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MORTGAGE

(Participation)

This mortgage made and entered into this1St day of December , 2005 by and between
Daniel W. Winston of the City of Chicago, County of Cook and State of Illinois (hereinafter referred to as
mortgagor) and Business Lenders, LLC, a Delaware limited liability company (hereinafter referred to as

mortgagee}, who maintains an office and place of business at 15 Lewis Street, Hartford, Connecticut
06103,

WITNESSETH, that for the consideration hereinafter stated, receipt of which is hereby
acknowledged, the mirigagor does hereby mortgage, sell, grant, assign and convey unto the mortgagee, its
successors and assigns, all «f the following described property situated and being in the City of Chicago,

County of Cook and Stat¢ o. IHinois, and being known as 8528 So. Calumet Avenue, as more particularly
described on Exhibit A annexed hereto.

Together with and including all builaings, all fixtures including but not limited to all plumbing, heating,
lighting, ventilating, refrigerating, incinerating, air conditioning apparatus, and elevators (the mortgagor
hereby declaring that it is intended that the’items herein enumerated shall be deemed to have been
permanently installed as part of the realty), anc all improvements now or hereafter existing thereon, the
hereditament and appurtenances and all other right; thezeunto belonging, or in anywise appertaining, and
the reversion and reversions, remainder and remainders, a'l right of redemption, and the rents, issues, and
profits of the above described property (provided, however. that the mortgagor shall be entitled to the
possession of said property and to collect and retain the reits, i¢sues, and profits until default hereunder).

To have and to hold the same unto the mortgagee and the successors in interest of the mortgagee forever in
fee simple or such other estate, if any, as is stated herein.

The mortgagor covenants that they are lawfully seized and possesszd of and have the right to sell
and convey said property; that the same is free from all encumbrances, exceptfor a first mortgage dated
July 29, 2003, executed by Daniel W. Winston, married man, and given to Counirywide Mortgage, to
secure a note in the amount of $144,000.00, and such other sums as proviaed therein, to which this
mortgage is subordinate to and that they hereby bind themselves and their successors in imierest to warrant
and defend the title aforesaid thereto and every part thereof against the claims of all persuns y7hamsoever.

This instrument is given to secure payment and performance of all obligations of mor.gzgor under
an Unconditional Guarantee agreement dated December 1, 2005, a copy of whicii" gearanty
agreement is attached hereto and made a part hereof as Exhibit B (the “guaranty”). The guaranty
guarantees the payment and performance of all obligations under a certain promissory note dated
Decemher 1, 2005 in the principal amount of $105,000.00 executed by Godni Group
Incorporated dba The UPS Store #5608, Inc. (“borrower™) in favor of mortgagee, which note is attached

hereto and made a part hereof as Exhibit C (the “note”), and any and all amounts which may become due
under a certain SBA Loan Authorization dated September 14, 2005.

THE MATURITY DATE OF THE OBLIGATION
SECURED BY THIS MORTGAGE IS
December 1 , 2015

SBA FORM 928 (11-85) USE 2-78 EDITION UNTIL EXHAUSTED




0616541088 Page: 3 of 23

UNOFFICIAL COPY

Said promissory note was given to secure a loan in which the Small Business Administration, an agency of
the United States of America, has participated. In compliance with section 101.1(d) of the Rules and
Regulations of the Small Business Administration [13 CF.R. 101.1(d)], this instrument is to be construed
and enforced in accordance with applicable Federal law.

The mortgagor covenants and agrees as follows:

e It will promptly pay the indebtedness guaranteed by said guaranty at the times and in the
manner therein provided.

e 1t will pay all taxes, assessments, water rates, and other governmental or municipal charges,
fines, or impositions, for which provision has not been made hereinbefore, and will promptly deliver the
official receipts therefore to the said mortgagee.

o It willpay such expenses and fees as may be incurred in the protection and maintenance of
said property, including the'%ees of any attorney employed by the mortgagee for the collection of any or all
of the indebtedness herely secured, or foreclosure by mortgagee’s sale, or court proceedings, or in any
other litigation or proceeding affceting said property. Attorney’s fees reasonably incurred in any other way
shall be paid by the mortgagor.

e For better security of the indestedness hereby secured, upon the request of the mortgagee, its
successors or assigns, mortgagor shall executs-and deliver a supplemental mortgage or mortgages covering
any additions, improvements, or betterments-zi»de to the property hereinabove described and all property
acquired by it after the date hereof (all in form satisfactory to mortgagee). Furthermore, should mortgagor
fail to cure any default in the payment of a prior or inferior encumbrance on the property described by this
instrument, mortgagor hereby agrees to permit mortgagre to cure such default, but mortgagee is not
obligated to do so; and such advances shall become partof the indebtedness secured by this instrument,
subject to the same terms and conditions.

o The rights created by this conveyance shall remain i tull force and effect during any
postponement or extension of the time of the payment of the indeb.edness evidenced by said guaranty,
promissory note or any part thereof secured hereby.

e It will continuously maintain hazard insurance, of such type or typcs in such amounts as the
mortgagee from time to time require on the improvements nor or hereafter on saic property, and will pay
promptly when due any premiums thereof. All insurance shall be carried in compaiies, acceptable to
mortgagee and the policies and renewals thereof shall be held by mortgagee and have atiacke? thereto loss
payable clauses in favor of an in form acceptable to mortgagee. In event of loss, mortgagor will give
immediate notice in writing to mortgagee, and mortgagee may make proof of loss if not made proniptly by
mortgagor, and each insurance company concemed is hereby authorized and directed to make pay:ner.t for
such loss directly to mortgagee instead of to mortgagor and mortgagee jointly, and the insurance proceeds,
or any part thereof, may be applied by mortgagee at its option either to the reduction of the indebtedness
hereby secured or to the restoration or repair of the property damaged or destroyed. In the event of
foreclosure of this mortgage, or other transfer of title to said property in extinguishment of the indebtedness
hereby, all right, title, and interest of the mortgagor in and to any insurance policies then in force shall pass
to the purchaser or mortgagee or, at the option of the mortgagee, may be surrendered for a refund.

SBA FORM 928 (11-85)
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e It will keep all buildings and other improvements on said property in good repair and
condition; will permit, commit, or suffer no waste, impairment, deterioration of said property or any part
thereof; in the event of failure of the mortgagor to keep the buildings on said premises and those erected on
said premises, or improvements thereon, in good repair, the mortgagee may make such repairs as in its
discretion it may deem necessary for the proper preservation thereof, and the full amount of each and every
such payment shall be immediately due and payable; and shall be secured by the lien of this mortgage.

e It will not voluntarily create or permit to be created against the property subject to this
mortgage any lien or liens inferior or superior to the lien of this mortgage without the written consent of the
mortgagee; and further, that it will keep and maintain same free from the claim of all persons supplying
labor or materials for construction of any and all buildings or improvements now being erected or to be
erected on saich premises.

e It'wilinot rent or assign any part of the rent of said mortgaged property or demolish, or
remove, or substanuzi'y alter any building without the written consent of the mortgagee.

e All awards of damages in connection with any condemnation for public use of or injury to any
of the property subject to this mortgage are hereby assigned and shall be paid to mortgagee, who may apply
the same to payment of the instalinréats last due under said note, and mortgagee is hereby authorized, in the
name of the mortgagor, to execute #iid deliver valid acquittances thereof and to appeal from any such
award.

¢ The mortgagee shall have the riglit{o inspect the mortgaged premises at any reasonable time.

Default in any of the covenants or conditions ¢i this instrument or of the guaranty, the note or loan
agreement secured hereby shall terminate the mortgagor’s right to possession, use, and enjoyment of the
property, at the option of the mortgagee or its assigns (it befig agreed that the mortgagor shall have such
right until default). Upon any such default, the mortgagee shali become the owner of all of the rents and
profits accruing after default as security for the indebtedness sccured hereby, with the right to enter upon
said property for the purpose of collecting such rents and profits. (This instrument shall operate as an
assignment of any rentals on said property to that extent.

The mortgagor covenants and agrees that if it shall fail to pay said indcbtedness or any part
thereof, when due, or shall fail to perform any covenant or agreement of this instrurieat or the guaranty or
the promissory note secured hereby, the entire indebtedness hereby secured shall immediaic'y become due,
payable, and collectible without notice, at the option of the mortgagee or assigns, regurdlese-of maturity,
and the mortgagee or his assigns may before or after entry sell said property without appraiseinent (the
mortgagor having waived and assigned to the mortgagee all rights of appraisement):

D at judicial sale pursuant to the provisions of 28 U.S.C. 2001(a); or

(I at the option of mortgagee, either by auction or by solicitation of sealed bids for the highest and
best bid complying with the terms of sale and manner of payment specified in the published notice of sale,
first giving four weeks’ notice of the time, terms, and place of such sale, by advertisement not less than
once during each of said four weeks in a newspaper published or distributed in the county in which said
property is situated, all other notice being hereby waived by the mortgagor (and said mortgagee, or any
person on behalf of said mortgagee, may bid with the unpaid indebtedness evidenced by said note). Said
sale shall be held at or on the property to be sold or at the Federal, county, or city courthouse for the county
in which the property is located. The mortgagee is hereby authorized to executed for and on behalf of the
mortgagor and to deliver to the purchaser at such sale a sufficient conveyance of said property, which

SBA FORM 928 (11-85) U.S. GOVERNMENT PRINTING OFFICE:1990 0-861-140
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conveyance shall contain recitals as to the happening of the default-upon the execution of the power of sale
herein granted depends; and the said mortgagor hereby constitutes and appoints the mortgagee or any agent
or attorney of the mortgagee, the agent and attorney in fact of said mortgagor to make such recitals and to
execute said conveyance and hereby covenants and agrees that the recitals so made shall be effectual to bar
all equity or right of redemption, homestead, dower, and all other exemptions of the mortgagor, all of
which are hereby expressly waived and conveyed to the mortgagee, or

()  take any other appropriate action pursuant to state or Federal statute either in state or Federal court
or otherwise for the disposition of the property.

In the event of a sale as hereinbefore provided, the mortgagor or any persons in possession under the
mortgagot siall then become and be tenants holding over and shall forthwith deliver possession to the
purchaser avsich sale or be summarily dispossessed, in accordance with the provisions of law applicable to
tenants holding over. The power and agency hereby granted are coupled with an interest and are
irrevocable by desih or otherwise, and are granted as cumulative to the remedies for collection of said
indebtedness provided by law.

The proceeds of any saleof said property in accordance with the preceding paragraphs shall be applied first
to pay the costs and expenses of said sale, the expenses incurred by the mortgagee for the purpose of
protecting and maintaining said piojerty, and reasonable attorney’s fees; secondly, to pay the indebtedness
secured hereby; and thirdly, to pay anv-serplus or excess to the person or persons legally entitled thereto.

In the event said property is sold at judic.al foreclosure or pursuant to the power of sale hereinabove
granted, and the proceeds are not sufficient te ray the total indebtedness secured by this instrument and
evidenced by said promissory note and guaraiity, the mortgagee will be entitled to a deficiency judgment
for the amount of the deficiency without regard to aypra’'sement,

In the event the mortgagor fails to pay any Federal, statc. or local tax assessment, income tax or other tax
lien, charge, fee, or other expense charged against the propeity of the mortgagee is hereby authorized at its
option to pay the same. Any sums so paid by the mortgagce shall be added and become a pat of the
principal amount of the indebtedness evidenced by said note, subject to the same terms and conditions. If
the mortgagor shall pay and discharge the indebtedness evidenced by said promissory note, and shall pay
such sums and shall discharge all taxes and liens and the costs, fees, aad‘expenses of making, enforcing,
and executing this mortgage, then this mortgage shall be canceled and surr¢ndred.

The covenant herein contained shall bind and the benefits and advantages shall inure to the respective
successors and assigns of the parties hereto. Whenever used, the singular number stall include the plural,
the plural the singular, and the use of any gender shall include all genders.

No waiver of any covenant herein or of the obligation secured hereby shall at any time thereat<r.he held to
be a waiver of the terms hereof or of the note or guaranty secured hereby.

A judicial decree, order, or judgment holding any provisions or portion of this instrument invalid or
unenforceable shall not in any way impair or preclude the enforcement of the remaining provisions or
portions of this instrument.

The mortgagor expressly waives the right to claim the property described herein as a homestead exemption.
Any written notice to be issued to the mortgagor pursuant to the provisions of this instrument shall be

addressed to the mortgagor at the above address and any written notice to be issued to the mortgagee shall
be addressed to the mortgagee at 15 Lewis Street, Hartford, Connecticut 06103.

SBA FORM 928 (11-85) U.S. GOVERNMENT PRINTING OFFICE: 1990 0-861-140
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The loan secured by this lien was made under a United State Small Business Administration (SBA)
Nationwide program which uses tax dollars to assist small business owners. If the United States is
seeking to reinforce this document, then under SBA regulations:

a) When SBA is the holder of the Note, this document and all documents evidencing or

securing
this Loan will be construed in accordance with federal law.

b) Lender or SBA may use local or state procedures for purposes such as filing papers,
recording documents, giving notice, foreclosing liens, and other purposes. By using these procedures,
SBA does not waive any federal immunity from local or state control, penalty, tax or liability. No
Borrower or Guarantor may claim or assert against SBA any local or state law to deny any obligation
of Borrowcr, or defeat any claim of SBA with respect to this Loan.

Any clause inskis document requiring arbitration is not enforceable when SBA is the holder of the Note
secured by this initrument.

IN WITNESS WHERE/ST .- the mortgagor has executed this i

delivery of this instrumeri as of the day and year aforesaid. M
M/ it

7Daniel W. Winston

trument and the mortgagee has accepted

Signed and delivered in the presence

of:
STATE OF ILLINOIS )
) ss.
COUNTY OF COOK )
Be it remembered that on this lst day of December . . . 2005, before me, the

subscriber, a notary public for the State of Illinois authorized to take acknowlettgments and proof in said
County and State, personally appeared Daniel W. Winston , who I am satisfied is tho-person named in and
who executed the within instrument on his own behalf, and he acknowledged that-ne sizned, sealed and
delivered said instrument as his free act and deed, for the uses and purposes therein exprsser..

O A}
. WM %W
OFFICIAL SEAL . ; < o /@ZL
(aqy mLEN RICHTER Notary Public
NOTARY PUSLIC, STATE OF ILLINOIS Phepteed

MY COWlM‘SS‘ON EXPIHES5 1 2 007 i Please record and return to:

Goodman, Rosenthal & McKenna, P.C.
Lee B. Ross, Esq.

977 Farmington Avenue

Suite 200

West Hartford, CT 06107
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EXHIBIT A
(Description of Property)

8528 So. Calumet Avenue, Chicago, IL 60619

Lot 7 in Duffy’s Subdivision of Lots 1 to 46 Inclusive, in Block 2 in Thatcher’s Subdivision of the North % of the
Southeast  of the Southwest ¥ of Section 34, Township 38 North Range 14 East of the Third Principal Meridian in

Cook County, Illinois.

40~ 34-3/6-017
508 s @ ot s
Cltnso [Lr C06/G
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US. Small Business Administration

U.S. Small Business Administration

UNCONDITIONAL GUARANTEE

SBA Loan # PLP 910-123-4005

SBA Loan Name | The UPS Store #5608

Guarantor |“Daniel Winston

Borrower Godni Croup, Incorporated dba The UPS Store #5608
Lender Business Lenders; LT.C

Date December 1, 2005
Note Amount $105,000.00

1. GUARANTEE:
Guarantor unconditionally guarantees payment to Lender of all amourits'owing under the Note. This Guarantee remains
in effect until the Note is paid in full. Guarantor must pay ail amounts dis-ander the Note when Lender makes written
demand upon Guarantor. Lender is not required to seek payment from any o‘ner tource before demanding payment from

Guarantor.
2. NOTE:
The “Note” is the promissory note dated __December 1, 2005 in the urincipal amount of
ONE HUNDRED FIVE THOUSAND ($105,000.00) Dollars,

from Borrower to Lender. It includes any assumption, renewal, substitution, or replacement of the Note, aad multiple

notes under a line of credit.

3. DEFINITIONS:

“Collateral” means any property taken as security for payment of the Note or any guarantee of the Note.

“Loan” means the loan evidenced by the Note.
“Loan Documents” means the documents related to the Loan signed by Borrower, Guarantor or any other guarantor, or

anyone who pledges Collateral.
“SBA” means the Small Business Administration, an Agency of the United States of America.

EXHIBIT

E Page 1/5

—_—_—

SBA Form 148 (10/98) Previous editions obsolete.

®
-
<
&)
w
-
g
g
@
-
o
<




0616541088 Page: 9 of 23

UNOFFICIAL COPY

4. LENDER’S GENERAL POWERS: . '
Lender may take any of the following actions at any time, without notice, without Guarantor’s consent, and without
making demand upon Guarantor:
Modify the terms of the Note or any other Loan Document except to increase the amounts due under the Note;
Refrain from taking any action on the Note, the Collateral, or any guarantee;
Release any Borrower or any guarantor of the Note;
Compromise or settle with the Borrower or any guarantor of the Note;

Substitute or release any of the Collateral, whether or not Lender receives anything in retum;

™ m g 0w

Foreclose rpan or otherwise obtain, and dispose of, any Collateral at public or private sale, with or without
advertisement:

G. Bid or buy at aav.sale of Collateral by Lender or any other lienholder, at any price Lender chooses; and
H. Exercise any rigts-itias, including those in the Note and other Loan Documents.

These actions will not release oraeduce the obligations of Guarantor or create any rights or claims against Lender.

5. FEDERAL LAW:

When SBA is the holder, the Note and this Guar:ntee will be construed and enforced under federal law, including SBA
regulations. Lender or SBA may use state or local procedures for filing papers, recording documents, giving notice,
foreclosing liens, and other purposes. By using such nrocedures, SBA does not waive any federal immunity from state or
local control, penalty, tax, or liability. As to this Guaratee, Guarantor may not claim or assert any local or state law
against SBA to deny any obligation, defeat any claim of SE:A, or preempt federal law,

6. RIGHTS, NOTICES, AND DEFENSES THAT GUARANTOR WA1VES:

To the extent permitted by law,

A.  Guarantor waives all rights to:
1)  Require presentment, protest, or demand upon Borrower;
2) Redeem any Collateral before or after Lender disposes of it;
3) Have any disposition of Collateral advertised; and
4)  Require a valuation of Collateral before or after Lender disposes of it.

B. Guarantor waives any notice of:

1)  Any default under the Note;

2)  Presentment, dishonor, protest, or demand;

3) Execution of the Note;

4)  Any action or inaction on the Note or Collateral, such as disbursements, payment, nonpayment, acceleration,
intent to accelerate, assignment, collection activity, and incurring enforcement expenses;

5)  Any change in the financial condition or business operations of Borrower or any guarantor,

6) Any changes in the terms of the Note or other Loan Documents, except increases in the amounts due under the
Note; and

7)  The time or place of any sale or other disposition of Collateral.

C. Guarantor waives defenses based upon any claim that:
1)  Lender failed to obtain any guarantee;
2} Lender failed to obtain, perfect, or maintain a security interest in any property offered or taken as Collateral,
3) Lender or others improperly valued or inspected the Collateral; :
4)  The Collateral changed in value, or was neglected, lost, destroyed, or underinsured;

SBA Form 148 (10/98) Previous editions obsolete. Page 2/5




- 0616541088 Page: 10 of 23

UNOFFICIAL COPY

5)  Lender impaired the Collateral;

6) Lender did not dispose of any of the Collateral;

7)  Lender did not conduct a commercially reasonable sale;

8)  Lender did not obtain the fair market value of the Collateral;

9)  Lender did not make or perfect a claim upon the death or disability of Borrower or any guarantor of the
Note;

10) The financial condition of Borrower or any guarantor was overstated or has adversely changed;

11)  Lender made errors or omissions in Loan Documents or administration of the Loan;

12) Lender did not seek payment from the Borrower, any other guarantors, or any Collateral before demanding
payment from Guarantor:

13) Lercer ‘mpaired Guarantor’s suretyship rights;

14) Lenderanodified the Note terms, other than to increase amounts due under the Note. If Lender modifies the
Note to incresse the amounts due under the Note without Guarantor’s consent, Guarantor will not be liable
for the increase amounts and related interest and expenses, but remains liable for all other amounts;

15) Borrower has avoided iability on the Note; or

16) Lender has taken an-actiza allowed under the Note, this Guarantee, or other Loan Documents.

7. DUTIES AS TO COLLATERAL:

Guarantor will preserve the Collateral pledged by Guarantor to secure this Guarantee. Lender has no duty to preserve ot

dispose of any Collateral.

8. SUCCESSORS AND ASSIGNS:

Under this Guarantee, Guarantor includes heirs and successors,.207 Lender includes its successors and assigns.

9. GENERAL PROVISIONS:

A.

ENFORCEMENT EXPENSES. Guarantor promises to pay all expenses Lener incurs to enforce this Guarantee,
including, but not limited to, attorney’s fees and costs.

SBANOT A CO-GUARANTOR. Guarantor’s liability will continue even if SBA p=ys Lender. SBA is not a co-
guarantor with Guarantor. Guarantor has no right of contribution from SBA.

SUBROGATION RIGHTS. Guarantor has no subrogation rights as to the Note or the Collatcial until the Note is
paid in full.

JOINT AND SEVERAL LIABILITY. All individuals and entities signing as Guarantor are jointiy-and severally
liable.

DOCUMENT SIGNING. Guarantor must sign all documents necessary at any time to comply with the Loan
Documents and to enable Lender to acquire, perfect, or maintain Lender’s liens on Collateral.

FINANCIAL STATEMENTS. Guarantor must give Lender financial statements as Lender requires.

LENDER'’S RIGHTS CUMULATIVE, NOT WAIVED. Lender may exercise any of its rights separately or
together, as many times as it chooses. Lender may delay or forgo enforcing any of its rights without losing or
impairing any of them.

ORAL STATEMENTS NOT BINDING. Guarantor may not use an oral statement to contradict or alter the written
terms of the Note or this Guarantee, or to raise a defense to this Guarantee.

SEVERABILITY. If any part of this Guarantee is found to be unenforceable, all other parts will remain in effect.

CONSIDERATION. The consideration for this Guarantee is the Loan or any accommodation by Lender as to the
Loan.

SBA Form 148 (10/98) Previous editions obsolete. Page3/5
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10. STATE-SPECIFIC PROVISIONS: . ' /\

None.

SBA Form 148 (10/98) Previous editions obsolete. ) Page 4/5
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11. GUARANTOR ACKNOWLEDGMENT OF TERMS.

Guarantor acknowledges that Guarantor has read and understands the significance of all terms of the Note and this
Guarantee, including all waivers.

12. GUARANTOR NAME(S) AND SIGNATURE(S):

By signing below, each individual or entity becomes obligated as Guarantor under this Guarantee.

Signed and dated this_1st  day of _December , 2005.

Daniel Winston

SBA Form 148 (10/98) Previous editions obsolete. Page5/5
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U.S. Small Business Administration

U.S. Small Business Administration

UNCONDITIONAL GUARANTEE

SBA Loan # PLP 910-123-4005
SBA LoanName | Ty (jps Store #5608
p
Guarantor 1.ouise Winston
Borrower Godni Gronp, Incorporated dba The UPS Store #5608
Lender Business Lenders, L.1=C
Date December 1, 2005
Note Amount $105,000.00

1. GUARANTEE:

Guarantor unconditionally guarantees payment to Lender of all amounts ¢wing under the Note. This Guarantee remains
in effect until the Note is paid in full. Guarantor must pay all amounts dus. =ider the Note when Lender makes written
demand upon Guarantor. Lender is not required to seek payment from any otter scurce before demanding payment from
Guarantor.

2. NOTE:

The “Note” is the promissory note dated __ December 1, 2005 in th prineipal amount of
ONE HUNDRED FIVE THOUSAND ($105,000.00) Dollas,

from Borrower to Lender. It includes any assumption, renewal, substitution, or replacement of the Note, ana-multiple
notes under a line of credit.

3. DEFINITIONS:

“Collateral” means any property taken as security for payment of the Note or any guarantee of the Note.
“Loan” means the loan evidenced by the Note.

“Loan Documents” means the documents related to the Loan signed by Borrower, Guarantor or any other guarantor, or
anyone who pledges Collateral.

“SBA” means the Small Business Administration, a tates of America.

EXHIBIT

b

SBA Form 148 (10/98) Previous editions obsolete. Page 1/5
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4. LENDER'S GENERAL POWERS:
Lender may take any of the following actions at any time, without notice, without Guarantor’s consent, and without
making demand upon Guarantor:
Modify the terms of the Note or any other Loan Document except to increase the amounts due under the Note;
Refrain from taking any action on the Note, the Collateral, or any guarantee;
Release any Borrower or any guarantor of the Note;
Compromise or settle with the Borrower or any guarantor of the Note;

Substitute or release any of the Collateral, whether or not Lender receives anything in return;

T MY 0w >

Foreclose rpen or otherwise obtain, and dispose of, any Collateral at public or private sale, with or without
advertisement:

G. Bid or buy at aav.sale of Collateral by Lender or any other lienholder, at any price Lender chooses; and
H.  Exercise any rightsiti:as, including those in the Note and other Loan Documents.

These actions will not release or4educe the obligations of Guarantor or create any rights or claims against Lender.

5. FEDERAL LAW:

When SBA is the holder, the Note and this Cuaraatee will be construed and enforced under federal law, including SBA
regulations. Lender or SBA may use state or local rocedures for filing papers, recording documents, giving notice,
foreclosing liens, and other purposes. By using such riciedures, SBA does not waive any federal immunity from state or
local control, penalty, tax, or liability. As to this Guarar tee, Gnarantor may not claim or assert any local or state law
against SBA to deny any obligation, defeat any claim of SBA, or oreempt federal law.

6.  RIGHTS, NOTICES, AND DEFENSES THAT GUARANTOR W21VES:

To the extent permitted by law,

A.  Guarantor waives all rights to:
1} Require presentment, protest, or demand upon Borrower;
2)  Redeem any Collateral before or after Lender disposes of it;
3) Have any disposition of Collateral advertised; and
4)  Require a valuation of Collateral before or after Lender disposes of it.

B.  Guarantor waives any notice of:

1) Any default under the Note;

2)  Presentment, dishonor, protest, or demand;

3)  Execution of the Note;

4)  Any action or inaction on the Note or Collateral, such as disbursements, payment, nonpayment, acceleration,
intent to accelerate, assignment, collection activity, and incurring enforcement expenses;

5)  Any change in the financial condition or business operations of Borrower or any guarantor;

6)  Any changes in the terms of the Note or other Loan Documents, except increases in the amounts due under the
Note; and

7)  The time or place of any sale or other disposition of Collateral.

C.  Guarantor waives defenses based upon any claim that:
1) Lender failed to obtain any guarantee;
2)  Lender failed to obtain, perfect, or maintain a security interest in any property offered or taken as Collateral;
3)  Lender or others improperly valued or inspected the Collateral; '
4)  The Collateral changed in value, or was neglected, lost, destroyed, or underinsured;
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5)  Lender impaired the Collateral;

6) Lender did not dispose of any of the Collateral;

7}  Lender did not conduct a commercially reasonable sale;

8)  Lender did not obtain the fair market value of the Collateral;

9)  Lender did not make or perfect a claim upon the death or disability of Borrower or any guarantor of the
Note;

10) The financial condition of Borrower or any guarantor was overstated or has adversely changed,;

11) Lender made errors or omissions in Loan Documents or administration of the Loan;

12) Lender did not seek payment from the Borrower, any other guarantors, or any Collateral before demanding
payment from Guarantor:

13) Lender impaired Guarantor’s suretyship rights;

14)  Lender«nedified the Note terms, other than to increase amounts due under the Note. If Lender modifies the
Note to inerense the amounts due under the Note without Guarantor’s consent, Guarantor will not be liable
for the increased ainounts and related interest and expenses, but remains liable for all other amounts;

15) Borrower has avoiged iability on the Note; or

16) Lender has taken an acrion allowed under the Note, this Guarantee, or other Loan Documents.

7. DUTIES AS TO COLLATERAL:

Guarantor will preserve the Collateral pledged oy Cuarantor to secure this Guarantee. Lender has no duty to preserve or
dispose of any Collateral.

8. SUCCESSORS AND ASSIGNS:

Under this Guarantee, Guarantor includes heirs and successors, @i’ Lender includes its successors and assigns.

9. GENERAL PROVISIONS:

A. ENFORCEMENT EXPENSES. Guarantor promises to pay all expenses _end:r incurs to enforce this Guarantee,
including, but not limited to, attorney’s fees and costs.

B.  SBA NOT A‘CO-GUARANTOR. Guarantor’s liability will continue even if SBA p2ys Lender. SBA is not a co-
guarantor with Guarantor. Guarantor has no right of contribution from SBA.

C. SUBROGATION RIGHTS. Guarantor has no subrogation rights as to the Note or the Collat<rai until the Note is
paid in full.

D. JOINT AND SEVERAL LIABILITY. All individuals and entities signing as Guarantor are jointly 4ra severally
liable.

E. DOCUMENT SIGNING. Guarantor must sign all documents necessary at any time to comply with the Loan
Documents and to enable Lender to acquire, perfect, or maintain Lender’s liens on Collateral.

F. FINANCIAL STATEMENTS. Guarantor must give Lender financial statements as Lender requires.

G. LENDER’S RIGHTS CUMULATIVE, NOT WAIVED. Lender may exercise any of its rights separately or

together, as many times as it chooses. Lender may delay or forgo enforcing any of its rights without losing or
impairing any of them.

H.  ORAL STATEMENTS NOT BINDING. Guarantor may not use an oral statement to contradict or alter the written
terms of the Note or this Guarantee, or to raise a defense to this Guarantee.

. SEVERABILITY. If any part of this Guarantee is found to be unenforceable, all other parts will remain in effect.

J. CONSIDERATION. The consideration for this Guarantee is the Loan or any accommodation by Lender as to the
Loan.
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10.  STATE-SPECIFIC PROVISIONS:

None. -
/
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11. GUARANTOR ACKNOWLEDGMENT OF TERMS.

Guarantor acknowledges that Guarantor has read and understands the significance of all terms of the Note and this
Guarantee, including all waivers.

12. GUARANTOR NAME(S) AND SIGNATURE(S):

By signing below, each individual or entity becomes obligated as Guarantor under this Guarantee.

Signed and dated this 18t _ day of __December , 2005.

Louise Winston
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U. S. Small Business Administration

NOTE

SBA Loan # PLP 910-123-4005

SBA Loan Name | The UPS Store #5608

Date macember 1, 2005

Loan Amount | $105,J07.00

Interest Rate | Prime Rate Plus 2.75% (Initial rate of 9.25%)

Borrower Godni Group Incorerated dba The UPS Store #5608
Operating N/A s

Company

Lender Business Lenders, LLC

1. PROMISE TO PAY:

In return for the Loan, Borrower promises to pay to the order of Lender the amount of

ONE HUNDRED FIVE THOUSAND AND NO/100 ($105,000.00) DOLLARS,

interest on the unpaid principal balance, and all other amounts required by this Note.

2. DEFINITIONS:

"Collateral" means any property taken as security for payment of this Note or any guarantee of this Note.
"Guarantor" means each person or entity that signs a guarantee of payment of this Note.

"Loan" means the loan evidenced by this Note.

"Loan Documents" means the documents related to this loan signed by Borrower, any Guarantor, or anyone who

pledges collateral.
"SBA" means the Small Business Administration, an Agency of the United States of America.

EXHIBIT

C
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3. PAYMENT TERMS:
Borrower must make all payments at the place Lender designates. The payment terms for this Note are:

0616541088 Page: 19 of 23

Repayment term, interest rate(s) and maturity:

The interest rate on this Note will fluctuate. The initial interest rate is 9.25% per year. This initial rate is the prime rate
on the date SBA received the loan application, plus 2.75%. The initial interest rate must remain in effect until the first
change period begins.

Borrower must pay principal and interest payments of $1,345.00 every month, beginning two months from the month
this Note is dated; payments must be made on the first calendar day in the months they are due.

Lender will apply each installment payment to pay interest accrued to the day Lender receives the payment, then to
bring principal current, thet ia pay any late fees, and will apply any remaining balance to reduce principal.

The interest rate will be 24jusied monthly (the “change period”).

The “Prime Rate” is the prim<'iatz in.effect on the first business day of the month in which an interest rate change
occurs, as published in the Wall Stree: Journal on the next business day.

The adjusted interest rate will be 2.75% ak.ove the Prime Rate. Lender will adjust the interest rate on the first calendar
day of each change period. The change in interes* raie is effective on that day whether or not Lender gives Borrower
notice of the change. The initial interest rate must rcrain in effect until the first change period begins.

Lender must adjust the repayment amount at least anrally s needed to amortize principal over the remaining term of
the note.

If SBA purchases the guaranteed option of the unpaid principal Uz iance, the interest rate becomes fixed at the rate in
effect at the time of the earliest uncured payment default. If there is no vicui=d payment default, the rate becomes fixed at
the rate in effect at the time of purchase.

Loan Repayment:
Notwithstanding any provision in this Note to the contrary:

Borrower may prepay this note, Borrower may prepay 20 percent or less of the unpaia princiral balance at any time
without notice. If Borrower prepays more than 20 percent and the Loan has been sold on the (ecor.dary market, Borrower
must:

a. Give Lender written notice;

b. Pay all accrued interest; and

c. If the prepayment is received less than 21 days from the date Lender receives the notice, pay an amoun eqval to 21
days’ interest from the date lender receives the notice, less any interest accrued during the 21 days and paid tnler
subparagraph b., above.

If Borrower does not prepay within 30 days from the date Lender receives notice, Borrower must give Lender a new |
notice. I

All remaining principal and accrued interest is due and payable 10 years from date of Note.

Late Charge: Ifa payment on this Note is more than 10 days late, Lender may charge Borrower a late fee of up to 5.00%
of the unpaid portion of the regularly scheduled payment.
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Borrower is in default under this Note if Borrower does not make a payment when due under this Note, or if

Borrower or Operating Company:

A. Fails to do anything required by this Note and other Loan Documents;

B. Defaults on any other loan with Lender; :

C. Does not preserve, or account to Lender's satisfaction for, any of the Collateral or its proceeds;

D. Does not disclose, or anyone acting on their behalf does not disclose, any material fact to Lender or SBA;

E. Makes, or anyone acting on their behalf makes, a materially false or misleading representation to Lender or SBA;

F. Defaults on any loan or agreement with another creditor, if Lender believes the default may materially affect
Borrower's ability to pay this Note,

G. Fails to pay any taxes when due,

H. Becomes the subject of a proceeding under any bankruptcy or insolvency law;

1. Has a receiver or liquidator appointed for any part of their business or property;

J. Makes an assignment for the benefit of creditors;

K. Has any adverse change in financial condition or business operation that Lender believes may materially affect
Borrower's ability to/pay this Note;

L. Reorganizes, merges, consolidates, or otherwise changes ownership or business structure without Lender's prior
written consent; or

M. Becomes the subject of a¢ivihor criminal action that Lender believes may materially affect Borrower's ability to
pay this Note.

5. LENDER'S RIGHTS IF THERE IS A DErA ULT:

¢

Without notice or demand and without giving up 2ny ¢f its rights, Lender may:

A. Require immediate payment of all amounts owing vi<er this Note;

B. Collect all amounts owing from any Borrower or Guaraptor;

C. File suit and obtain judgment;

D. Take possession of any Collateral; or

D. Sell, lease, or otherwise dispose of, any Collateral at public or p(1vzte sale, with or without advertisement.

6. LENDER'S GENERAL POWERS:
Without notice and without Borrower's consent, Lender may:

A. Bid on or buy the Collateral at its sale or the sale of another lienholder, at any price 1:.chseses;

B. Incur expenses to collect amounts due under this Note, enforce the terms of this Note or 2ivy ofaer Loan
Document, and preserve or dispose of the Collateral. Among other things, the expenses may ir'clude payments
for property taxes, prior liens, insurance, appraisals, environmental remediation costs, and reasonakivattorney's
fees and costs. If Lender incurs such expenses, it may demand immediate repayment from Borrower o, 2dd the
expenses to the principal balance;

C. Release anyone obligated to pay this Note;

D. Compromise, release, renew, extend or substitute any of the Collateral; and

E. Take any action necessary to protect the Collateral or collect amounts owing on this Note.
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7. WHEN FEDERAL LAW APPLIES:

When SBA is the holder, this Note will be interpreted and enforced under federal law, including SBA regulations.
Lender or SBA may use state or local procedures for filing papers, recording documents, giving notice, foreclosing
liens, and other purposes. By using such procedures, SBA does not waive any federal immunity from state or local
control, penalty, tax, or liability. As to this Note, Borrower may not claim or assert against SBA any local or state
law to deny any obligation, defeat any claim of SBA, or preempt federal law.

8. SUCCESSORS AND ASSIGNS:

Under this Note, Borrower and Operating Company include the successors of each, and Lender includes its
successors and assigns

9. GENERAL PROVISIONS;

o O w

[ BesMes!

. All individuals and entities-sigaing this Note are jointly and severally liable.
. Borrower waives all suretyship dcienses.
. Borrower must sign all documents ns.cessary at any time to comply with the Loan Documents and to enable

Lender to acquire, perfect, or mainiain Lender's liens on Collateral.

. Lender may exercise any of its rights sepazaiciy or together, as many times and in any order it chooses. Lender

may delay or forgo enforcing any of its rights v-iiout giving up any of them.

. Borrower may not use an oral statement of Ler.der or SBA to contradict or alter the written terms of this Note.
. If any part of this Note is unenforceable, all other par.s remain in effect.
. To the extent allowed by law, Borrewer waives all dem~ads and notices in connection with this Note, including

presentment, demand, protest, and notice of dishonor. Borrower also waives any defenses based upon any claim
that Lender did not obtain any guarantee; did not obtain, perfzct, or maintain a lien upon Collateral; impaired
Collateral; or did not obtain the fair market value of Collaterai‘ata sale.
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10. STATE-SPECIFIC PROVISIONS:

None.
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11. BORROWER'S NAME(S) AND SIGNATURE(S):

By signing below, each individual or entity becomes obligated under this Note as Borrower.

Signed and dated this st day of December, 2005, at Chicago, Illinois.

Godni Group, Incorporated
dba The UPS Store #5608

By
Daniel W. Winsto~;.its President,
Duly authorized
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