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MORTGAGE 1075108544

-

Words used in multiple sections of this document are defined below and other words are defined.:‘-iirﬁ
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16. -

DEFINITIONS

(A) "Security Instrument" means this document, which is dater June 26, 2006
together with all Riders to this document.

(B) "Borrower" is
JAMES D MATHER,
VIRGINIA V MATHER, HUSBAND & WIFE

Borrower is the mortgagor under this Security Instrument.
(C} "Lender" is JPMORGAN CHASE BANK, N.A.

Lenderisa BANK )
organized and existing under the lawsof the U.S.A. q
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1f0j
@D -sllL) coro
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Lender’'s addressis 1111 POLARIS PARKWAY

COLUMBUS OH 43240
Lender is the mortgagee under this Security Instrument. -
(D} "Note" means the promissory note signed by Borrower and dated June 26, 2006 s
The Note states that Borrower owes Lender ‘
Four Hundred Fifty-Six Thousand, Two Hundred and 00/100 Do]lars
(US. § 456,200.00 ) plus interest. Borrower has promised to pay this debt in regular Perlocllc
Payments and to pay the debt in full not later than July 1, 2037
(E) "Property"” means the property that is described below under the heading "Transr‘er of Rights in lhe
Property."
(F) "Losa™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under thz.Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders” m=ans all Riders to this Security Instrument that are executed by Borrower. The tollowmg
Riders are to beexicuted by Borrower [check box as applicable]:

[x] Adjustable Rate'Rizcer [ condominium Rider |1 Second Home Rider
Balloon Rider {__| Pianned Unit Development Rider [ ]14 Family Rider
[ 1VA Rider A Biweekly Payment Rider [] Other(s) [specify]

(H) "Applicable Law" means all comiolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ¢iders (that have the effect of law) as well as all apphcable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer' means any transfer-si£unds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiat’d through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct. i autherize a financial institution to débit
or credit an account. Such term includes, but is not limited to, roini-of-sale transfers, automated tellet
machine transactions, transfers inmitiated by telephone, wire transfers, and automated clearinghouse
transfers. '
(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellanecus Proceeds” means any compensation, settlement, award of damages, or proceeds pard
by any third party (other than insurance proceeds paid under the coverages descr.bed.in Section §) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of (all 1 _any part of the
Property; (iii) conveyance in lieu of condemnation; ot (iv) misrepresentations of, or oniis{ions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance”" means insurance protecting Lender against the nonpayment of, orufault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. _'-";,:

B
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions angd
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurlsdlct:on]
of cony (Name of Recerding Jurisdiction]:

Lots 19 and 2¢ in Block 5 in E.T. Paul's Addition to Wilmette,
A Subdivision &I the South 1/2 of the Southeast 1/4 of Section
28, Tocwnship 4Z North, Range 13, East of the Third Principal
Meridian, in Cook County, Illinois.

S

Parcel ID Number: pns5-28-418-014 which currently has the address h'df
1734 FOREST AVE [Street]

WILMETTE [Ciy), Nlinois 60091 {Zip Codel
("Property Address"): o

TOGETHER WITH all the improvements now or hereafter erected o\ the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the properiy, Adl replacements and
additions shall also be covered by this Security Instrument. All of the foregoing'is raferred to in this
Security Instrument as the "Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ceoveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered  except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.§.

Initials: OW\ \[VM . l )
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currency. However, if any check or other instrurment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or
such other tocation as may be designated by Lender in accordance with the notice provisions in Section 15:.
Lender may return any payment or partial payment if the payment or partial payments are insufficient: te
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loag
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial-
payments 1n.<he future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unarplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thercto Borrower. [f not applied earlier. such funds will be applied to the outstanding-
principal balance under 'nc”Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrxnent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or rroceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the Order in which it became due. Any remaining amounts
shall be applied first to late charges, second to arv other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for.« Zelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment 02y be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirz; Lender may apply any payment recelv‘ecl
from Borrower to the repayment of the Periodic Payments if, and .0 the extent that, each payment can’ B,e‘
paid in full. To the extent that any excess exists after the payment 15-applied to the full payment of one: i
more Periodic Payments, such excess may be applied to any [ate charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. '

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic 2avments are due-
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeut of-amounts di_le
for: (a) taxes and assessments and other items which can attain priority over this Security tisirument as a
lien or encumbrance on the Property: (b} leasehold payments or ground rents on the Properiy, 0 any; (cf;‘)‘
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itemns." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. -

Lerder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds a*the time specified under RESPA, and (b) not to exceed the maximum amount a lender ¢an
require undes NESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiriatis of expenditures of future Escrow Items or otherwise in accordance with Apphcable
Law. o

The Funds shail oe held in an institution whose deposits are insured by a tederal agen(;y,
instrumentality, or entity Gucluding Lender, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Ban(. T.ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leridor to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to Le pa'd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to"Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrov. s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réraired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accor.=ice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to-Leuder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mbitaly payments. >

Upon payment in full of all sums secured by this Security Instrument, 4 ender shall promptly retund
to Borrower any Funds held by Lender. X

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositioh‘é{ _
attributable to the Property which can attain priority over this Security Instrument, leas:hold payments- of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesspents, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provider in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Insivient unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannex au:eptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good talth :
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax veritication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrawer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatio, vertification and tracking services; or (b) a one-time charge for flood zone detenmnauon
and certification sirvices and subsequent charges each time remappings or similar changes occur whlch
reasonably might @ftsct such determination or certification. Borrower shall also be responsible for e
payment of any fees imposed by the Federal Emergency Management Agency in connection with Lhe
review of any flood zone dciermination resulting from an objection by Borrower. i

If Borrower fails to mumain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option pad Borrower’s expense. Lender is under no obligation to purchase alt
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk;
hazard or liability and might provide greatr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Apy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and ‘shul' be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals Sf such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard nwrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rijht to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leadel all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ne. otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a«tandard mortgage clause and
shal! name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance varrier-and Lender. Lend:;r
may make proof of loss if not made promptly by Borrower, Unless Lender and Bo'row:r otherwise agret
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, sh&l
be applied to restoration or repair of the Property, if the restoration or repair is economicully feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have ‘i right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the.
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series.
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained ‘by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Berrower herehy assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupincy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence withiz 69 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrotwer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriiing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ace beyond Borrower’s control. " N

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e’ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower isiresiding in the Property, Borrower shall maintain the Property m
order to prevent the Property from deiiiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that iepajr or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagedic-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wiiirdamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Proverty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 2ad restoration in a single payment or in a series:of
progress payments as the work is completed. If the insurarce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ot Zorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property, If it has
reascnable cause, Lender may inspect the interior of the improvements/on the Property. Lender shall give
Borrower notice at the time of or prior te such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default 4f <during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatieu or.etatements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Materjal
representations include, but are not limited to, representations concerning Borrower’s/orcupancy of the
Property as Borrower’s principal residence. £

9, Protection of Lender’s Interest in the Property and Rights Under this Security rusteu ment k'
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumerx, (b) thex;e
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights undér
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws.or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Securlty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repalrmg
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 8, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. :
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If this Security Instrument is on a leasehold, Borrower shali comply with all the provisions of the

lease. J#'Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreZs to the merger in writing.

10. Mcrtpage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Rorrower shalt av the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insu anse coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums fcr Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ‘cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternalg
mortgage insurer selected by ‘Lender, If substantially equivalent Mortgage Insurance coverage is fiot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments thdt
were due when the insurance coveragé ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall e
non-refundable, notwithstanding the fact tiia* the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eartings-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again evomes available, is obtained, and Lender Tequires
separately designated payments toward the premiums ic: Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, drrrower shall pay the premiums required:to
maintain Mortgage Insurance in effect, or to provide a nin-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wiiticn agreement between Borrower and
Lender providing for such termination or until termination is requized by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate proviasc in the Note. :

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is' not”a party to the Mortgage
Insurance. -

Mortgage insurers evaluate their total risk on all such insurance in force from tize to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pariy {or parties)ito
these agreements. These agreements may require the mortgage insurer (o make payments vsing any source
of funds that the mortgage insurer may have available (which may include funds obtained “ror:-Mortgdge
Insurance premiums). G

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsures;
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance; i}
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of ‘the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: o

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. :
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and’ testoration in a single disbursement or in a series of progress payments as the work is
completed. Unlzss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Prcieeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miszell«aeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided far in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums. secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, ¢csiruction, or loss in value of the Property in which the fair market
value of the Property immediately beiur: the partial taking, destruction, or loss in value is equal to:or
greater than the amount of the sums secuipd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless' Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘reduced by the amount of the Miscellaneous Procegids
multiplied by the following fraction: (a) the totai amount of the sums secured immediately before the
partial taking, destruction, or loss in value divider by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in‘vame of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, cestruction, or loss in value, unjess
Borrower and Lender otherwise agree in writing, the Miscellaneous Preceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award (5 scitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of e Property or to the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2'rigit of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is besun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment o Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds, ¥
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Propeity

are hereby assigned and shall be paid to Lender. . o N
All ‘Miscéllaneous Proceeds that are not applied to restoration or repair of the Property shall b

applied in the order provided for in Section 2. L
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agaii’tqt
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason ot any demand made by the origimal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right.br
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities . or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. Lo

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenarnts
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Jastrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms ¢l (s Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear-or
make any accornmodations with regard to the terms of this Security Instrument or the Note without the
CO-$igner’s corsent,

Subject to thevprovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligatiois xider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and lizbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and-cgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successers and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose ¢f pintecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Imited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of exjiress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. i

If the Loan is subject to a law which sets maxitnur loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to te sollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be'reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitteq
limits will be refunded to Borrower, Lender may choose to-inake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrovver. If a refund reduces principal, the’
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action‘8ecrower might have arising out.
of such overcharge. o

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumerit
must be in writing. Any notice to Borrower in connection with this Security Instrumrent hall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverid.to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice te all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Frope:ty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. [f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, R
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can bé
given effect without the conflicting provision. .

As used in this Security Instrument: (a) words of the masculine gender shall mean and inclu@ie
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to
take any astion. -

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in {ne Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefi’ia! interests transterred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the. intent of which is the transfer of title by Borrower at a future date to a purchaser. .

If all or any parc of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person‘ard.a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender mav-require immediate payment in full of all sums secured by this Security
Instrument. However, this oriea shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 cays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this.jperiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demzid on Borrower. )

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighc specify for the termination of Borrower’s ri'g!f;;t
to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays a}
expenses incurred in enforcing this Security Instrument, including, butiot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for th purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d)‘takis such action as Lender may”
reasonably require to assure that Lender’s interest in the Property anc rights under this Security -
Instrument, and Borrower’s obligation to pay the sums secured by this Security Jnstrument, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may require ihat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sclecied hy Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s cneck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, wi&rumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lnscument and.
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed: by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded-the
other par(y hereto a reasonable period after the giving of such notice to take corrective action.. If
Applicable Law provides a time period which must elapse before certain action can be taken, that ti.iné
period will Ye deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to-cue given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuan_i¢ Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this"yzction 20.

21. Hazardous Swistances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic Gr hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerssene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, m.arerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal.laxs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental piriection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, eoe; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 4t or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property-{a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due tc the presence, use, or release of.a
Hazardous Substance, creates a condition that adversely affects the valse,of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the roperty of small quantities” Dt )
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and- to
maintenance of the Property (including, but not limited to, hazardous substances.ia consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, (lairr, demand, lawsﬁi:'t
or other action by any governmental or regulatory agency or private party involving the Pioperty and any. h
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any’
Environmenta! Condition, including but not limited to, any spilling, leaking, discharge, releasq ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclos?re proceeding the non-existence of a default or any other defense of Borrower to acceleratmn
and foreclosare. If the default is not cured on or before the date specified in the notice, Lender at its
option may rejuire immediate payment in full of all sums secured by this Security Instrument-
without furthe; d:mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cullect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liznited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pay:nent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, (out only if the fee is paid te a third party for services rendered and the
charging of the fee is permitted under /pylicable Law.

24, Waiver of Homestead. In accordzsizc with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homes€ad exemption laws.

25, Placement of Collateral Protection Insurarcs. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecrieni with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrow<i’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender-purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ¢onnestion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftes-providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agrecment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of th» insurance, including interest
and any other charges Lender may impose in connection with the placement oithe insurance, until :he.
effective date of the cancellation or expiration of the insurance. The costs of the iisurance may be added tb
Borrower’s total outstanding balance or obligation. The costs of the insurance may b= mcre than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in lhlS
Security Instrument and in any Rider executed by Borrower and recerded with it.

Witnesses:

(Seal)

-Borrower

‘ (Se;ﬂ)

-Borrower

xx ‘\(\ OS(LJ"\« o= (Seal) (Sea])

JAM)ES D IV[}lTHER sorrower -Bo_rr.ow_er
\(/thj\(' )Wn i‘i (Seal) /X (Seal)
VIRGII@IA V MATHER -Borrower -Borrower
(Seal) {Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, County ss .
I, umdﬂrs , a Notary Public in and for said county and

state do hereby certify that :

JAMES D MATHER,

VIRGINIA V MATHER, HUSBAND & WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument;,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrume=it os his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  26th day of June, 2006

s % Lo

Notary Public

My Commission Expires: <211&110

"OFFICIAL SEAL" ‘}
DIANEE. BAER {

Norary Public, State of {llinois
My Commission Expires 02/15/2010}

fnitiats: as \l\lt" :
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07510854

1075108544
ILLINOIS CONSTRUCTION ADDENDUM TO MORTGAGE 07510853

This Addendum to Mortgage (the "Addendum”) is incorporated into and shall be deemed to amend and supplement the
Mortgage (the "Security Instrument") of the same date given by the undersigned ("Borrower” or "I") to
JPMORGAN CHASE BANK, N.A. {"Lender") made in conjunction with and as
security for either a Fixed Rate Note or an Adjustable Rate Note (the "Note"), as modified by a Construction Addendum
to Fixed Rate or Adjustable Rate Note executed of even date herewith (the "Addendum to Note"). All terms definéd in the
Security Instrument shall have the same definitions when used in this Addendum. j::-

In addition toche covenants and agreements made in the Security Instrument, Borrower further covenants and agrees
as follows: Ll

1. Construction-isan Agreement,

The loan to be evidernced by the Note and the Addendum to the Note shall be disbursed in accordance with- the terms
and conditions of that certain Congreuction Loan Agreement (the "Loan Agreement") executed of even date herewith between
Borrower and Lender relating to ‘he construction of a single family residence (the "lmprovements”). All loan ‘amounts
disbursed to Borrower under the Loan-Agreement shall be evidenced by the Note and the Addendum to Note and’secured
by the Security Instrument. During the-ceistruction of the Improvements, the Note will accrue interest at the rate set forth
in the Addendum to Note (unless the Addencanito Note does not specify an applicable interest rate, in which case the Note
will accrue interest at the rate set forth inwthe-Note). The Security Instrument shall also secure the performance of
Borrower’s obligations under the Loan Agreemer.-and the occurrence of an Event of Default under the Loan Agreement
shall constitute a default under the Security Instruént, This Security Instrument, as amended hereby, constitutes a
"Construction Mortgage" as defined in section 9-313 (1)(c}-of the Illinois Uniform Commercial Code (810 ILCS 5/9-313
(1)) :

2. Security Agreement.
A. Grant of Security Interest. Without limiting the piovisions of the Security Instrument, Borrower hereby
expressly grants unto the Lender, a security interest in all fixtures, materials, equipment, apparatus and other progerty now
or hereafter installed or affixed on the Property or the Improvements theresis; including but not limited to the'..following

(herein called the "Coflateral™):
"u

(1) All heating, lighting, refrigeration, plumbing, sprinkling, ventilating. incinerating, water heatmg coolmg
air-conditioning and other equipment, fixtures, motors, kitchen ranges, ovens, dishvrashers, disposals, window creens,
window shades, venetian blinds, awnings, floor coverings, shrubbery and other chattels'ana personal property 1nstallecl or
atfixed on the Property in connection with the operation, use and enjoyment of such Property anl improvements ‘thereon,
all building materials, supplies and equipment and all renewals, replacements and substitutions thcrelor-and addmons thereto

(2) All rent, revenues, profits and income from the Property, from the buildings and.otser imp_rpvements
thereon or from any other property (real or personal) herein described and any and all proceeds thereot: '

(3) Each and every right, privilege, hereditament, and appurtenance in anywise incident or appertainihg to the
properties described above.

(4) The final working drawings and specifications for the construction of the Improvements, as such working
drawings, and specifications may be modified to reflect any change orders permitted by the provisions of the Loan Agreement
or otherwise approved by Lender.

(5) All construction contracts executed by Borrower for the construction of the Improvements.

IL Construction Addendum to Mortgage : n,
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(6) All loan funds held by Lender, whether or not disbursed, all funds deposited by Borrower with Lender
under the Loan Agreement, all governmentai permits obtained for the lawful construction of improvements, and all reserves,
deferred payments, deposits, refunds, cost savings, and payments of any kind relating to the construction ot the
[mprovements.

(7) All goods located on the Property and used in the operation or occupancy of the Property, including but
not limited to any and all appliances, furniture and furnishings, building service equipment and building material, supplies
and equipment.

(8) All reserves, deferred payments, deposits, letters of credit or certificates of deposit, refunds, cost savings
and payments of any kind relating to the construction of the Improvements.

-

(9) All insurance, damage awards and condemnation proceeds relating to the Property.
The Collateral exclades, however, household goods and personal property not intended to be incorporated into and/or made
a part of the Improvements. Ty
B. Remedies: Jpon the occurrence of a default under the Security Instrument and in addition to any othet femedies
granted in the Security Ttstdinent or by applicable law to Lender, the Lender shall have and may exercise with ‘respect to
the Collateral all of the righis.1emedies and powers of a secured party under the Uniform Commercial Code as adopted in
Ilinois, including, without limitation, the right and power to sell, at public or private sale or sales, or otherwise dlspose of,
lease or ufilize the Collateral and any rertion or portions thereof in any manner authorized or permitted under the Uniform
Commercial Code after default by a dzofor, and to apply the proceeds thereof toward payment of any costs, expenses,
attorpey’s fees and legal expenses thereby jucurred by Lender, and toward payments of the debt secured by this Security
Tnstrument in such order or manner as Lender may elect. At its option, Lender may dispose of the Collateral in accordance
with its rights and remedies in respect of the rea! r‘—'wperty pursuant to the Security Instrument in lieu of proc,eedmg under
the Uniform Commercial Code as adopted in Illined

C. Right to take Possession. Among the rights of Lender in the event of default under the Note, the Security
Instrument or the Loan Agreement, and without limitation the eo”, Lender shall have the right lawfully and peaceably to take
possession of the Collateral and, in a lawful and peaceable mzansr. to enter upon any premises where the same may be
situated for such purpose without being deemed guilty of trespass, apd o take any action deemed necessary or appropriate
or desirable by Lender, at its option and in its discretion, to repair, sefiabish or otherwise prepare the Collateral for sale,
lease or other use or disposition as herein authorized. Lender may require Evrrower to assemble the Collateral and make
it available to Lender at a place to be designated by Lender that is reasonabily ceuvenient to both partles .

D. Notices. Borrower agrees that written notice to Borrower in the maapsr set forth in paragraph iL of this
Security Instrument given at least ten (10) days before the time of the sale or other lispesition or the date after’ which a
private sale or other disposition may occur shall constitute reasonable notice of such sal= or other disposition.

E. Recitals. All recitals in any instrument of assignment or any other instrument exccufcd by Lender mc:ldent to
sale, transfer, assignment, lease or other disposition or utilization of the Collateral or any part thercof hereunder shall be
full proof of the matters stated therein, no other proof shall be required to establish full legal propricty pf the saie er other
action or of any fact, condition or thing incident thereto, and all prerequisites of such sale or other action and of any fact,
condition or thing incident thereto shall be presumed conclusively to have been performed or to have occurred. -

F. Expenses. All expenses of retaking, holding, preparing for sale, lease or other use or dlsposmon selling,
leasing or otherwise using or disposing of the Collateral and the like which are incurred or paid by the Lender as authorized
or permitted hereunder, including also all attorney’s fees, legal expenses and costs, shall be added to the indebtedness secured
by the Security Instrument and Borrower shall be liable therefor.

G. Tixture Filing. The Security Instrument, as amended hereby, constitutes a fixture filing.

IL Construction Addendum to Mortgage
C7121IL (8/04)  (replaces 7/04) Page 2 of 3
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3. WAIVER OF JURY TRIAL.

BORROWER AND LENDER IRREVOCABLY WAIVE JURY TRIAL AND THE RIGHT THERETO IN ANY AND
ALL DISPUTES INVOLVING EITHER OF THEM OR THEIR RESPECTIVE PARENTS, AFFILIATES OR RELATED
ENTITIES OR ANY OFFICER, DIRECTOR, SHAREHOLDER, MEMBER, ATTORNEY OR PARTNER OF ANY OF
THEM, WHETHER HEREUNDER OR UNDER OTHER AGREEMENTS, NOTES, PAPERS, INSTRUMENTS OR
DOCUMENTS HERETOFORE OR HEREAFTER EXECUTED OR ANY OTHER CONTRACT WHETHER SIMILAR
OR DISSIMILAR. THIS WAIVER SHALL BE DEEMED A COVENANT ENFORCEABLE INDEPENDENTLY OF ALL
OTHER PROVISIONS OF THIS SECURITY INSTRUMENT.

4. Termination of this Addendum, the Addendum to Note and the Loan Agreement.

Upon completion of the Improvements in accordance with the requirements contained in the Loan Agreement and the
recordation, in the Public Records of the County in which the real property encumbered by the Security Instrument is located,
of a Modification Agreement executed by Lender and Borrower in form and substance acceptable to Lender (the
"Modification™), the parties agree that this Addendum, the Addendum to Note, and the Loan Agreement shall become null
and void and of no-orther effect, except as specifically provided herein or therein. Notwithstanding anything herein to the
contrary, the terms ceutained in the Note (excluding the Addendum to Note) and the Security Instrument (inclgding any
Adjustable Rate Rider, i apnlicable, but excluding this Addendum}, shall remain in full force and effect and the indebtedness
evidenced by the Note shai/ ¢ repaid in accordance with the terms set forth in said Note. )

Lo

5. Occupancy,
Notwithstanding anything in the Security Instrument to the contrary, the period of time for Borrower to occupy-, e,stabhsh

and use the Property as Borrower's priieipal residence shall be sixty (60) days after completion of the Improvements (as
such term is defined in the Loan Agreement;. :

6. Mailing Address of Borrower.

During the effectiveness of this Addendum, the‘mailing address of Borrower shall be
1734 FOREST AVE WITMETTE IL 60091

Thereafter, the mailing address of Borrower shall be the Property Address referred to in the Security Instrument:.

WITNESS THE HANDS(S) AND SEAL(S) OF THE UNL:ERSIGNED.

%%N\ML, el N
J& D MATHER VIRGTUIA V MATHER

-

IL Construction Addendum to Mortgage
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07510854

1075108544
10/1 LIBOR ARM NON-CONFORMING

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index {As Published In The Wall Street Journal)- Rate Caps)

TH!5> FIXED/ADJUSTABLE RATE RIDER is made this 26th day of June, 2006
. and is incarporated into and shall be deemed to amend and supplement the

Mortgage, Dezd of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the unde’siyjned ("Borrower™) to secure Borrower's Fixed/Adjustable Rate Note (the
"Note' :
JPMO GAN CHASE BANK, N.A.
{("Lender") of the same-date and covering the property described in the Security Instrument
and located at:
1734 FOREST AVE, WILMLTTE, IL 60091

[Property Address]

THE NOTE PROVIDES FUr A, CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLL !NTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTZABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to"the-covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial fixed interest rate of 6+750 7 %. The Note also
provides for a change in the initial fixed rate to an adjustable interast rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The initial fixed interest rate | will pay will change to an adjustablelinteérest rate on the
first day of July 2017~ , and the adjustable interest rate | will\pay may chang_e
on that day every 12th month thereafter The date on which my initial fixeu irterest rate
changes to an adjustable interest rate, and each date on which my adjustable ineiest rat‘e
could change, is called a "Change Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform instrument

@ 168R (0401) Form 3187 6/01
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{B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market {"LIBOR"), as published in The Wall Street
Journals The most recent Index figure available as of the date 45 days before each Change
Date is callad the "Current Index.”

If the 'noex is no longer available, the Note Holder will choose a new index that is based
upon comparaole information. The Note Holder will give me notice of this choice.

{C) Calculatice of Changes

Before each Cnaiige Date, the Note Holder will calculate my new interest rate by addlr@

Twoe and COne-Quarter percentage poirits
{ 2.250 %) to the Current Index. The Note Holder will then round the resuIt
of this addition to the nearzst one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D} beiow, this rounded amount will be my new interest rate until- the
next Change Date.

The Note Molder will then déte.mine the amount of the monthly payment that Would be
sufficient to repay the unpaid princioa' that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result. of
this calculation will be the new amount of rity monthly payment. .

{D} Limits on Interest Rate Changes "

The interest rate | am required to pay acthe first Change Date will not be greater than

11.750 % or iess than 2,250 %. Thereafter, my adjustable
interest rate will never be increased or decreased #n/any single Change Date by more than
two percentage points from the rate of interest | heve been paying for the preceding 12
months. My interest rate will never be greater than 11.7353 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Charige Date. | will pay the amount
of my new monthly payment beginning on the first monthly payroént date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes -

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjusiatie.interest rate
before the effective date of any change. The notice will include the amourit.or my monf,hly
payment, any information required by law tc be given to me and also the title’ana teleph&he
number of a person who will answer any question | may have regarding the notice. e

an;;':.»

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument sha],!
read as follows: S

Initials: QENVVM
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.

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those bheneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
puwichaser.

it2all or any part of the Property or any Interest in the Property is sold or
transfeired {(or if Borrower is not a natural person and a beneficial interest in
Borrow<i s s0ld or transferred) without Lender’'s prior written consent, Lender may
require smrindiate payment in full of all sums secured by this Security Instrument.
However, this zotion shall not be exercised by Lender if such exercise is prohibited
by Applicable Lew:

If Lender _¢xercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date .}
the notice is given in-ascordance with Section 15 within which Borrower must pay *'e
all sums secured by this Security Instrument. If Borrower fails to pay these sums "'
prior to the expiration of \his neriod, Lender may invoke any remedies permitted by _
this Security Instrument withbu? further notice or demand on Borrower. EI
2. When Borrower’s initial fixed irterest rate changes to an adjustable interest rate under

the terms stated in Section A abovi Uniform Covenant 18 of the Securlty Instrument
described in Section B1 above shall then cras? to be in effect, and the provisions of Unlform
Covenant 18 of the Security Instrument shall be amended to read as follows: -

Transfer of the Property or a Beneliciul Interest in Borrower. As used in this . -
Section 18, "Interest in the Property” mea/is-any legal or beneficial interest in the ::
Property, including, but not limited to, thoss beneficial interests transferred in a - .
bond for deed, contract for deed, installment s2ies contract or escrow agreement, =
the intent of which is the transfer of title byv./Sorrower at a future date to a - .
purchaser.

It ali or any part of the Property or any Interect ir’ the Property is sold or
transferred (or if Borrower is not a natural person ana. 3 beneficial interest in
Borrower is sold or transferred) without Lender’'s prior writien zonsent, Lender may
require immediate payment in full of all sums secured by this decurity Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Besvower causes
to be submitted to Lender information required by Lender to evalua'e the intended
transferee as if a new loan were being made to the transferee; and it Lender
reasonably determines that Lender's security will not be impaired by <{pa loan
assumption and that the risk of a breach of any covenant or agreemen’_in.this
Security Instrument is acceptable tc Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee -
as a condition to Lender’s consent to the loan assumption. Lender also may require :v.
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the -
Note and this Security Instrument unless Lender releases Borrower in writing. o

if Lender exercises the option to require immediate payment in full, Lender shall .-
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within

Initials: é \f\[]"'\ "
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which Borrower must pay all sums secured by this Security Instrument. If Borrower

fails to pay these sums prior to the expiration of this period, Lender may invoke any

rBemedies permitted by this Security Instrument without further notice or demand on -
orrower.

BY GIGNING BELOW, Borrower accepts and agrees to the terms and covenants containéd
in this'Fised/Adjustable Rate Rider, :

]
S
\B‘(\ ISR (Seal) (Seal)

JMES DJMATHEI{ -Borrower . -Borrowe'r

\(A/w}\/f )% aju ~ L (Seal) (Seal)

VIRGI@IA V MATHER -Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

{Seal) 7\ (Seal)

-Borrower -Borroyver

@D-WBR (0401) Page 4 of 4 For 3187 6/01
L4
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008346793 SK

STREET ADDRESS: 1734 FOREST

CITY: WILMETTE COUNTY: COOK
TAX NUMBER: 05-28-418-014-0000

LEGAL DESCRIPTION:

LOTS 19 AND 20 IN BLOCK 5 IN E. T. PAUL’S ADDITION TO WILMETTE, A SUBDIVISION OF
THE SOUTH 1/2"0OF THE SOUTHEAST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH, RANGE 13,
EAST OF THE T:iatRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

LEGALD KIB 06/23/06




