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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding thi vsage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this documcnt, which is dated  WAY 315T, 2006
together with all Riders to this document,
{(B) "Borrower"” is WAYNE NELSON, AN TMMARRIED PERSON

Borrower is the mortgugor under this Security Instrument. ‘
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparute corporation that 18
acting solely as a nominse for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
addrss and telephone number of P.Q, Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is MARIBELLA MORTGAGE, LLC

Lendorisa A LIMITED LIABILITY CORPORATION
organized and existing under the laws of THE STATE OF MINNESOTA
Lender's address is 1515 B WOODFIELD RD, SUITE 600, SCHAUMBURG, IL, 60173

(E) "Note™ means the promissory note signed by Borrower and dated MAY 318T, 2006
The Nots states that Borrower owes Lender THREE HUNDRED THOUSAND AND NO/100.

Dollars
(US. § 400,000.00 ) plus interest. Barrower has promiscd to pay this debt in regular Periodic
Payments and t-pay the debt in full not later than  JUNE 18T, 2036
(F) "Property™ir.zns the property that is deseribed below under the heuding "Transfu' of Rights in the
Prnparty "
(G) "Loan" means tie Zc evidenced by the Note, plus interest, any prepayment charges und late charges
due under the Note, and .l sums due under this Security Instrument, plus interest.

(H) "Riders™ mcang all Pudcrs to this Scourity Ingtrument that are executed by Batrower. The following
Riders are to be executed by Borrawsr [chock box as applicuble]:

X1 Adjustable Rate Rider Cordosminium Rider (] Second Home Rider
] Baloon Rider Plaxned T/nit Development Rider {-4 Family Rider
VA Rider Biweelty Payment Rider Other(s) [specify]

INTEREST ONLY RIDER

(I) "Applicable Law" means all controlling appliciblc federal, state und local statutes, regulations,
ordinances and admmistrative rulss and orders (that Fave the effect of law) 2s well as all applicable final,
non-appealable judicial opinions,
() "Community Association Dues, Fees, and Assessmeris" mzans all dues, focs, assessments and other
charges that arc imposed on Borower or the Property by a condominivm association, homeowners
agsociation or similar oryganization.
(K) "Electronic Funds Transfer" mcuns any transfor of funds, ¢ther than a tronsaction originated by
check, draft, or similar paper instrument, which is initiated througn ar-slectronic terminal, tclephonic
instrument, computer, or magnetic tape so as to order, instruet, or authovizc = financial ivstitytion to debit
or ¢redit an account. Such term includes, but is not lnsited to, point-of-sals ‘ronsfers, automated. teller
machine transactions, transfors initiatcd by telephone, wire transfers, and automated clearinghouse
transfers.
(L) "Escrow Items" mcans thosc itoms that arg deseribed in Section 3.
(M) "Miscellaneous Proceeds™ means any compensation, scttlement, award of damages, ot roceeds paid
by any third party (other than insurance proceeds paid under the coveragos desaribed in Saction 5) for: (i)

to, or destruction of, the Property; (ii) condemnation or other taking of all or any pa=t of the
Property; (iil) conveyance in lieu of copdemnation; or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Londer against the nonpayment of, or default on,
the Loan,
(0) "Periodic Payment"” means the regularly scheduled amount duc for (i) principal and interest under the
Notc, plus (i) any amounts under Section 3 of this Secvrity Instrument,
(P) "RESPA™ means the Real Estate Settlement Procodurcs Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amcuded from time to
time, or any additional or succcssor logislation or regulation that governs the same subject matter. As used
in this Security Tnstrument, "RESPA" refers to all requitements and restrictions that arc imposed in regard

to a "federally reluted mortgage loan” even if the Loan does not qualify as a "federally related mortgage
Toun" under RESPA.
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Scourity [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bortower's covenants and agreements under
this Sccurity Instrument and the Note, For this purposs, Borrower does bercby mortgage, grant and
convey to MERS (solely as nominec for Lender and Lender's successors and assigns) and
to the suocewsors und assigns of MERS, the following described property located i the

COUNTY [Type of Recarding Jurisdiction]
of COOK (Name of Recording Fisdiction]:
S5ER ATTACKTIV REGAL PIN# 13-32-203-041-0000

Purcel LD Number: which currently has the address of
2306 N MEMARD AVE {Stroet]
CHICAGO [City;, Jiinois 60639 [Zip Code]

("Property Address"):

TOGETHER WITH &l the improvemsnts now or bereafter crocted or-the property, and all
casements, appurtenances, and fixturcs now or hereafter a part of the propaty. All replacements and
udditions shall also be coversd by this Scrurity Instrument. All of the forcgoing (s raferred to in this
Scourity instrument as the "Property." Borrower understands and agrees that MERS holde only legal title
to the interosts granted by Botrower in this Security Tnstrument, but, if necessary to comply’ with law or
custom, MERS (as nominee for Lender and Lende's successors and assigns) has the right: '« ev.ercise any
or sll of those interests, including, but not limitod to, the right to foreclose and scll the Propeivy: and to
take any action required of Levder including, but not limited to, relcasing und canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of tho cstate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property iy uncneumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tiflc to the Property against all
claims :and domands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for nationsl use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

propcrty.

CII}%IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal, Interest, Escrow Ftems, Prepayment Charges, snd Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidemeed by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems

Inltia%‘ =
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putsuant to Seetion 3, Payments due undor the Note and this Sceurity Instrument shall be made i U.S.
currency. However, if any check or other instrumcnt received by Lender as payment under the Nots or this
Socurity Instrument is returned to Londer unpaid, Lender may requite that an y or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
sclocted by Lender: () cash; (b) moncy order; (o) certificd check, bank chock, treasurer's check or
cashicr’s check, provided uny such cheek is drawn upon an institution whose deposits arc insured by a
fedcral agency, instrumcentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other locution as may be designated by Lender in accordance with the notice provisions in Scction 15,
Lender may return sny payment or partial payment if the puyment or partial payrncats are insufficient to
bring the Luzn current. Lender may scocpt any paymant or partial payment ingufficicnt to bring the Loan
current, witheut waiver of uny rights hereundcr or prejudice to its rights to refuse such payment or partial
payments in th fuuire, but Lender is not obligated to 4apply such payments at the time such payments are
accopted, Tf each Pocindic Payment is applicd as of its scheduled due date, then Lender nced not pay
interest on unupplicd funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current, [f Boirower does not do so within a reasonable period of time, Lender shall cither apply
such funds or retumn thetn o Bovower, If not applied earlicr, such funds will be applicd to the outstanding
principal balance under the 1%~ immcdiately prior to foroclosure. No offset or claim which Botrower
might have now or in the future agrins* Lender shall relieve Borrower Som making puyments due under
the Note and this Security Instrumer.t or nerforming the covenants and agreements secured by this Security
Itistrument,

2. Application of Payments or Procesds. Excopt as otherwise described in this Seetion 2, a1l
peyments accepted and upplicd by Lender shall bo =nplied in the following order of priority: (a) intcrest
duc under the Note; (b) principal due under the Note; (¢) amounts due under Section 3, Such payments
shall be applied to cach Periodic Payment in the order in which it became dus. Any remaining amounts
shall be applicd first to late charges, second to any othe! srupunts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note,

If Lender receives & payment from Borrower for a delingosat Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be ruplied to the delinquent payment and
the late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment recsived
from Borrower to the repayment of the Periodic Payments if, and to the wxent that, each payment can be
paid in full. To the cxtent that any cxcess oxists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any latc charges due. Volimtary propayments shall
be applicd first to any propayment charges and them us described in the Note,

Any application of payments, insurance proceeds, or Misccllaneous Proceeds t¢ privicipal due under
the Notc shall not extend or postpone the due date, or change the amount, of the Periodic Pay-uents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pay-arnts arc due
voder the Noto, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of emwmts due
for: (a) taxcy and assessmemts and other items which can attain priority over this Scourity Insirument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; ()
premivms for any and all insurance required by Lender under Scotion 5; and (d) Mortgage Insurance
premiums, if any, or any sums puyablc by Borrower to Londer in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or gt any timc during the term of the Loan, Lender may require that Community
Associgtion Dues, Fees, and Asscssments, if any, be csorowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Jtem. Botrower shall promptly fuenish to Lender all notices of amotnts to
be paid under this Scction, Botrower shall pay Lender the Funds for Escrow Items unless Lender waives
Barrower's obligation to pay the Funds for any or all Eserow Itcms. Lender may waive Bommower's
obligation to pay to Lender Funds for any or all Eserow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrowsr shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Punds hus boen waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments und to provide receipts shall for sll purposcs be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agresment”
is uscd in Section 9. If Borrower is obligated to pay Escrow Htems directly, pursusmt to u waiver, and
Borrower fails to pay the amount duc for an Escrow Item, Lender may cxercisc its rights wnder Section 9
and pay such amount and Borrower shall then be obligated under Scetion 9 to tepay to Lender any such
amount. Lender may rovoke the waiver as to any or all Escrow Ttems at any time by a notice given in
accordaner with Scetion |5 and, upon such revocation, Borrower shall pay to Lender ull Funds, and in
such arounts, that arc then required under this Section 3, :

Lender ray, at any time, colleet and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at e &mc specified under RESPA, and (b) not to cxceed the maximum amount a lender can
tequire under REGMA, Lender shall cstimatc the amount of Funds due on the basis of current data and
reasonable estimates ¢f cvpenditures of future Escrow Items or otherwise in zccordance with Applicable
Law.

The Funds shall e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inc{waing Lender, if Lender is an institution whose doposits arc so insured) or in
any Federal Home Loan Bank, Lendsr chall apply the Funds to pay the Escrow [tems no later than the time
spavificd under RESPA. Lender shafl pat charge Borrower for holding and applying the Funds, annually
analyzing the escrow sccount, or verifyin, the Escrow Itoms, unlcss Lender pays Botrower interest on the
Funds and Applicable Law permits Lendor % {nake such 4 charge, Unless an agresment is madc in writing
or Applicable Law requircs intcrost to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings ou the Funds. Borfower and Londer cun agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Barrewer, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defued under RESPA, Lender shall account to
Barrower for the cxcess funds in accordance with RESPA. I thers is a shortage of Funds held in escrow,
35 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanc, with’ RESPA, but in no mote than 12
monthly paytnents. If there is o deficiency of Funds held in escrow, as'difyed under RESPA, Lender shall
notify Borrower a3 reguired by RESPA, and Borrower shall pay to Lender thy amount nooessary to make
up the deficiency in accordance with RESPA, but i no more than 12 monthly payments,

Upon payment in full of al] sums secured by this Seourity Instrument, Lendsr shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay ull taxcs, assessments, charges, fines. ard. impositions
attributable to the Property which can attain priotity over this Sceurity Instrument, leaselio’s payments or
ground rents on the Property, if any, und Community Association Dues, Fees, and Assessments, i any, To
the extent that thesc itcms axc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Scourity Instrument ynless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manncr acceptable
to Lender, but only so long as Borrower is performing such agreoment; (b) contests the lien in good faith
by, or defonds against enforcament of the lien in, legal procoedings which in Lender's opinion operate to
prevent the enforcement of the ticn whilc those proceedings are pending, but only until such procecdings
are concluded; or (¢) secures from the holder of the lien an agreoment satisfactory to Lender subordinating
the lten to this Security Instrument. If Londer determines that any part of the Property is subject to a lien
Whicl: can attain priority over this Sccurity Instrument, Lender may give Burrower a notice identifying the

Initiaks; % =
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Seetion 4,

Lendor may require Borrowst to pay a one-time charge for 4 roal estate tax verification and/or
reporting service uscd by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter creoted on
the Property insured against loss by firc, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurancc.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lemder reqices, What Londer requires pursuant to the preceding sentences can change during the term of
the Loan, The tnsurance carvir providing the insurance shall be chosen by Borrower subjoct to Lender's
right to diszpprove Borrower's choics, which right shall not be excreised unreasonably. Lender may
require Borrowsd i, pay, in conncetion with this Loan, cither; (a) a one-time charge for flood zone
dcterminstion, ceriioanion and tracking scrvices; or (b) a one-time churge for flood zone determmation
and cortification serviers e4d subsequent churges vach time remappings or similar changes occur which
reasonably might affcct Guch determination or cortification. Borrower shall also be responsible for the
paymmt of any fees imposcd kv the Federal Emergency Manugement Agency in commection with the
reviow of any flood zone detertnizyion resulting from an objection by Borrower.

If Borrower fails to maintam any of the coverages described sbove, Lender may obtain ingurance
coverage, ot Lender's option and Borrower's expensc, Lender is under no obligation to purchase any
particular type or amount of coverage. (hirofore, such coverage sball cover Lender, but might or might
not protect Borrower, Borrower's equity in the Troperty, or the contents of the Property, against any risk,
huard or lisbility and might provide groater cr lesser coverage than was previously in cffect. Barower
acknowledges that the cost of the insurance coveruge 0 obtained might significuntly exceed the cost of
insurance that Borrower could have obtained. Any amourts disbursed by Lender under this Section 5 shall
become additional debt of Borrower scoured by this Sect:itv Tnstrument. These amounts shall bear interest
4t the Note rute from the date of disbursoment and shall be paiable, with such interest, upon notice from
Lender to Borrower roquesting payment.

All ingurance policies required by Londer snd renewals o such palicies shall be subject to Lender's
tight to disapprove such policies, shall include a standurd mortgaye cisuse, and shall name Lender as
mortgages and/or as an sdditional loss payes. Lender shall have the right <o, hold tbe policics and renewal
certificatcs, If Lender requires, Borrower shall promptiy give to Lender 4il »auelpts of paid premiums and
renewal noticcs, If Borrower obtains any form of insurance coverage, not ola xwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & stundarc mortgage clause and
shall name Lender as mortgugee und/or as an additional loss payee.

In the event of loss, Borrower shall give prompt potice to the insuance carrier a4 Londer. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender und Borrowert #ibarwise agres
in writing, uny insurance proceeds, whether or not the underlying insurance was requirced by Lender, shall
be applied to restoration or repair of the Property, if the restoration or ropair is economically frasisle and
Lenda's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurc the
work has boon completed to Lender's satisfaction, provided that such inspection shall be undertakcn
promptly. Lender may disburse proceeds for the repairs and restorution in a single puyment of in a serics
of progross payments as the work is completed. Unlcss an agreement is mado in writing or Applicuble Law
requires interest to be paid on such insurancy proceeds, Lender shall not be required to pay Borrower any
intcrest or earnings on such proceeds. Fees for public adjusters, or other third parties, rotuined by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or xepair is not economically feusible or Lender's scourity would be lesscned, the insurance
procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the cxcess, if any, puid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
cluim and related matters, 1f Borrower does not respond within 30 days to 2 notice from Leonder that the
insurance carrice has offered to scitlc a cluim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Svotion 22 or otherwise, Borrower bereby assigns to Lender (2) Borrower's rights to any insurance
procieds in an smount not to exceed the smounts unpald under the Note or this Security Instrument, and
(b) any othrr of Borrower's rights (other than the right to any refund of unearned premivms paid by
Borrower) «rder all insurance policics covering the Proporty, insofur as such rights are applicable to the
coverage of tae Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts zaz2id wnder the Notc or this Scourity Instrument, whether or not then due.

6. Oceupancy, Rorrower shall occupy, establish, and usc the Property as Bomrower's principal
residence within 60 davs after the execution of this Security Instrument and shall continuo to ocoupy the
Property ss Borrower's prvcival residencs for at lesst one year after the date of occupancy, unless Lender
otherwise agrees in writiug, which consent shall not be unrcusonsbly withheld, or unless extenvating
circumstances exist which are bey o6 Borrower's coutrol.

7. Preservation, Maintenance Z2d Protection of the Property; Inspections. Barrower shall not
destroy, damage or impsair the Pryoerty, gllow the Property to deteriorate or commit wastc on the
Property, Whether or not Borrower is esiding in the Property, Borrower shull maintain the Property in
order to prevent the Property from detericratry or deoreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair «r restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid forther deterioration or dumage. [f insurance or
condemnation procoeds arc paid in connection with damuge to, of the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propercy only if Lender bas released procceds for such
purposes. Lender may disburse proceeds for the ropairs and (ey.orution in 4 single payment or in a series of
progross paymints ay the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is vot relicved of Durrows-'s obligation for the completion of
such Tepair or restoration,

Lender or its agent may make reasonable cntricy upon snd imspéndens of the Property. If it has
reasonable canse, Léndur may inspect the interior of the improverents on the Pioperty. Lender shall give
Borrower notice at the time of or prior to such an interfor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowar shall by in default if, durin;'the Loan application
process, Borrower or any persons or cntitics acting at the direction of Borrower Or with Borrowor's
knowledgo or consent gave materially false, misleading, or inaccurate information or staterients to Lender
(or failed to provide Lender with matcrial information) in conneetion with the Youn, Material
ropresentations include, but are not limited to, representations concerning Borrower's occupanoev of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. Jf
() Borrower fails to perform the covenants and agreements coutaived in this Sccurity Instrament, (b) there
is a legal procecding that might significantly affect Lender's interest in the Proporty and/or rights under
this Security Instrument (such as a procewding in bankrptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Scourity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protcct Lender's interest in the Property and rights under this Scourity
Instrumsnt, inchiding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any wums secured by a lien
which bas priority over this Beourity Instrument; (b) sppearing in court; and () paying reasonable
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attorncys' toes to protect its interest in the Property and/or rights under this Sceurity Instrument, including
its seoured position in 2 bankruptey proceeding. Securing the Propurty includes, but is not limited to,
entering the Property to make repairs, change lock, replace or board up doors und windows, drain water
from pipes, eliminatc building or other code violations or dungerous conditions, and havo utilities turned
on or off. Although Lender may take action under this Scction 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agroed that Lender incucs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Scetion 9 shall becomne additional debt of Borrower
seoured by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement und shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment.
™ If thas Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
Jease, If Bormowsr acquires fee title to the Property, the leaschold and the foc title shall not merge unless
Lender agrees ‘0 %02 merger in writing,

10. Mortp~ye "psurance. If Lender required Mortgage Insurance as o condition of making the Loan,
Borrowger shall pay Gie premiums required to maintain the Mortgage Insurance in effect. If, for any reuson,
the Mortgage nsurance o verage roquired by Lender ceases to be available from the mortgage insurcr that
previously provided such frzurance and Borrower was required to make separatcly designated payments
toward the premiums for Mozigage Tnsurunce, Borrower shall pay the promiums required to obtsin
coverage substantiully cquivale=i fo the Mortgage Insurancs previously in effect, at a cost substantially
cquivalent to the cost to Botrower i thc Mortgage Insurance previousty in cffect, from an alternato
mortgage insurcr sclectod by Lender. If substantially cquivalemt Mortgage Insurance coverage is not
availuble, Borrower shall continug to pay v Lender the amount of the scparately designated puyments that
were due when the insurance coverage ceased 40 be in cffoot. Lender will accept, use and retain these
payments as a non-rcfundable loss reserve i ticu of Morigage Insurance. Such loss reserve shall be
non-refondable, notwithstanding the fact that the Loa is ultimately paid in full, and Lender shall not be
roguired to pay Borrowcr any interest or carnings oo such loss reserve, Lender can no longer require loss
reserve payments if Mortguge Insurance coveruge (in'the, amount and for the period that Lender requircs)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lemder requires
scparatcly designated payments toward the premiums for Maurtgane Tnsurance, [f Lender required Mortgage
Insurance as a condition of muking the Loan and Borrowsr 'wav, required to make separately designated
payments toward the premiums for Mortgage Insurance, Bormuwer shall pay the promiums required to
maintain Mortgage Insurance in effect, or to provide a non-refmdable loss reserve, until Londer's
requircracnt for Mortgage Insurance ends in accordance with any writicn asteement betwoon Borrower and
Lender providing for such termination or until termination is required by Aorlicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay intorest at the rate provided ia fue Note,

Mortguge Insurance reimburses Londer (or any entity that purchases the Nete) for cortuin losses it
may incur if Borrower docs not repuy the Loan as agrecd. Borrower is not 4 party to the Morlgage
Tngurance.

Mortgage insurers evalvate their total risk on all such insurancs in force from tine ‘¢ ime, and may
enter into agreerncnts with other parties that share or modify their risk, or reduce losses. Thae agreements
arc on terms nd conditions that arc satisfactory to the mortguge insurer and the other party (s parties) o
these agreements. These agreements may require the mortgage insurer to make payments using rry, sourcs
of funds that thc mortgage insuter may have available (which may include funds obtained from Mortgage
Insursnce premivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinyurer,
any other entity, or any affiliate of any of the foregoing, may reccive (dircetly or indirectly) amounts that
derive fror (or might be characturized as) a portion of Barrower's payments for Mortgage Insurance, in
exchange for sharing or modifying thc mortgage insurer's risk, or roducing losses. If such agreement
provides that an affiliute of Lender takes a shuro of the insurer's risk in exchange for a share of the
premivms paid to the insurcr, the arangement is ofton termed "captive reinsurance.” Further:

(2) Ay such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Inhia% <
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other [aw. These rights
may include the right to receive certain disclosures, to request and obtain canccliation of the
Mortgage Insarance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
aysigned to and shall by paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restorution or repair of
the Property, if the restoration or ropair is cconomically feasible and Lender's security is not lesscned.
During svt vepair and restoration period, Lender shall have the right to hold such Miscelluncous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's saisfacrion, provided that such inspection shall be undertaken promptly, Londer may pay for the
repairs and reslozation in a single disbursement or in a series of progress payments as the work is
comploted. Unlése ¢n: sgrevment is made in writing or Applicable Law requircs interest to be paid on such
Miscellaneous Procesie, Lander shall not be rcquited to pay Borrower sny interast or earnings on such
Miscellancous Proceots. it the Testoration or repair is not economically feasible or Lender's seourity would
bo lossencd, the Miscollarzous Proceeds shall be applied to the sums securcd by this Security Instrument,
whether or not then due, with/ths excess, if anry, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided fur ia Section 2.

In the event of & total taking, destruction, or loss in valuc of the Property, the Miscellanecus
Procesds shall be applied to the surs serured by this Seeurity Instrument, whether or not then duc, with
the excess, if any, pad to Borrower, _

In the event of a partial taking, destractor, or loss in valuc of the Property in which the fair market
valug of the Property immediately before the partial taking, destruction, or loss in vahis is equal to or
grouter than the amount of the sums secured by <uis Security Instrument immediately before the partial
taking, destruction, or loss in value, unlcss Borcower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rodused by the amount of the Misccllancous Prosseds
multiplicd by the following fraction: (a) the total amowrl of the sums secured immediately before the
partial taking, dcstruction, or loss in value divided oy () the fair markct valug of the Property
immedistcly before the partial taking, destruction, or loss in v, Any balunce shall be paid to Borrower.

In the event of & partial taking, destruction, or loss in vuliy of the Property in which the fair markoet
valuc of the Property immediately before the partial taking, destrystior, or loss in value is less than the
amount of the sums secured immediately before the partial taking, -de<auction, or loss in value, unless
Borrower and Lender othorwise agree in writing, the Miscellapeous Progucds shall be epplied to the sums
secured by this Scourity Instrument whether or not the sums are then duc.

If the Property is sbundoned by Borrower, or if, after notice by Linder to Borrower that the
Opposing Party (us defined in the next sentence) offcrs to makc an award to setle a claim for damages,
Botrower fails to respond to Lender within 30 days after the date the notice is given, Levder is authorized
to colloct and apply the Miscellaneous Proceeds either to restoration or repair of the Pecperty or to the
sums secured by this Scourity Instrument, whether or not then due. "Opposing Purty” meian: e third party
that owes Borrower Miscellaneous Proceeds or the party upainst whom Borrower bas a rigrl of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begwn that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Scourity Instrament. Borrower can curc such a default and, if
accaleration has occurred, reingtatc as provided in Section 19, by causing the action or procesding to be
dismissed with & ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intcrcst in the Property or rights under this Sccurity Instrument. The proceeds of
any award or clain for damages that arc attributuble to the impairment of Lender's interest in the Property
are hereby assigned and shell be patd to Lender,

All Miscellaneous Proccods that arc not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums scoured by this Security Instrument granted by Lender
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to Borrower or any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower
or auy Successors in Interest of Botrower. Lender shall not be required to commence proceedings aguinst
any Succegsor in Intorest of Borrower or to refuse to cxtend time for payment or otherwise i
anortization of the sums secured by this Security Instrument by reason of any demand made by the original
Batrower or any Succussors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shalf not be a waiver of or
preclude the exercisc of any right or remedy.

13, Jolnt and Several Liability; Co-yigners; Successors and Assigns Bound. Borrowsr covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs thus Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Scoumity (nsizvment only to mortgage, grant and convey the co-signer's intercst in the Proporty under the
terms of thic S~writy Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (o} agrecs that Lender and any other Borrower can agree to oxtend, modify, forbear or
make any accorundstions with regard to the terms of this Seeurity Instrument or the Note without the
co-s1gmer's consent, .

Subject to the provivions of Section 18, any Succcssor in Intorest of Borrower who agsumes
Borrower's obligations unc#: this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and buaefits under this Security Instrument. Borrower shall not be telcused from
Borrower's obligations and Hutinty under this Scourity [nstrument unless Lender agrees to such release in
writing. The covenants and agreerints of this Seewrity Instrument shall bind (except as provided in
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may churge Bomower fogs for services performed in connection with
Borrower's default, for the purpose of pretectiug Lender's intorest in the Property and rights under this
Sceurity Instrument, including, but not limited to, attomncys' fecs, property inspection and valuation fues.
[n regard to any other fies, the absence of express authority in this Security Instrument to charge a specific
fcs to Borrower shall not be construcd as a prohibivizn ¢ the charging of such fee, Lender may not charge
fees that arc exprossly prohibited by this Scourity Instrueieut or by Applicable Law.

If th Loan i3 subject to a law which sets maxiroum logp charges, and that law is finally interpreted so
that the interest or other loan charges collceted or to be corlested in connection with the Loan exceed the
permitted limits, then: () any such loun charge shull be redieed hy the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady collcctid from Dorrower which exceeded permived
limits will be refunded to Borrower. Lender may choose to make this r#fund by reducing the principal
owed under the Note or by making a dircct payment to Borrower. T¢ a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymur:. charge (whether or not a
prepayment charge is provided for under the Notc), Borrower's aceeptance 7oy such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowe: might have ariving out
of such overcharge.

15. Notices. All notices given by Borrower or Lendor in comnuction with this Security Instrument
must be in writing. Ay notice to Barrower in connection with this Security Instrument sbuii Le deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 15 Borrower's
notice address if sent by other means. Notice to any one Borrower shall constituto notice to 40 Borowars
unless Applicsble Law cxpressly requires otherwise. The notice address shall be the Propert /iddress
unless Borrower has designated o substitute notice address by notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, them Borrower shall only report a change of address through that specificd procedure,
There may be only one designated notice address under this Sceurity Instrument at any one time. Any
noticc to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another addross by notice to Borrower. Anmy notice in
conngetion with this Scourity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice requircd by this Sceurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corrcsponding requirsment under this Security

Instrument,
m&
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16. Goverming Law; Severability; Rules of Construction., This Sccurity Instrument shall be
govarned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requitements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construcd as 4 prohibition against agreement by contract, In
the event that any provision or claus of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity Tnstrument or the Nots which can be
given offoct without the conflicting provision.

As used in this Security Instrument: (a) words of the masculinc gender shall mean and include
corTosponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; und (¢) the word "may" gives sole discretion without any obligation to
tuke any aciion.

17. Beerrwer's Copy. Borrower shall be given one copy of the Note and of this Security Iustryment.

18. Trauzie: of the Property or a Bencficial Interest in Borrower. As used i this Section 13,
"Interest in the Propity” weavs any legal or beneficial intersst in the Property, including, but not limited
to, those byneficial imerests transferred in a bond for decd, contract for decd, installment sales contract or
escrow sgreement, the iriert of which is the tramsfer of title by Borrower at a future date to a purchaser,

Tf all or any part of fz5 Propurty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a Lcnzficial interest in Borrower is sold or transferred) without Lender's prior
writtcn conscnt, Lender may requive immediate payment in full of all sums seeured by this Security
Instrument. Mowever, this option snail not be exercised by Lender if such excrcisc is prohibited by
Applicable Law,

If Lender exercises this option, Leryer shall give Borrower notice of acceleration, The notice shall
provide a period of not Tess thun 30 duys frao the date the notice is given in accordunce with Section 15
within which Borrower must pay all sums scoured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this perioy, Lender may invoke any remedics permitted by this
Security Instrument without further noticc or demund ez Borrower,

19. Borrower's Right to Reinstate After Accdirmtion. If Borrower mocts certain conditions,
Borrower shall have the right to have enforcoment of iy Zoourity Instrument discontinued at any timg
prior to the earliest of: (a) five days bofore salc of the Progeriv pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law might specifi for the torminution of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Jrsirument. Those conditions are that
Borrower: () pays Lender all sums which then would be due undes this Security Instrurnent and the Note
as if no aceeleration had occurred; (b) cures any default of any othar eovinants of agreements; (c) peys all
expenses incurred in enforging this Security lnstrument, including, but not Wriited to, Teasonable attorneys'
fews, property inspection and valvation fecs, and other fees incurred for the pu-pose of protecting Lendia's
interest in the Property and rights under this Security Instrument; and (d) takes such action a8 Lender may
reasonably require to assurc that Lender's interest in the Property and rights imder this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sccurity Instrument, shall continue
unchanged unless as othearwise provided under Applicable Law, Lender may require s, Corrower pay
such reinstatement sums and cxpenscs in one or more of the following forms, as sclectec: by Lender: (a)
cash; (b) moncy order; (c) certified check, bank check, treasurcr's chock or cashier's check, provided any
such check is drawn upon an institution whose doposits arc msured by a federal agency, instruriecality or
entity; or (d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured berchy shall remain fully effective as if no acceleration had ocourred. However, this
right to reinstate shall not apply in the case of acccleration under Scetion 18,

20, Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial intercst in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 4 chunge in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Scourity Instrument and performs other mortgage loun
servicing obligations under the Note, this Security Instrument, and Applicuble Law. There also might be
ong or more chunges of the Loan Servicer unrelated to 4 salc of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notics of the change which will state the name and address of the
now Loun Servicer, the address to which payments should be made and any other information RESPA

InidahM
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Tequires in connection with a notice of transfer of scrvicing, If the Note 1s sold end thereafter the Loan is
sarviced by a Loun Servicer other than the purchaser of the Note, the mortgage loun scrvicing obhigations
to Borrower will remain with the Loan Servicer or bg transferred to a succossor Loan Servicer end are not
assumed by the Note purchaser unless otberwisc provided by the Note purchaser,

Neither Borrower nor Londer may commence, join, or be joined to any judicial action (as cither an
individual litigant or thc member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that allsges that the other party has breached any provision of, or any duty owed by
reason of /Whis Security Instrument, wntil such Borrower or Lender has notified the othar party (with such
noticg given ‘i romphance with the requirements of Section 15) of such alleged breach and afforded the
other party hec=w s reasonable period afier the giving of such notice to tuke corrcctive action. If
Applicable Law ‘pravides a time period which must clapsc beforc certain action can be taken, that time
period will be deemed w0 “e reasonable for purposes of this paragraph. The motice of accelearation and
opportunity to cure givea .0-Borrower pursuunt to Section 22 and the notice of acceleration given to
Borrower pursuant to Scetion 15 shall be deemed to sutisfy the notice and opportunity to take corrective
action provisions of this Seetion ZP.

21. Hagardous Substances. 43 u:ed in this Section 2i: (2) "Hazardous Substancus" are those
substances defined as toxic or hazardous sudstances, pollutants, or wastes by Environmental Law and the
following substences; gusoling, kerosene, othir Sammable or toxic petroloum products, toxic pesticides
and herbicides, volatile solvents, materialy cont ming asbestos or formaldehyde, and radioactive muterials;
{b) "Environmental Law" means federal laws and Lows of the jurisdiction where the Proporty is located that
telate to bealth, safcty or enyironmental protection; (i) "Environmental Cleanup” inchudes eny response
action, remedial action, or removal action, as defined i Ervironmental Law; and (d) an "Environmental
Condition" meuns a condition that can cavss, contributc tr, .or otherwise tngger an Environmental
Clearmup.

Burrower shall not cause or permit the presence, use, disposal, astovige, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in e “roperty. Borrower shall not do,
nor allow anyons else to do, anything affecting the Property () that is i Violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the rrzsence, vsc, or wloase of 2
Hazardous Substance, creates a condition that adversely affects the value of the Preperty. The preceding
two sentences shall not apply to the presencs, uss, or storage on the Property of small quantities of
Heazardous Substances that are generally recoghized to be appropriatc to normal residesczd uses and to
maintenance of the Proporty (including, but not limited to, hazardous substimees in consure: rioducts),

Borrower shall promptly give Lender writtcn notice of (4) my investigation, claim, dewand,-lawsuit
or other action by any governmental or regulatory agency or private party involving the Proporty-and any
Huzurdous Substance or Environmental Law of which Borrower has actual knowlcdge, (b) any
Bavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, und (¢) atiy condition caused by the presence, use or releasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower loarns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substunce affieoting the Property is necessary, Borrower shall promptly take all nocessary
remodial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Envitonmental Cleanup.

|niw¢
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NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Barrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acccleration under Scetion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to curc the default; (¢) 2 dte, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on o before the date specified in the notice may result in acceleration of the sums secured hy
this Securlty fnstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Dorrower of the right to rcinstate after acceleration and the right to assert in the
foreclosure prove-ding the non-cxistence of a default or any other defense of Borrower to acceleration
and foreclosure, ii e default is not cured on or before the date specified in the notice, Lender at its
option may require iramediate payment in full of all sums sccured by this Security Instrument
without further deman¢ 704 may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all ~zmenscs incurred in pursuing the remedies provided in this Sectlon 22,
including, but not limited to, x;ascnable attorneys' fees and costy of title cvidence.

23. Releave. Upon payment of al! pxms scoured by this Scourity Instrument, Lender shall release this
Sccurity Instrument, Borrower shall payrany recordation costs, Londer may charge Borrower a fee for
relcasing this Security Instrument, but only-i£ rlie fee is paid to 2 third purty for scrvices rendered and the
charging of the fee is permitted under Applicab’s Law.

34, 'Waiver of Homestead. [n accordancy with Tilizois law, the Borrowor hereby rclcases and waives
gl rights under and by virtue of the Iflinois homestead exemjtion laws.

35, Placement of Collateral Protection Insurance, Unlasy Borrower provides Lender with evidence
of the insurance coverage tequired by Borrower's agresment with Lerast, Londsr may purchuse Isurance
at Borrower's expensc to protect Lender's intercsts in Borrower's ccllaternl, This insurance may, but need
not, protict Borrower's intrests, The coverage that Lender purchusis may mot pay any claim that
Borrower makes or any claim fhat is made agsingt Borrower in connection with the collatoral. Borrowsr
may later cancel any insurance purchascd by Lender, but only afler providiag, Linder with evidence that
Borrower has obtuined insurance as reuired by Borrower's and Lender's agreetacnt. If Lender purchuses
insurance for the collateral, Borrower will be responsible for the costs of that insuran’e, including intercst
and any other charges Londer may imposc in conncetion with the placement of the tegprance, wuntil the
offoctive datc of the cancellation or expiration of the insurance. The costs of the insurance %y be added to
Borrower's total outstanding balance or obligation, The costs of the insurance may be more thin the cost of
insurance Borrower may be able to obtuin on its own,

Invitiohs
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BY SIGNING BELOW, Barrower acoepts and agrees to the terms and covenants contuined in this
Security Instrument and in any Rider cxocuted by Borrower and recorded with it

Witnesses;
gl o— (Seal)
NEL -Barrower
(Seal)
-Buttower
(e (Seal)
-Bomrower -Barrower
(Sca) _ (Seal)
=Borrower =Burrowet
(Seal) = — (Seal)
-Borrower Rarrower
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STATE OF ILLINOJS . COOK County ss:
], ‘hf,Q("l' ‘:«"amg , 4 Notary Public in and for said county and
stats do hereby certify that WAXNE RELSON

personally kiiown to me to be the same person(s) whose name(s) subscribed to the forcgoiny instrument,
appeared befory tc this day in person, and acknowledged that be/she/they signed and delivered the said
instrament as his/;ev'their free and voluntary act, for the uses and purposes therein set forth.

Given under my % nd and official scal, this 31ST day of, MAY

My Commizsion Expires: 031’:;5/08

Now{ Fublic

Ini:ialf;. 2
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ADJUSTABLE RATE RIDER 100079852

{6-Month LTBOR Indcx - Rate Caps) _
{Assinable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJIUSTABLE RATE RIDER is made this 318T day of MAY 2006 '
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Dead
of Trust, or Security Used (the "Security Instrument’) of the same date given by the
undersigned (the "Borrower") to secure the Borrower's Adjustable Rate Note {the "Note"} to
MARIEELLA MORTGAGE, L..C

(the "Lender”) of the same daie and covering the property described in the Security
Instrument and located at:
2306 N MENARD V3, CHICAGO, IL 60639

[Propettv Address]

THE NOTE CONTAINS PROVISIONS ALLZVANG FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYNMFT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE AN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MuUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants aivi agresments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.125 %. Tha Note
provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of JUNE 2009 '
and may change on that day every sixth month thereafter. Each date on which my interest
rate could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index {Assumable during Life of
Loan} (First Business Day Lookback) - Singla Family - Freddie Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index” i the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbank offcred rates for six-month U.S, dollar-denominated deposits in the London market,
as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of tha month immediately preceding the month in which the Change Date occurs
is called the "Currant Index,”

If the Index is no iniger available, the Note Molder will choose a new index which is
based upon comparable infrrrvation. The Note Holder will give me notice of this choice.

{C) Caleulation of Changes

Before sach Change Date, ths 'icte Holder will calculate my new intevest rate by adding
FOUR AND THREE EIGHTHS percentage point(s) | 4.375 %} to
the Current Index. The Note Holder wiii<hon round the result of this addition to the nearest
one-eighth of one percentage point (0.126%7. Subject to the limits stated in Section 4{D})
balow, this rounded amount will be my naw (nterast rate until the next Change Date.

The Note Holder will then determine the amcunt.of the monthly payment that would be
sutficient to repay the unpaid principal that | am expedtid to owe at the Change Date in full
on the maturity date at my new interest rate in substartially equal payments. The result of
this calculation will be the new amount of my monthly paymzat.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Dace will not be greatar than
11,12% % or less than 8.125 %, Thereaftyr, my interest rate will
naver be increased or decreasaed on any single Change Date by more thar ONE
percentage point(s) ( 1.000 ‘%) fiom the rate of
interest | have been paying for the preceding six months. My interest rate wil. never be
greater than 14.125 %. ,NOR LESS THAN 8,125

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any ¢hanges in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include Information required by law to be given to me and also the title and telephons number
of a person wha will answer any question | may have regarding the netice.

Initials: &
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN EORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Saction 1% "Interest in the Property” means any legal or beneficial interest in the
Property, iiciuding, but not limited to, those beneficial interests transferred in a
bond for deeu, zontract for deed, instalimant sales contract or escrow agregment,
the intent of vinita is the transfer of title by Borrower at a future date to &
purchaser.

If all or any part-of the Property or any Interest in the Property Is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transfer ed), without Lender's prior written consent, Lender may
require immediate payment i+ fu! of all sums secured by this Security Instrument,
However, this option shall not e exercised by Lender if such exercise is prohibited
by Applicabla Law. Lender also sha!‘not axercisa this option if: (a) Borrower ¢auses
to be submitted to Lender Informatiun risuired by Lender to evaluate the intended
transferee as if a new lean were beitg made to the transferee; and (b} Lender
reasonably determines that Lender's securiv will net be Impaired by the loan
assumption and that the risk of a braach of 91y covenant ot agreement in this
Sacurity instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lenuer may charge a reasonable fee
as a condition to Lender's consent to the loan assumptian. Lender may also require
the transferee to sign an assumption agreement that is acrercable to Lender and that
obligates tha transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrowar will continue to ke ubligated under the
Note and this Security Instrument unless Lender releases Borrowdr ir-writing.

If Lender exercises the option to require immediate payment inJull, Lender shall
give Borrower notice of acceleration. The notice shall provide a pericd o not less
than 30 days from the date the notice is given in accordance with Section 1 £ within
which Borrower must pay all sums secured by this Security Instrument. If Burrawer
fails to pay these sums prior to the expiration of this period, Lender may invoiz any
remadies permitted by this Security Instrument without further notice or demanu-on
Borrower.

lnitials-%/
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

@%@; (Seal) (Seal)
NELSTF -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrowaer
{Seal (Seal}
-Borrower -Borrower
{Seal} {Seal)
-Borrower -Borrower

@-swn (0405) Page 4 of 4 Forn\ 5120 3/04
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

Loan #: 10007952

Property Address: 2306 N MENARD AVE
CHICAGO, IL 60639

THIS ADDENDUM iz made this 318T DAY OF MAY 2006

and i3 incorporated into and intended to form a part of the Adjustable Rate Rider (the "Rider")
dated the same date as THIS ADDENDUM superscdes Section 4§(C) cof the Rider. WNone of the other
provisions of the Note are changed by this Addendum.

4. INTHEREST RATE ANU MONTHLY PAYMENT CHANGES
{(C} Calcoulation of Chaqous

Before each Change Date, the Fote Holder will calculate my new interest rate by adding 4.375%
FOUR AND THRER ETGMTHS

to the Current Index for such change Change Date. The Note Holder will then round the result of
thi=z addition to the nearest ONE EIGHTH

Subject to the limits stated in Sectien 4(D), this rounded amount will ke my new interest rate
until the next Change Date.

During the Interest-Only Period, the Nove¢ tinlder wilil then determine that amount of the monthly
payment that would be sufficient to repay zcorued interest. This will be the amount of my
monthly payment until the earlier of the nex:c Change Date or the end of the Interest-Only Period
unless I make a voluntary prepayment of princinal during the Interest-Only Period, my payment
amount for subsequent pavments will be reduced *o-the amunt hecessary to pay interest at the
then current intercst rate on the lower principal Lalance, At the end of the Interest-Only
Period and on each change date thereafter, the Note felder will determine the amount of the
monthly payment that would be sufficient to repay in f£ull the unpaid prinicpal that I am
expected to owe at the end of the Interest-Only Period o) Change Date, a3 applicable, in equal
wonthly payments over the remaining term of the Note. <Tie rasult of this calculation will be
the now amount of my monthly payment. After the end of the Interest«Only Period, my payment
amount will not be reduced due to voluntary prepayments.

Date

Date T Date
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Old Republic Nationa! Title Insurance Com pany

SECURITY FIRST TITLE CO.
205 WEST STEPHENSON STREET FREEPORT, IL 61032

Commitment Number: 60141CK

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

Lot 31 in Block 1 in Hanson's Subdivision, of that part of the West Half of the Northeast Quarter of Section
32, Township 4% ilorth, Range 13, East of the Third Principal Meridian, lying North of the center line of

Grand Avenue, in C2ok County, lifinais; situated in Cook County in the State of lllinois.

ALTA Commitment
Schedule C

{60141¢k.pfd/60141CK/T1)




