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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dited Aril 28, 2006 s
together with all Riders to this document.

(B) "Borrower" is

SHOU P CHENG and YEN FEI CHENG, Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Downey Savings and Loan Association, F.A.

Lender is a federally chartered savings association
organized and existing under the laws of the United States of Amerieca
9042259606
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Lender's address is 3501 Jamboree Road, Newport Beach, CA 92660

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 28, 2006

The Note states that Borrower owes Lender four hundred twelve thousand and 00/100
Dollars

(U.S.+112,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments ~4id to pay the debt in full not later than June 1, 2036 .

(E) "Property| means the property that is described below under the heading "Transfer of Rights in the

Property.” i

(F) "Loan" niears the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Notz,'snd all sums due under this Security Instrument, plus interest.

(G) "Riders" means. all Xiders to this Security Instrument that are executed by Borrower. The following

Riders are to be executd by Borrower [check box as applicable]:

[x] Adjustable Rate Rider |__ Condominium Rider [ second Home Rider
[_] Balloon Rider 122 | 7 lanned Unit Development Rider [x] 1-4 Family Rider
VA Rider [ Biv'cekly Payment Rider [x] Other(s) [specify]
Rider to Promissory Note and Security
Instrument

(H) "Applicable Law" means all contrOling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and olde’s {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Ascessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfue.0f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is ini'iarZd, through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrict. or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 15, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire iruisfers, and automated clearinghouse
transters.

(K) "Escrow Items" mcans those items that are described in Section 3

(L) "Miscellaneous Proceeds" means any compensation, settlement, aw2:d.of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverage; & scribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other takiug of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations o, ¢« omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpaym:nt of, or default on,
the Loan. ’

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal ana.infir=st under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2601 et s70.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended frcm iime to
time, or any additional or successor legislation or regulation that governs the same subject matter. (A: used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secarity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificavicas of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Securi’y instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

couanty [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

Legal Description attached hereto and made a part hereof

Parcel ID Number: 0} . 0? * 20 0 ‘ &S—b ‘ 0 UO (7 which currently has the address of

1453 DELLA DRIVE [Street]
Hoffman Estates Ziy], Illinois 60195 {Zip Code}
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the pregerty. All replacements and
additions shall also be covered by this Security Instrument. All of the forsgoiig is referred to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate her(by conveyed and has
the right to mortgage, grant and convey the Property and that the Property is uner.umbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the P;opeity against all
claims and demands, subject 10 any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use anc pua-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument Covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

g 9042259606
Initials:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal acency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Pivm:nts are deemed received by Lender when received at the location designated in the Note or at
such other !acation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender mayicturn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loar rarrent, Lender may accept any payment or partial payment insufficient to bring the Loan
current, witheut v aiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fiuwe, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each reriocic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied tiinds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrzswer does not do so within a reasonable period of time, Lender shall either apply
such tunds or return them to Boerower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future ageziast Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumeat or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or P.eceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sbal’be applied in the following order of priority: (a) irterest
due under the Note; (b) principal due under/Jic Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the cider in which it became due. Any remaining amounts
shall be applied first to late charges, second to an/ other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower fue s delinquent Periodic Payment which includes a .

sufficient amount to pay any late charge due, the payment.inuyv be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstaudirg -Lender may apply any payment received
tfrom Borrower to the repayment of the Periodic Payments if, 7id to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymer‘-is applied to the full payment of one or

. more Periodic Payments, such excess may be applied to any late charg’s due. Voluntary prepayments shall

be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous’ Pioceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, ¢f \ue Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pciriodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide fo: payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on thc Progerty, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) M ortgige Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paynicui ot Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are cal’d. "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may require that _zmmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,.fess and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amcurs to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

9042259606
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and .
Borrowe: fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pry st:h amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. L<ider may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts; t*at are then required under this Section 3.

Lender riiov/ #+-any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the (imv. specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESP/. Jisnder shall estimate the amount of Funds due on the basis of current data and
reasonable estimates o/ ei.penditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be reld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inciudiug Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lend«i thall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shiill not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verniyiag) the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lends. »3.make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pair oii the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrewzr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Purrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, /s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA /If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notity Borrower as réouired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordinze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 2 Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 rionthly payments.

Upon payment in full of all sums secured by this Security Instriment.-Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instruineri, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, an(l Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secur.ty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a/manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lier. i=good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opirior operate to
prevent the enforcement of the lien while those proceedings are pending, but only until suck rioseedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subbrdinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject t; 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Do 9042259606
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other Fazar is including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurace shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requices. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. Tire/irzurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprore.Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower te. pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certitizatinn and tracking services; or (b) a one-time charge for flood zone determination
and certification services ‘and subsequent charges each time remappings or similar changes occur which
reasonably might affect “ach determination or certification. Borrower shall also be responsible for the
payment of any fees imposei vy the Federal Emergency Management Agency in connection with the
review of any flood zone determitration resulting from an objection by Borrower.

If Borrower fails to mainiain 7w of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and 3orrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Gnerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity.iithe Property, or the contents of the Property, against any risk,
hazard or liability and might provide grecter ol lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <« verage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any <anvcunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sn-il be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renev:a’s 2.t such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to '.¢nder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage  no: otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inc.iude a/standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

,may make proof of loss if not made promptly by Borrower. Unless Lender aid Torrower otherwise agree

in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ecor.omically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender saall :ave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall~0e undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment o7 1n a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicuole Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Boniow i any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retaived by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’'s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

YR E 9042259606
{nitials:

@D-G(IL) 10010).01 Page 6 of 158 o Form 3014 1/01




0616040008 Page: 7 of 30

- UNOFFICIAL COPY

the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
¢laim and related matters. [f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period vAll begin when the notice is given. In either event, or if Lender acquires the Property under
Sectie’s 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds ir’an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any othir ¢f Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) uiider 2ll insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Piop=rty. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpai4 nnder the Note or this Security Instrument, whether or not then due.

6. Occupancy.”Bolrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 dayvs /after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's-ziincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing,  which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are Levond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pioper.y, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s sesiding in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from detesio-ating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ¢! restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged < avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with azmage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds tor such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuiauce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved =1 Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon cad inspections of the Property. If it has
reasonable. cause, Lender may inspect the interior of the improver=<cats on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp.ci1ing such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt it.“during the Loan application
process, Borrower or any persons or entities acting at the direction of Zarrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate infoomution or statements to Lender
(or failed to provide Lender with material information) in connection” with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secaritv Tnstrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security In{crum =nt, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/zi 'ights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or<oricitare, for
enforcement of a lien which may attain priority over this Security Instrument or to enfor.e icws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for waaterar is
reasonable or appropriate to protect Lender's interest in the Property and rights under this S:culity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

@ © D 9042259606
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atorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
tfrom pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or oftf. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

ALy omounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburserrent-and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pay If this Serurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrows: acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to tievperger in writing. )

10. Mortgage Fisv.ance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the promiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ¢ zverage required by Lender ceases to be available from the mortgage insurer that
previously provided such inszionce and Borrower was required to make separately designated payments
toward the premiums for IMostgige Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalernc to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe: ot the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to puy 1o Lender the amount of the separately designated payments that
were due when the insurance coverage-cedsed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resere up/lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that/Uic Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earniags ci-such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in tae amount and for the period that Lender requires)
provided by an insurer selected by Lender again-heccmes available, is obtained, and Lender requires
separately designated payments toward the premiums {or 'dortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrcwer was required to make separately designated
payments toward the premiums for Mortgage [nsurance, 8uitower shall pay the premiums required to
maintain Mortgage I[nsurance in effect, or to provide a nouni‘efundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with ary y/ritten agreement between Borrower and
Lender providing for such termination or until termination is rear:iied by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate proviaed in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrowcr s not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forze Ziora time to time, and may
enter into agreements with other parties that share or modify their risk, or reaucs lasses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payfm.eits using any source
of tunds that the mortgage insurer may have available (which may include funds outained.from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insuver./a»y reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) aiwunts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage incdrance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such jagr:ement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share /01 the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

D 9042259606
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assignsu.to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propeity ~if the restoration or repair is economically feasible and Lender's security is not lessened.
During sucl. repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender hos had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisractica; provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoiatiup. in a single disbursement or in a series of progress payments as the work is
completed. Unless ar’agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, _ender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. :I"the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneovs Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wita tlie zxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for'mn Section 2.

In the event of a total taking,, acstruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. )

In the event of a partial taking, dectzustion, or loss in value of the Property in which the fair market
value of the Property immediately before ths rartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured Sy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless FEorroy:er and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reucel by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tota! am~unt of the sums secured immediately before the
partial taking, destruction, or loss in value divid¢d Dy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in/v7lue of the Property in which the fair market
value of the Property immediately before the partial taking; destruction, or loss in value is less than the
amount of the sums secured immediately before the partial (aunz, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanec as-Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are wen dvs:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notics 1s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or 1=puir.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pa7cy" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criviaal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairineut of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure suca a ¢efault and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or pioscesing to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or otlier material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

(g @@ 9042259606
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors.in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude ke exercise of any right or remedy.

13. Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees tliat/Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this-Gelurity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instpinernt only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secui.ty Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agices that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodatinns with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under thjs Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and Seuelits under this Security Instrument. Borrower shall not be released trom
Borrower's obligations and liabitity vnder this Security Instrument unless Lender agrees to such release in
writing. The covenants and agree/nent; of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successoss and. assigns of Lender.

14. Loan Charges. Lender may/ ch:urge Borrower fees for services performed in connection with
Borrower's default, for the purpose of proteting Lender's interest in the Property and rights under this
Seccurity Instrument, including, but not liri*zd o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprzss authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a pronibitivizon the charging of such fee. Lender may not charge
tees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximurcloan charges, and that law is tinally interpreted so
that the interest or other loan charges collected or to (be ccllected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall br’ reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already corecicd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose io0 rus'e this refund by reducing the principal
owed under the Note or by making a direct payment to Borcoiver. If a retund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceziance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of ac:ion 3errower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectioir with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security IpZizunent shall be deemed to
have been given to Borrower when mailed by first class mail or when actuall_delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitu ;e notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be ‘thz Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Buorrower shall promptly
notity Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified-procedure.
There may be only one designated notice address under this Security Instrument at any oue tune. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Len‘er's address
stated herein unless Lender has designated another address by notice to Borrower. Any caolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until. azically
received by Lender. If any notice required by this Security Instrument is also required under Apjplicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. A.Il‘rig.hts and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given e’fect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspons g neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any acticii

17. Borrow~c'c Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfel: ¢’ the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Propeity’‘means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intecess transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the in2ic of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Piaperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a'beueficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may riquire immediate payment in full of all sums secured by this Security
Instrument. However, this option shali not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, LZnger shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 day=/from the date the notice is given in accordance with Section 15
within which Borrower must pay all sum. sncrred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pciiod, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or deman<-en Borrower.

19. Borrower's Right to Reinstate After| Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 10 have enforcemeni-of is Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglit suecify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Serurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wipZar this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any Other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including but not limited 10, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fo! the purpose of protecting Lender's
interest in the Property and rights under this Sccurity Instrument; and (d) talies such action as Lender may
reasonably require to assure that Lender's interest in the Property spd rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Secarit v Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender mayv require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, 4 se’zcted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's-check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securit> instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurr(d. F owever, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pardz’ interest in
the Note (together with this Security Instrument) can be sold one or more times without prie:r notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects

. Periodic Payments due under the Note and this Security Instrument and performs other mortgage ‘1)an
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mignt be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change ot the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individal Vitigant or the member of a class) that arises trom the other party's actions pursuant to this
Security lusirument or that alleges that the other party has breached any provision of, or any duty owed by
reason of; this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given i sompliance with the requirements of Section 15) of such alleged breach and afforded the
other party birers_a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemrd 1 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure givenu to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerasene. other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mater!als containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lajvs 7n¢ laws of the jurisdiction where the Property is located that
relate to health, safcty or environmental proriztion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defircd in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ‘ontr.bute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, woe; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, o2 or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (v *hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whih, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects-tue value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on (the I’roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate-to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substinces in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation/claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invelving/«he Property and any
Hazardous Substance or Environmental Law of which Borrower has actual (<nhowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharg., release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, ule or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns; ¢. 1s notitied
by any governmental or regulatory authority, or any private party, that any removal or other femediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali sieczssary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligatiim)on
Lender for an Environmental Cleanup. )
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defar:'t; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the neiize 's given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on i before the date specified in the notice may result in acceleration of the sums secured by
this Security” 1hstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infer-i 2orrower of the right to reinstate after acceleration and the right to assert in the
foreclosure prioce.ding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. [ f ¢\ie default is not cured on or before the date specified in the notice, Lender at its
option may require i aediate payment in full of all sums secured by this Security Instrument
without further demaid and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to colle:: all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to; rvasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymeilt of 2l sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bur-osniy; if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apnlicable Law.

24, Waiver of Homestead. In accordan<i with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois honiesterg =xemption laws.

25. Placement of Collateral Protection Insm«p<e., Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreericeri with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boirorver's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lerder parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ‘in”c¢ nnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only af e providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendei s'agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha: insurance, including interest
and any other charges Lender may impose in connection with the placerient of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs 0. ti: insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance riay oe more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

44/977/&04////47/ (Seal)

Witnesses:

SHOU P cHENG / -~ -Borrower

(Seal)

-Borrower

{ fSeal) (Seal)
-Lorriwir . . -Borrower
(Seal) . O 4 (Seal)
-Borrower -Borrower

Y %,? (Seal) e (Seal

YEN FEI CHENG, Non-Applicant -Borrower -Borrower
Spouse* .

*Non-~Applicant Spouse signs as 'Borrower' solely for the purpc=i of
Pledging the collateral without personal obligation for payment ‘of Any
sums secured by this Security Instrument.

9042259606
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ﬁav/d County ss:

STATE QF ILLINOIS, . )
1, ZIQA//ﬂ zZ % . \%4 LA , a Notary Public in and for said county and
state do hereby certity that SHOU P CHENG & YEN FEI CHENG

»

personally Kaoy/n to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared betore mis this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as‘ais‘uss/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this Z?ﬁ day of 47_704 . e/; Zp@é

My Commission Expires. /0— Q /-0 ? .
%0 LAy /4 (%,& p)

Notary Public
rmmmmmm,
~ 3 “OFFICIAL SEAL" (B

BERNICE A FIALA
COMMISSION EXPIRES 10/21/08
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RIDER TO PROMISSORY NOTE AND SECURITY INSTRUMENT

Loan'Number: 9042259606 Date; Apxil 28, 2006
Properiy Address: 1453 DELLA DRIVE, Hoffman Estates, IL 60195

This Ride:"is ivereby incorporated into that certain deed of trustmortgage (Security Instrument), and
that certair’ orc missory note (Note), both dated the same date as this Rider executed by Borrower in
favor of Dowiie, Savings and Loan Association, F.A. (Lender or Note Holder). Anyone who takes the
Note by transfer ancwho is entitled to receive payments under the Note is also called the Note Holder.
All capitalized terris v.ed but not defined In this Rider shall have the same meaning as set forth in the
Note and Security Irstrument. To the extent that any provisions in this Rider are inconsistent with the
Security Instrument arid’or the Note, this Rider shall prevail. This Rider is secured by the Security
Instrument.

If the Federal Home Loan M<rt;age Corporation (FHLMC), the Federal National Mortgage Association
(FNMA) or any other investe: buys all or some of Lender's rights under the Security Instrument and
the Note, the provisions of this F.dei, may, at the investor's discretion, no longer have any force or’
effect. If thereafter FHLMC or f NMA or any other owner should retransfer the Security Instrument
and Note to Lender or Lender's succescor in'interest, then this Rider shall thereupon be automatically
reinstated, without any additional writing or document.

1. LATE CHARGES and ACCRUED INTERE3T.

If any installment is not received by Note tig aer within fifteen (15) days after its due date, Borrower
shall pay Note Holder a late charge in an amount ~3ual to six percent (6.000%) of the installment due
that is applicable to the payment of principal and inter2st, or $5.00, whichever is greater. If the fifteen
day period ends on.a weekend or a holiday, the period is extended to the next business day.
Borrower acknowledges that it would be difficult anc/imoractical to fix Note Holder's actual damages
arising out of any late payment and that the foregoii'a ‘atz payment charge is a reasonable estimate
of the same and shall be presumed to be the actual arilovnt. The provisions of this paragraph shall
not limit Note Holder's right, under the Security Inciiaent or otherwise, to compel prompt
performance under the Note. Upon default, accrued and unpid-interest shall further bear interest at
the then applicable interest rate until paid.

If Borrower is assessed a late charge and sufficient funds are <10t available in Borrower's checking
account when Lender attempts to debit Borrower's loan payment frorm ccrrower's designated checking
account, a "returned item charge” will be assessed in addition to the (ate charge.

2. INTEREST ON PAST DUE SUMS.

If any sum due under the Note is not paid in accordance with the terms af the Note, including
accumulated interest, then the sum(s) not paid shall bear interest at the sams r7.e as the principal, or
at the maximum rate allowed by law, whichever is less.

Page 1 of 4 1D107-1.UFF (10/24/05) CR30003 RG
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9042259606
3. NOTE HOLDER'S TREATMENT OF PAYMENTS.

Excot i's otherwise required by law, Note Holder may apply all payments accepted by Note Holder to
any ourstanding obligations of Borrower under the Loan Documents in any order or priority Note
Holder elects in its sole and absolute discretion. Note Holder may disregard any designation or
notation Yy Borrower (or anyone acting on Borrower's behalf) as to how a payment is to be applied by
Note Hoide(. “!f Note Holder elects not to accept a payment as permitted under Section 1 of the
Security Ins.rurient, Note Holder may return the payment to Borrower regardless of who tendered
payment, andirisuch event, Note Holder shall not have any liability to Borrower or any third party as
a result thereof CTorrower shall indemnify, defend, protect and hold Note Holder harmless, from and
against all claims, “anmages, expenses, losses and liabilities, in whatever form, suffered or incurred by
Note Holder as a result of Note Holder's return of a payment to Borrower.

4. EVENTS OF DEFAULT; "EMEDIES.
The following shall constituie 4d ional events of default under the Security Instrument:

(A) Any person's attempt to r.coivey Note Holder's interest in the Property without Note
Holder's prior written cor sent;

(B) Any person's attempt to have th/: Note, Security Instrument, this Rider or any of the other
Loan Documents declared invaii< or unenforceable;

(C) Failure to pay when due any sum d.s-under any of the Loan Documents;
(D) Any default under any provision of the Seccuiity Instrument; or

(E) Borrower default under any other deed ot tuscor other instrument secured by the Property.

Note Holder may use in-house counsel or retain outside laivyars to analyze and respond to any event
of default, and Note Holder may charge Borrower reasor.abe attorneys' fees and costs for such
analysis and response. Note Holder may add these legal ey enses to the Note and/or demand
immediate reimbursement from Borrower. Borrower's failure t p' omptly reimburse Note Holder shall
also constitute an event of default under the Security Instrument.

Upon the occurrence of any events of default, all sums secured by t'e Sscurity Instrument (including
all of Note Holder's attorneys' fees and costs) shall at once become due and payable at the option of
Note Holder with or without prior notice by Note Holder and regardiess of any prior forbearance. In
such event Note Holder, at its option, may then or thereafter delive  to the Trustee a written
declaration of default and demand to sell the Property and shall cause tc b fled of record a written
hotice of default and election to cause the Property to be sold. Note Holder sialt also deposit with the
Trustee the Security Instrument and any notes and all documents evidencing sapanditures secured
thereby. After the lapse of such time as then may be required by law followinj rezordation of such
notice of default, and notice of sale having been given as then required by law, the. “rustee, without
demand on Borrower, shall sell the Property at the time and place specified by suc!i Trustee in such
notice of sale, or at the time to which such noticed sale has been duly postponed, at puolic auction to
the highest bidder for cash in lawful money of the United States, payable at time of sa e, e .ceot that
Note Holder may credit bid at the sale to the extent of the amount owing under the Loan Torumants,.
including the Trustee's fee and expenses. The Trustee may sell the Property as a w/iol= or in
separate parcels if there is more than one parcel, subject to such rights as Borrower may have Yy law
to direct the manner or order of sale, or by such other manner of sale which is authorized by law, The
Trustee may postpone the sale of all or any portion of the Property by public declaration made bythe
Trustee at the time and place last appointed for sale. If the Property is sold, the Trustee shall delie:
to the purchaser a deed conveying the Property so sold, but without any covenant or warranty,
express or implied. The recital in such deed of any matters of fact shall be conclusive proof of the
truthfulness thereof.

Page 2 of 4 10107-2.UFF (10/24/05) CR30003 RG
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Any person, including Borrower, the Trustee or Note Holder may purchase at such sale. After
deducting all costs, fees and expenses of the Trustee, including costs of evidence of title in connection
with such sale, the Trustee shall apply the remaining proceeds of sale first to payment of all sums
expended under the terms of the Security Instrument not yet repaid, with accrued interest at the rate
then payable under the Note or notes secured thereby, and then to payment of all other sums secured
thereby (including the Note). If there be any proceeds remaining, the Trustee shall distribute them to
the r'arcon or persons legally entitied thereto.

5. HAZ/.RD OR PROPERTY INSURANCE.

Unless Nsie Holder and Borrower otherwise agree in writing, any insurance proceeds shall be applied
first to r¢imturse Note Holder for costs and expenses incurred in connection with obtaining any such
insurance r.oceeds, and then, at Note Holder's option, in such order and proportion as it may
determine i ©’s.<ole and absolute discretion, and regardless of any impairment of security or lack
thereof: (i) to Ao sums secured by the Security Instrument, whether or not then due, ‘and to such
components thereo:-as Note Holder may determine in its sole and absolute discretion; and/or (ii) to
Borrower to pay ‘he cnsts and expenses of necessary repairs or restoration of the Property to a
condition satisfactoly t> Note Holder. If Borrower abandons the Property, or does not answer within
30 days a notice from *iote Holder that the insurance carrier has offered to settle a claim, then Note
Holder may collect the insurance proceeds. Note Holder may, in its sole and absolute discretion, and
regardless of any impairren of security or lack thereof, use the proceeds to repair or restore the
Property or to pay the suma-secured by the Security Instrument, whether or not then due. The 30-day
period will begin when the ncuce is.aiven.

if Borrowar obtains earthquake i1 suraace, and other hazard insurance, or any other insurance on the
Property and such insurance is nct.specifically required by Note Holder, then (i) Borrower must ensure
that such insurance names Note Ho!Jer as loss payee and (ii) such insurance shall be subject to this
paragraph with respect to use of insurziize proceeds.

Note Holder may charge a reasonable tee for.the cost of determining whether the building or mobile
home securing a loan is located in an area’'nhiiving special flood hazards, subject to applicable law.

Page 3 of 4 1D107-3,UFF (10/24/05) CR30003 RG
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g\:’j SIGNING BE.OW, Borrower accepts and agrees to the terms and covenants contained in this
ider.

Non-Applicant Spouse signs 7<.'Borrower' solely for the purpose of pledging the
collateral without personal ob.igation for payment of any sums secured by this
Security Instrument.

W%/ 7
(Seal)

—\>oal)

SHOU P CHENG /2 7z -Bhrrawer -Borrower
(Seal) -~ (Seal)
-Borrower -Borrower
(Seal) f - (Seal)
-Borrower -Borrower
N
(Seal) — ——(Seal)
“Borrower YEN FEI CHENG, N‘cn—Appli#a: -Borrower
Spouse*
Page 4 of 4 1D107-4.UFF (10/24/05) CR30003 RG
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FIXED RATE INTEREST ONLY/ADJUSTABLE RATE RIDER

(LTBOR Six-Month Index (As Published in The Wall Street Journal) - Rate Caps)

THIS FIXKI» RATE INTEREST ONLY/ADJUSTABLE RATE RIDER is made this 28th day of
April, 2006, ari it incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or ‘Sesurivy Deed (the "Secuity Instrument”) or the same date give by the undersigned
("Borrower") to seus: Borrower's Fixed Rate Interest Only/Adjustable Rate Note (the "Note") to Downey
Savings and Loan Arsocation, F.A. ("Lender") of the same date and covering the property described in
the Security Instrument uns. located at :

14330 LLA DRIVE, Hoffman Estates, IL 60195

[Property Address|

THE NOTE CONTAINS PROVISION S /. L. LOWING FOR A CHANGE IN BORROWER'S
FIXED INTEREST RATE TO AN A“DJUSTABLE INTEREST RATE AND FOR
CHANGES IN BORROWER'S MONTIILY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE TVTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepants and agreements made in the Security
Instrtument, Borrower and Lender further covenant and agrecas/icllows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMNGES
The Note provides for an initial fixed interest of 6.625 %. The Note 7iso provides for change in the

initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYME N’y "HANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
June, 2011 , and the adjustable interest rate I will pay may change on that day every six months thereafter.
The date on which my initial fixed interest rate changes to an adjustable interest rate, ana cach date on
which my adjustable interest rate could change is called a "Change Date."

9042259606

MULTISTATE FIXED RATE INTEREST ONLY/ADJUSTABLE RATE RIDER - WSJ SIX-MONTH LIBOR INDEX - Single Family
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the date 30
days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
informatior’. 1he Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each’ Change Date, the Note Holder will calculate my new interest rate by adding two and
three-quarters procitage points (2.750%) to the Current Index. The Note Holder will then round the result
of this addition t ths nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Scction 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then /determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I ar»<cxpected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equalpayments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Change:

The interest rate I am required to pay at the first Change Date will not be greater than 11.625 % or less than
4.625 %. Thereafter, my adjustable inter<s* rate will never be increased or decreased on any single Change
Date by more than one percentage point fior! the rate of interest I have been paying for the preceding six
months. My interest rate will never be greater than 12.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

Before the effective date of any change in my interest rate 2id/ur monthly payment, the Note Holder will
deliver or mail to me a notice of such change. The notice will inclad information required by law to be given
to me and also the title and telephone number of a person who will arswer any question I may have regarding
the notice.

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this I7ote (the "First Principal and
Interest Payment Due Date") shall be the first monthly payment date after the firct Caenge Date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOPXOWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate undei) the terms stated in
Section A above, Uniform Covenant 18 of the Secuirty Instrument shall read as follows:

0,42259606
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrcement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If al)or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a naturai psrson and a bencficial interest in Borrower is sold or transferred) without Lender's prior
written conseut, Lender may require immediate payment in full of all sums secured by this Seccurity

Instrument. H¢wever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law:

If Lender cxerzincs, this option, Lender shall give Borrower notice of acceleration. This notice shall
provide a period of not\'ess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower riusiday all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further nctice or demand on Borrower,

2. When Borrower's initial fixsd_interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform’Claveant 18 of the Security Instrument described in Section B(1) above

shall then cease to be in effect, andhe pravisions of Uniform Covenant 18 of the Security Instrument shall
amended read as follows:

Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18, "Interest
in the Property" means any legal or benef ciz. interest in the Property, including, but not limited to, those
bencficial interests transferred in a bond for 4eel, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer oi#{cl~ by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment.in full of all sums secured by this Security
Instrument. However, this option shall not be exercisid Dy Lender if such exercise is prohibited by
Applicable Law. Lender also shall not exercise this option i{. £a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended traniferce as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lenders security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or cgriement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a{eavonable fee as a condition to
Lender's consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferec- t keep all the prornises and
agreements made in the Note and in this Security Instrument. Borrower will coutiue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing

. If Lender exercises the option to require immediate payment in full, Lender sk:!-give Borrower notice
of'acceleration. The notice shall provide a period of not less than 30 days from the d:.te the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument.

9042259606
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If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permittes vy this Security Instrument without further notice or demand on Borrower.

BY SICWING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustabis Rate Rider.

Non-Applicant Spous¢ signs as "Borrower' solely for the purpose of pledging the collateral without
personal obligation for rzyment of any sums secured by this Security Instrument.

.-(Seal)

-Toower

— —_— — . .{Seal)
-Borrower

.. _(Seal)

-Borrower

_ (Sead

-Borrower

A350R4.UFF v1-12-2005 Page 4 of 4

I —_— N — (Seal)

-Borrower

—(Seal)

-Borrower

(Seal)

-Borrower

Y-t
N AR e — —.. (Seal)
YEN FEI CHEMG, NepcApplicant -Borrower

Spouse

f$ign Original Only]
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PLANNED UNIT DEVELOPMENT RIDER

THIS FLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
April, 20376 , and is incorporated into and shall be
deemed to ‘am<rz and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrumzrt®) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Jof to Downey Savings and Loan Association, F.A.

(the "Lender") of the sumi date and covering the Property described in the Security
Instrument and located at:*24%53 DELLA DRIVE, Hoffman Estates, IL 60195

{Property Address]
The Property includes, but is not.tmited to, a parcel of land improved with a dwelling,
together with other such parcels and _rerin common areas and facilities, as described in
Covenants, Conditions, and Rertrictions

(the "Declaration"). The Property is a parc ~ia planned unit development known as
HILLDALE CQRRLEN

[Name of Planned Unit Deve'opment]
(the "PUD"). The Property also includes Borrower's interest.ii the homeowners association or
equivalent entity owning or managing the common areas suu, facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds ol Borrewer's interest.

PUD COVENANTS. In addition to the covenants and agreernents made in the Security
Instrument, Borrower and Lender further covenant and agree as follcvss:

A. PUD Obligations. Borrower shall perform all of Borrower's oblga*ions under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) DecCiaraton; (ii) articles of
incorporation, trust instrument or any equivalent document which criates the Owners
Association; and (iii} any by-laws or other rules or regulations of the Cwners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed ursuant to the
Constituent Documents.

9047.259606

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUWCNT
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B. Prhperty Insurance. So long as the Owners Association maintains, with a generally
accepted ‘nsurance carrier, a "master" or "blanket” policy insuring the Property which is
satisfactory” 1o Lender and which provides insurance coverage in the amounts (including
deductible 'eveis), for the periods, and against loss by fire, hazards included within the term
"extended cuveraae,” and any other hazards, including, but not limited to, earthquakes and
floads, for whic/h .ander requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Faymeat to Lender of the yearly premium installments for property insurance
on the Property; ancd (i, Borrower's obligation under Section 5 to maintain property insurance
coverage on the Prorzrty is deemed satisfied to the extent that the required coverage is
provided by the Owners Assaciation policy.

What Lender requires.<s a condition of this waiver can change during the term of the
loan.

Borrower shall give Lende ' prompt notice of any lapse in required property insurance
coverage provided by the master-cr-Ulanket policy.

In the event of a distribution c. _nroperty insurance proceeds in lieu of restoration or
repair following a loss to the Properiy, o/ to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured Ly tho Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower sral’ take such actions as may be reasonable to
insure that the Owners Association maintains a.rukiic liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any awurd. or claim for damages, direct or
consequential, payable to Borrower in connection with ar’y zondemnation or other taking of all
or any part of the Property or the common areas and Jdcilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned anc¢ siall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by b2 Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after nctice to Lender and with
Lender's prior written consent, either partition or subdivide the Proparty’ or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or ‘termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i} any amendment to any provision <f the. "Constituent
Documents” if the provision is for the express benefit of Lender; (iii) [ terthination of
professional management and assumption of self-management of the Owners AsscGiation; or
(iv) any action which would have the effect of rendering the public liability insurarce coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when dite, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall béce ne
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.
@ 2 9042259606
Initials\
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BY SIGNIIG BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Fider.

Non-Applicary Spouse signs as 'Borrower' solely for the purpose of pledging the collateral
without pe; Powal obligation for payment of any sums secured by this Security Instrument.

%"ﬁ:ﬂm (Seal)
74

SHOU P CHENG $ -Borrower

{Seal)
Borrower

ph .
st al)
-Borrowver

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

(prie (2

--Borrower

(Seal)

YEN v¥F L CHENG,
Non-Apr Licant Spouse

@E-ﬂi (0411) Page 3 of 3

-Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 F4ANILY RIDER is made this 28th day of April, 2006, and is incorporated into and
shall be deem&d_to-amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrumen!! of the same date given by the undersigned (the "Borrower"') to secure

Borrower's Note to fowney Savings and Loan Association, F.A.

: (the
"Lender”) of the same aate and covering the Property described in the Security instrument and
located at:

1453 DZLLA DRIVE, Hoffman Estates, IL 60195

|Property Address)

14 FAMILY COVENANTS. In acdition’ to the covenants and agreements made in the
Security Instrument, Borrower and Lender iur.ner covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECY T7, Ti{E SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumen, the following items now or hereafter attached to
the Property to the extent they are fixtures are audza\to the Property description, and shall also
constitute the Property covered by the Security Ir.stzument: building materials, appliances and
goods of every nature whatsoever now or hereafter locates in, on, or used, orintended to be used
in connection with the Property, including, but not limited tc, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and ¥ghi, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing/ bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, disrusals, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains and-certain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, inclucing (eplacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described iy *ii¢ Security Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are refeired to in this 1-4 Family
Rider and the Security Instrument as the "Property.”

9042259606
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a chanca in the use of the Property or its zoning classification, unless Lender has agreed in
writing to *ie-change. Borrower shall comply with all laws, ordinances, regulations and
requirements Of £nv governmental body applicable to the Property.

C. SUBORPN/\TE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the &zcurity Instrument to be perfected against the Property without Lender's prior
written permission.

THE FOLLOWING TZ=*MS AND PROVISIONS shall be applicable only at such time as the
Property is no longer own¢r-accupied.

D. OCCUPANCY. Section 2 of the Security Instrument is deleted.

E. ASSIGNMENT OF LEASCET. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lénaer shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender's sole discretion. As used in this paragraph
E, the word "lease" shall mean "sublease™if the Security Instrument is on a leasehold.

F. ASSIGNMENT OF RENTS; APFO'NTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionall}/ assigr's and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to w'wiiii the Rents of the Property are payable. Boirower
authorizes Lender or Lender's agents to colect t»e Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender's ¢ gents. However, Borrower shall receive the
Rents until: (i) Lender has given Borrower notice of default pursuant to Section 22 of the Security
Instrument, and (ii) Lender has given notice to the teniart(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents conciicies an absolute assignment and not an
assignment for additional security only. .

If Lender gives notice of default to Borrower: (i) all Reriis recaived by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be‘zppiied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collect ar.d-veceive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Properiy shall.£ay all Rents due and unpaid"
to Lender or Lender's agents upon Lender's written demand to the tenant; (iv? unless applicable
law provides otherwise, all Rents collected by Lender or Lender's aoeris shall be applied first to
the costs of taking control of and managing the Property and collecting ize Rents, including, but
not limited to, attorney's fees, receiver's fees, premiums on receivar's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other ctiarges on the Property,
and then to the sums secured by the Security Instrument; (v) Lender, Lei Ger's agents or any
judicially appointed receiver shall be liable to account for only those Rents atus!lv received; and
(vi) Lender shall be entitled to have a receiver appoainted to take possession «f 2nd manage the
Property and collect the Rents and profits derived from the Property without any snowina as to the
inadequacy of the Property as security.

904225406
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If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents, any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9 of the Security Instrument.

Bor/uwer represents and warrants that Borrower has not executed any prior assignment of the
Rents znd has not performed, and will not perform, any act that would prevent Lender from
exercising i’s rights under this paragraph.

Lender; ¢r Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take ‘coitrol of or maintain the Property before or after giving notice of default to Borrower.
However, Lenzer or Lender's agents or a judicially appointed receiver, may do so at any time when
a default occurs: any application of Rents shall not cure or waive any default or invalidate any other
right or remedy ¢f Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Le/ider has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW,-Soiower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

L7 __(Seal) . . (Seal)
SHOU P CHENG - -Boirower -Borrower
e e ___..(Seal) el P o — .- (Seal)

-Borrower -Borrower
(Seal) - N .(Seal)
-Borrower -Borrower

B e (seah . m Z- . (Seal)
-Borrower  yEN FEI CHENG, Non- licam Spr use* -Borrower

*Non-Applicant Spouse signs as 'Borrower’' solely for the purpose of pledging the cdllateral
without personal obligation for payment of any sums secured by this Security Instruwer:.

9042259606
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ALTA Commitment
Schedule C
File No.: 1380118

Legal Description:

PARCEL 1:

LOT 44 IN HILLDALE GREEN, BEING A SUBDIVISION OF PART OF SECTION 8, TOWNSHIP 41 NORTH, RANGE 10, EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED OCTOBER 24, 1994 AS
DOCUMENT 94906285 AND CERTIFICATES OF CORRECTION RECORDED FROM TIME TO TIME, IN COOK COUNTY,
ILLINOQIS.

PARCEL 2:

NON-EXCLUSIVE EASEMENT rCR JNGRESS AND EGRESS FOR THE BENEFIT OF PARCEL 1 AS SHOWN ON THE PLAT AND
SET FORTH IN THE CERTIFICATE. OF THE PLAT OF HILLDALE GREEN PLANNED UNIT DEVELOPMENT, AFORESAID.




