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DEFINITIONS y
Words used in multiple sections of this document are defined below and (ihe: words are defined - (}/
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of ‘worss used in this { - e
document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated yuNE 28, 2006 )
together with all Riders to this document.
(B) "Borrower" is pREEYAH B WILLIAMS, AN UNMARRIED WOMAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is waSHINGTON MUTUAL BANK, FA

Lende.r isa FEDERAL SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family - FanpisgMae/Freddis Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lexdir’saddressis 2273 N. GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV

880«
Lender is tti= mortgagee under this Security Instrument.

(D) "Note" saea'3 the promissory note signed by Borrower and dated  jung 28, 2006

The Note state thit Borrower owes Lender oNE HUNDRED FORTY SIX THOUSAND SIX
HUNDRED FIFTY AND_00/100 Dollars
(Us. § 146,654 ,00) ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments anaio yay the debt in full not later than yuLy 01, 2036

(B) "Property"” means the prupeity that is described below under the headmg "Transfer of nghfs
in the Property.”

(R) "Loan" means the debt evideiiceil by the Note, plus interest, any prepayment charges and late
charges due under the Note, and aliavins due under this Security Instrument, plus interest,

(G) "Riders" means all Riders to tuis'S<curity Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

[ ] Adjustable Rate Rider [ | Condominiu Rider ] Second Home Rider
[ | Balloon Rider [_| Plenned Unit Develrpment Rider [ ] 174 Pamily Rider
{__| VA Rider [_] Biweekly Payment Pider {__] Other(s) [specify]

(H) "Applicable Law" means all controlling applicabls federal, state and local statutes,
regulations, ordinances and administrative rules and orders (iiiat have the effect of law) as well as
all applicable final, non-appealable judicial opinions. .

{I} "Community Association Dues, Fees, and Assessmenic” ineans all dues, fees,
assessments and other charges that are imposed on Borrower or the Progeitv by a condominium
association, homeowners association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of funds, other *wiii e transaction
originated by check, draft, or similar paper instrument, which is initiated through (melectronic
terminal, telephonic instrument, computer, or magnetic tape so as to order, instruci,.ur authorize
a fipancial institution to debit or credit an account. Such term includes, but is not liriited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone /wiss
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Seciion 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions 2s to, the value andlor condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
defauit on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and jts implementing regulation, Regulation X (24 CR.R. Part 3500}, as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA,
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&) "Iuccessor in Interest of Borrower” means any party that has taken title to the Property,
whthe, ac not that party hes sssumed Borrower’s obligations under the Note andlor this Security
Instrun.ent.

TRANSRER‘OF RIGHTS IN THE PROPERTY

This Security Instru/aen: secures to Lender: (1) the repayment of the Loan, and all renewals, extensions
and modifications of iiieMiote; and (ii) the performanceof Borrower’s covenants and agreements under
this Security Instrument and ine Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lend: ¢’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

Parcel ID Number: 29-12-100-082 which currently ha the address of
286 CORNELL AVENUE ' L. "Street]
CALUMET CITY 1Gity) » [1linois so409 {7290l
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and dl
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational vse and
non-uniform covenants with limited variations by jurisdiction to constitute a upiform security
instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Bscrow Items pursuant to Section 3. Payments due er~tip.Ndte and this Security

@6l oo brge 3 of 15 Form 3014 1/01

- 0618405173 Page: 3 0f 27




0618405173 Page: 4 of 27

UNOFFICIAL COPY

Tnst/arient shall be made in U.S. currency. However, if any check or other instrument received by
Lerder s nayment under the Note or this Security Instrument is returned to Lender unpaid,
Lender {nay require that any or all subsequent payments due under the Note and this Securi
Instrument e rade in one or mare of the following forms, as selected by Lender: (a) cash; (b}
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check ic-ifawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or erity; or (d) Blectronic Punds Transfer,

Payments are decined received by Lender when received at the location designated in the
Note or at such other locatiziies may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to biiig/ns Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such peyrient or partial payments in the future, but Lender is not
obligated to apply such payments at’tle time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due dite, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funcs until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a resconable period of time, Lender shall either apply
such funds or return them to Borrower. If not applicd earlier, such funds wiil be applied to the
outstanding principal balance under the Note immedia* oty prior to foreclosure. No offset or claim
which Borrower might have now or in the future agains’ J'énder shall relieve Borrower from
making payments due under the Note and this Security In‘trvment or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othervise discribed in this Section 2,
all payments accepted and applied by Lender shall be applied in tue foliowing order of priority:
{a) interest due under the Note; (b) principal due under the Note; (c) ariounts due under Section
3. Such payments shall be applied to each Petiodic Payment in the order in ~hick it became due.
Any remaining amounts shall be applied first to late charges, second to any Giheramounts due
under this Security Instrument, and then to reduce the principal batance of the MNote,

If Lender receives a payment from Borrower for a delinquent Periodic DParment which
includes a sufficient amount to pay any late charge due, the payment may be applicd w the
delinquent payment and the late charge. If more than one Periodic Payment is outstandir¢, Lopdae
may apply any payment received from Borrower to the repayment of the Periodic Paymeris 58
and to the extent that, each payment can be paid in full. To the extent that any excess exists drtel
the payment is applied to the full payment of one or more Periodic Payments, such excess may bi:
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Funds”) 1o provide for payment
of amounts due for: {a) taxes and assessments and other items which can attajn priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in liev of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are calied "Escrow [tems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dyes, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmentg) shall be an Escrow Item.

»
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Boiror/an shall promptly furnish to Lender all notices of amounts 1o be paid under this Section.
Borlow:i shall pay Lender the Funds for Bscrow Items unless Lender waives Borrower's
obligatioh to pav the Funds for eny or all Bscrow [tems. Lender may waive Borrower’s obligation
to pay to Ledder Sunds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the eyent of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Becrow Items for which payment of Funds has been waived by Leader and,
it Lender requires, s'iall Pornish to Lender receipts evidencing such payment within such time
period as Lender may riquire. Borrower’s obligation to make such payments and to provide
receipts shall for all purposis by deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items (dirrctly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Léndir may exercise its rights under Section 9 and pey such
amount and Borrower shall then be o'iizated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver 18 to_sny or all Bscrow Items at any time by & notice
given in accordance with Section 15 and, upch suca revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fras in an amount (a) sufficient to permit
Lender to apply the Punds at the time specified (undir, RESPA, and {b) not to exceed the
maximum amount a lender can require under RESPA. Lude: shall estimate the amount of Punds
due on the basis of current data and reasonable estimates Of Gxrenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are lusured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an inst tution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Tvads to pay the Escrow
Ttems no later than the time specified under RESPA. Lender shall rot<harge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or ver’(ying the Escrow
Ttems, unless Lender pays Borrower interest on the Funds and Applicable Law 1 ermiits Lender to0
make such a charge. Unless an agreement is made in writing or Applicable Law reqitves interest
to be paid on the Punds, Lender shall not be required to pay Borrower any interest o earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be pzid on the
Tunds. Lender shall give to Borrower, without charge, an annual accounting of the I'cuds as
required by RESPA.

It there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall accouat
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments, If there is a deficiency of Punds held in
escrow, as defined under RRSPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Bscrow Items, Borrower ghall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thig Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligflion sedured by the lien in

/

@, -6l Page B of 18 Form 3014 1/01




10618405173 Page: 6 of 27

UNOFFICIAL COPY

o{ndaner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
canteris the lien in good faith by, or defends against enforcernent of the lien in, legal proceedings
which 1n Tender's opinion operate to prevent the enforcement of the lien while those proceedings
are pendirg, Mt only until such proceedings are concluded; or {c) sccures from the holder of the
lien an agrcement satigfactory to Lender subordinating the lien to this Security Instrument. If
Lender detezzuines that any part of the Property is subject to a lien which can attain priority over
this Security Instriinent, Lender may give Borrower a notice identifying the tien. Within 10 days
of the date on whicii thay notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above ‘i this Section 4.

Lender may require Borrower to pay a onetime charge for a real estate tax verification
andlor reporting service usea ky Lander in connection with this Loan.

5. Property Insurance. Doriover shall keep the improvements now existing or hereafter
erected on the Property insured ageloet loss by fire, hazards included within the term “extended
coverage,” and any other hazards inciyling, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurapie sall be maintained in the amounts {including
deductible levels) and for the periods that T.ender requires. What Lender requires pursuant to the
preceding sentences can change during the terra of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject 1o Fender’s right to disapprove Borrower's choice,
which right shall not be exercised unressonably. (<ader may require Borrower to pay, in
connection with this Loan, either: (a) a onettime charge for itood zone determination, certification
and tracking services; or (b) a one-time charge for flodd zone determination and certification
services and subsequent charges each time remappings o1 aimilar changes occur which reasonably
might affect such determination or certification. Borrower slall ¢'so be responsible for the
payment of any fees imposed by the Federal Emergency Manage:ent/Agency in connection with
the review of any flood zone determination resulting from an objectior. oy Borrower,

It Borrower fails to maintain any of the coverages described abore, Vender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is i dor no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shelicover Lender,
but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or leser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance covriag0 50
obtained might significantly exceed the cost of insurance that Borrower could have obtainsd. 07
amounts disbursed by Lender under this Section 5 shall become additional debt of Boirover
secured by this Security Instrument. These amounts shall bear interest at the Note rate from (he
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be gubject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andlor as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance Was
requised by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessen dl Duripg such repair and
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testoerdon period, Lender shall have the right to hold such insurance proceeds until Lender has
had/an 7 praortunity to inspect such Property 1o ensure the work has been completed to Lender’s
satisfactiofy, provxded that such mspectlon shall be undertaken promptly Lender may disburse
proceeds for the'‘epairs and restoration in a smgle payment or in a series of progress payments as
the work is (ompleted, Unless an agreement is made in writing or Applicable Law requires
interest to be p.d on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eammgs ¢l such oroceeds. Pees for public adjusters, or other third parties, retained by
Borrower shall not be'pud out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration #¢ 1epair is not economically feasible or Lender’s security would be
lessened, the insurance proctsds snall be applied to the sums secured by this Security Instrument,
whether or not then due, with ths ex 3688, if any, paid to Borrower. Such insvrance proceeds shall
be applied in the order provided tur i Jection 2.

If Borrower abandons the Prt,p’,A" Lender may file, negotiate and seitle any available
insurance claim and related matters. if Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has cifered to settle a claim, then Lender may negotiate
and seitle the claim. The 30-day period will cegin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 ¢¢ otaerwise, Borrower hereby assigns to Lender
(2) Borrower’s rights to any insurance proceeds in a% amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) au; otuer of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Barriwer) under all insurance policies
covering the Property, insofar as such rights are applicable to the eaverage of the Property. Lender
may use the insurance proceeds either to repair or restore tiic Froperty.or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use ‘ihe Property as Borrower's
principal residence within 60 days after the execution of this Securily.)astrument and shall
continue to occupy the Property as Borrower'’s principal residence for at'iesst cie year after the
date of occupancy, unless Lender otherwise agrees in writing, which coussun shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyori'Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Sorrcwer
shall not destroy, damage or impair the Property, allow the Property to deteriorate ot corurit
waste on the Property., Whether or not Borrower is residing in the Property, Borrower Ghels
maintain the Property in order to prevent the Property from deteriorating or decreasing in valys
due 1o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has relessed proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of such
repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the 1mprovements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default i
application process, Borrower or any persons or entities acting-et~The ;—’

, during the Loan
'on of Borrower or
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with/ Poerower’s knowledge or consent gave materially false, misleading, or inaccurate
inforéaation or statements to Lender (or failed to provide Lender with material information) in
connecticn w.th the Loan. Material representations include, but are not limited to, representations
concerning Porrower’s occupancy of the Property as Borrower’s principal residence.

9. Protectica of Lender’s Interest in the Property and Rights Under this Security
Instrument, *¥.\a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, [5) vhere is a legal proceeding that might significantly affect Lender’s interest
in the Property andforights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemuation or{urifeiture, for enforcement of a lien which may attain priority over
this Security Instrument or (o eniorce laws or regulations), or () Borrower has abandoned the
Property, then Lender may do 4na pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property wad rights under this Security Instrument, including protecting
andlor assessing the value of the Proncrty, and securing andlor repairing the Property. Lender’s
actions can include, but are not limitéd to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) aprearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property andlor rishts under this Security Instrument, including
its secured position in a bankruptcy proceeding. S’ouring the Property includes, but is not limited
to, entering the Property to make repairs, change loc's, replace or board up doors and windows,
drain water from pipes, eliminate building or other cuue violations or dangerous conditions, and
have utilities turned on or off, Although Lender may take siiri: under this Section 9, Lender does
not have to do so 2nd is not under any duty or obligation t¢'dg so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under-tlis Section 9.

Any amounts disbursed by Lender under this Section § sh<il beiome additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, vjpan notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with' iithe provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee ‘itle shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition o” maiting
the Loan, Borrower shall pay the premiums required to maintsin the Mortgage Insurance in ef.esi.
It, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available fors
the mortgage insurer that previously provided such insurance and Borrower was required to mak~
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substentially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Tnsurance previously in effect, from an alternate mortgage insurer selected by Lender. It
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due When the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
nonrefundable loss reserve in lieu of Mortgsge Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can o
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again bs omes available, is
obtained, and Lender requires separately designated payments toward the prem[:ums for Mortgage
Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan and
Borrower was required to make scparately designated payments ojrard fhe premiums for
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Mergr e Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in efiact  or to provide a nonefundable loss reserve, until Lender’s requirement for Mortgage
Tnsuranoct uni's in sccordance with any written agreement between Borrower and Lender providing
for such iarmiaation or until termination is required by Applicable Law. Nothing in this Section
10 affects Burrowes's obligation to pay interest at the rate provided in the Note.

Mortgage Insureace reimburses Lender (or any entity that purchases the Note) for certain
losses it may imeur if Borrower does not repay the Ifom as agreed, Borrower is not a party to the
Mortgage Insurance,

ortgage insurets-<vs.uate their total risk on all such insurance in force from time to time,
and may enter into agrecments.-ith other parties that share or modify their risk, or reduce losses.
These agreements are on terms a1d conditions that are satisfactory to the mortgage insurer and
the other party (or parties) *0.these agresments. These agreements may require the morigage
insurer to make payments vsing (ny source of fuads that the mortgage insurer may have available
{which may include funds obtained trun: Mortgage Insurance premiums).

As a result of these agreemenia. Leider, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliaie of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {cr migit be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchan e for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement proides-that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a ghare of the premivms paid to the insurer, the arrangement is
often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect thu.umcunts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms oi the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Jusvrance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Borzuwer has - if any - with
respect to the Mortgage Insurance under the Homeowners P otection Act of 1998 or any
other law, These rights may include the right to receive cerizin aisclosures, to request
and obtain cancellation of the Mortgage Insurance, to have hs Mortgage Insurance
terminated automatically, andlor to receive a refund of any.Mc<cteage Insurance
premiums that were unearned at the time of such cancellation or terrairsition,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellan :ous Proceeds are
hersby assigned to and shall be paid to Lender.

If the %}ope«ty is damaged, such Miscellaneous Proceeds shall be applied to r_storation or
repair of the Property, if the restoration or repair is economically feasible and Lender’s sicuri'y is
not lessened, During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to epcors
-the work hss been completed to Lender's satisfaction, provided that such inspection shall ‘oe
undertaken promptly. Lender may pay for the repairs andp restoration in a single disbursement &t
in & series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest o earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Procesds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, iF any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
squal to or greater than the amouat of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be redided by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total pmount of the sums
secured immediately before the partial taking, destruction, or loss in value dijvided by (b) the fair
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ina<get value of the Property immediately before the partial taking, destruction, or loss in value.
Anr balince shall be paid to Borrower.

Tn Zee avent of & partial taking, destruction, or loss in value of the Property in which the fair
market vatoe’of the Property immediately before the partial taking, destruction, or Joss in value is
less than tae z.uount of the sums secured immediately before the partial taking, destruction, or
loss in value] uriess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
zhall be appliz< 10 the sums secured by this Security Instrument whether or not the sums are then

ue.

It the Property i=abiadoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as delined in.the next sentence) offers to make an award to gettle a claim for
damages, Borrower fails to respand to Lender within 30 days after the date the notice is given,
Lender is authorized to ctllect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to ths sums secured by this Security Instrument, whether or not then
due. “Opposing Partg" means tio fuitd party that owes Borrower Miscellaneous Proceeds or the
party against whom Borrower has « figat of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if ary aciion or proceeding, whether civil or criminal, is begun
that, in Lender's judgment, could result iz forfeiture of the Property or other material
impairment of Lender’s interest in the [’ropety or rights under this Security Instrument,
Borrower can cure such a default and, if acce{=ratian has occurred, reinstate as provided in Section
19, by causing the action or proceeding to be dismised with a ruling that, in Lender’s judgment,

recludes forfeiture of the Property or other matorial impairment of Lender’s interest in the

roperty or rights under this Security Instrument, “th> proceeds of any award or claim for
damages that are attributable to the impairment of Linds."s interest in the Property are hereby
assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to resto’ation or repair of the Property shall
be apflied in the order provided for in Section 2,

2. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Intorixt of Borrower shall not
operate to release the liability of Borrower or any Successors in Interest ot ‘Brrrower. Lender shall
not be required to commence proceedings against any Successor in Intelest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or an7 Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remudy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Suscessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a wiiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowe:
covenants and agrees that Borrower's obligations and Liability shall be joint and several. Howerer;
any Borrower who cosigns this Security Instrument but does not execute the Note (a "cosigner"):
{a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s
interest in the Property under the terms of this Security Instrument; (t) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liatility under this Security Instrument vnless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ foes, property inspection
and valuation fees. In regard to any other fees, the absence of express authivgity in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a| prohibition on the
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¢hargirg of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instramvat or by Applicable Law,

12t Loan is subject to a law which sets maximum loan charges, and that Jaw is finally
interpreced ‘s> that the interest or other loan charges collected or to be collected in congection
with the Laan raceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessat, to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this<efund by reducing the principal owed under the Note or by making a direct
payment to Borrower./if 4 refund reduces principal, the reduction will be treated as a partial
przpayment without any prepavment charge thether or not a prepayment charge is provided for
vnder the Note). Borrower's accestance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices, All notices giver~by Borrower or Lender in connection with this Security
Instrument must be in writing. ‘Any sotice to Borrower in connection with this Security
Instrument shall be deemed to have bicugiven to Borrower when mailed by first class mail or
when actually delivered to Borrower’s rotice «3ress if sent by other means. Notice to any one
Borrower shall copstitute notice to all BOrrowsrs unless Applicable Law expressly requires
otherwise. The notice address shall be the Deopesty Address unless Borrower has designated a
substitute notice address by notice to Lende". Vorrower shall promptly notify Lender of
Bosrower's change of address, If Lender specifies a riocedure for reporting Borrower’s change of
address, then Borrower shall only report a change of‘adress throui!:stthat specified procedure.
There may be only one designated notice address undes’ this Sscurity Instrument at any one time.
Any notice to Lender shall be given by delivering it Gr 0y mailing it by first class mail to
Lender’s address stated herein unless Lender has designe.e<”another address by notice to
Borrower. Aoy notice in connection with this Security Insirument-cioll not be desmed to have
been given to Lender until actually received by Lender, If any rotice required by this Security
Instrument is also required under Applicable Law, the Applicable Lem requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Goverping Law; Severability; Rules of Construction, This Secv:ity Instrument shall
be governed by federa! law and the law of the jurisdiction in which the Fropurty is located. All
rights and obligations contained in this Security Instrument are subject to auy requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow tie parties to
agree by contract or it might be silent, but such silence shall not be construed as'a prohibition
-against agreement by contract. In the event that any provision or clause of thir Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not af’ect ther
pravisions of this Security Instrument or the Note which can be given effect witnout ibe
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean 2ud
include corresponding neuter words or words of the feminine gender; (b§ words in the singula:
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one capy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in 2 bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by tlr;is Security Instrument, However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

Tt Lender exercises this option, Lender shall give Borrower notice of acckleration, The notice
shall provide a period of not less than 30 days from the date the notice js givep in accordance with
Section 15 within which Borrower must pay all sums secure A5y iy Secprity Instrument. B
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Bor.ower fails to pay these sums prior to the expiration of this period, Lender may invoke any
rem «dies permitted by this Security Instrument without further notice or demand on Borrower.

7. porrowers Right to Reinstate After Acceleration. If Borrower meets certain
conditicns, Porrower shall have the right to have enforcement of this Security Instrument
discontinucd ef cay time prior to the earliest of: (a) five days before sale of the Property pursuant
1o Section 22 of this Security Instrument; {b) such other period as A})plicable Law might specify
for the terminiion of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument Ihose conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Ssturity Instrument and the Note as if no acceleration had occurred; (b)
cures any defavlt of any other covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, ‘ncluling, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fues, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rirats under this Security Instrument; and (d) takes such action as
Lender may reasonably require o sasure that Lender’s interest in the Property and rights under
this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged 7 'css as otherwise provided under Applicable Law. Lender
may require that Borrower pay such reinstatzment sums and expenses in one or more of the
following forms, as selected by Lender: (a) (ash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’s check, provided any.<uch check is drawn upon an institution whose
deposits are insured by a federal agency, instcurrentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective os if no acceleez%ion had occurred. However, this right to
reinstate shall not apply in the case of acceleration undcr Setion 18,

20. Sale of Note: Change of Loan Servicer; Notic~ o Grievance. The Note or a partial
interest in the Note (together with this Security Instrument)-<an be sold one or more times
without prior notice to Borrower. A sale might result in s chanes in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Nte ard this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law, There also might be one or more changes of the Leto Servicer uarelated to a
sale of the Note. If there is a change of the Loan Servicer, Borower will he'given, written notice of
the change which will state the name and address of the new Loan Service:, ths address to which
payments should be made and any other information RESPA requires in conacctica with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by & Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will
remain With the Loan Servicer or be transferred to a successor Loan Servicer and are nct assymed
by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial svuon (o2
either an individual litigant or the member of a class) that arises from the other party’s act’one
pursuant to this Security Instrument or that alleges that the other party has breached <av

rovision of, or any duty owed by reason of, this Security Instrument, until such Borrower cr

ender has notified the other garty (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be
ressonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuent to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Bovironmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
Froducrs, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or

ormaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmentsl
protection; {¢) "Environmental &eanup" includes any response action, remedial action, of
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remiuval action, as defined in Environmental Law; and (d) an "Environmental Condition” means
a coidition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Boriower shall not cauge or permit the presence, use, disposal, storage, or release of any
Hazardove Suostances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower snall apt do, nor allow anyone else to do, anything affecting the Property (a) thatis in
violation of uny Ravironmental Law, (b) which creates an Environmental Condition, or (c)
which, due t¢c-une presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the va)ue of the Property. The preceding two sentences shall not apply to the
presence, Use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be »gpropriate to normal residential vses and to maintepance of the
Property (including, but not [imitad to, hazardous substances in consumer products).

Borrower shall promptly-zive-Y.ender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any yovrrnmental or regulatory agency or private party involving the
Property and any Hazardous Subsianc: or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Copittion, including but not limited 1o, any spilling, leaking,
discharge, release or threat of release of 2ay Hazardous Substance, and (¢} any condition caused by
the presence, use or release of a Hazardous Subitance which adversely affects the value of the
Property. If Borrower learns, or is notified »v any governmentsl or regulatory authority, or any

rivate party, that any removal or other remediaticn of any Hazardous Substance affecting the

roperty is necessary, Borrower shall promptly talkc 7l necessary remedial actions in accordance
with Environmental Law. Nothing herein shall (¢rrat any obligation on Lender for an
Eavironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leonder further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give™ notice~to Borrower prior to
acceleration following Borrower’s breach of any covenant o/ agrcement in this Security
Instrument (but not prior to acceleration under Section !f yuless Applicable Law
provides otherwise). The notice shall specify: (a) the default; () (ue action required to
cure the default; (c) a date, not less than 30 days from the date the Liotice is given to
Borrower, by which the default must be cured; and (d) that failure t¢ cvie the default on
or before the date specified in the notice may result in acceleration of tie sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of tie Property.
The notice shall further inform Borrower of the right to reinstate after acusieration and
the right to assert in the foreclosure proceeding the nomexistence of a defaul. or any
other defense of Borrower to acceleration and foreclosure. If the default is not curey <
or before the date specified in the notice, Lender at its option may require immerat:
payment in full of all sums secured by this Security Instrument without further dem<ad
and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22,‘ dincluding, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender
may purchase insurance at Borrower's expense to protect Lender'syinterests in Borrower's
collateral, This insurance may not pay,but need not, protect Borrower’s iteresth. The coverage that
Lender purchases may not pay any claim that Borrower makes or any Haim that is made against

@D,-6li)ooo Paga 13 of 16




- 0618405173 Page: 14 of 27

UNOFFICIAL COPY

ZI112 . i .
2oupst Borrower in connection with the collateral. Borrower may later cancel any insurance

prishaned by Lender, but only after providing Lender with evidence that Borrower has obtained
insurar.> /s required by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the coliztersi: Borrower will be responsible for the costs of that insurance, including interest and
any other cha-ges Lender may impose in connection with the placement of the insurance, until the
effective dato o ths cancellation or expiration of the insurance. The costs of the insurance may be
added to Beszuwer's total outstanding balance or obligation. The costs of the insurance may be
more than the cost 4t 1hsurance Borrower may be able to obtain on its own.

. BY SIGNING BELOW.-Rorrower accepts and aprees to the terms and covenants contained
in this Security Instrument and 11 any Rider executed by Borrower and recorded with it.

. &Wm{/

-Borrower

Witnesses: ¢

PPLEVJS WILL1AMS

(Seal)

~Borrower

(Seal) [ ‘Seal)
~-Borrower Lot: .wet
(Seal) (Seal)
<Borrower ~Botrower
(Seal) (Seal)
~Borrower -Borrower
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STATAQF ILLINOIS, cook County ss:

LN e \@-Q K.L , a Notary Public in and for seid county and
state do hersty, certify that " preeYAH B WiLL(JAMS

personally known to me to le the same person(s) whoss name(s) subscribed to the foregoing
instrument, appeared before me 1tis (ay in person, and acknowledged that helshelthey signed and
delivered the said instrument as histhoritheir free and voluntary act, for the uses and purposes
therein set forth.

Given under my hand and official seal this gfg day of 6\}/&& }@Q Q

My Commission Expires: (~\\ R
\-lgol e S %MK

DENISE DEYOUNG
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12-16-2008

ANAAAAS

initials:
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LEGAL DESCRIPTION

12,3°2.RILC

VACATED F.SVELAND AVENUE (EXCEPT THE SOUTH 47.5 FEET THEREOF) WHICH LIES ADJACENT TO
THE SOUTH LINE UF %oT 12 IN THE RESUBDIVISION OF LOTS 29 TO 33 AND LOTS 37 TO 46 IN BLOCK 4, AND TO
THE NORTH LINE OF LC T 1.IN BLOCK 5 ALL IN CALUMET SUBDIVISION AND THE SOUTH 21.5 FEET OF LOT 12 IN
THE RESUBDIVISION-UF LOTS 29 TO 33, AND 37 TO 46 IN BLOCK 4, ALL IN CALUMET SUBDIVISION, BEING A
| “ :"SUBDIVISION OF THE NORT 1WY'ST /4 OF THE NORTHWEST 1/4 OF SECTION 12, TOWNSHIP 36 NORTH, RANGE 14,
EAST OF THE THIRD PRINCI}AZ McRIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 29-12-100-082-0000

CKA: 286 CORNELL AVENUE, C\LUMET CITY, IL, 60409
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LEGAL DESCRIPTION
1I72ARILC

VACAIZD CLRVELAND AVENUE (EXCEPT THE SQUTH 47.5 FEET THEREOF) WHICH LIES ADJACENT TO

THE SOUTH LINE OF/LCT 12 IN THE RESUBDIVISION OF LOTS 29 TO 33 AND LOTS 37 TO 46 IN BLOCK 4, AND TO

THE NORTH LINE Or’ LOT-: IN BLOCK $ ALL IN CALUMET SUBDIVISION AND THE SOUTH 21.5 FEET OF LOT 12 1N

THE RESUBDIVISIO OF LOTS 29 TO 33, AND 37 TO 46 IN BLOCK 4, ALL IN CALUMET SUBDIVISION, BEING A

+ SUBDIVISION OF THE NORTHWZST 1/4 OF THE NORTHWEST 1/4 OF SECTION.12, TOWNSHIP 36 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIFiaL JERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 29-12-100-082-0000

CKA: 286 CORNELL AVENUE, CALLMET CITY, IL, 60409
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RMTA 3062252071-039
M38
ADJUSTABLE RATE RIDER
{12-MTA Index - Payment and Rate Caps)
3062252071
THIS ADJUSTABLE RATE (RIVER is made this 28TH day of
JUNE | 2008 , ‘andis_incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Borrovier’) to secure Borower's Adjustable Rate Note (the
"Note") to ___ wASHINGTION MUTUAL BANK, FA . (the "Lender”) of the
same date and covering the property described in he 3ecurity Instrument and located at:

(PROPERTY ADDRECS)

THIS RIDER CONTAINS PROVISIONS ALLOWING FUR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT
INCREASES WILL HAVE LIMITS WHICH COULD RESULT IN 7HE PRINCIPAL
AMOUNT | MUST REPAY BEING LARGER THAN THE AMOUNT | URIGINALLY
BORROWED, BUT NOT MORE THAN _110% OF THE ORIGINAL AMCUNT (OR

$ 161,315,00 }. MY INTEREST RATE CAN NEVER EXCEeD THE
LIMIT STATED IN THE NOTE AND RIDER, A BALLOON PAYMENT MAY BE DI'E AY
MATURITY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secuiity
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid Principal untit the full amount of Principal has been paid. Up
until the first day of the calendar month that immediately precedes the first payment due date set
forth in Section 3 of the Note, 1 will pay interest at a yearly rate of 7.782_%. Thereafter until the
first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate of
3,000 %. The interest rate | will pay will thereafter change in accordance with Section 4 of the
Note.

32843 (11:01) Page 1 0f 6 LRDOZUSA (VERSION 1.0)




0618405173 Page: 19 of 27

UNOFFICIAL COPY

3062252071

Section 4 of the Note wrovides for changes in the interest rate and monthly payment as follows:
4. INTEREST RATE AND MUNTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may change on the 18T day of
AUBUST, 2006 ~__._, and on that day every month thereafter. Each such
day Is called a "Change Date".

(B) The Index

On each Change Date, my interest rate 14ll b, based on an Index. The "Index" is the Twelve-
Month Average, determined as set forth below,.of the annual yields on actively traded United States
Treasury Securities adjusted to a constant maturit/ of one year as published by the Federal Reserve
Board in the Federal Reserve Statistical Release untif'ed "Selected interest Rates (H.15)" (the
"Monthly Yields"). The Twelve-Month Average is dete: aircd by adding together the Monthly Yields
for the most recently available twelve months and dividing by 1%

The most recent Index figure available as of the date 15da;s hefore each Change Date is called
the "Current Index".

If the Index Is no longer avaifable, the Note Holder will choose (« new index which is based upon
comparable information. The Note Holder will give me notice of this Lhoice:

(C) Interest Rate Change

Before each Change Date, the Note Holder will calcutate my new iraerest rate by adding
THREE _AND 507100 corcentage  points

3,500 % ("Margin" to Cumrent Index. The Note Holder will then round the recult of this addition to
the nearest one thousandth of one percentage point (0.001%). Subject to the fimite siated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date. Y uia event
a new Index is selected, pursuant to paragraph 4(B), a new Margin will be determined. The new
Margin will be the difference between the average of the old Index for the most recent wmres vzar
period which ends on the last date the index was available plus the Margin on the last date t*e oid
index was available and the average of the new Index for the most recent three year period which
ends on that date {or if not available for such three year period, for such time as it Is available). Tiie
difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _10,850 % ("Cap"), except that following any sale
or transfer of the properly which secures repayment of this Note after the first interest rate Change
Date, the maximum interest rate will be the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing __AUGUST 01, 2007 , and on the same
date each twelith month thereafter ("Payment Change Date"), the Note Holder will determine the
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amount of the monthly payment that would be sufficient to repay the projected Principal balance | am
expscted to owe as of the Payrient Change Date in full on the maturity date at the interest rate in
effect 45 days prior to the Paynent Change Date In substantially equal payments. The result of this
caleulation is the new amount of my menthly payment, subject to Section 4(F) below, and | will make
payments in the new amount until thc'pzat Payment Change Date unless my payments are changed
earlier under Section 4(M) of the Note,

(F) Monthly Payment Limitations

Unless Section 4(H) and 4() below apply, #« amount of my new monthly payment, beginning
with a Payment Change Date, will be limited ¢ 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Princ’sal Payment and does not apply to any escrow
payments Lender may require under the Security Instiuinznt,

(G) Changes in My Unpaid Principal Due t» ’wegative Amortization or Accelerated
Amortization

Since my payment amount changes less frequently than t.e 7aterest rate and since the monthly
payment is subject to the payment limitations described in Secti’"4(F), my monthly payment could
be less or greater than the amount of the interest portion of the munthiy payment that would be
sufficient to repay the unpaid Principal | owe at the monthly payment 'ate in.full on the maturity date
in substantially equal payments. For each month that the monthly paymeittis less than the interest
portion, the Note Holder will subtract the monthly payment from the amount of viieinterest portion and
will add the difference to my unpaid Principal, and interest will accrue on the aiour: of this difference
at the current interest rate. For each month that the monthly payment is greate! than the interest
portion, the Note Holder will apply the excess towards a Principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly Payment

‘My unpaid Principal can never exceed a maximum amount equal to 110% of th prinsipal
amount origina! borrowed. In the event my unpaid Principal would otherwise exceed that _1ic%
limitation, 1 will begin paying a new monthly payment until the next Payment Change Dnie
notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment will be
amount which would be sufficient to repay my then unpaid principal in full on the maturity date at my
interest rate in effect the month prior to the payment due date in substantially equal payments.

(I) Required Full Monthly Payment

On the _FIFTH anniversary of the due date of the first monthly payment, and on that same
day every _FIFTH year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any questions |
may have regarding the notice,
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(K) Failure to Make /djustents

If for any reason Note Hc/der fils to make an adjustment to the interest rate or payment amount
as described in this Note, rega:less.of any notice requirement, | agree that Note Holder may, upon
discovery of such failure, then muke he adjustment as if they had been made on time. ! alse agree
not to hold Note Holder responsible for ary damages to me which may result from Note Hoider's
failure to make the adjustment and to =< the Note Holder, at its option, apply any excess monies
which | may have paid to partial prepayment of 1mnaid "Principal.”

B. TRANSEER OF THE PROPERTY OR A BZMEF:CIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amenc.ed %o read as follows:

Transfer of the Property or a Beneficial Interest (n Borrower.  As used in this Section 18,
"Interest in the Property” means any legal or beieficia’ interest in the Property, including, but
not limited to, those beneficial interests transferrec ir’ » bond for deed, contract for deed,
installment sales contract or escrow agreement, the inteat.of which is the transfer of title by
Borrower at a future date 1o a purchaser. If all or any part of th=-"roperty or any interest in the
Property is sold or transferred (or if a beneficial interest in Bcrrower is sold or transferred and
Borrower is not a naturai person) without Lender's prior writtei-criisent, Lender may require
immediate payment in full of alf sums secured by this Security Insivinent, However, this option
shall not be exercised by Lender if exercise is prohibited by Applicauie Lav Lender also shall
not exerclse this option if; (a) Borrower causes to be submitted to Lende: wiormation required
by Lender to evaluate the intended transferee as If a new loan were ‘being made to the
transferee; (b) Lender reasonably determines that Lender's security will not ba | paired by the
foan assumption and that the risk of a breach of any covenant or agreement in this Sacurity
Agreement or other obligations related to the Note or other loan document Is accept.hle to
Lender, (c) Assuming party executes Assumption Agreement acceptable to Lender at s sw2
choice and discretion, which Agreement may include an increase to Cap as set forth belews a:d
(d) payment of Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as @
condition to Lender's consent to the loan assumption, and Lender may increase the maximum
interest rate limit to the higher of the Cap or 5 percentage points greater than the interest rate
in effect at the time of the transfer. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower wilf
continue to be obligated under the Note and this Security instrument uniess Lender has entered
into a written assumption agreement with transferee and formally releases Borrower.
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If Lender excrcises-*his option, Lender shall give Borrower notice of acceleration. The
notice shall provide ¢ perihd of not less than 30 days from the date the notice is given in
accordance with Sectivn-15-within which Borrower must pay ali sums secured by this Security
Instrument. If Borrower fails Z0_pay these sums prior to the expiration of this period, Lender
may invoke any remedies yermitizd by this Security Instrument without further notice or
demand on Borrower. :
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BY SIGNING BELOW, Bos ower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. Bomower agrees to execute any document necessary to reform this
Agreement to accurately reflect the turmis, of the Agreement between Borrower and Beneficiary or if
the original Note, Trust Deed or other anexmant is lost, mutilated or destroyed.

Toad DL,

-
EVAH 7IWILLIAMS <
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M39 (Assignment of Rents)

THIS 1-4 RAMILY RIDEKR s thade this  2gTH dayof  JUNE 2006
and is incorporated into and shall ¥ deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Secusit; Yastrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower's Note to

WASHINGTON MUTUAL BANK, FA

(the "Lender") of the same date and covering tie Froperty described in the Security Instrument
and located at:

286 CORNELL AVENUE, CALUMET CITY, IL 60405

[Property Address;

1-4 PAMILY COVENANTS. In addition to the covenant| and agreements made in the
Security Instrument, Borrower and Lender further covenant and agres-asiollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY/ (NS TRUMENT. In
addition to the Property described in Security Instrument, the following iteriuow or hereafter
attached to the Property to the extent they are fixtures are added to the Proper:y description, and
shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hercafter located in, on, o7 used, or
intended to be used in connection with the Property, including, but not limited to, thoze furitiie
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and lighs, fi.o
prevention and extinguishing apparatus, security and access control apparatus, plumbing, os%n
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of which,
including replacements and additions thereto, shall be deemed to be and remain a part of the

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac UNIFORM INSTRUMEN h 170 f1/01
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Property covered by th= Security Instrument. All of the foregoing together with the Property
described in the Secozity 1astrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred fo in t'is:1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPEK1TY, COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the usc-oi-iis Property or its zoning classification, unless Lender has
agreed in writing to the change. Bosrorve: shall comply with all laws, ordinances, regulations and
requirements of any governmental body i pplicable to the Property.

C. SUBORDINATE LIENS. Excep: as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrumeat 1o be perfected against the Property without
Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shail riaiitain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5,

E. "BORROWER’S RIGHT TO REINSTATE" DELETT.D. t:ction 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Boiriver otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is delsier’s

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defau.t, Busrower shall
assign to Lender all leases of the Property and all security deposits made in connectic n with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or sermivate
the existing leases and 1o execute new leases, in Lender’s sole discretion, As used in this pararcash
G, the word "lease" shall mean "sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until: (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument, and (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment
and not an assignment for additional security only.
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If Lender gives novice of defauit to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as iusice for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (ii) Zender shall be entitled to collect and receive all of the Rents of the
Property; {iii) Borrower agt »es that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents uron Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents-Crliected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and nieuating the Property and collecting the Rents, including, but
not limited to, attorney’s fees, recervar's fess, premijums on receiver's bonds, repair and
maintenance costs, insurance premiums, tazes, ass>ssments and other charges on the Propetty, and
then to the sums secured by the Security Insirument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be lisble to account fr rnly those Rents actually received; and (vi)
Lender shall be entitled to have a receiver appoiated to take possession of and manage the
Property and collect the Rents and profits derived from tke Property without any showing as to
the inadequacy of the Property as security.

It the Rents of the Property are not sufficient fo cover the cocts of taking control of and
managing the Property and of collecting the Rents any funds (exper ded by Lender for such
purposes shall become indebtedness of Borrower to Lender seourcd by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any priv assignment of the
Rents and has not performed, and will not perform, any act that would prevent Tender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required tofemar
upon, take control of or maintain the Property before or after giving notice of defauit .o
. Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may do 0,4t
any time when a default occurs. Any application of Rents shall not cure or waive any default o-
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate when all the sums secured by the Security Instrument are paid in full.

1 CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agresment in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisiops cpntained

in this 14 Pamily Rige:.

Borrower -Borrower
PREEYAH B WILLIAMS
(Seal)” ) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
(Seal) _ (Seal)
-Borrower <Birrower
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