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DEFINITIONS

Waords used in multiple fectons of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Cernan rules regarding the usage of words used in this document ar also provided
in Section 16.

(A} "Security Instrument” means this Gncumens, which is dated July 25, 2005
together with all Riders to this documcit
(B) "Borrower" s BARBARA STEWAKT #d UNMARRIED WOMAN

Borrower is the mortgagor under this Security [nslrument.

(C) "MIERS" is Mortgage Electronic Registration Systems, Inc. MERS i a seprale corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns, MERS s the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Déliwar, and has an address and
telephone umber of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MER.
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(D) "Lender” is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION

organized and existing under the laws of CALIFORNIA

Lender's address is

2727 EAST IMPERLAL HIGHWAY, BREA CA 92821

{E) "Note" means the promissory note signed by Borrower and dated July 25, 2005

The Note states that Borrower owes Lender  Two Hundred Ninety-~Saven Thousand, $ix
Hundred and No/t00 -«---- - -- -- Dollars
(US. % 297,600.00 ) plus interest. Borrower has promised 1o pay this debt in regular Perindic
Paytnents and to pay the debt in full not later than  August 1, 2035 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

{G) "Loan" means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intercst.

(R} "Riders" means all Riders to this Security instrument that are executed by Borrawer. The loliowing
Wuers are to be executed by Borrower [check box as applicable]:

[ﬂ Adiinstable Rate Rider 1 Condominium Rider [:l Second Home Rider
[ palizon Rider Planned Unit Development Rider [ 1-4 Family Rider
(] vi Rider ] Biweekly Payment Rider (] Other(s) [specify]

() "Applicable Ly w" means all controlling applicable federal, siate and local statutes, regulations,
ordinances and adzimstrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial ¢anions,

{J) "Community Associin Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Poriower ot the Property by a condominium agsociation, homepwners
association or similar organization.

(K) " Electronic Funds Transfer" mwean: any traosfer of funds, other than a fransaction originaied by check,
drafy, or similar paper inStrumment, Winch s initiated through an electronic terminal, telephonic mstrument,
computer, O Mmagnetic 1ape so as o order,/iparuct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not Limiled 10, point-of-sale transfers, automated teller machine
\ransactions, transfers initiated by telephone, wire t7ansters, and avtomated clearinghouse transfers.

(L) "Escrow [tems" means those items that are desoribed in Section 3.

(M) "Miscellaneous Proceeds” nieans any compensal.on/sertlement, award of damages, or proceads paid by
any third party (other than insurance proceeds paid undcr fhe coverages described in Section 3) for: {i)
damage to, or destruction of, the Property; (i} condemnation or oltier taking of all or any part of the Property;
{iii) conveyance in lieu of condemnation; or (iv) misrepresentar’un” af, or omissicns as o, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender agzusst the nonpayment of, or default on, the
Loan.

(0) "Perivdic Payment" means the regularly schedaled amount due for {hpricipal and interest under the
Note, plus {ii) any amounts nnder Section 3 of this Security [nstrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectiza 2401 el seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amepZa2-from Lime (0 ume,
or any additional or successor legistation or regulation that governs the same subject r.atier.As used in this
Securily Instrument, "RESPA" refers all requirements and resirictions that are impesed wn regard to a
"lederally related morigage loan" even if the Loan does not qualify as a "federally related morizaze loan”
under RESPA.
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{Q) "Successor in Interest of Borrower" means any party that hias taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Bomrower’s covenants and agreements under this
Security Insoument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
1o MERS (solely as nominee for Lender and Lender's Successors and assigns) and 1o the successors
and assigns of MERS, the following described property located in the Gounty

[Type of Recording Turisdiction] of CO0K [{Name of Recording Turnisdiction]:
LEGAL DESCRIPTION ATTACHED HERE TD AND MADE A PART THEREOF.

Parcel ID Number: 17341056521 which curremtly has the address of
3153 S. GILES |Street]
CHIGAGD (Ciwyl, Illinois 60616 \Zip Code}

("Property Address”):

TOGETHER WITH all the improvemien s now or hereafier erected on the property, and all casements,
appurtenances, and fixiures now or hereaiter a pary ot \re property. All replacements and additions shall also
be covered by this Security Instrument. All of the forepoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees thal Bek$S bolds only legal title to the interests granted
hy Borrower in this Security Instrument, but, if necessazy 1= comply with law or custom, MERS (as nominec
for Lender and Lender’s successors and assigns) has the ~ight: 10 exercise any or ail of those interesis,
inctading, but not limited to, the right 1o foreclose and sell e Poperty; and to take any action required of
Lender including, but not limited 1o, releasing and canceling this'seourity Instrument.

BORROWER COVENANTS that Borrower is lawfully seiser. o the estaie hereby conveyed and has
the right to merigage, grant and convey the Property and that e Prope=ty is unencumbercd, excepl for
encumbrances of record. Borrower wartants and will defend generally (he lile to the Property against all
claims and demands, subject (0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for’nicoval use and nen-uniform
covenants with limited variations by jurisdiction to cORSHME a uniform secusity ictoiment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Imterest, Escrow Items, Prepayment Charges, anc, Late Charges.
Botrower shall pay when due the principal of, and interest on, the debl evidenced by e Netz and any
prepayment charges and fate charges due under the Note, Borrower shall also pay funds for <scrojv lems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cutrency. However, if any check or other instrument received by Lender as payment upnder the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) money order: (¢) centificd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upan an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are decmed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment of partial payment if the payment or partial payments are insufticient 10 bring
the Loan current, Lender may accept any payment of partial payment insufficient 10 bring the Loan current,
without waiver of any rights hereunder or prejudice W0 its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments al the time such payments are accepted. If each
Periodic Payment is applied as of its scheduted due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment lo bring the Loan current. 1f
B rrower does 1ot do so within a reasonable period of tme, Lender shall either apply such funds or relum
\h%= 1o Borrower. 1f not applied earkier, such funds will be applied to he ouistanding principal balance under
the/Noe immediately prior to foreclosure. No offset or claim which Borrower might have now of in the
futicd 74ainst Lender shall relieve Borrower from making payments due under the Note and this Securily
Iastrdniers oz nerforming the covenants and agrecments secured by this Security Instrument.

2. Apoiiiation of Payments or Proceeds. Except as otherwise described in this Section 2, all paymenis
accepted and applicd by Lender shall be applied in the following order of priority: {a} interest due under the
Note; (b) principal/due under the Note; (¢) amounts due under Section 3. Such payrents shall be applied ©
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd first to
late charges, second to iy hat amounts due under this Sccurity Instrument, and thei o reduce the principal
balance of the Note.

If Lender receives a payient from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 10 pay any ke charge due, the payment may be applicd 1o the delinguent payment and the
late charge. If more than one Period Pluyment is ouwstanding, Lender may apply any payment received from
Bortower 10 the repayment of the Penicuie Pavments if, and to the extent that, each paymeni Can be paid 10
{ull. To the extent that any excess exisis aer the payment i applied to the full payment of one or more
Periodic Payments, such cxcess may be apolied W any late charges due. Voluntary prepayments shall be
applied first 10 any prepayment charges and then (s deszribed in the Note.

Any application of payments, insurance proveeds.or Miscellaneous Proceeds o principal duc under the
Note shall not extend or postpone the due date, or change: dis amount, of the Periodic Payments.

3. Funds for Rscrow ltems, Borower shiall pay 10/Lep Zer on the day Periodic Payments are duc under
the Note, until the Note is paid m full, a sum {the "Funds”) 20 provide for payment of amounts due for: (a)
taxes and assessments and other ilems which can attain prioriey over this Security Instrument as 2 lien or
encumbrance on e Property; {b) leasehold payments or grounc relts.on the Property, if any; (c} preiiums
for any and all insurance required by Lender under Section 5; aind 1) Mortoage Insurance premiums, il any,
or any sums payable by Borrower io Lender ir lie of the payment (4 Mcrigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Esvzow Tems.” At origination or at any
time during the term of the Loan, Lender may require that Community <asiociation Dues, Fees, and
Assessmenis, if any, be escrowed by Borrower, and such dues, fees and assessinends =hall be an Bscrow lticm.
Porower shall promptly fumish to Lender all nolices of amounts to be paid under/nis Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s oblig ation (o pay the Funds
for any or all Escrow Items. |.ender may waive Borrower’s obligation to pay to Lender Fun is for any or all
Escrow ltems at any fime. Any such waiver may only be in writing. In the event of suciv waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Tiems for whi :h pa ment of
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Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such tme period as Lender may reqquire. Borrower’s obligation 10 make such payments and
1o provide receipts shall for all purposes be deemed to be & covenant and agreement contained in this Security
Insrument, as the phrase "covenant and agreement” is used in Secton 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant 0 a waiver, and Borrower fails 1o pay the amount due for an Escrow Tten,
Lender may exercise its rights under Seetion 9 and pay such amount and Borrower shall then be obligaied
under Section 9 to Tepay © Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
Ttems ai any time by a nolice given in accordance with Section 13 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, thas are then required under this Section 3.

Lender may, at aiy tme, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds ai the time specified under RESPA, and {b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimaie the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
Sz entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
-an Bank. Lender shall apply the Funds w pay the Escrow ltems no laer than the time specified under
R7sPA. Lender shall not charge Borrower [or holding and applying the Funds, annually analyzing the
esc/ow Jaccount, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and
Appliczile Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicatle
Law ‘tequirrs interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest o
camings ot.the Tunds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shan give 10 Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplue.of Funds held in escrow, as defined under RESPA, Lender shall account (o
Borrower for the exces!, furdsde accordance with RESPA. If there js a shoriage of Funds held in escrow, as
defined under RESPA, Lerider shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary 1o mak: up the sherlage int accordance with RESPA, but in no more than 12
monthly payments. If there is Aeficiancy of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA and Borrower shall pay to Lendet {he amount necessary 1o make up
the deficiency in accordance with RESP, bt ir 1o more than 12 monthly payments.

Upon payment in full of all sums sech ~Ahy this Security Instrument, Lender shall prompuly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borower shall payl all tixes, assessments, charges, fines, and impositions
atiributable to the Property which can awain priviity over this Security Instrument, lcasehold payments or
ground rents on the Property, if any, and Community A arlcation Dues, Fees, and Assessments, if any, To the
cxtent that these items are Escrow [1ems, Borrower shall pay £iem in the manner provided in Section 3.

Borrower shall promptly discharge any lien which nzs priority ever this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation sewred by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreemen:: 74y contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Ler Zer's opinion operate 10 prevent the
enforcement of the lien while those proceedings are pending, but only wil such proceedings are concluded;
or {¢) secures from the holder of the lien an agreement satisfactory © Lendsi szhordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is sutiect to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice iderdfyirg the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien ot take onc oF mort of the
actions set forth above in this Section 4.

Lender may require Borrower (0 pay a one-lime charge for a real estate (ax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Properly insured against koss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursaant to the preceding sentences can change during the wrm of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomower subject O Lender’s right 1o
disapprove Borrowcr's choice, which right shali not be exercised unreasonably, Lender may require
Borrower lo pay, in connaection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-lime charge for flood zone detcrmination and certification
services and subsequemt charges each lime remappings or similar changes occur which reasonably might
ASfect such determination or certification. Berrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deefmination resulting from an objection by Bosrower.

11 Borrower fails to mainin any of the coverages Jdescribed above, Lender may obtzin insurance
coveraps, ot Lender's option and Borrower’s cxpense. Lender is under no obligation o purchase any
particulusivroor amount of coverage. Therefor:, such coverage shall cover Lender, but might or might not
protect Boirower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or Hability aad saieht provide grealer of lesser coverage tham was previously in effect. Borrower
acknowledges that sheocost of the insurance coverage s obtained might significamily exceed the cost of
(nsarance that Borrower could have obtamed. Any amounts dishursed by Lender under this Section 5 shall
become additional debt Of Porawer secured by this Security Instrument. These amounts shall bear inierest al
the Note rate from the date #t disbursement and shall be payable, wilh such interest, upon notice from Lender
;v Borrower requesting payment

All insurance policies required hy Lender and renewals of such policies shall be subject o Lender's
right 1o disapprove such policies, sha!. include a standard morigage clause, and shall name Lender as
morigagee andfor as an additional Toss payie. Lender shall have the right 1 hold the policies and renewal
certificates. If Lender requires, Borrower shifl oromptly give © Lender all receipis of paid premiums and
renewal notces. If Borrower obiains any fonn of ipsurance coverage, nol otherwise required by Lender, for
damage 1o, or destruction of, the Property, such/polic; shall include a swandard mortgage clause and shall
name Lender as mongagee and/or as an additional logs rayee.

10 the event of loss, Borrower shall give prompt nor.ce to the insurance carrier and Lender. Lender may
make proof of loss i not made prompily by Bomower Urless Lender and Borrower otherwisc agree in
writing, any insurance proceeds, whether or not the underiyiag 1isurance was required by Lender, shall be
applied 0 restoralion Of Tepair of the Property, if ihe restiativn or repair is economically foasibte and
Lender’s securily is nol lessened. During such repair and restoration-jeriod, Lender shall have the right to
hold such insurance proceeds unti) Lender has had an opportunity Lo mspes. sech Property to ensurc the work
has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single paviaent or in a serics of progress
payments as the work is completed. Unless an agreement is made in wriing o Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pey Brirower any inierest or
carnings on such procesds. Fees for public adjusters, or other third parties, retained oy Boicower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If “he restoration of
repair is not economically feasible or Lender’s security would he lessened, the uisurancs. proceeds
shall be applied lo the sums secured by this Security Instrument, whether or not then fue, vith the
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excess, il any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any avaiiable insurance claim
and related matters. If Borrower does 0oL respond within 30 days 10 2 notice from Lender that he insurance
carrier has offered 1o settie a claim, then Lender may negotiate and setle the claim. The 30-day period will
begin when the notice is given, In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns o Lender (a) Borrower’s rights 10 any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Notc or this Security [nstrument, and (b) any other of Bortower's
rights (other than the right to any refund of unearmed premiums paid by Borrower) under all Insurance
policies covering the Property, insofar as such rights are applicable o the coverage of the Property. Lender
may use the insurance proceeds either o repair of restore e Property or 10 pay amoumts uynpaid under the
Nole or this Security fnstrument, whether or not then due.

6. Qccupancy. Borrower shall occupy, cstablish, and use the Property 48 Borrower's principal residence
within 60 days afier the execution of this Security Instrument and shall continue 10 occupy the Property as
nrorrower's principal residence for at least ane year after the date of occupancy, unless Lender otherwise
agices in writing, which consent shall not be unreasonably withheld, or unless extenuating Circumsiances
exizwhich are beyond Borrower’s control.

7 Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall not
desioy, Jamage or impair the Property, allow the Property 10 deteriorate Of commit wasie on the Property.
Whet'iér o/ natL Borrower is residing in the Property, Barrower shall maintain the Property i order to prevent
the Proper!y frum deteriorating or decreasing in value due 10 its condition. Unless it is determined pursuant 1
Section S that 7épai=/or restoration is not economically feasible, Bommower shall promptly repair the Property if
damaged o aviid Lurther deterioration or damage. If insurance of condemnation proceeds arc paid in
connection with-#linage to, or the taking of, the Property, Borrower shall be responsible for repairing of
restoring the Property only ¢ 1ender has released proceeds for such purposes. Lender may disburse proceeds
for the Tepairs and reslaron in a single payment or in a scrics of progress payments as the work 1S
completed. If the insurance or conemnation proceeds are not sufficiznt to repair or restore the Properiy,
Borrawer is not refieved of Bonower's obligatien for the completion of such repair or restoration.

Lender or ils agem may mahe roasonable cntries upon and inspections of the Property. If it has
reasonable cause, Lender may inspeci the snterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior w.=uch’an interior inspection specifying such reasonablc cause.

$. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower OF any persons or emities acting at the”dwrestion of Borrower of with Bormower’s knowiledge of
consent gave maierially false, misleading, or incccuraie information or sutements 1o Lender (or failed o
provide Lender with mmaterial information) in conncction vith the Loan. Material representations include, but
are not limited Lo, representations concerning Borrower §/ucenpancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and i ats Under this Security Instrument. I{
(1) Borrower fails to perform the covenants and agreements contin’d in this Security Instrument, (b} therc 1s
a legal proceeding that migh significantly affect Lender’s inteicat in the Property andfor rights under this
Security Enstrument (such as a proceeding in bankeopicy, probate, {or ccademnation or forfeiture, for
cnforcement of a lien which may atiagin priorily over this Security Imstpunent or o cnforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender ma; ¢ and pay for whatever is
reasonable or appropriate (¢ protect Lender's interest in the Property and Fgms under this Security
Instrument, including protecting and/or assessing the value of the Property, and s aning andfor repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums securcd by a lien which
has priority over this Security Instrument; (b) appearing in cowt; and (c) ‘pying reasonable
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attorneys’ fees 1o protect its interest in the Property and/or rights under this Security Instrument, including its
secured posilion in a bankrupicy proceeding. Securing the Property includes, but is niot limited 10, eRErng the
Properly 10 make repairs, change locks, replace or board up doors and windows, drain waier from pipes,
eliminate building or other code yiolations or dangerous condilions, and have utiliies turned on of off.
Alhough Lender may take action under this Secuon 9, Lender does not have w do so and is nol under any
duty or obligation w do so. 1t is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is o & leasehiold, Borrower shall comply with all the provisions of the leasc,
If Borrower acquires fee litle to the Property, the lcasehold and the fee tide shall noL merge unless Lender
agrees 1o the merger in writing.

10. Morigage Insurance. i Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (o mainuin the Mortgage Insurance in effect. It, for any reason,
the Morlgage Insurance coverage required by Lender ceases 0 be avaitable from the morgage insurer that
proviously provided such msurance and Borrower was required o make separaiely designated payments
toward the premiums for Morlgage Insurance, Borrower shail pay the premiums requised 1o obliin coverage
cabwantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent 10
the cor. o Borrower of the Morigage Insurance previously in effect, from an alternate mortgage Insurer
selecter? by Lender. If substantially equivalent Mortgage [nsurance coverage is not available, Borrower shall
continue ay o Lender the amount of the scparately designated payments that were due when the insurance
coverage Loasodoto be in effect. Lender will accept, use and retain these payments as a non-refundable loss
cescrve in liev/of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
e Loan is ultirately paid in full, and Lender shall not be required (o pay Borrower any interesL or earnings
on such loss reser o, Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the rend that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Zerer requires separalely designated payments toward the premiums for Mortgage
Insurance. If Lender requied Mortgage Tnsurance as a condition of making the Loan and Borrower was
required o make separalely designaizd payments toward ihe premiums for Morigage Insurance, Borrower
shall pay the preminms requirec o maintain Morigage Insurance in effect, or 1o provide a non-refundable loss
reserve, untl Lender's requirerment| for Mortgage Insurance ends i accordance with any written agreement
between Borrower and Lender proviGing [Lr such tlermination or until termination is required by Applicable
Law. Nothing in this Scction 10 aftects Dedrewer’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan & agroal. Dormower is not a party to the Mortgage Insurance.

Morgage insurers evaluate \heir foal risk on all such insurance in force from time to time, and may
enler into agreements with other parties that share G oy their nisk, or reduce losses. These agreeiments are
on terms and conditions that are satisfactory the morgane insurer and the other party {or partics) to these
agreements, These agreements may require the mortlgage nsyier 10 make payments using any source of funds
that the mortgage insures may have available (which may miuce funds obigined from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of ‘he Note, another insurer, any reinsurer, any
other cntity, or any affiliate of any of the foregoing, may receive directly or indirectly) amoufiis that derive
from {or might be characterized as) a portion of Borrower's payments #r Morigage Insurance, in exchange
for sharing or modifying the morlgage insurer’s risk, or reducing losse: If sucls agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a sbeue o the premiums paid (o the
insurcr, the arrangement is often teemed “captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrowe hps agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will v’ inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrewer to any «<fund.

(b) Any such agreements will not affect the rights Borrower has - if any - ‘wi'h respect to the
Mortgage [nsurance under the Homeowners Protection Act of 1998 or any other law, The<h ichits may
include the right to receive certain disclsures, to request and chtain cancellation of the Nlortgage

Inftialy,
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Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid © Lender.

1f the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair Of the
Property, if the restoration of repair is econamically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right i hold such Misceilaneous Proceeds uniil
Lender has had an opporlunity to inspect such Property to ensure e work has been completed (0 Lender's
satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellanecus Proceeds,
Lender shall not be required to pay Bomower any interest or carnings on such Miscellaneous Proceeds. If the
restoration of repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Procceds shall be applicd to the sums secured Iy this Security Instrument, whether or not then due, with
the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Scction 2.

In the event of a total taking, destruction, ur koss in value of the Property, the Miscellaneous Proceeds
sha’l be applied to the sums secured by this Security Instrument, whether or not then due, with (he excess, if
any Daid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Propesty in which the fair market
vallc of the Property immediately before the partial taking, desiruction, or Joss in value is equal 1o or greater
than e anount of the sums secured by this Scourity Instrument immediately before the partial Laking,
desirienars, ~c-loss in value, unless Borrower and Lender otherwise agree in wriing, the sums secured by this
Security [rsement shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: £1) the 10121 amount of the sums secured immediately before the partial 1aking, destrucuon,
or loss in value drviled by {b) the fair market value of the Property immediately before the partial laking,
desiruction, of loss/mvalue. Any balance shall be paid o Borrower.

1o the event of a paual taking, destruction, ar loss in value of the Property in which the fair market
value of the Property rmediiely before the partial taking, destuction, OF loss in value is less than the
amount of the sums securid immediately beforc the partial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agre: in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Insrument whether or not the sums are then due.

If the Property is abandoned by Berrower, or if, afier notice by Lender 10 Borrower that the Opposing
Party (as defined in the next sentence) ofer: 1o make an award w0 settle a claim for damages, Borrower fails
10 respond to Lender within 30 days atter/dv date the notice is given, Lender is authorized 1o collect and
apply the Miscellaneous Proceeds either Lo 78 Oratiun or repair of the Property of 1o the sums secured by this
Security Instument, whether or not then due. "Orpusing Party” means the third party that gwes Borrowcr
Miscellaneous Proceeds or the party against whot1 Borower has a right of actien in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or poceding, whether civil or criminai, is begun that, in
Lender’s judgment, could resalt in forteiture of the Properiy or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument, BOriozes can curg such a default and, if accelcration
v.as occulred, reinstate as provided in Section 19, by causing the‘arion or proceeding 10 be dismissed with a
roking that, in Lender's judgment, preciudes forfeiture of the Preperty or other material impairment of
Lender's interest in the Property ot rights under this Security Instmescat. The proceeds of any award or claim
for damages thal are attributable 10 the impairment of Lender’s interest i the, Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied Lo Testoration or fepar £« the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Falersion of the lime for
payment or modification of amortization of the sums secured by this Security Instrii s sranted by Lender
w0 Borrower or any Successor in Inlerest of Botrower shall not operate 10 relcase the Lability, of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procee lings against any
Successor in Interest of Borrower or to refuse to extend time for payment of olherwise modify aiarlization
of the sums secured by this Security Instrument by reason of any demand made by (he origin: | Bor ower or

[LIELY,
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any Successors in Imerest of Borrower. Any iorbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, enlities or Successors 10
Interest of Borower O in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and lability shall be joint and several. However, dny Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-signer"): (2) is co-signing this
Security Instrument only to MOrEAES, grant and convey the co-signer's interest in the Properly under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any cther Borrower can ogree (o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject o Lhe provisions of Section 18, any Successor in Ingerest of Borrower who assumes Borrower’s
obligations under this Securily lnstrument in writing, and is approved by Lender, shall oblain all of
Borrower's tights and bencfils under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
sriting. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20, and benefit the successors and assigns of Lendcr.

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borawar’s default, for the purpose of proteciing Lender’s interest in the Property and rights under this
Securizy Mnsrament, including, but not limited o, awomeys’ fees, property inspection and valuation fees. In
regard © 7.1y other fecs, the absence of express authority in this Securily Instrurmcnt to charge a specific fee
10 Borrowsi-sball not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are express’y prohibited by this Security Instument or by Applicable Law.

If the Loan s subject (o @ law which sels maximum loan charges, and that faw is finally mterpreted 30
that the interest or/viher loan charges cotlectzd or 10 be collecied in conneciion with the Loan exceed the
permitted limits, dies: (a) any such loan charge shall be reduced by the amount neccssary L0 reduce the charge
fo the permitted fimit, ind ') any sums already collected from Borrower which exceeded permitted limits
will be refunded 1o Borruwes. Lender may chuose 1o make this refund by reducing the principal owed under
the Note or by making a direct payment o Barrower. If a refund reduces principal, the reduction will be
reated as a partial prepaymer. without any prepayment charge (whether or nol a prepayment charge is
provided for under the Note). Bomawa's accepunce of any such refund made by direct payment 1o Borrower
will constitute a waiver of any right +f #_tion Borrower might have arising out of such pvercharge.

15. Notices. All notices given by 3oryw.r of Lender in connection with this Security Insirument must
be in writing. Any notice 10 Borrower il e anection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by fist class mail or when actally delivered to Borrower's notice
address if sent by other means. Notice 1o any onC Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily noufy
Lender of Borrower's change of address. If Lender speuifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of adasers tFeough that specified procedure. There may be
only one designated notice address under this Security Inswumer. zi-any one time, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail t0 Jancer’s address suated herein unless Lender

has designated another address by notice 10 Borrower, Any notice i1 sunnection with this Security lastrument
shall not be deemed 1o have been given Lo Lender until actually received " Tender. If any notice requised by
this Security [nstrument is alse required under Applicable Law, the Ap)licabis Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security 10 srument shall be governed
by fedesal law and the law of the jurisdiction in which the Property is located, Ll vghis and obligations
contained in this Security Instrament are subject W any requirements and limaaicnz-of Applicable Law.
Applicable Law might explicitly or impliciy allow the parties to agrec by contract cr it might be sileni, but
such silence shall not be construed 25 2 prohibition against agreement by contract. 11 he event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such sonflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Securily Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may"” gives sole discretion without any obligation 10 take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Rencficial Interest in Borrower. As used in this Section 18,
"lnierest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial mterests transferred in a bond for deed, contract for deed, instaliment sales contract or €5Crow
agreement, the intent of which is the transfer of title by Borrower ata future dare to a purchaser.

If ait or any part of the Properly or any Interest in the Property is sold or wansicrred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or wrangferred) without Lender’s prior wrilten
consent, Lender may tequire immediate payment in full of all sums secured by this Security Instrument.
“Sawever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Leader shatl give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
witt/in +'hich Borrower must pay ail sums secured by this Security Instrument. Tf Borrower fails to pay these
sums prior)to the expiration of this period, Lender may invoke any remedies permiued by this Security
Tnstrimes v idout further notice or demand on Borrower.

19. Loryoreer’s Right to Reinstate After Acceleration, 1f Borrower mecls certain conditions,
Barrower shail hare the right to have enforcement of this Security Instrument discontinued at any time prior
1© the earliest of (a7 five days before sale of the Property pursuant 1o Section 29 of this Security Instrument;
(b) such other perod as Anolicable Law might specify for the termination of Borrower’s right 10 reinstale; or
(c) entry of a judgmen en.ovoing this Security [nstrument. Those conditions are thal Borrower. {a) pays
Lender ail sums which ther/would be due under this Security Instrument and the Note as if no acceleration
had occurred; () cures any def {ult of any other covenants of agreements; (¢) pays all expenses incurred in
enforcing this Security Instrurcent, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and Cther fegs incurred for the purpose of protecting Lender's interest in the
Properly and rights under this Secunty” Insryment; and () wkes such action as Lender may reasonably
require lo assure thal Lender's interest-in/rhe. Property and rights under this Security Instrument, and
Borrower's obligation 10 pay the sums secur d by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicatle Law. Ler der may require that Borrower pay such reinstatement Suims
and expenses in One or more of the following foyms, 23 selecied by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upor an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Bormower, this Security {rstru nent and obligations secured hereby shall
remain fully effcctive asif no acecleration had occurred. However, s right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Tno Note or a partial interest in the
Note (together with this Security Instrument} can he sold one or more Lin es wihnul prior notice 0 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer )t collects Periodic Payments
due under the Note and this Secunty Instrument and performs other MOrg gy oan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might &< o7 or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of he Loan Sér wcer; Bomower will be
given wrillen notice of the change which will state the namie and address of the new L.owm Servicer, the
address 10 which payments should be made and any other information RESPA requires 1i-connection with a
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notice of transfer of servicing. 1f the Notc is sold and thercafter ihe Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morlgage loan servicing obligations 10 Borrower will remain with the
Loan Servicer or be transferred 10 8 Successor Loan Servicer and are not assumed by the Note purchaser
unless olherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as cither an
individual litigant or the member of a class) ihat ariscs from the other party’s actions pursuant 1o this Security
Instrument ot that alleges that the other party has hreached any provision of, or any duty owed by reason of,
this Security Insirument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nolice w take corrective action. If Applicabie Law provides a time
period which must clapse before cerlain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragaph. The notice of acceleration and oppertunily o Cure given 1o Borower pursuant
(0 Section 22 and the notice of acceleration given 1o Borrower pursuant 10 Section 18 shall be decmed 10
Sadsiy the notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
wiostances defined as toxic of hazardous substances, pollutanis, or wastes by Environmental Law and the
followirg substances: gasoline, kerosene, other {lammable or toxic petroteum products, toxic pesticides and
herbicides. volatile solvents, materials containing asbestos oF formaldehyde, and radioactive materials; (b)
"Enyironmynal Law" means federal laws and laws of the jurisdiction where the Propery is located that rclate
10 health, safery op<environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, Gt rmoval action, as defined in Environmentat Law; and (d) an "Environmental Condition”
reans a conditicirurat can cause, contribute 1o, of otherwise trigges an Environmenial Cleanup.

Borrower shall no/ caise.or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threalen (o r7iease any Hazardous Substances, on of in the Property. Borrower shall not do,
nor allow anyone else to do, ar ythiny affecting the Property (a) thal is in violation of any Environmental
Law, (b) which creates an Enviranmental Condition, or () which, due 10 the presence, use, of release of a
Hazardous Substance, Crealss a concities that adversely affects the valtue of the Property. The preceding two
sentences shall not apply to the preseace, Ve o siorage on the Property of small quantities of Hazardous
Substances that are generally recognized 16703 appropriate o normal residential uses and to maintenance of
the Property (including, but nat limited 10, hazardyis Substances in consumer preducts).

Borrower shall promptly give Lender writies notice of (a) any investigation, claim, demand, lawsuil o
other aclion by any governmental of regulatory ageacy or private party involving the Property and any
Hazardous Substance of Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, includimg but not limited to, anj spuiing, leaking, discharge, retease or threal of
release of any Hazardous Substance, and (¢} any condition <arsei! by the presence, use O release of a
Hazardous Substance which adversely affects the value of the Prop.rty: If Borrower learns, or is notitied by
any governmental or regulatory authority, or any private party, that any roiioval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompi'y take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create 2 Ghligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec us follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior 0 acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrumend {but not prior o
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the defauit; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that Failure o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to asser{ in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or beflore the date specified in the potice, Lender at its
option may require immediate payment in full of 2l sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
1< not Hmited to, reasonable attorneys’ fees and costs of title evidence.

31) Release. Upan payment of all sums sccured by this Security Instrument, Lender shall release this
Security” In‘oument. Borrower shall pay any recordation costs. Lender may charge Bomower 2 fee for
releasing i Security Insrument, but only if the fee is paid 1o 2 third party for services rendered and the
charging of the flois permitted under Applicable Law.

24, Waiver ¢, Momestead. In accordance with Hlincis law, the Borrower hereby teleases and waives
all rights under and by virtza of the [linois homesicad exemption laws.

25, Placement of Celateral Protection Insurance. Unless Bormower provides Lender with evidence
of the insurance coverage requir « by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense Lo proiect Tonder's interests in Borrower’s collateral. This insurance may, bul need not,
protect Borrower’s interests. The coterase that Lender purchases may not pay any claim that Borrower makes
oF any claim that is made against Borro ver connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only afr-providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and ([ender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the-plpacment of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cosiz ot fhe insurance may be added to Borrower's 1otal
outstanding balance or obligation, The cosls of the infurzice may be more than the cost of insurance
Borrower may be able to obtain on its awn.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with 1t.

Witnesses:
(Seal)
-Borrowsr
(Seal}
-Borrower
N {Seal) (Seal)
-Berrower -Bormower
(Seal) {Scal)
Borrower -Borrower
(Seall (Seal)
-Borrower -Barrower
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STATE OF ILLINGJS, County ss: Cook
L YRhAs Uﬁﬂ{'gﬂ-ﬂ ﬁ')‘J . a Notary Public in and for said county and

state do hereby cerufy that
do hereby cbrufy th Bkﬂb% %Lewﬁa/‘(—/

personally known to me (o be the same person(s}) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as hisfher/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this as(vh day of SQ( f 2005

»sy Commission Expires: [ g -

Notary Public

S
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3 Fidelity National Title

insurance Company

CONTINUATION OF
SCHEDULEA

(Legal Description)
Commitment No. AT-10251 File No. AT-10251

The North 20 % foet of Lot 43 in Bloek 2 in Laflin and Loomis Subdivision of the North East Quarter of the
North East Quarter of the North West Quarter of Section 34, Township 39 North, Range 14, East of the Third
Principsl Meridian, in Cook County, Hllinols.

Th ttnorovemants thersen being kno us 3153 S. Glles Avenue, Chicago, IL 60616,
\_N/__/—/'\—
Tax [77#)7-34-105-021-0000

Yo UB1-A (1219 ALTA Commpkmeen - Sehadi A (Couuad)
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25th dayef July 2005,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trusl, or Security Deed {the “Security Instrument") of the same date given by the
undersigned (the "Borrower”) 1o secure Rorrower's Adjustable Rate Note (the "Note") to
FREMONT INVESTMENT & LOAN

(tha*"Lender”) of the same date and covering the Property descriped in the Securily
Instzament and located at:
3152 8- GILES GHICABO, IL GOG16

{Property Address]

THIS NOTE_SONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTERES | RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Insirament, Borrower #nd _ender further covenant and agree as follows:

A. INTEREST RATE AND MONTH FAYMENT CHANGES
The Note provides for an initial interest rate of 6.990 %. The Note
provides for changes in ihe interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT SHANGES

{A) Change Dates
The interast rate | will pay may change on the firot day of August 2007,
and on that day every sixth month thereafte:. Farh date on which my interest rate

could change is called a “Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

&-899R {0402)
Page 1ofb |nittals: il “,rll
VMP Mertgage Solutions,Anc. Il“““l““\'lm“r i#
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{B) The Index

Beginning with the first Change Date, my interest rate wilt be based on an Index. The
“Index" is:
the average of interbank offered rates for six-month U.S. dollar-tgenominated
deposits in the Londen market {"LIBOR™}, as published in the WALL STREET
JOURNAE mast recent Index figure available as of the date: (X 45 days
pbefore sach Change Date is called the *Current Index.”

if the Index is no longet available, the Note Holder will choose a new Index that is
Fased upon comparable information. The Note Holder will give me notice of this choice.

. —

:C) Calculation of Changes

aefore each Change Date, the Note Holder will calculate my new interesi rate by
adding six and One Hundred Twelve Thousandths percentage points
{ 65.1125 %) to the Current (ndex. The Note Holder will then round the result of
this additiantothe [ f Nearest [ Next Highest [ _INext Lowest Dne-Eighth

0.125 %). Subject
11 the limits stated in Section 4{D) below, this raunded amount will be my new interast rate
until the next Crange Date.

The Note Holde; will then determine the amount of the monthly payment that would be
sulficient to repay the urjpaid principal | am expected to owe at the Change Date in full on
the maturity daie at my new fiverest rate in substantially equal payments. The result of this
calculation will be the new «mount of my monthly payment.

[ ] interest-Only Period

The "interest-only Period” ‘e e period from 1ne date of this Note through
N/A _For the nterest-only period, after calculating my new interest
rate as provided above, the Note Holder wilithen determine the amount of the monthly
payment that would be sufficient to pay the.interast which accrues on the unpaid principa! of
my loan. The resuli of this calculation will be ilie Pew amount of my monthly payment.

The "A‘monization Period is the period aftar the interest-only period. For the
amortization period, after calculating my new infercsy rate as provided above, the Note
Holder will then determine the amount of the monthl;” pavment that would be sufficient 1o
repay the unpaid principal that | am expecied lo owe 2. the Change Date in full on the
Maturity Date at my new interest rale in substantially equal pavments. The result of this
calculation will be the new amount of my monthiy payment.

Initia1s-/£
@-8999 (0402) Page 2015
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(D) Limits on Interest Rate Changes
(Please check appropriate boxes; if o box is checked, there will bé no maximum
lmit on changes.)

1 (1) There will be no maximum limit on interest rale changes.

(2) The interest rate | am required to pay al the first Change Date will not be

_ greaterthan 8.990 % or less than  6.9900 %

] (3) My interest rate will never pe increased or decreased or?%ewsyiﬂﬁ?et Change
Date by more than One and One-Half

percentage points { 1.5000 9z) from the rate of interest | have
been paying for the preceding period.

oy {4) My interest rate will never e greater than 12. 9900 % which is called
the "Maximum Rate."

74 53My interest rate will never be less than §.9900 %, which is called the

“stimimum Rate."

X (6) tay v serest rate will never be less than the initial interest rate.

[ (7) The /nterest rate | am required lo pay at the first Change Date will not be
greaterinan _8.990 9% or less than  5.9900 or, Thereatter,
my interest (ate will never be increased or decreased on a%';'{ﬁ“"ee/g‘ange Date
by more than_%ne and One-Half
parcentage points / 1.5000 %) from the rate of interest | have
been paying for the preceding period.

(E) Etiective Date of Chanyes

My new interest rate will becoine ~ective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment daie after the Change
Date until the amount af my monthly paymy nt cinanges again.

{F) Notice of Changes

The Note Hoider will deliver or mail o me a/no*ice of any changes in my interest rate
and the amount of my monthly payment before the efiective date of any change. The notice
will include information required by law {o be given t me and also the title and telephone
number of a person who will answer any question | may nzve regarding the notice.

Initials:)ﬁ
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficial Interest In Borrower. As used in
this Section 18, "Interest in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, instaltment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date 1o a
purchaser.

If ail or any part of the Property or any Interest in the Property is sold or
scansferred (or if a Borrower is not a natural person and a beneficial interest in
Rerrawer is sold or transferred) without Lender’s priof written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicat!s Law. Lender aiso shall not exercise this option if: (a) Borrower
causes to/we submitted to Lender information required by Lender to evaluate the
intended tr2isieree as if a new loan were being made 10 the transieree; and (b)
Lender reasonakiy determines that Lender's security will not be impaired by the
loan assumption aid-nat the risk of a breach of any covenant or agreement in this
Securily Instrument is acceplable 10 Lender.

To the extent permities by

fee as a condition to Lendes’ s

Applicabie Law, Lender may charge a reasonable
onsent 1o the loan assumption. Lender also may

require the transferee to signr..n assumption agreement that is acceptable 1o
Lender and that abligates the trant feree to keep all the promises and agreemenis

made in the Note and in this Se

curity Instrument. Borrower will continue to be

obligated under the Note and this Szcurity Instrument unless Lender releases

Borrower in writing.

\f Lender exercises the option to require’iImimadiale payment in full, Lender
shall give Borrower notice of acceleration. The nelics shall provide a period of not
less than 3C days from the date the notice is giver.in accordance with Section 15
within which Borrower must pay all sums secureo vy this.Security Instrument. i
Borrower fails to pay these sums prior lo the expiration of this period, Lender may
invoke any remedies permitted by this Spcurity Instrument without furlher notice or

demand on Borrower.

2-899R (0402)
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BY SIGNING BELOW, Borrower accepts and agrees to lhe terms and covenants

contai

BARBARA STEWARY

d in this Adjustable Rate Rider.

@3-899R (‘6402)

{Seal) (Seah)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal}
-Borrower -Borrower
__ {Seal) (Seal)
-gutrewer -Borrower
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