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DEFINITIONS

Words used in multiple sections of this document are dofined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of vords used in this document are also provided
in Section 16.

(A) "Security Instrument"” means this document, which is dated May 23, 2006 ,
together with all Riders to this document, .
(B) "Borrower" is JANIE B, SANDERS, A SINGLE PERSON i//

thh YOS

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Seeurity Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender's address is
2727 E IMPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means the promissory note signed by Borrower and dated May 30, 2006
The Note states that Borrower owes Lender One Hundred Fifty-Three Thousand, Six
Hundred and No/100 mrerermcccccmcccsmmecnmeemnnn ——— Dollars
{US.§ 153,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments ana so pay the debt in full not later than July 1, 2036 .
(F) "Property” mcans the property that is described below under the heading “Transfer of Rights in the
Property.”
(G) "Loan" meais e debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, anc-ail.sums due under this Security Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by Paziower [check box as applicable]:

[X] Adjustable Rate Rider [ Coridominium Rider [__] Second Home Rider
| X] Balloon Rider [ Plzaned Uit Development Rider [ X 14 Family Rider
VA Rider LI Biwee: dJy Payment Rider L] other(s) [specify]

@) "Applicable Law" means all controlling 4y piicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have ‘the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessment,” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property vy 2 condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, othor :h2n a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronis wrminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, iutomated tefler machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouss transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Serdon)S) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part v Ge wroperty;
(iif) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as o, the valae and/or
condition of the Property. ‘

{(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default or;, th2
Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard to a
"federa}ilgs ;:.lated mortgage loan" even if the Loan does not qualify as a "federally related morigage loan"
under A.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (if) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recordi<z Jurisdiction} of COOK [Name of Recording Jurisdiction}:
SEE LEGAL PESCRIPTION ATTACHED HERETD AND MADE A PART HEREOF

Parcel ID Number; 16-09-410-017-0000 which currently has the address of
222 N LAMON AVE (Streen)
CHICAGD {Civ|. Minois 60644 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on e rzaperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemenis and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sec:rity Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal tifle to ‘the -interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all of faose interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any activnce/aired of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ard has
the right to morigage, grant and convey the Property and that the Property is unencombered, excepe «or
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaimst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Initials; il i ’g
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pursuant to Section 3. Payments due under the Note and this Security Instrament shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Blecronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may roivun any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan carrenc Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice o its rights to refuse such payment or partial payments in
the future, but Leaderis not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment ss-2priisd as of iis scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold srch unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do S0 Wiihia a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applicd earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to fo'ec’oszre. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants (nd agreements secured by this Security Instrument.

2. Application of Payments or Procerds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apphed in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounis due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became Juc. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under thiz Secrrity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dofingnent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be 27 lied to the delinquent payment and the
Jate charge. If more than one Periodic Payment is outstanding, Lendur roay apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent fliai, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the il payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluniary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payn.eats.

3, Funds for Escrow Ytems. Borrower shall pay to Lender on the day Periodic Paymen’s arg due under
the Note, until the Note is paid in full, a sum (the “Funds”} to provide for payment of amounte drs for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as-a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; () peraninms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if <y,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preminms 1
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Bomower
shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall fornish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any or all Bscrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Bomrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender -y, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fundsat e time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatos o expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds stia% " seld in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender; i€ Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall auply the Funds to pay the Bscrow Items no later than the time specified under
RESPA. Lender shall not harge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Efcrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make snch a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the 1‘unds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lende: cin agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withove charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fonds in accordance with RESPA, I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reqoired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, 43 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to weador the amount necessary o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly zayments,

Upon payment in full of all sums secured by this Security Instrumen:, Lerder shall prompily refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmznts, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secticn 3,

Borrower shall promptly discharge any lien which has priority over this Security Insiwiplar unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contesis the lien in good faits by. or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevert ¢
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower fo pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insuravis carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Dowower’s choice, which right shall mot be exercised unreasonably. Lender may require
Borrower to/pay; in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and-ucking services; or (b) a one-time charge for flood zone determination and certification
services and subscgarus charges each time remappings or similar changes occur which reasonably might
affect such determinatior or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Fineigency Management Agency in connection with the review of any flood zone
determination resulting fro: an obiection by Borrower.

If Borrower fails to mainiair 2uy of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
pasticular type or amount of coverage. Thesefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Praperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or(lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coviage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ariousts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Serurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, npon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of spun policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morngaigs clause, and shall name Lender as
mortgagee andfor as an additional Joss payee. Lender shall have the right w, hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all riceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othawise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standar¢’ murtgage clause and shall
name Lender as mortgagee and/or as an additional logs payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ofierwise agree in
writing, any insurance proceeds, whether ar not the underlying insurance was required by Leador -shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feacible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the wurk
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires

interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered fo settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covzring the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use e insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Séerzity Instrument, whether or not then due.

6. Occnpancy Rorower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days altcr&o-execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal s2icnce for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Boszower's control.

7. Preservation, Mainteninr: snd Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, =flow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in 'he Fsoperty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasirg i value due to its condition. Unless it is determined pursuant to
Section § that sepair or restoration is not econeinically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or daraje. If insurance or condemnation proceeds are paid in
connection with damage o, or the taking of, the Progen;, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or .n.d-series of progress payments as the work is
completed. If the insurance or condemnation proceeds are no? sufficient to repair or restore the Property,
Bormower is not relieved of Borrower’s obligation for the completicu 4£ such repair or restoration,

Lender or its agent may make reasonable entrics upon and incpections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements ¢ te Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during i Loan application process,
Borrower or any persons or entities acting at the direction of Bommower or with’Beirower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements o 1 ender (or failed to
provide Lender with material information) in connection with the Loan. Material repres=y tations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Bomowe: s principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Inst uaent. If
(a) Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights unde: wiss
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appeating in court; and (¢) paying reasonable
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i If this Secirrity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acreires fee title to the Property, the leasehold and the fee tifle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage in-urance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay e orsmiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance-covorage required by Lender ceases to be available from the mortgage insurer that
previously provided such iusveance and Bomower was required to make separately designated payments
toward the premiums for Mor:zage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mritgage Insurance previously in effect, at a cost substantially equivalent 10
the cost to Borrower of the Mongace Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivatent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of he senarately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wil accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such los; reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender sheii w0t be required to pay Borrower any interest or eamnings
on such loss reserve. Lender can no longer require ioss séserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) providea by an insurer selecied by Lender again becomes
available, is obtained, and Lender requires separately desigrate 1 payments toward the premiums for Mortgage
Tnsurance. If Lender required Mortgage Insurance as a conditien of making the Loan and Borrower was
required to make separately designated payments toward the przmiams for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in'efiest, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in #>cordance with any written agreement
between Borrower and Lender providing for such termination or until terrimaiion is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay inferest.ai ft¢ rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Mute) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pan‘y to the viom.gage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frori Gmc to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Tlieoe agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any sour.e of funds
that the m)ortgage insurer may have available (which may include funds obtained from Mortgage lnsurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinswer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characierized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Purther:

(a) Any soch agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right fo receive certain disclosures, to request and obtain cancellation of the Mortgage
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Tusurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ) '

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender sha” not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shali bs aoplied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, p2d to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a toia) taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the swins scsured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower, .

the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediately bofv ¢ the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secuied by-this Security Instrument immediately before the partial taking,
destruction, or loss in valug, unless Borr swer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by :ne amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sruny secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market va%+ of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pzid to Bamower.

In the event of a partial taking, destruction, or 1(ss ir. value of the Property in which the fair market
value of the Property immediately before the partial taxing, destruction, or Joss in value is less than the
amount of the sums secured immediately before the parual aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscehizievir Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther dae.

If the Property is abandoned by Borrower, or if, after notice by Tender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a rlain for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lander s authorized to collect and
apply the Miscelianeous Proceeds either 10 restoration or repair of the Property o= i the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third pisty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action m.z2gard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimina), is begun that, in
Lender’s judgment, conld result in forfeiture of the Property or other material impairment of I'ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, i€ ac.eleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismised with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaiimen! of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award ot ¢lam
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigued
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”):. (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insirument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommadations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to-the provisions of Section 18, any Successer in Interest of Borrower who assumes Borrower’s
obligations undir 'his Security Instrument i writing, and is approved by Lender, shall obiain all of
Borrower’s rights anil benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligativits and liability under this Security Insirument unless Lender agrees to such release in
writing. The covenants a3 aereements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successris and assigns of Lender.

14. Loan Charges. Londer may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose »f protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but r:ot limited to, attomneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of exp1ss authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a yrobivition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security T.s—vment or by Applicable Law.

If the Loan is subject to a law which sets mavimum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected Ur to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such Joan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collevted from Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may choose to make. thisrefund by reducing the principal owed under
the Note or by making a direct payment to0 Borrower. If a lefuind reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge fwhether or not a prepayment charge is
provided for under the Note), Borrower’s acceptance of any such refanu made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have a-i.ing ont of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Security Insuripent shall be deemed 1o have
been given to Borrower when mailed by first class mail or when acally detiver=d to Bormrower’s notice
address if sent by other means. Notice to any one Bomower shall constitute notice :0.all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrower sh1l promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower™, change of
address, then Borrower shall only report a change of address through that specified procedure. Tue:c may be
only one designated notice address under this Security Instrument at any one time. Any notice to Leuoar shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless eader
has designated another address by notice to Borrower. Any notice in connection with this Security Inshurient
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Insrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phiral and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficia interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the irent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or aiy gart of the Property or any Interest in the Property is sold or transferred (or if Borrower i
not a natural person 740 a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may-rrauire immediate payment in full of all sums secured by this Security Instrument.
However, this option shail =0t be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises th’s uption, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less inan 3N days from the date the notice is given in accordance with Section 15
within which Borrower must pay &l sane secured by this Security Instrument. If Borzower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate A'ler Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemcat of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Piojerty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for th> termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrumcat: Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secuniiy Tastrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agrzoments; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited o rrasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose o profecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such 2:tion as Lender may reasonably
require to assure that Lender’s interest in the Property and rights undex-this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shal! coptinne unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay &k reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) imoney order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such checi-ss dr2wn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) El’ctroaic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hecel; shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply - the
case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in ise
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual Litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonab's period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which mnst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes ox this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and e notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to
satisfy the notice and sprarivenity to take corrective action provisions of this Section 20,

21, Hazardous Sulsstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defmed as toxic or harardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, i=i0sene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Bnvironmental Law” means federal laws-arnd laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectcu:;{c) "Environmemtal Cleanup” includes any response action,
remedial action, or removal action, as defined i "nvironmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwize trigger an Environmental Cleanup,

Bomrower shall not cause or permit the presence. use. disposal, siorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances.-on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proper.y (2} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whicli.une to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the v2lue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propery ot small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residepiun!.uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer prograts),

Borrower shall promptly give Lender written notice of (a) any investigation, <iain; demand, lawsuit or
other action by any governmental or regulatory agency or private party involving shs Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowieage, (b) any
Environmenial Condition, including but not limited to, any spilling, leaking, discharge, relasc u¢ threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rieuse of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is nctified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums seeured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure ».oceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosare. If the default is not cured on or before the date specified in the notice, Lender at its
option may rearir> immediate payment in full of all sums secured by this Security Instroment without
frther demanc, arJd may foreclose this Security Instroment by judicial proceeding. Lender shall be
entitled to collect ali expanses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasorable attorneys’ fees and costs of title evidence,

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shul pav any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under AppY.cable Law.

24. Waiver of Homestead. In accordance “vith Dllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesiead <xomption laws.

25. Placement of Collateral Protection Insurance. "nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemen: with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower's coareeral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases n.ay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatezal. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidenc: that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender oirchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inciu?inyinterest and any other
charges Lender may impose in connection with the placement of the insurance, una the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be addco to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cust of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘Witnesses:

(Seal)

JANIE B. SANDERS -Borrower

o (Seal)
-Botrower

(Seal) (Seal)

-Borrower ' -Borrower

(Seal) 4 (Seal)

-Borrower -Borrower

(Seal) < (Seal)

-Borrower -Borrower

@ SANL) 010y Page 14 of 15 Form 3014 1/01




0616405180 Page: 15 of 23

UNOFFICIAL COPY

(eoh

STATE QF ILLINOIS, County ss:

I, af GonVES— D , aNotary Public in and for said county and
state do hereby certify that

It 1 B Shsoda s L unmartied

personally known (o me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/i@/mey signed and delivered the said
instrument 4s hi3igdtheir free and voluntary act, for the usegand purposes therein set forth.

Given under my hand and official seal, this day of M/b] JoD .

My Commisgiog Expir=s. , ' ;

A
& Z( / (71 Nota{'y Public
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(LIBOR Sm-?’[:%tglllgk&A(X? Pub 1shglA1%IT(l?ef) Vl\slfaﬁ%treet ourn, al) Rate Caps)

THIS ADJUSTABLE RATE A1TD BALLOON PAYMENT RIDER (the "Security Instrument
Rider™) is made this 30th day ofMay, 2006 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Secnrity
Instrument") of the same date given avb: andersigned ("Borrower") to secure Borrower’s
Adjustable Rate Note (the "Note™) to FACMONT INVESTMENT & LOAN
{"Lender™) of the same date and covering t.\e proverty described in the Security Instrument and
located at:

222 N LAMON AVENUT  CHICAGD, IL 60544

[Property r ddress]

THE NOTE CONTAINS PROVISIONS ALl OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'’S INTEREST RATE Co{ CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY. THE NOTE IS PAYABLE
IN FULL AT MATURITY. BORROWER MUST XF?AY THE ENTIRE UNPAID
PRINCIPAL, BALANCE OF THE NOTE, TOGETZZR WITH ALL UNPAID
INTEREST AND LOAN CHARGES THEN DUE, IN" A SINGLE BALLOON
PAYMENT. THE LENDER IS UNDER NO OBLIGATIO‘\I 170 REFINANCE THE
- NOTE AT THAT TIME. BORROWER WILL, THEREFOR«, RE REQUIRED TO
MAKE PAYMENT OUT OF OTHER ASSETS THAT BORROW EXMAY OWN, OR
BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER
NAMED IN THE NOTE, WILLING TO LEND BORROWER THE MONEY. IF
BORROWER REFINANCES THE NOTE AT MATURITY, BORROWER MAY HAVE
TO PAY HIGHER INTEREST RATES ON THE NEW LOAN THAN ARE 727D ON
THE NOTE. FURTHER, IF BORROWER REFINANCES, BORROWER MAY H#AVE
TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOC'ATED
WITH A NEW LOAN EVEN IF BORROWER OBTAINS REFINANCING FROM T™E
SAME LENDER.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made
}nlihe Security Instrument, Borrower and Lender further covenant and agree as
OlI0WS:
A. Interest Rate and Monthly Payment Changes

Section 2 of the Note provides for an initial interest rate of 7.8000 % and states that the
mterest rate of the Note will change in accordance with Section 4 of the Note. Borrower has
executed a Balloon Payment Rider to Note (the "Note Rider”) dated the same date as this Security
Instrument Rider. Among other things, the Note Rider modifies, amends, and supplements Sections
3 and 4 of the Note to read, in their entirety, as follows:

BALARMRD g 1/05/06 p-1of4
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PAYMENTS
(A)  Time and Place of Payments

I will pay principal and interest by making a payment every month.
I will make my monthly payment on the first day of each month beginning on
August 1, 2006
1 will make these payments every month until I have paid all of the Principal and interest
and any other charges described below that I may owe under this Note. Each monthly
payment will be applied as of its scheduled due date and will be applied to interest before
Principal. On July 1, 2036 (which is
criied the "Maturity Date"), 1 will pay the entire unpaid Principal balance of this Note,
together with all accrued and unpaid interest and all charges due under this Note, in a
single pavment (the "Balloon Payment"). 1 understand and acknowledge that the Balloon
Paymentdv._on the Matority Date will be much larger than 2 regular monthly payment
and that the ot Holder has no obligation to refinance the Balloon Payment.
1 will make my ruo'thly payments at 2727 E IMPERIAL HIGHWAY, BREA CA 92821
or at a different placoif required by the Note Holder.

B) Amount of Monthly Paymeats
Each of my initial monthly psvments will be in the amoont of U.S. $1,045.02
This amount may change.

(C) Monthly Payment Changes
Changes in my monthly payment (wil reflect changes in the unpaid Principal of my lcan
and in the interest rate that I must pa -~ The Note Holder will determine my new interest
rate and the changed amount of my morialy payment in accordance with Section 4
of this Note.

INTEREST RATE AND MONTHLY PAYMENT CRAYGFS
(A) Change Dates
The imterest rate I will pay may <Chunge on the firt day of

July , 2008 , and may-change on that day every sixth
month thereafter. Each date on which my interest rate cculd change is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be bass?-on an Index. The
“Index® is the six month London Interbank Offered Rate ("LIBOR’), which is the
average of imterbank offered rates for six-month U.S. dollar-denominated doposits in the
London market, as published in The Wall Street Joumal. The most recert Irdex figure
available 45 days before each Change Date is called the "Current Index."
If the Index is no longer available, the Note Holder will choose a new index ard -adjust
the Margin described below. The Note Holder will give me notice of these changes.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and Five Bundred Seventy-Nine Thousandths percentage
poini(s) ( 5.5790 %) (the "Margin")io the Currentindex. The Note Holder will
then round the result of this addition to the nearest ome-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in

full on  July 1, 2046 at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly
payment.
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D) Limits on Interest Rate Changes
The interest tate I am required to pay at the first Change Date will not be greater than
10.800 % or less than 7.8000 %. Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than

One and One-Half percentage point(s) (  1.5000 %) from the rate of
interest I have been paying for the preceding six months. In any event, my interest rate
will never be greater than 13.8000 % and will never be less

than 7.8000 %.

(E) Faecrive Date of Changes
My dew interest rate will become effective on each Change Date. 1 will pay the amount
of my .ew monthly payment beginming on the first monthly payment date after the
Change i2as nntil the amount of my monthly payment changes again.

() Notice of Changes
The Note Holder wiil deliver or mail to me such notice of any changes in my interest rate
and monthly paymer. »s may be required by law. The notice will include information
required by law to be given to me and also the title and telephone mumber of a person
who will answer any questior. I my have regarding the notice."

B.  Effect of Note Rider

The Note Rider contains the following provision::

"This Note Rider modifies, amends and supplements «he Note. To the extent of any inconsistency
between the provisions of this Note Rider and the provisione: of the Note, the provisions of this Note
Rider shall prevail over and supersede the inconsistent provisicps of the Note. Except as modified,
amended or supplemented by this Note Rider, the Note shall remain ir fuil force and effect.”

C.  Transfer of the Property or a Beneficial Interest in Borrower

1. Until Borrower’s initial interest rate changes under the terms descripzd in Section A
above, Uniform Covenant 18 of the Security Instrument shall be in effect as follov::

"Transfer of the Property or a Beneficial Intevest in Borrower," As wused “in fis Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, includang, but npot
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instalient sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a farure date
to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred ior if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower."

BALARMR3 rg  1/05/06 p.30f4
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2. After Borrower’s initial interest rate changes under the terms described in Section A above,
Uniform Covenant 18 of the Security Instrument described in Section C.1. above shall then cease to be in
effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall then be modified,
amended and supplemented to read, in its entirety, as follows:

“Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Propesty, including, but not
limited to, those beneficial interests transferred in a bond for deed, conmtract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all o any part of the Property or any Interest in the Property is sold or tramsferred (or if
Borrower iS mei a patural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior ‘wriien comsent, Lender may require immediate payment in full of all sums secured by
this Security Instzzinot.  However, this option shall mot be exercised by Lender if such exercise is
prohibited by Appiic=i's- Law. Lender also shall not exercise this option if: (a) Borrower causes to
be submitted to Lender-irfcrmation required by Lender to evaluate the intended transferee as if a new
loan were being made to the’ transferee; and (b) Lender reasomably determines that Lender’s security
will not be impaired by ‘e loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument ‘s nceptable to Lender.

To the extent permitted by Applicshle Law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assimption. Lender may also require the tramsferee to sign an
assumption agreement that is acceptable (to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and i1 this Security Instrument.

Borrower will continue to be obligated under’ e Note and this Security Instrument unless Lender
releases Borrower in writing,

If Lender exercises the option to require immediatc. payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a pericd ‘of not less than 30 days from the date the
notice is given in accordance with Section 15 within which-Tirirower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prio: to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument ‘without further notice or demand on
Borrower."

BY SIGNING BELOW, Borrower accepts and agrees to the terims 294 covenants
contained in this Adjustable Rate And Balloon Payment Rider.

E dﬂ%g 5// W (Seal) "\ (Seal)

JANIE B. SANDERS -Borrower -Bor owar
(Seal) - (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

[Sign Original Only]
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS *-4 FAMILY RIDER is made this 30th day of May 2006
and is kicorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ‘the "Borrower") to secure Borrower’s Note to

FREMONT INVZSTJENT & LOAN
(the
"Lender") of the same gaie and covering the Property described in the Security Instrument
and located at: 222 N 4AMON AVE
CHICAGD, IL 60644
[Property Address]

1-4 FAMILY COVENANTS. 'n addition to the covenants and agreements made in the
Security Instrument, Borrower and tznder further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUPJZCT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the” Security Instrument, the following items now or
hereafter attached to the Property to the exteri ihey are fixtures are added to the Property
description, and shall also constitute the P:operty covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter
located In, on, or used, or intended to be used in Zornection with the Property, including,
but not limited to, those for the purposes of suppiving or distributing heating, cooling,
eleciricity, gas, water, air and light, fire prevention and crtinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, wat:r-heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washsrs, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curtair rods, attached mirrors,
cabinets, paneling and aitached fioor coverings, all of which, inc*iding replacements and
additions thereto, shall be deemed to be and remain a part of the Pieperty covered by the
Security Instrument. All of the foregoing together with the Property desz<ibed in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasehald) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not ¢eek, agree to
or make a change in the use of the Property or its zoning classification, unless-Leiidar has
agreed in writing to the change. Borrower shall comply with all laws, ordipances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall niot
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender's prior written permission.

.D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01.
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E."BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’'S OCCUPANCY., Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign 1o Lenrder all leases of the Properly and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing leases and to execute new leases, in Lender's sole discretion. As
used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower 2usolutely and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rexnis") of the Property, regardless of to whom the Rents of the
Property are payable. Borrowsr cuthorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of thc.Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents until: (i} Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) that the Renis we to,be paid to Lender or Lender's agent. This
assignment of Rents constitutes an absuute assignment and not an assignment for
additional security only.

If Lender gives netice of default to Borrow:r: () all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lerid<zi only, to be applied to the sums secured
b}l the Security Instrument; (i) Lender shall be emit's7 to collect and receive all of the Rents
oi the Properly; (iii) Borrower agrees that each tenari of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upon Le«adsr's written demand to the tenant;
(iv) unless applicable law provides otherwise, all Renis collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney’s fees, roceiver's fees, premiums
on receiver's bonds, repair and maintenance costs, incurarce premiums, taxes,
assessments and other charges on the Property, and then to tiiz sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appsinted receiver shall
be liable to account for only those Rents actually received; and (vi) Lencer shall be entitled
to have a receiver appointed to take possession of and manage the Propartv-and collect the
Rents and profits derived from the Property without any showing as to the inzaequacy of the
Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking cortic!of and
managing the Property and of collecting the Rents any funds expended by Lende: for such
Purposes shall become indebtedness of Borrower to Lender secured by the Szsurity
nstrument pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other ri?ht or remedy of Lender, This assignment of Rents of the
fr'?perty shall terminate when all the sums secured by the Security Instrument are paid in
ull.

Initials: ?@ﬁg
%-578 (0411) Page 2 of 3 orm 3170 1/01
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. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY S!GNING BELOW, Borrower accepts and agrees to the terms and covenants
containedt it this 1-4 Family Rider.

4 J
) _ﬂ_/_ﬂzﬁ_ﬁ% (Seal) (Seal)

JANIE B. SAiDt'.RE -Borrower -Borrower
—'(Seal) (Seal)

“Brinwer -Borrower

(Seal) (D] {Seal)

-Borrower -Borrower

(Seal) < (Seal)

-Borrower -Borrower

@;}-573 (0411) Page 3 of 3 Furm 2470 1/01
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LEGAL DESCRIPTION
121140-RILC
LOT 10 IN RUSSELL'S RESUBDIVISION OF LOTS 69 TO 76 INCLUSIVE IN BLOCK 5 AND LOTS 1 TO 8 IN
BLOCK 6 IN THE RESUBDIVISION OF BLOCKS 5, 6, 7 AND 8 AND VACATED ALLEYS IN DERBY'S SUBDIVISION IN
THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 9, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 16-09-410-017-0000

CKA: 222 NORTH LAMON AVENUE, CHICAGO, IL, 60644




