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SUBORDINATION, NON-DISTURBANCE AND ATTORNMENT AGREEMENT

This  SUBORDINATION, NON-DISTURBANCE AND  ATTORNMENT
AGREEMENT dated as of June 30, 2006 (the “Agreement”), is executed by and among
MESIROW FINANCIAL HOLDINGS, INC., a Delaware corporation (the “Tenant”), and
LASALLE BANK NATIONAL ASSOCIATION, a national banking association, as Senior
Lender and LASALLE BANK NATIONAL ASSOCIATION, a national banking association, as
Mezzanine Lender (collectively, the “Lender”), and 351 MORTGAGE LOAN BORROWER
LLC, a Delaware limited liability company (the “Landlord”).

RECITALS:

A. The Lender is the mortgagee under that certain Mortgage, Security Agreement,
Assignment of Rents ard Ieases and Fixture Filing dated as of June 1, 2006, and that certain
Junior Mortgage, Security sgreement, Assignment of Rents and Leases and Fixture Filing to be
recorded concurrently herewit' (collectively, the “Mortgage”), which Mortgage encumbers the

Real Estate (as hereinafter defined)- and secures principal indebtedness in the amount of
$19,695,000.00 and $3,030,000.00 1=spe=tively.

B. The Tenant has entered inte-tkat certain lease agreement dated June 30, 2006 with
the Landlord (or the Landlord’s predecessor-ininterest) (the “Lease Agreement”, the Lease
Agreement, together with all amendments and iodifications thereof, being collectively referred
to herein as the “Lease”), pursuant to which the Tenart has leased certain premises (the “Leased
Premises”) c onsisting o f a pproximately 3 45,000 reniabie s quare feet o f space in the building
(“Building”) on the parcel of land (the “Land”; the Land and Building being collectively
referred to herein as the “Real Estate”) legally described on Exkibit A attached hereto and made
a part hereof.

NOW, THEREFORE, in consideration of the mutual ¢csvepants and agreements
herein contained and for other good and valuable consideration, the receint and sufficiency of
which are hereby acknowledged, the parties hereby covenant and agree as follows:

AGREEMENTS:

1. The Tenant covenants with the Lender that the Lease shall be susject and
subordinate to the lien and all o ther provisions of the M ortgage and to all modifications and
extensions thereof, to the full extent of all principal, interest and all other amounts now or
hereafter secured thereby and with the same force and effect as if the Mortgage had been
executed and delivered prior to the execution and delivery of the Lease. Without limiting the
generality of the foregoing subordination provision, the Tenant hereby agrees, subject to the
terms and conditions of Sections 12 and 13 of the Lease, that any of its right, title and interest in
and to insurance proceeds and condemnation awards (or other similar awards arising from
eminent domain proceedings) with respect to damage to or the condemnation (or similar taking)
of any of the Real Estate, shall be subject and subordinate to the Lender’s right, title and interest
in and to such proceeds and awards.

Near North National Title
1 222 N. LaSalle
Chicago, IL 60601
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2. The Tenant acknowledges that the Landlord has collaterally assigned to the
Lender any and all leases affecting the Real Estate, including the Lease, and the rents and other
amounts, including, without limitation, lease termination fees, if any, due and payable under such
leases. In connection therewith, the Tenant agrees that, upon receipt of a notice of a default by
the Landlord under such assignment and a demand by the Lender for direct payment to the
Lender of the rents due under the Lease, the Tenant will honor such demand and make all
subsequent rent payments directly to the Lender. The Landlord hereby consents to the Tenant
following any such direction from the Lender.

3. The Lender agrees that so long as the Tenant is not in default (after the expiration
of all applicable notice and cure periods) under the Lease:

q. The Tenant shall not be named or joined as a party in any suit, action or
proceeding for the foreclosure of the Mortgage or the enforcement of any rights under the
Mortgage (unless thie Tenant is a necessary party under applicable law); and

b. The pussession by the Tenant of the Leased Premises and the Tenant’s
rights thereto shall not be disturhed, affected or impaired by, nor will the Lease or the term
thereof be terminated or otherwise-materially adversely affected by (i) any suit, action or
proceeding for the foreclosure of the Mortgage or the enforcement of any rights under the
Mortgage, or by any judicial sale or execution or other sale of the Leased Premises, or any deed
given in lieu of foreclosure, or (i1) any defaritunder the Mortgage.

4. Prior to seeking damages from Larndlord or exercising a right to terminate the
Lease (collectively, the “Remedies”) as a result of any failure of the Landlord to perform or
observe any covenant, condition, provision or obligation fo be performed or observed by the
Landlord under the Lease (any such failure being hercinafter referred to as a “Landlord’s
Default”), the Tenant shall: (a) provide the Lender with a naiice of the Landlord’s Default,
specifying the nature thereof, and (b) allow the Lender not lesc-than thirty (30) days following
receipt of notice of the Landlord’s Default to cure the same; previded. however, that, if such
Landlord’s Default is not reasonably curable within such thirty (30) day period, the Tenant shall
give the Lender such additional time as the Lender may reasonably need to dbtain possession and
control of the Real Estate and to cure such Landlord’s Default so long as the Lender is diligently
pursuing a cure (which additional time shall not exceed ninety (90) days). The Fépant shall not
pursue any of the Remedies as a result of any Landlord’s Default unless the Lende:r %4ils to cure
the same to Tenant’s reasonable satisfaction within the time period specified above.

5. If the Lender or any future holder of the Mortgage shall become the owner of the
Real Estate by reason of foreclosure of the Mortgage or otherwise, or if the Real Estate shall be
sold as a result of any action or proceeding to foreclose the Mortgage or transfer of ownership by
deed or other conveyance given in lieu of foreclosure, the Lease shall continue in full force and
effect, without necessity for executing any new lease, as a direct lease between the Tenant and
the new owner of the Real Estate as “landlord” upon all the same terms, covenants and

provisions contained in the Lease (subject to the exclusions set forth in Subsection (b) below),
and in such event:

50362474 2
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a. The Tenant shall be bound to such new owner under all of the terms,
covenants and provisions of the Lease for the remainder of the term thereof (including the
extension periods, if the Tenant elects or has elected to exercise its options to extend the term),
and the Tenant hereby agrees to attorn to such new owner and to recognize such new owner as
“landlord” under the Lease without any additional documentation to effect such attornment
(provided, however, if applicable law shall require additional documentation at the time the
Lender exercises its remedies then the Tenant shall execute such additional documents
evidencing such attornment as may be required by applicable law);

b. Such new owner shall be bound to the Tenant under all of the terms,
covenants and provisions of the Lease for the remainder of the term thereof (including the
extension pericds, if the Tenant elects or has elected to exercise its options to extend the term),
but subject to {ne-limitations in Section 27 of the Lease; provided, however, that such new owner
shall not be:

(1)  Kabie for any act or omission of any prior landlord (including the
Landlord).f5at 1s not then continuing under the Lease; provided, however, that
nothing in this(/Azreement shall limit Tenant’s ability to assert against the Lender
any offsets of rent cr-other defenses which the Tenant has against any landlord
under the Lease (including the Landlord), including pursuant to the terms of
Section 17B of the Lease: This Section 5(b)(1) shall in no way be deemed to
permit the repetition or cdntinuation of any such act or omission (or the
continuation of a condition resvitiig from a past act or omission) not otherwise
permitted by the Lease;

(2)  bound by any base rent, additonil.rent or any other amounts payable
under the Lease which the Tenant might Lave.paid in advance for more than the
current month to any prior landlord (including the Landlord);

(3)  bound by any amendment or modification ¢t th= Lease made without the
Lender’s consent; or

(4)  bound by, or liable for any breach of, any representation; or warranty or
covenant of any prior landlord contained in Section 26C(i) of the-Lcass.

C. Nothing in this Agreement shall in any way affect Tenant’s riglits under
the Landlord Guaranty (as defined in the Lease). To be included while Landlord Guaranty is in
effect.

6. Any notices, communications and waivers under this Agreement shall be in
writing and shall be (a) delivered in person, (b) mailed, postage prepaid, either by registered or
certified mail, return receipt requested, or (c) by overnight express carrier, addressed in each case
as follows:

To the Lender LaSalle Bank National Association
135 South LaSalle Street
Chicago, Illinois 60604
Attention: Mona Alexakis and Nicole Grimaldi

50362474 2




0619226177 Page: 5 of 13

UNOFFICIAL COPY

To the Landlord (prior to the 351 Mortgage Borrower, LLC
Commencement Date): Mesirow Financial Holdings, Inc.
321 North Clark Street
Chicago, Illinois 60610
Attention: Chief Financial Officer

With a copy to: Mesirow Financial Holdings, Inc.
321 North Clark Street
Chicago, Illinois 60610
Attention: General Counsel

Mesirow Financial Holdings, Inc.
321 North Clark Street

Chicago, Illinois 60610

Attention: Chief Financial Officer

To Landlord /(aiter the Asinstructed by Landlord
Commencement Date):

To the Tenant (prior to the Mesirow Financial Holdings, Inc.
Commencement Date): 321 North Clark Street

Chicago, IL 60610

Attenivon: Chief Financial Officer

With a copy to: Mesirow Financiai Holdings, Inc.
321 North Clark Stieet
Chicago, IL 60610
Attention: General Counsel

To the Tenant (after the Mesirow Financial Holdings, Inc.
Commencement Date): 351 North Clark Street

Chicago, IL 60610

Attention: Chief Financial Officer

With a copy to Mesirow Financial Holdings, Inc.
351 North Clark Street
Chicago, IL 60610
Attention: General Counsel

50362474 _2
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And to: Stephen Bell, Esq.
Goldberg Kohn Bell Black Rosenbloom and
Montz, PC
55 East Monroe Street
Chicago, IL 60603

or to any other address as to any of the parties hereto, as such party shall designate in a written
notice to the other party hereto. All notices sent pursuant to the terms of this section shall be
deemed received (1) if personally delivered, then on the date of delivery, (ii) if sent by overnight,
express carrier, then on the next federal banking day immediately following the day sent, or (iii)
if sent by ‘registered or certified mail, then on the earlier of the third federal banking day
following the day sent or when actually received.

7. The Terant acknowledges and agrees that the Lender will be relying on the
representations, warrarities, covenants and agreements of the Tenant contained herein and that
any default by the Tenantliereunder shall permit the Lender, at its option, to exercise any and all
of its rights and remedies at law-a=d in equity against the Tenant.

8. This Agreement shail-be-binding upon and shall inure to the benefit of the parties
hereto, their respective successors and assigns and any nominees of the Lender, all of whom are
entitled to rely upon the provisions hereof.this Agreement shall be governed by the laws of the
State of Ilhnois.

9. This Agreement may be executed in.multiple counterparts and all of such
counterparts together shall constitute one and the same Agreement.

T
‘%u\em' PREPARED BY AND ReTURK

\ . "

'TAM&S REARD

DA PIPER RUDNICK &
no3 NOKRTH LA SALLE

STE  190°
CHIGAGO, FLLINBIS L&

RAY CARY

o

50362474 2




0619226177 Page: 7 of 13

UNOFFICIAL COPY

IN WITNESS WHEREOF, the parties hereto have executed this Subordination, Non-

Disturbance and Attormment Agreement the day and year first above written.

50361497 _1

LANDLORD:

351 MORTGAGE LOAN BORROWER LLC, a
Delaware limited liability company

South Parcel Development, LLC, an Illinois
limited liability company, its Manager

By:  SMIH South Parcel LLC, an Illinois
limited liability company, its Manager

By:  Mesirow Financial Real Estate, Inc.,
an lllinois corporation, its Manager

Bywm

Name: ™Mi¢
Title: Se«%of' Mt G ,PCC"O‘—

TENANT:

MESIROW FINANCYAL HOLDINGS, INC,, a

Delaware corporatioi
~

By: \/V( o
Name: R:ghay L § f cb
Title: Vier Choirmenn

LENDER:

LASALLE BANK NATIONAL ASSOCIATION,
a national banking association

By:
Name:
Title:
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STATE OF ILLINOIS )
) SS.

COUNTY OF (ol )

The undersigned, a Notary Public 1n and for the said County, in the State aforesaid, DO

HEREBY CERTIFY that M/ <€ Sy karorsw , the

Sertor monagng @in¢erer ,0f 351 MORTGAGE LOAN BORROWER LLC, a ‘
Delaware limited liability company, who is personally known to me to be the same person whose
name is subscribed to the foregoing instrument as such _§wss - meng ~appeared
before me this day in person and acknowledged that he/she signed and delivered the said
instrument as his/her own free and voluntary act and as the free and voluntary act of said limited
liability conipaily, for the uses and purposes therein set forth.

My Commission Expires: | 315/

-~ PP
VOV OV VUV AR

. OFFICIAL SEAL
ALESHIA L YATES

NOTARY PUBLIC - STATE OF ILLINOIS

MY COMMISSION EXPIRES:03/18/10

STATE OF ILLINOIS )
) SS.
COUNTY OF ﬂQd /< )

The undersigned, a Notary Public in and for the said County, in the State aforesaid, DO

HEREBY CERTIFY that GV AAD § Q@ (. , the

\ACE D eats , of MESIROW FINANCIAL HOLPZINGS, INC., a Delaware
corporation, who is personally known to me to be the same person whoss name is subscribed to
the foregoing instrument as such , appeared befcre me this day in
person and acknowledged that he/she signed and delivered the said instrument as his/her own
free and voluntary act and as the free and voluntary act of said corporation , for thé uses and
purposes therein set forth.

GIVEN under my hand and notarial seal this day of , 2006. |

‘Notary Public
My Commission Expires: 3/ ¢3//0

VAR s AN

OFF ICIAL SEAL
- RALESI-MA L YATES
ARY PUBLIC - STATE OF ILL
MY COMMISSION EXPIRES; 03:121?58

50361497_1
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IN WITNESS WHEREOF, the parties hereto have executed this Subordination, Non-
Disturbance and Attornment Agreement the day and year first above written.

LANDLORD:

351 MORTGAGE LOAN BORROWER LLC, a
Delaware limited liability company

By:  South Parcel Development, LLC, an Illinois
limited liability company, its Manager

By:  SMIH South Parcel LLC, an Illinois
limited liability company, its Manager

By:  Mesirow Financial Real Estate, Inc.,
an Illinois corporation, its Manager

By:
Name:
Title:

TENANT:

MESIROW FINANCIAL HOLDINGS, INC,, a
Delaware corporation

By:
Name:
Title:

LENDER;

LASALLE BANK NATIONAL ASSOCIAT(ON,
a national banking association, as Senior Lender

By: SZMJ /a’%/

Name: = AT
Title: AU

50362474 26
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LASALLE BANK NATIONAL ASSOCIATION,
a national banking association, as Mezzanine
Lender

. -
Name: CHESTol HER rHANGHLAT
Title: £~V P

50362474 _2
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3 OFFICIAL SEAL
» SANDRA VARGAS
NOTARY PUBLIC - STATE OF ILLINOIS

STATE OF ILLINOIS ) MY COMMISSION EXPIRES. 05/20/10

AAAAAARAAIAIARA AT

)ss. T
COUNTY OF &0 )

WRAAANAS

The undersigned, a Notary Public in and for the said County, in the State aforesaid, DO

HEREBY CERTIFY that f)\cu\‘%\s\d\ CeXL , the
% , of LASALLE BANK NATIONAL ASSOCIATION, a

national banking association, as Senior Lender, who is personally known to me to be the same
person whose name is subscribed to the foregoing instrument as such

ORe.of , appeared before me this day in person and acknowledged that he/she
signed ana d.livered the said instrument as his/her own free and voluntary act and as the free and
voluntary act ofsaid [corporation / limited partnership / limited liability company], for the uses
and purposes ticrein set forth.

GIVEN under znv-hand and notarial se\ﬁ N\ day of M , 2006.
)\M W)

Notary Public
My Commission Expires: c\)\m\\p

STATE OF ILLINOIS )
v ) SS.
COUNTY OF s )

The undersigned, a Notary Public in and for tke said County, in the State aforesaid, DO
HEREBY CERTIFY that (earshetdnar N\ ootenray , the
SNR , of LASALLE BANK NATJONAL ASSOCIATION, a

national banking association, as Mezzamne Lender, who is persciaily known to me to be the
same person whose name is subscribed to the foregoing instrument 25 such

Q:ixuzf , appeared before me this day in person and acknowledged that he/she
signed and delivered the said instrument as his/her own free and voluniar; act and as the free and
voluntary act of said [corporation / limited partnership / limited liability company], for the uses
and purposes therein set forth.

GIVEN under my hand and notarial se th1s _\ day of 5 2006.

Notary Public

My Commission Expires: S\\\D\\\B

AAAARAAIAARAAAALISIAARAIAIAIATA
WA AWV WA WVAAAAAANANY

. OFFICIAL SEAL ‘
$ SANDRA VARGAS :
] NOTARY PUBLIC - STATE OF ILLINOIS b
:: MY COMMISSION EXPIRES:05/20/10 ¢

AAAARAAAAAAAAAAAAAAAAARIA

50362474 2
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EXHIBIT A
LEGAL DESCRIPTION OF REAL ESTATE

Parcel 1:

That part of Block 2 in Original Town of Chicago in Section 9, Township 39 North, Range 14
East of the Third Principal Meridian, bounded and described as follows:

Beginning at the intersection of the East line of North Clark Street (also being the West line of
Lot 5 in said Biock 2) and the South line of West Kinzie Street (also being the North line of Lots
5 thru 8, both 1melusive, in said Block 2); thence East along the South line of said West Kinzie
Street a distance'0f321.47 feet to the West line of North Dearborn Street; thence South along the
West line of said’Nsrth Dearborn Street (also being the East line of Lot 8 in said Block 2) a
distance of 178.60 feet 15-a point 311.60 feet North (as measured along said West line of North
Dearborn Street) of the ‘Cliicago River, as occupied; thence West at right angles to the last
described line a distance of 321,47 feet to a point on the East line of said North Clark Street
300.43 feet North (as measured 2iong said East line of North Clark Street) of said Chicago River,
as occupied; thence North along th¢ East line of said North Clark Street a distance of 177.86 feet
to the point of beginning, in Cook Couaty. Illinois.

Parcel 2:

Non-Exclusive Easement for the benefit of Parcel 1. as created by First Amendment to Easement
and Operating Agreement dated August 23, 1988 and j:ecorded‘ August 24, 1988 as document
‘number 88384561 for pedestrian and vehicular ingress 4rd. egress on, over, through and across
the "Hotel Road Easement Area" and the "Project Road Eascment Area" described as follows:

Hotel Road Easement Area:

Part of Block 2 in Original Town of Chicago in Section 9, Township 3¢ North, Range 14 East of
the Third Principal Meridian, bounded and described as follows: Comzasncing at the point of
intersection of the South line of West Kinzie Street (also being the North lin¢: of Lots 5, 6, 7 and
8 in said Block 2) and the East line of North Clark Street (also being the East linc oI Lots 4 and 5
in said Block 2); thence South 0 degrees West along said East line of North Clark Street a
distance of 177.86 feet to an intersection with the North line of Tracts I and II in sai1 Block 2;
thence South 90 degrees East along said North line of Tracts I and II a distance of 134.10 feet to
an intersection with the line between Parcels 1 (below +50.00 feet Chicago City Datum) of said
Tracts I and IT and the point of beginning, thence continuing South 90 degrees East along said -
North line of Tracts I and II a distance of 187.57 feet to a point in the West line of North
Dearborn Street (also being the East line of Lots 1 and 8 in said Block 2) said point being 178.60
 feet South of said South line of West Kinzie Street as measured along the West line of North
Dearborn Street; thence South 0 degrees West along said West line of North Dearborn Street a
distance of 26.32 feet to the back of a curb of an elevated driveway; thence South 89 degrees 59
minutes 22 seconds West along said back of curb a distance of 68.78 feet; thence North 89
degrees 34 minutes 27 seconds West a distance of 47.20 feet; thence South 89 degrees 59
minutes 22 seconds West a distance of 29.31 feet; thence North 75 degrees 07 minutes 03
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seconds West a distance of 43.45 feet to a point where the said line between Parcels 1 intersects
the back of curb of said elevated driveway; thence North 0 degrees East along said line between
Parcels 1 a distance of 14.83 feet to the point of beginning.

Project Road Easement Area:

Part of Block 2 in Original Town of Chicago in Section 9, Township 39 North, Range 14 East of
the Third Principal Meridian, bounded and described as follows: Commencing at the point of
intersection of the South line of West Kinzie Street (also being the North line of Lots 5, 6, 7 and
8 in said Block 2) and the East line of North Clark Street (also being the West line of Lots 4 and
5 in said Blsck 2); thence South 0 degrees West along the East line of North Clark Street a
distance of 177:26 feet to an intersection with the North line of Tracts I and II in said Block 2
and the point of beginning; thence South 90 degrees East along said North line of Tracts I and II
a distance of 134/10 feet to an intersection with the line between Parcels 1 (below +50.00 feet
Chicago City Datum) of szid Tract I and II; thence South 0 degrees West along said line between
Parcels 1 a distance of 14,82 feet to a point of intersection, not tangent with a cured line, said
curved line being the back of 4 curb of an elevated driveway; thence Westerly along the back of
curb of said driveway being the arc of a circle convex Northerly and having a radius of 15.00
feet a distance of 5.08 feet to a point of tangency; thence South 89 degrees 59 minutes 39
seconds West along the back of curb(of said driveway and tangent to the last described curved
line a distance of 129.11 feet to said East Yiré of North Clark Street; thence North 0 degrees East
along said East line of North Clark Street a cistance of 13.99 feet to the pomt of beginning,
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