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M64 MORTGAGE 3062260505-039
DEFINITIONS

Words used in multiple sections of this document are defined below sud other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usige »f words used in this
document are also provided in Section 16.

(A) "Security Instrument” meang this document, which is dated yJynge 16, 2003 ,
together with all Riders to this document.

(B) "Borrower" is TERESA PEREZ mﬂ“lo’ ‘)“D R.WaL pcrl'b

Borrower is the mortgagor under this Security Instrument.
(C) "Lender™ is wASHINGTON MUTUAL BANK, FA

Lenderisa FEDERAL SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS ~ Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Leadersaddressis 2273 N. GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV

8901
Lender it tiv. mortgagee under this Security Instrument.

(D) "Note" me-s the promissory note signed by Borrower and dated  JUNE 16, 2006
The Note statés tliat Borrower owes Lender TWO HUNDRED THIRTY TWO THOUSAND AND

00/100 Dollars
(US. § 232,000,506 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and i~ pay the debt in full not later than Juyry 01, 2036 .
(B) "Property" means the riope:ty that is described below under the heading "Transfer of Rights
in the Property.”

(F) "Loan" means the debt evicenc'd by the Note, plus interest, any prepayment charges and Jate
charges due under the Note, and all “om’; due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to tiiis “sourity Instrument that are executed by Borrower. The
following Riders are to be executed by BerrowesTcheck box as applicablel:

Adjustable Rate Rider [ Condominiuia Pider [} Second Home Rider
Balloon Rider [ Planned Unit Devriopment Rider [ ] 14 Family Rider
VA Rider [ Biweekly Payment Ricer ] Other(s) [specify)

(H) "Applicable Law" means all controlling applicable fcderal, state and local statutes,
regulations, ordinances and administrative rules and orders (that heve tie effect of law) as well as
all applicable final, non-appealable judicial opinions,

{I) "Community Association Dues, Fees, and Assessments” <uicans all dues, fees,
assessments and other charges that are imposed on Borrower or the Propercvhy 2 condominium
association, homeowners association or similar organization.

() “Rlectronic Funds Transfer” means any transfer of funds, other tian . transaction
originated by check, draft, or similar paper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape 5o as to order, instruct, of sutorize
a financial institution to debit or credit an account. Such term includes, but is not Lenited tn,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone win¢
transfers, and automated clearinghouse transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section $) for: (i) damage to, or destruction of, the Property; (i) condemnation or
other taking of all or any part of the Property; (iii) conveyance in liev of condemnation; or {iv)
misrepresentations of, or omissions as to, the value andlor condition of the Property.

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument,

(O) "RESPA" means the Real Bstate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
snd its implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, “RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA.
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{7} “Successor in Interest of Borrower™ means any party that has taken title to the Property,
wiscthéror not that party has assumed Borrower’s obligations under the Note andlor this Security
Insiroment:

TRANSFEL O RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions
and modificationsof (heMet=:and (ii) the performance of Borrower’s covenantsand agreementsunder
this Security Instrument und the Note, For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s suc essors and assigns, the following described property located in the

COUNTY {Type of Recording Jurisdiction]
of CO0K [Name of Recording Jurisdiction:

THE LEGAL DESCRIPTION IS - TTACHED HERETO AS A SEPARATE EXHIBIT
AND IS MADE A PART HEREOF.

Parcel ID Number: 16-25-207-034 which currently hasth» address of
2816 W 23RD PLACE o Street]
CHICAGO iCity) » [Hlinois gos08 [Zip ! iode)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and thet the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the titls to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for nationsl use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepsyment charges and late charges due under the Note. Borrower shall also pay
funds for Bscrow Items pursuant to Section 3. Payments due under the Note and this Security

7.2
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Instrument shall be made in U.S. currency, However, if any check or other instrument received by
Lende: a5 payment under the Note or this Security Instrument is returned to Lender unpaid,
Lerder{pay, require that any or all subsequent payments due under the Note and this Security
Instruméat Le-made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money ordcs; (<} certified check, bank check, treasurer’s check or cashier’s check, provided any
such check iS diawn upon an institution whose deposits are insured by a federal agency,
instrumentality; or entity; or (d) Electronic Funds Transfer.

Payments are diemsd ceceived by Lender when received at the location designated in the
Note or at such other lrcation as may be designated by Lender in accordance with the notice
provisions in Section 15. Leider may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bling the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such /payment or partial payments in the future, but Lender is not
obligated to apply such payments ai ' time such payments are accepted. If each Periodic
Payment is applied as of its scheduled dile date_then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds unt'l Borrower makes payment to bring the Loan
current, If Borrower does not do so within a re2soasble period of time, Lender shall either apply
such funds or return them to Borrower. If not appled earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future agaiust Lender shall relieve Borrower from
making payments due under the Note and this Security Eist-ument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Escept as otherwjrc-lsscribed in this Section 2,
all payments accepted and applied by Lender shall be applied in t1e foilowing order of priority:
(2) interest due under the Note; (b) principal due under the Note; (c) a710mts due under Section
3. Such payments shall be applied to each Periodic Payment in the ordes in #hich it became due.
Any remaining amounts shall be applied first to late charges, second to any otier amounts due
under this Security Instrument, and then to reduce the principal balance of the'Nte.

It Lender receives a payment from Borrower for a delinquent Periodic Pazment which
includes a sufficient amount to pay any late charge due, the payment may be applied.fo the
delinquent payment and the late charge. If more than one Periodic Payment is outstandir g, Lej der
may apply any payment received from Borrower to the repayment of the Periodic Payiaeitelr,
and to the extent that, each payment can be paid in full. To the extent that any excess exists'aft’r
the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneovs Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Bscrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Punds") to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Pees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow Item.

lnltials:T N p'
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Boriowe: shall pay Lender the Funds for Bscrow Items unless Lender waives Borrower's
obligetidr-ia pay the Punds for any or all Escrow Items. Lender may waive Borrower’s obligation
to pay t¢ Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in
writing, In “ne Svent of such waiver, Borrower shall pay directly, when and where payable, the
amounts due jor/any Bscrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, sha!l furnish to Lender receipts evidencing such payment within such time
period as Lender miay -emsire. Borrower's obligation to make such payments and to provide
receipts shall for all priposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the rarasc "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Bscrow ltums directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Bscrow Iter), I ender may exercise its rights under Section 9 and pay such
amount and Borrower shall then e ¢bligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver/as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then rec virea under this Section 3.

Lender may, at any time, collect and io'd Punds in an amount (a) sufficient to permit
Lender to apply the Punds at the time specilied vnder RESPA, and (b) not to exceed the
maximum amount a lender can require under RBSP/. I <nder shall estimate the amount of Punds
due on the basis of current data and ressonable estimates o)) expenditures of future Bscrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose depusi's.zre insured by a federal agency,
instrumentality, or entity {including Lender, it Lender is an insti*iion whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the J'vnds to pay the Escrow
Ttems no later than the time specified under RESPA, Lender shail (ot charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, o= verifying the Bscrow
Items, unless Lender pays Borrower interest on the Funds and Applicable I4w rermits Lender to
make such a charge. Unless an agreement is made in writing or Applicable La) requires interest
to be paid on the Punds, Lender shall not be required to pay Borrower any interest ¢t sarnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall t¢ paid.on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

1f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accoyut
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, ano
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold
payments or ground rents on the Property, if any, and Community Association Dues, Pees, and
Asssssments, if any. To the extent that these items are Escrow Items, Borrower shell pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thig Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in

@, -8liLiooron Fage § of 16 Form 3014 1/01
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a/mahner acceptable to Lender, but only 5o long as Borrower is performing such agreement; (b)
coeris the lien in good faith by, or defends against enforcement of the fien in, legal proceedings
whick-i Tender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, kut only until such proceedings are concluded; or {¢) secures from the holder of the
lien an agréern it satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determinss that any part of the Property is subject to a lien which can attain priority over
this Security lustrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on whick thrteatice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4. ‘

Lender may require Borrower to pay a onetime charge for a real estate tax verification
andlor reporting service usec by Lender in connection with this Loan.

5. Property Insurance. Borre wer shall keep the improvements now existing or hereafter
erected on the Property insured ageinst loss by fire, hazards included within the term "extended
coverage,” and any other hazards inciodiiic. but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurince shall be maintained in the amounts (including
deductible fevels) and for the periods that Linder requires. What Lender requires pursuant to the
preceding sentences can change during the texm. of-the Loan, The insurance carrier providing the
insurance shall be chosen by Borrower subject tc Leuder’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lerder may require Borrower to pay, in
connection with this Loan, either: {a) a one-time charge for ylood zone determination, certification
and tracking services; or (b) a onetime charge for flocd Lone determipation and certification
services and subsequent charges each time remappings or simias-changes occur which reasonably
might affect such determination or certification, Borrower shall-aico be responsible for the
payment of any fees imposed by the Federal Emergency Managem ent Agency in connection with
the review of any flood zone determination resulting from an objection Ly Rorrower.

It Borrower fails to maintain any of the coverages described atove, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is vade: no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage sall ‘cover Lender,
but might or might not protect Borrower, Borrower’s equity in the Property, or, toeicontents of
the Property, against any risk, hazard or liability and might provide greater or iwser enverage
than was previously in effect. Borrower acknowledges that the cost of the insurance c( verags so
obtained might significantly exceed the cost of insurance that Borrower could have obtain=2, Zay
amounts disbursed by Lender under this Section 5 shall become additional debt of Borrover
secured by this Security Instrument. These amounts shall bear interest at the Note rate from tlie
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard muortgage clsuse, and shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andlor as an
additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration ot repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
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ristoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had >4 ¢oportunity to inspect such Property to ensure the work has been completed to Lender’s
satlalaniinw;, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds fo. +he repairs and restoration in a single payment or in a series of progress payments as
the work is crmpleted. Unless an agreement is made in writing or Applicable Law requires
interest to be'pa’d ~n such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eafiiings op.such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not (be peid out of the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance procreds thall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Propeity.Lender may file, negotiate and settle any available
insurance claim and related matters: 1# Rarrower does not respond within 30 days to a sotice
from Lender that the insurance carrier lias offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will oegir) when the notice is given. In either event, or if
Lender acquires the Property under Section 22.or-otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in ~.n.amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} iny sther of Borrower's rights (other than the
right to any refund of unearned premiums paid Ly Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the/ Pruperty or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, establish, and us. the Property ss Borrower's
principal residence within 60 days after the execution of this Securitw.Instrument and shall
continue to occupy the Property as Borrower’s principal residence for (t lcast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which <oncint shall not be
unreasonably withheld, or unless extenuating circumstances exist which are’teyoud Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspecticas, Rocrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate ¢t con mit
waste on the Property. Whether or not Borrower is residing in the Property, Borrowe: shall
maintain the Property in order to prevent the Property from deteriorating or decressing in‘value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is £ot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection With
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of such
repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

tnitials: I._f+

@, -6lco10) Page 7 of 15 Form 3014 1/01

0618105070 Page: 7 of 22




0618105070 Page: 8 of 22

UNOFFICIAL COPY

with) Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
intorraation or statements to Lender {or failed to provide Lender with material information) in
cofiaeotion-with the Loan, Material representations include, but are not limited to, representations
concerning Berrower’s occupancy of the Property as Borrower's principal residence.

9. Prciect.on of Lender's Interest in the Property and Rights Under this Security
Instrument. ‘If /a).Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (h) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlir righ*z under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnatiza or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or <o exforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may.do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Propert/ anJ rights under this Security Instrument, including protecting
andlor assessing the value of the Property, and securing andfor repairing the Property. Lender’s
actions can include, but are not liniite” to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (k) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property ardlor iights under this Security Instrument, including
its secured position in a bankruptcy proceeding-Securing the Property includes, but is not limited
to, entering the Property to make repairs, chang: losks, replace or board up doors and windows,
drain water from pipes, eliminate building or othercod< violations or dangerous conditions, and
have utilities turned on or off. Although Lender may tak< ac'ion under this Section 9, Lender does
not have to do so and is not under any duty or obligation/to-40 so. It is agreed that Lender incurs
no lability for not taking any or all actions authorized under tlieSection 9.

Any amounts disbursed by Lender under this Section 9 sha'i“tecome additional debt of
Borrower secured by this Security Instrument. These amounts sha | bear interest at the Note rate
from the date of disbursement and shall be payable, with such interestunon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with 4l the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and ta¢ tee/title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condiion of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insuranc(. in ef’ect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be availaXls'irim
the mortgage insurer that previously provided such insurance and Borrower was required toinsie
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pry
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substaatially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender, If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for

—
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Moricage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
izifrct, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
lns; anc 2 ends in accordance with any written agresment between Borrower and Lender providing
for suck ‘et mination or until termination is required by Applicable Law. Nothing in this Section
10 affects bozower’s obligation to pay interest at the rate provided in the Note.

Mortgage ansurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may inrurif Borrower does not repey the Loan as agreed, Borrower is not 8 party to the
Mortgage Insurance.

Mortgage insurrs tvaluate their total risk on all such insurance in force from time to time,
and may enter into agréesasnts with other parties that share or modify their risk, or reduce losses.
These agreements aré on termn and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to ‘hese sgreements. These agreements may require the mortgage
insurer 1o make payments uaing 20y source of funds that the mortgage insurer may have available

_ (which may include funds obtai ied ‘rom Mortgage Insurance premiums).

As a result of these agreemicris, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any.clfiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement ¢ ‘ovidcs that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the preziums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect th.e »mounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of ithe Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage tr«urance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the righ's“Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Proiestion Act of 1998 or any
other law. These rights may include the right to receive c(rtain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have tle Mortgage Insurance
terminated automatically, andlor to receive a refund of any. )Mortgage Insurance
premiums that were unearned at the time of such cancellation or iesorization.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelloenus Proceeds are
hereby assigned to and shall be paid to Lender.

Tf the Property is damaged, such Miscellaneous Proceeds shall be applied to'restoration or
repair of the Property, if the restoration or repair is economically feasible and Lend<r’s secnrity is
not lessened. During such repair and restoration period, Lender shall have the right to/nold such
Miscellaneous Proceeds untiFLender has had an opportunity to inspect such Property to rasize
the work has been completed to Lender's satisfaction, provided that such inspection sheii ¢
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursemers, oc
in a series of progress payments as the work is completed. Unless an agreement is madeir:
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lendes
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscelianeous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair

/
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markat value of the Property immediately before the partial taking, destruction, or loss in value.
Anyoriance shall be paid to Borrower.

in ' event of a partial taking, destruction, or loss in value of the Property in which the fair
market va'ui of the Property immediately before the partial taking, destruction, or loss in value is
less than the 4mount of the sums secured immediately before the partial taking, destruction, or
loss in value, vitess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
ghall be applicd ta the sums secured by this Security Instrument whether or not the sums are then

ue.

1f the Property i atandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as d=finrd in the next sentence) offers to make an sward to settle a claim for
damages, Borrower fails to reepond to Lender within 30 days after the date the notice is given,
Lender is authorized to coliect .nd apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party" means tlie third party that owes Borrower Miscellaneous Proceeds or the
party against whom Borrower has'a -igiit of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if ‘any rCtion or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could reeoit in forfeiture of the Property or other material
impairment of Lender's interest in the Pruprsty or rights under this Security Instrument.
Borrower can cure such a default and, if acce eraticn has occurred, reinstate ag provided in Section
19, by causing the action or proceeding to be dispuicsed with a ruling that, in Lendet’s judgment,

recludes forfeiture of the groperty or other mate.izl impairment of Lender’s interest in the

roperty or rights under this Security lnstrument’ Ths proceeds of any award or claim for
damages that are attributable to the impairment of Lp4c:’s interest in the Property are hereby
agsigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restora’ion or repair of the Property shall
be apflied in the order provided for in Section 2IJ

2. Borrower Not Released; Forbearance By Lender Not*“a Waiver. Extension of the
time for payment or modification of amortization of the sUms secured by this Security
Instrument granted by Lender to Borrower or any Suceessor in luierest of Borrower shall not
operate 1o release the liability of Borrower or any Successors in Interest o1 Borrower. Lender shall
not be required to commence proceedings against any Successor in Inicrest"of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the suine.secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remdy including,
without limitation, Leader’s acceptance of payments from third persons, entities os-Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a wa'ver ¢f or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borruwe
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However;
any Borrower who co-signs this Security Instrument but does not execute the Note (a "cosigner”);
(a) is cosigning this Security Instrument only to mortgage, grant and convey the cosigner’s
interest in the %ropcrty under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co"signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in Writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valvation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the

nmmx:_'r_,_P'_
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instarient or by Applicable Law,

'f t1e Loan is subject to a law which sets maximum loan charges, and that law is finally
interpretad to that the interest or other loan charges collected or to be collected in connection
with the Loar cxceed the permitted limits, then: (a% any such loan charge shall be reduced by the
amount necess7y, to reduce the charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to maizs this refund by reducing the principal owed under the Note or by making a direct
payment to Borrowry. J* a_refund reduces principal, the reduction will be treated as a partial
prepayment without acj r.epayment charge (whether or not a ayment charge is provided for
under the Note). Borrower’s aoceptance of any such refund made by direct payment to Borrower
will constitute a waiver o| any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices (ave:s by Borrower or Lender in connection with this Security
Instrument must be in writing.” Aoy, notice to Borrower in connection with this Security
Instrument shall be deemed to have kler given to Borrower when mailed by first class mail or
when actually delivered to Borrower's‘notice address if sent by other means. Notice to any one
Borrower shall copstitute notice to ali BoriUwers unless Applicable Law expressly requires
otherwise, The notice address shall be the ’rope:ty Address unless Borrower has designated a
substitute notice address by notice to Lendar~Rorrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifiec a srocedure for reporting Borrower’s change of
address, then Borrower shall only report a change of pddress through that specified procedure.
There may be only one designated notice address unde. iz Security Instrument at any one time.
Any notice to Lender shall be given by delivering it or 07 mailing it by first class mail to
Lender's address stated herein unless Lender has desiguatrd another address by notice to
Borrower. Any notice in connection with this Security Instri~cnt shall not be deemed to have
been given to Lender until actually received by Lender. If any ncrice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Gecrrity Instrument shall
be governed by federal law and the law of the jurisdiction in which the-Progerts is located, All
rights and obligations contained in this Security Instrument are subject to ‘anv requirements and
limitations of Applicable Law, Applicable Law might explicitly or implicitly al.ow the parties to
agree by contract or it might be silent, but such silence shall not be construed 2s's prohibition
against agreement by contract. In the event that any provision or clause or-ihis Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affsct cther
provisions of this Security Instrument or the Note which can be given effect withov the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean .nd
include corresponding neuter words.or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract for
deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate pasyment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Porrower fails to pay these sums prior to the cxpiration of this period, Lender may invoke any
remodios permitted by this Security Instrument without further notice or demand on Borrower.

(9. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditiods, Borrower shall have the right to have enforcement of this Security Instrument
discontinved 4t-any time prior to the earliest of: (a) five days before sale of the Property pursuant
to Section 22 ri this Security Instrument; (b) such other period as Applicable Law might specify
for the termiaat.or-of Borrower's right to reinstate; or (c) entry o?a judgment enforcing this
Security Instroasent. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under <nis Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of azy c’uer covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrumeit, ip~tuding, but not limited to, reasonable attorneys' fees, property
inspection and valuation fes, aid other fees incurred for the purpose of protecting nder’s
interest in the Property ana right~ under this Security Instrument; and (d) takes such action as
Lender may reasonably require to rssure that Lender’s interest in the Property and rights under
this Security [nstrument, and Burrowes’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged.un'sss as otherwise provided under Applicable Law. Lender
may require that Borrower pay such ‘re.pstatement sums and egpenses in one or more of the
following forms, s selected by Lender: (a) cesii; (b} money order; {c) certified check, bank check,
treasurer's check or cashier’s check, provide!l any such check is drawn upon an institution whose
deposits are insured by a federal agency, mstrrientality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleraticn had occurred. However, this right to
reinstate shall not apply in the case of acceleration undur Scction 18,

20. Sale of Note; Change of Loan Servicer; Natics ¢7 Grievance, The Note or a partial
interest in the Note (together with this Security Instrumcnt’ can be sold one or more times
without prior notice to Borrower. A sale might result in a ‘hange in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Not<eid this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the-Loun Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower wiil x ¢iven written notics of
the change which will state the name and address of the new Loan Servicsr, Zas 2ddress to which
payments should be made and any other information RESPA requires in conneitinn with a notice
of transfer of servicing, If the Note is sold and thereafter the Loan is servicea 1y a'Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to 3crrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and ave not sssumed
by the Note purchaser unless otherwise provided by the Note purchaser. _

Neither Borrower nor Lender may commence, join, or be joined to any judicial actici f25
sither an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached .nv

ovision of, or any duty owed by reason of, this gecurity Instrument, until such Borrower or

nder has notified the other party (with such notice given in compliance with the requirements
of Section 15} of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

2i. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or tozic petroleum
Froducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or

ormaldehyde, and radicactive materials; (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) "Environmental (%leanup" includes any response action, remedial action, or
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rimoval action, as defined in Environmental Law; and (d} an "Environmental Condition" means
a.czn7ition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bo_rower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardcuz Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrowe:-shaii.rot do, nor allow anyone else to do, anything affecting the Property (a} that is in
violation of ay) Eavironmental Law, (b) which creates an Environmental Condition, or (c)
which, due to toe-presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storags on the Property of small quantities of Hazardous Substances that are
geperally recognized 10/0¢ appropriate to normal residential uses and to maintenance of the
Property (including, but not!iiuited to, hazardous substances in consumer products),

Borrower shall promp'ly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by auj sovernmental or regulatory agency or private party involving the
Property and any Hazardous Subriance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Co.dition, including but not limited to, any spilling, leaking,
discharge, release or threat of releass of “»v Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazerlous Substance which adversely affects the valve of the
Property. If Borrower learns, or is notified 0y auy governmental or regulatory suthority, or any
grivate party, that any removal or other remedistion of any Hazardous Substance affecting the

roperty is necessary, Borrower shall promply iiake all necessary remedia actions in accordance
with Environmental Law. Nothing herein shuli Create any obligation on Lender for an
Environmental Cleanup.
fol NON-UNIFORM COVENANTS. Borrower and’ Leuder further covenant and agree as
ollows:

22. Acceleration; Remedies. Lender shall give pstice to Borrower prior to
acceleration following Borrower’s breach of any coveuant or.zgreement in this Security
Instrument (but not prior to acceleration vader Sectior’ 18 nnless Applicable Law
provides otherwise). The notice shall specify: (a) the defauli;{b)'the action required to
cure the default; {c) a date, not less than 30 days from the dcte tus notice is given to
Borrower, by which the default must be cured; and (d) that failurs.to Cure the default on
or before the date specified in the notice may result in acceleration’of Zne sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property,
The notice shall further inform Borrower of the right to reinstate after acc:loration and
the right to assert in the foreclosure proceeding the nonexistence of a delault or any
other defense of Borrower to acceleration and foreclosure. If the default is not/cured on
or before the date specified in the notice, Lender at its option may require ivamerdizte
payment in full of all sums secured by this Security Instrument without further deriary
and may foreclose this Security Instrument by judicial proceeding. Lender shal’ bs
entitled to collect all expenses incurred in pursuing the remedies provided in this Sectior.
22,dincluding, but not limited to, reasopable attorneys’ fees and costs of title
evidence.

23. Release. Upon payment of all sums secured by thig Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower & fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insvrance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender
may purchase insurance at Borrower’s expense to protect Lender’s interests in Borrower’s
collateral. This insurance may not pay,but need not, protect Borrower’s interests.The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against

——
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2152 . . . .
agsine, Borrower in connection with the collateral. Borrower may later cancel any insurance

urchssed by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance 48 vequired by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the collateal, Farrower will be responsible for the costs of that insurance, including interest and
any other cheiges nender may impose in connection with the placement of the insurance, until the
effective date o, th: cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrom.cs total outstanding balance or obligation. The costs of the insurance may be
more than the cost of i%strance Borrower may be able to obtain on its own,

BY SIGNING BBELC'W, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument an< in any Rider executed by Borrower and recorded with it.

Witnesses:

3 (Seal)
~ -Borrower
fF4ESA PEREZ

!
¥, / Q% 24 gg (Seal)
Q,}L“A . pBIC 25 orrower
(Seal) ~(Seal)
-Borrower =3orror ser
(Seal) (Seal)
-Borrower ~Borrower
{Seal) (Seal)
-Borrower -Borrower
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STAYE OF ILLINOIS, cook County ss:
] my , a Notary Public in and for said covnty and

statc ca'prchy cert?fy that TEnEgA PEREZ

personally known to me to/0e tie same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before sne this day in person, and acknowledged that helshefthey signed and
delivered the said instrument ac hicher/their free and voluntary act, for the uses and purposes
therein et forth. ™~
Given under my hand and officiai s+=!,-this l é day of Tore ool

¢

K8

My Commission Expires: 3 , 29 / 2o { 0

Notary Poblic

"OFFICIAL SEA

* KEVIN S BATES
BXPIRES 03/27/10
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LEGAL DESCRIPTION
121326-RILC
LOT 43 IN MCCORMICK'S SUBDIVISION OF BLOCK 6 ON S.J. WALKER'S SUBDIVISION OF THE NORTHEAST
1/4 OF SECTION 25, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.
PIN: 16-25-207-034-0000

CKA: 2618 WEST 23RD PLACE, CHICAGO, IL, 60608
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RMTA 3062250606-039
Mé64 .
ADJUSTABLE RATE RIDER
{12-MTA Index - Payment and Rate Caps)
3062250508
THIS  ADJUSTABLE  RATE RPER s made this 16TH day of
JUNE, 2006 , ahd s ficorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust, v ~Security Deed (the "Security Instrument’) of the same
date given by the undersigned (the "Borrower-ia secure Borrower's Adjustable Rate Note (the
"Note") to WASHINGTON MUTUAL BANK A {the "Lender”) of the
same date and covering the property described in'ihie Security Instrument and located at:

(PROPERTY ADDRESS)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHPANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. MY MC#7alY PAYMENT
INCREASES WILL. HAVE LIMITS WHICH COULD RESULT IN TvF-PRINCIPAL
AMOUNT | MUST REPAY BEING LARGER THAN THE AMOUNT ¢ C<IGINALLY
BORROWED, BUT NOT MORE THAN _110% OF THE ORIGINAL AN QUNT (OR

$ 265 ,200.00 ). MY INTEREST RATE CAN NEVER EXCEE) THE
LIMIT STATED IN THE NOTE AND RIDER. A BALLOON PAYMENT MAY BE LUE /v
MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpald Principal until the full amount of Principal has been paid. Up
until the first day of the calendar month that immediately precedes the first payment due date set
forth in Section 3 of the Note, | will pay interest at a yearly rate of 6.626 %. Thereafter until the
fiest Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate of
§.6825  %. The interest rate | will pay will thereafter change in accordance with Section 4 of the
Note.

32843 (11-01) Page 10f6 LRDO2USA (VERSION 1.0}
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3062250506

Section 4 of the Nota.rio' aes for changes in the interest rate and monthly payment as follows:
4. INTEREST RATE ANC MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wil~ gay may change on the 1ST day of
JULY, 201 Z —_, and on that day every month thereafter. Each such
day is called a "Change Date".

(B) The Index

On each Change Date, my interest rats wil-ue-based on an Index. The "Index” is the Twelve-
Month Average, determined as set forth below, of the annual yields on actively traded United States
Treasury Securities adjusted to a constant matuniy r1 one year as published by the Federal Reserve
Board in the Federal Reserve Stafistical Release.~if’ied "Selected Interest Rates (H.15)" (the
"Monthly Yields™). The Twelve-Month Average is determired by adding together the Monthly Yields
for the most recently available twelve months and dividing %y 1°..

The most recent Index figure available as of the date 15 drys before each Change Date is called
the "Current Index".

if the Index is no longer available, the Note Holder will choose a rew index which is based upon
comparable information. The Note Holder will give me notice of this chice.

(C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new.inler2st rate by adding
TWO AND 60/100 pe.centage  points

2.800 % ("Margin”) to Current Index. The Note Holder will then round the resul. of this addition to

the nearest one thousandth of one percentage point (0.001%). Subject to the limits sta'ed in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date. In t22.event
a new index is selected, pursuant to paragraph 4(B), a new Margin will be determined  The new
Margin will be the difference between the average of the old Index for the most recent ticc yoar
period which ends on the last date the Index was available plus the Margin on the last date tie <6
Index was available and the average of the new index for the most recent three year period whicn
ends on that date (or If not available for such three year period, for such time as it is available). The
difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _11,950 % ("Cap"), except that following any sale
or transfer of the property which secures repayment of this Note after the first interest rate Change
Date, the maximum interest rate will be the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing _ AUGUST 01, 2011 , and on the same
date each twelfth month thereafter ("Payment Change Date"), the Note Holder will determine the

32843 (11-01) Page 2 of 8 LRDO2USB (VERSICON 1.0)
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amount of the monthly psym.:nt-that would be sufficient to repay the projected Principal balance | am
expected to owe as of the Payment Change Date in full on the maturity date at the interest rate in
effect 45 days prior to the Paymunt Change Date in substantially equal payments. The result of this
calcutation is the new amount of my monthly payment, subject to Section 4(F) below, and | will make
payments in the new amount until th:: next Payment Change Date unless my payments are changed
earlier under Section 4(H) of the Note.

(F)} Monthly Payment Limitations

Unless Section 4(H) and 4(f) below appl/, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Pnacipal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.

(G) Changes in My Unpaid Principal Due to Wenative Amortization or Accelerated
Amortization

Since my payment amount changes less frequently than the i terest rate and since the monthly
payment is subject to the payment limitations described in Seci.on 4(F), my monthly payment could
be less or greater than the amount of the interest portion of the monthlv payment that would be
sufficient to repay the unpaid Principal | owe at the monthly payment d:'ce in ‘ull on the maturity date
in substantially equal payments. For each month that the monthly payinent i5 less than the interest
portion, the Note Holder will subtract the monthly payment from the amountof .ae interest portion and
will add the difference to my unpaid Principal, and interest will accrue on the ainouri-of this difference
at the current interest rate. For each month that the monthly payment is greaterhan the interest
portion, the Note Holder will apply the excess towards a Principal reduction of the Not 2,

(H) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal to _110% of the princinal
amount original borrowed. in the event my unpaid Principal would otherwise exceed that 1.0%
limitation, | will begin paying a new monthly payment until the next Payment Change Oz
notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment will be #
amount which would be sufficient to repay my then unpaid principal in full on the maturity date at my
interest rate in effect the month prior to the payment due date in substantially equal payments.

(1) Required Full Monthly Payment

Onthe _FIFTH anniversary of the due date of the first monthly payment, and on thal same
day every _F|FTH year thereafter, the monthly payment wiil be adjusted without regard to the
payment cap limitation in Section 4(F).

{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any questions |
may have regarding the notice. .
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(K) Failure to Make Aad;astments

If for any reason Note Hold:r ta'ls to make an adjustment to the interest rate or payment amount
as described in this Note, regardiess of any notice requirement, 1 agree that Note Holder may, upon
discovery of such fallure, then make the adjustment as if they had been made on time. | also agree
not to hold Note Holder responsible i eny damages to me which may resuit from Note Holder's
failure to make the adjustment and tc 1o tie Note Holder, at its option, apply any excess monies
which | may have paid to partial prepaymenf of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amende to read as follows:

Transfer of the Property or a Beneficial Interesiin Sorrower. As used in this Section 18,
“Interest in the Property" means any legal or berefici<iinterest in the Property, including, but
not limited to, those beneficial interests transferred ir’ & bond for deed, contract for deed,
installment sales contract or escrow agreement, the in‘ent of which is the transfer of title by
Borrower at a future date to a purchaser. If all or any part/zi the Property or any interest in the
Property is sold or transferred (or if a beneficial interest in Borruwer is sold or transferred and
Borrower is not a natural person) without Lender's prior writtes. consznt, Lender may require
immediate paymant in full of all sums secured by this Security Instrirant. However, this option
shall not be exercised by Lender if exercise is prohibited by Applicat's Lr#. |.ender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender iriormation required
by Lender to evaluate the intended transferee as if a new loan were bzing made to the
transferee; (b) Lender reasonably determines that Lender's security will not be in oaired by the
loan assumption and that the risk of a breach of any covenant or agreement 1 this Sosurity
Agreement or other obligations related to the Note or other loan document is acc 3ptab e to
Lender, (c) Assuming party executes Assumption Agreement acceptable to Lender aiiis ~cle
choice and discretion, which Agreement may include an increase to Cap as set forth below 710
(d) payment of Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption, and Lender may increase the maximum
interest rate limit to the higher of the Cap or § percentage points greater than the interest rate
in effect at the time of the transfer. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender has entered
into a written assumption agreement with transferee and formally releases Borrower.
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If Lender exeicices this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a psiod, of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay ali sums secured by this Security
Instrument. If Borrower fails 0 hay these sums prior to the expiration of this period, Lender

may invoke any remedies porratiad by this Security Instrument without further notice or
demand on Borrower.
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BY SIGNING BELOW, Boi ower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this
Agreement to accurately reflect the trmis of the Agreement between Borrower and Beneficiary or if
the original Note, Trust Deed or other aarwipnt is tost, mutilated or destroyed.

TERESA PEREZ
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