiem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender o apply
the Fends at the time specified under RESPA, and {b) not to exceed the maximum amouat a lendar can
requir> urder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable srmates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Punds <hall be held in an instittion whose deposits are insured by a federal agency, instrumentaliry,
or entity (incluting, Fender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender <ia’l apply the Funds to pay the Escrow ltems ne later than the time speeified under
RESPA. Lender shail ‘ngt charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyiag the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender o make such a charge. Unless an agreement is made in wriling or Applicable
Law requires interest to be paid o4 the, Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower ard Iander can agree in writing, however, that interest shall be paid on the
Funds. Lender shalt give to Borrowe:r _without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there i a shortage of Funds held i escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage-in-accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held i s(row, as defined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay 20 Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 '~gnthly payments.

Upon payment in full of all sums secured by this Security Instrurient) Lender shall promptly refund to
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all iaxes, assessments, (harges, fines, and impositions
atributable 10 the Property which can atain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and 2 ssesaments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which hag priority over this Security Instroment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manne: a.centable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goudaath by, or
defends against enforcement of the lien in, fegal proceedings which in Lender’s opinion operale o préveat the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which can atiain
priority over this Securily Instrument, Lender may give Borrower a notice ideniifying the lien. Within 10

@500 o Page 5l 15 Form 3014 1/01
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days of the date on which thal notice is given, Borrower shall satisly the lien or take onc or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real cstate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower 1o pay, in connection with this Loan, either: (@) a one-time charge for flood zone determination,
certificaion’ pad wacking services; or (b) a one-time charge for flood zone derermination and certification
services ary. suhcequent charges each time remappings or sinilar changes occur which reasonably might
affect such detzmiipation or cenification. Borrower shall also be responsible for the payment of any fees
imposed by the Federai Emorgency Management Agency in connection with the review of any flood zone
determination resulting fz0m an objection by Borrower.

If Borrower fails to snaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optinand Borrower’s expense, Lender is under no obligation to purchase any
particular type or amount of coverage.) Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity.in-the Property, or the contents of the Property, against any risk, hazard
or liability and might provide preote! ar lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuronce coverage so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by ts Security Instrument. These amounts shall bear interest at
the Note rate from the daie of disbursement and shaiy e payable, with such interest, upon notice from Lander
to Borrower requesting payment.

All insurance policies required by Lender and renevalsof such policies shall be subject 10 Lender’s
right 10 disapprove such policics, shall include a standard morizage clause, and shall name Lender as
mortgagee and/or as an addirional loss payee. Lender shall have ihe right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 10 Lencer ol receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otiierwise required by Lender, for
damage o, or destruction of, the Property, such policy shafl include a siaida'd mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie” and Lender. Lender may
make proof of loss if not made promply by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economivaly” “asible and
Lender’s security is not lessened, During such repair and testoration period, Lender shall have e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensuie the work
has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken proinpt.y,
Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procceds and shall be the solc abligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lesseped,/ e insurance proceads
shall be applied t the sums secured by this Security Instrumen:, whegfer pr n,n}n then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a ¢laim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notce is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and {b} any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower} under all insurance
policica, covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may e the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note er this Security Instrument, whether or not then due,

6. Qolegancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 Jays 2fier the execution of this Security Instrument and shall continue to accnpy the Property as
Borrower’s principai-residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably witkheld, or unless cxlenuating circumstances
exist which are beyond Sorrower’s control,

7. Preservation, Mzintinence and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residifig inithe Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decrzacing in value due to its condition. Unless it is determined pursuant o
Section 5 that repair cr restoration is net-eronomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration o+ damage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the taking of | the Property, Barrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeéit Of in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds 2.¢ not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the com pletion of such repair or restoration.

Lender or its agent may make rcasonable enirics upeaand ispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvimienis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speaifying such reasonable canse,

8. Borrower’s Loan Application. Borrower shall be in default it,during the Loan application process,
Borrower or any persons or cntitics acting at the dircction of Borrower o with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or stateriienss to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material t :presentations clude, but
are not limited to, representations concerning Borrower’s occupancy of the Property ‘as Borrower’s principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Sceurtiy-Zosrnment. I
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeny; (%) there ig
a legal proceeding that might significantly affect Lender’s interest in (he Property andfor rights vndur this
Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation or forfeity €01
enforcoment of a licn which may attain priotity over this Security Instrument or to cnforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Properly and rights under this Securily
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions can include, but are not limited 1o: (a) paying any sums sccurced by a ficn which
has priority over this Security Instrument; (b) appearing in court; and-1c), paying reasonable
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attomeys' fees 1 protect ifs interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, cotering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have wtilities furned on or off.
Although Lender may take action under this Scction 9, Lender docs not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized nnder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mterest, upon notice [rom Lender 1o Borrower requesting
payment.

1t this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borroswer acquires fee title to the Property, the leasehold and the fee tde shall not merge unless Lender
agrees 0/ merger in writing.

10. Niedipage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrowersheli nay the premiums required 1o maintin the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insirance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required o make separalely designated paymens
loward the premiums for-Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent to e Mortgage Insurance previously in cffect, at a cost substantially equivalent to
the cost to Berrower of te viiTigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substariially.equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amcunt ¢l the separately designated payments thal were due when the insurance
coverage ceased 1o be in effect. Leuds will accept, use and retain these payroents as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucli-loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ulimaiely paid in fuil, and Lenger shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer (eduire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requirer) provided by an insurer selected by Lender again becomes
available, 1s obtained, and Lender requires separate'y designated paymenis toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as » condition of making the Loan and Borrower was
required 10 make scparately designated paymonts towar i the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurzice in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance €nds ‘o accordance with any writlen agreement
between Borrower and Lender providing for such termination or il termination is required by Applicable
Law. Nething in this Section 10 affects Borrower's obligation o pay in‘eresi at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party « the Mortgage Insurance.

Mortgage insurers evaluate their total risk on ali such insurance in force irom time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce ¥ sce- These agreements are
m terms and conditions that are satisfactory in the mortgage insurer and the other pariy, (or parties) to these
agreements. These agreements may require the mortgage insurer o make payments using anv.source of funds
that the mortgage insurer may have available {which may include funds obtained from M orlg; ge Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any refasurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis/(hat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in cricliinge
for sharing or modifying the morigage insurer’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
ingurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or an erfaw. These rights may
include the right to receive certain disclosures, to request and obtai Halign of the Mortgage

/.

Form 3014 1/01

@E-GA(IL) (0a10) Page 8af 15



0613806079 Page: 9 of 20

UNOFFICIAL COPY

6100003531

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid w Lender,

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of the
Property, il the restoration or repair is cconomically feasible and Lender’s securily is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity (o inspect such Property to ensure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of Progress payments as the work is completed, Unless an
agregment is made in writing or Applicable Law requires interest o be pard on such Miscellaneous Proceeds,
Lerter shail not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess; ifdny, paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in SectionZ.

In the eveat of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied tothe snms secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bommower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaelbefore the partial taking, destruction, or loss in value is equal o or greater
than the amount of the sums secured by this Security Instrument jmmediately before the partial taking,
destruction, or loss in value, unles: Borower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducad-by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amoun: of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair raar’er'value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shail be paid to Borrower.

In the evenl of a partial taking, destruction, Or ioss in value of the Property in which the fair market
value of the Property immediately before the pattial taking, destruction, or loss in value is less than the
amount of the sums secured immediately befora th® pnial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums #2¢ then due.

If the Property is abandoned by Borrawer, or if, after noacs ry Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers o make an award © s=ide 4 claim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice is givery Lender is authorived to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Fropert; or 1o the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the iird party that owes Borrower
Miscellaneous Proceads or the party against whom Borrower has a right of actiurin.regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimizal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmient of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default #id, 1f acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dicinissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material tinpauient of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award.or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid o Lender,

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amartization of the sums secured hy this Sccurity Instrument granted by Lender
lo Borrower or any Successor in Interest of Borrower shall not operate Lo release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwiie s podify amortization
ol the sums secured by this Security Instrument by reasen of any demand madé b

y 7 iginal Borrower or
4
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shail not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be Joint and several. However, any Borrower who
co-signs this Securily Instrument but does not execute the Noic (2 "co-signer"): (a) is co-signing this
Securily Tnstrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, modifly, {orbear or make
any accommadations with regard to the terms of this Security Instrument or the Note without the Co-signer’s
conseny

Suhiect to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaaors under this Security Instrument in writing, and is approved by Lender. shall obtain all of
Borrow¢r’s #ights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The ccverants and agreements of this Security Instrument shall bind (cxcept as provided in Section
20) and benefit the'suressors and assigns of Lender.

14. Loar Charges-Lender may charge Borrower fees for services performed in connection with
Borrower’s default, Tor the purpose of protecting Lender’s interest in the Properly and rights under this
Security Instrument, inclucing, =at not limited 1o, attorneys’” fees, property inspection and valuation fees, In
regard 0 any other fees, the zoseng=.0f express authority in this Security Instrument io charge z specific fee
to Borrower shall not be construe 1 as & prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Seciiity Instrument or by Applicable Law,

If the Loan is subject to a law whizp-sats maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges ctllectad or to be collected in connection with the Loan exceed the
permitted Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
te the permitied limit; and (b) any sums already Zoliested from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose.to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrowdr, 'f 4 refund reduces principal, the reduction will be
tredted as a partial prepayment without any prepaymer. charge (whether or not a prepayment charge is
provided for under the Note). Borrower's accepiance of any such refund made by direct payment to Borrower
will constitute a waiver of any righ of action Barrower might e arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cornction with this Security Instrument must
be in writing. Any notice to Botrower in connection with this Security Instrument shall be deemed 1o have
been given to Borrower when mailed by first class mail or when aciallv-delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constita’s notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be vie Troperty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borry vershall promply notity
Lender of Borrower’s change of address, If Lender specifies a procedure for reponing Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedur=. There may be
only ene designated notice address under this Secarity Instrument at any one time. Any notice i Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein wisees Lender
has designated another address by notice to Borrower. Any notice in connection with this Secutity” rstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice iequited by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wiil st fy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject (o any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that amy
provision or clause of this Security Instrument or the Note conflicts with Applicglteshaw, such conflict shall

W2
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not affect other provisions of this Security Instrument or the Note which can be given effect without (he
conflicting provision,

As wsed i this Security Instrument; (a) words of thc masculine gender shall mean and include
corresponding neuter words or werds of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for desd, contract for deed, installment sales contract Or escrow
ag.eemont, the intent of which is the transfer of title by Borrower at a future daie (o a purchaser.

[#all-or any part of the Property or any Interest in the Property is sold or transfarred (or if Borrower is
not a nater?l person and a beneficial interest in Borrower is sold or transterred) without Lender’s prior writien
consent, Lendel may require immediate payment in full of all sums secured by this Security Instrument,
However, this cptiop-shall not be exercised by Lender if such exercise is prohibited by Applicable I aw,

If Lender exereises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nciess than 30 days from the datc the notice is given in accordance with Section 15
within which Borrower muzi pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ¢i deinand on Borrower.

19. Borrower’s Right to DReipstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforzement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale of/(ha Property pursuant to Section 22 of this Security Instrument:
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to renstate; or
(c) entry of a judgment enforcing this Secutity nstrment. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Sewrrity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenan’s or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not fumied to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fecs incurred for the pripnse of protecting Lender’s infercst in the
Property and rights under this Security Instrument: and (d) take=-such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights ander this Secarity Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument.snall continne unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borro(ver pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (4) cash; (b) money order; )
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
mstitution whose deposits are insured by a federal agency, instrumentality or entity; br (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Secarity Instrument and obligations secired hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shail=at «prly in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inter_st .n_the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Bor(oveir,
A salc might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will siawe the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA Tequirey in connection with 4
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notice of transfer of servicing. IT the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Nute, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurent, until such Borrower or Lender has notified the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other parly hercto a
rezsonanle period after the giving of such notice to take corrective action. If Applicable Law provides a time
period svitich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpaser of this paragraph. The notice of acceleration and opportunity (o cure given to Borrower pursuant
10 Section 22 ~nd the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisly the notic= ai opporiunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances™ are those
substances defined #s/ioxic or hazardous subsiances, pollutants, or wasies by Environmental Law and the
following substances: gascine, k2rosene, other flammable or toxic petroleum producis, toxic pesticides and
herbicides, volatile solvents, :aterials containing ashestos or formaidehyde, and radioactive materials; (b}
"Environmental Law" means fedelal laws and laws of the jurisdiction where the Property is located that relate
to health, safcty or environmental protection; {¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defimes; i Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute 0 6r otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the precence, use, disposal, storage, or release of any Hazardous
Sobstances, or threaten 10 release any Hazardous Ssbriances, on or in the Property. Borrawer shall not do,
nor allow anyone else to do, anything affecting the Pioréry () that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (€ 2#nish, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects Hie value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the/ropearty of small gquantities of Hazardous
Substances that are generaily recognized (o be appropriate (0 normal (2sideatial uses and o maintcnance of
the Property (including, but not limited to, hazardous substances in consumas maducts).

Borrower shall prompily give Lender written notice of (a) any investigatior'claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvrig te Property and any
Hazardous Substance or Environmental Law of which Borrower has actal srowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, rel¢ase or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use.r: virease of a
Hazardous Substance which adversely affects the value of the Property. If Botrower learns, or'is/actied by
any governmental or regulatory authority, or any privaic party, that any removal or other remediaticn of any
Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary refagial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender {urther covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fececlasure. If the default is not cured on or before the date specified in the notice, Lender at its
option m:ay raquire immediate payment in full of all sums secured by this Security Instrument without
further deirarnd and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colloera” expenses incurred in pursuing the vemedies provided in this Section 22, inctuding,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon pryment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relasing this Sccurity Instrument ‘but only if the fec is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordunse with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois horestead exemption laws,

25, Placement of Collateral Protection Insur2:ice, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecinant with Lender, Lender may purchase insurance at
Rorrower’s expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchaszs suzy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the coilateral Borrower may fater cancel any
insurance purchased by Lender, but only after providing Lender with Gvidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If pender purchases insurance for the
collatcral, Borrower will be responsible for the costs of that insurance, i1h.ding interest and any other
charges Lender may impose in connection with the placement of the insurance Ant the effective date of the
cancellation or expiration of the insurance, The costs of the insurance may be edded to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than e cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees (0 the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

.7
' ZZQ ;F (Seal)
K_'EERNM}D’ MYN E / -Borroa\fer

V @ gi&ﬂkm VC\'L/\’}"QJ (Seal)
TERRI PAYNE U Borrawer

Wimesses:

e {Seal) (Seal)
-Darrower -Borrower
(Seal) - (Scal)
-Borrowar -Borrower
(Seal) e (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, Co 0k County ss:
L A TH ERNE H ERNES 57 . a Notary Public in and for said county and
statc do herchy certify that

BERNARD  PAYNE
TERRI PAYNE

)

personally known 10 me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
apprared before me this day in person, and acknowledged that he/she@ signed and delivered the said
instruivent as hisher/] @ free and voluntary act, for the uses and purposes therein set forth.

Grysneunder my hand and official seal, this 24th day ol April, 2008

My Commission Expires: gl. - 7 - mf 4
Colherdz (*\ewwg

{wm Na;ﬁémr S;K}N s Notary PublicC.

.

CATHERrNE HENNESSY. |

K-J(f\ermo HPM”{S{

NOTARY PUBLIC. STATE OF JL. N0y -
MY COMMBBION EXPIRES .7.0005
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ADJUSTABLE RATE RIDER
30-YEAR TERM/40-YEAR AMORTIZATION
(Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this 24th dayof Aprii 2006
and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security [nstrutnent") of the same date given by the undersigned (the
"Borrower")  to secure  the Borrower's  Adjustable  Rate Note ( the "Note”} to
MORTGAGE LENDERS NETWORK USA, INC. (the "Lender™
of thu same date and covering the property described in the Sccurity Instrument and located at:

700 S MERRILL AVENUE , GCHICAGD, IL 60649
{Property Address|

THIS LOAN IS “AYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANC). OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER
IS UNDER NO OBLiZZATION TQO REFINANCE THE LOAN AT THAT TIME. YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU
MAY OWN, OR YOU WILL -HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER
YOU HAVE THIS LOAN'VJI7TH, WILLING TO LEND YOU THE MONEY. IF YOU
REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF
THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU
OBTAIN REFINANCING FROM THFE SAME LENDER.

THE NOTE CONTAINS PROVISIONS #LLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT ~THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition te the cévenants and agreements made in the
Sccurity [nstrument, Borrower and Lender further covemant ani apree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 19580 %  The Note
provides for changes in the interest ratc and the monthly payment as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate 1 will pay may change on the first day of May , 2009
and may change on that day every Gth month thercafter. Each date on
which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index"
is the six month London Interbank Offered Rate {("LIBOR") which is the average of interbank offered
ratgs for six-month U.S. dollar-denominated deposits in the London market, as published in
The Wall Street Journal. The most recent Index figure available as of the first business day of the month-——,
immediately preceding the month in which the Change Date oceurs is called the "Current Index." ‘
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If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information, The Note Holder will give me notice of this choice.

(9] Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Five and Four HundredpfostyecF ipeiThbusandths5.44%00 to the Current

[ndex. The Note Holder will then round the result of this addition to the nearest one-cighth of

one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
ameimt) will be my new intcrest ratc until the next Change Date.

“he Note Holder will then determine the amount of the monthly payment that would be
sufficient o iepay the unpaid Principal that T am expected to owe at the Change Date in full on
May 1, 2044 (which s called the "Amortization Date") in
substantially equal insiallments at my new interest rate. The result of this calculation will be the
new amount of my(monthly payment.

Notwithstanding ‘th< #3-vear amortization period used to calewlate my monthly
payments, I understand that't mo=t.oay ali amounts that I owe under this Note in full on or
before the Maturity Date, which is approximately 30 years from the date of this Note.

(D) Limits on Interesi” kae Changes

The interest rate [ ain required to pay at #lic-first Change Date will not be greater than
10.9850 % or less than 7,8950 %. Thereafier, my interest rate will never be increased or
decreased on any single Change Date by more than Ine percentage point(s) from the
rate of interest 1 have been paying for the preceeding G months,

My interest rate will never be greater than 18, 9950°%. My interest rate will never be
less than  7_9950 Y.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will {iz7-the amount
of my new monthly payment beginning on the first monthly payment date after the Chinge Date
until the amount of my monthly payment changes again.

(F) Natice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will

include information required by law to be given fo me and also the title and telephone number of
a person who will answer any question I may have regarding this notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Section 18 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in
Borrower. As used in this Section 18, "Interest in the Property”
means any [cgal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow
agreement, the mient of which is the transfer of the title by
Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in the
Property is sold or transterred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option it {a) Bomower
causea 12 be submitted to Lender information required by Lender
to cva'mace the intended transferee as if a new loan werc being
made to the vransferee; and (b) Lender reasonably determines
that Lender's “security will not be impaired by the loan
assurnption and fhat the risk of hreach of any covenant or
agreement in this Secrsity Instrument is acceptable to Lender.

To the exten:poomitted by Applicable Law, Lender may
charge a reasonable fee az 2/condition to Lender's consent to the
loan assumption. Lender may also requite the transferee to sign
an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep ali-tho promises and agreements
made in the Note and in this Security Tist/ument. Borrower will
continue to be obligated under this Node and this Security
Instrument unless Lender relcases Borrower i1 wiiting,

If Lender exercises the option to requize immediate
payment in full, Lender shall give Borrower sofice of
acceleration. This notice shall provide a peried of not lessdhan
30 days from the datc the notice is given in accordante with
Section 15 within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums
prior to the cxpiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further
notice or demand on Borrower,
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this

/f [ >$/ZC/ ‘:—‘LN*—’Q AL

K

g/b,.é,

BERNARD PAYNE / (Seal) TEARI PAYNE J (Seal)
-Borrower \ -Borrower

{(Seal) (Seal)
-Borrower -Borrower
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Closing USA, LLC
as agent for
Lawyers Title Insurance Corp

COMMITMENT FOR TITLE INSURANCE

LEGAL DESCRIPTION

Sehedute B

THE FOLLOWING REAL PROPERTY SITUATED IN CITY OF CHICAGO, COUNTY OF COOK AND STATE OF ILLINQIS, TO
WIT:

LOT 1 (EXCEPT THE SQUTH 20 FEET THEREOF) IN BLOCK 2 IN THE SUBDIVISION OF BLOCK 8 IN CAROLIN'S
SUBDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 38 NORTH, RANGE 14, EAST OF
THE THIRD PRINCI™AL MERIDIAN, {IN COOK COUNTY, ILLINOIS.

TAX 1D #: 20-25-426-015-0000

BY FEE SIMPLE DEED FRPON TERRI PAYNE MARRIED TO BERNARD PAYNE AS SET FORTH IN DEED INSTRUMENT
NO. 0413449031 AND RECOFUED 5/13/2004, COOK COUNTY RECORDS.

THE SOURCE DEED AS STATED ABDVE IS THE LAST RECORD OF VESTING FILED FOR THIS PROPERTY. THERE
HAVE BEEN NO VESTING CHANGE = "5INCE THE DATE OF THE ABOVE REFERENCED SQURCE.

A

U31225n83-01CL20
MORTCAGE
LOANS 612829353,
US Recordings



