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DEFINITIONS

Words used 1n multiple sections of this document = defirted below and other words are defined n
Sections 3, 11, 13, 18, 20 and 21. Certain rules regerdinig the usage of words used mn this document are
also provided in Section 16. ’

(A) "Security Instrument™ means this document, which is dated Auril 13, 2006
together with all Riders to this document.

(B) "Borrower" is ANTHONY BUCHANAN, UNMARRIED (NG RRIMONG Peite,
wWmamed

Borrower 1s the mortgagor under this Secunty Instrument. :

(C) "MERS" is Mortgage Flectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and exasting under the laws of Delaware, and has an
address and telephone number of P,0. Box 2026, F lint, MI 48501-2026, tel. (888} 679-MERS.
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(D) "Lender"is Accredited Heme Lenders, Inc.
A California Corporation

Lenderisa Corporation

organized and existing under the laws of the State of California

Lender's address is 15090 Avenue of Science

San Diego, CA 92128

(E) "Note" means the promissory note signed by Borrower and dated Apri1 13, 2006

The Note states that Borrower owes Lender one hundred twelve thousand and 00/100
Dollars

(U.8.51,2,000.00 ) plus mnterest. Borrower has promised to pay this debt in regular Penodic

Payments <d to pay the debt in full not fater than May 1, 2036 :

(F) "Propecty” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" mearss the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, unc'all sums due under this Secunty Instrument, plus interest.

(H) "Riders" means ¢l Riders to this Security Instrument that ate executed by Borrower. The following
Riders are to be executzd by Borrower [check box as applicable]:

] Adjustable Rate Rider [ YCondommmium Rider [_] Second Home Rider
Balloon Rider ] Planiized Unit Development Rider [_] 1-4 Family Rider
VA Rider [ Biweekly Payment Rider [_] Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (faat tave the effect of law) as well as all applicable finat,
non-appeaiable judicial opinions.

(J) "Community Association Dues, Fees, and Assecsarénts™ means all ducs, fees, assessments and other
charges that are mposed on Borrower or the Property v a condomunmum association, homeowners
association or similar organization,

{K) "Electronic Funds Transfer" means any transfer of funcs other than a transaction originated by
check, draft, or similar paper instrument, which is mitiatea througii-an efectromc terminai, telephomc
instrument, computer, or magnetic tape so as to order, Instruct, or zuthonze a financial 1nstitution to debit
or credit an account. Such term includes, but is not limited to, powtofzale transfers, automated teller

machine transactions, transfers injtiated by telephone, wire transfer:, ‘7uid automated clearingbouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settfement, award of duriages. or proceeds paid
by any third party (other than mmsurance proceeds paid under the coverages described ‘n Sestron 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all ¢: siv.vart of the
Property; (iii) conveyance m lieu of condemnation; or (iv) musrepresentations of, or omisszors as to, the
vatue and/or condition of the Property.

(N) "Mortgage Insurance" means msurance protecting Lender agamnst the nonpayment of, or draault on,
the Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principai and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they nught be amended from fime to
time, or any additional or successor legisiation or reguiation that governs the same subject matter. As used
m this Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
0604105305
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Secunty Instrument and the Note. For this purpose, Borower does hereby mortgage, grant and
convey to MERS (solely as nommee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the foliowing described property located 1 the
County [Type of Recording Jurisdiction}
of COOK [Name of Recording Jurisdiction :
See lLege' Description Addendum Page Attached

LA

Parcel ID Number: 16-22-405-020 which currently has the address of
1637 SOUTH KEDVALE AVENUE [Street|
CHICAGO [Co1, Tlinms 60623 1Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecier.on the property, and all
easements, apfnurtenances, and fixtures now or hereafter a part of the prorerty_ All replacements and
additions shall also be covered by this Securtty Instrument. All of the foregoms.is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
fo the interests granted by Borrower in this Secunity Instrument, but, if necessary to comply with law or
custorm, MERS (as nommnee for Lender and Lender s successors and assigns) has the right: i~ exercise any
or all of those mterests, including, but not limited to, the right to foreclose and sell the Trouetiy; and to
take apy action required of Lender including, but not limited to, releasing and canceling p’s Secunty
Instruroent.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed aid has
the right to mortgage, grant and convey the Properfy and that the Property 1s unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varations by junsdiction to constitute a uniform security instrument covering real

roperty.
d UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and nterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secunity Instrumnent 1s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an wstifution whose deposits are msured by a
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recerved at the location designated 1n the Note or at
such other location as may be designated by Lender 1n accordance with the notice provisions in Section 15.
Lender may retumn any payment or partial payment if the payment or partial payments are nsufficient to
bring te Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, ratnout watver of any rights hereunder or prejudice to 1ts rights to refuse such payment or partial
payments in fle future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay
interest on unapy ter. funds. Lender may hold such unapplied fimds until Borrower makes payment to bring
the Loan current. If Beirower does not do so within a reasonable period of tume, Lender shall either apply
such funds or return tuent> Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claum which Borrower
nmught have now or 1n the futurs ‘against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrume.ior performmg the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments cr Froceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendit =a7ii be applied 1n the following order of prionty: (a) interest
due under the Note; (b) principal due und<r the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th: orcer m which it became due. Any TEMAIRING amounts
shall be applied first to late charges, second to any-ctfier amounts due under this Security Instrument, and
then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower for + rclinquent Periodic Payment which ncludes a
sufficient amount to pay any late charge due, the payment ri#; be applied to the delinquent payment and
the late charge. If more than one Periodic Payment 1s outstandin3, Lender may apply any payment recerved
from Borrower to the repayment of the Pertodic Payments if, and t the extent that, each payment can be
paid 1n full. To the extent that any excess exists after the payment 15-2prlied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges auv.. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, msurance proceeds, or Miscellaneous Proceds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Feitodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Period’c Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymiezi <2 pmounts due
for: (a) taxes and assessments and other items which can attamn priority over this Security Yistiurment as a
tien or encumbrance on the Property; (b) teasehold payments or ground rents on the Property, it any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage [no.rance
premiums, if any, or any sums paysble by Borrower to Lender in leu of the payment of Mortgage
Insurance pretmums in accordance with the provisions of Section 10. These 1tems are called “Escrow
Items.” At onigination or at any time dunng the term of the Loan, Lender may requue that Communmty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fess and
assessments shall be an Escrow Item. Borrower shall promptiy furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iterns unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may watve Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and o provide receipts shall for all purposes be deemed to
be a covenant and agreement contamed in this Secunty Instrument, as the phrase "covenant and agresment”
15 used 1 Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Hems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and m
such svionnts, that are then requared under this Section 3.

Lendor may, at any time, collect and hold Funds in an amount (g) sufficient to permit Lender to apply
the Funds 7 ihe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unda KTSPA. Lender shail estimate the amount of Funds due on the basis of current data and
reasonable estiaries of expenditures of future Escrow Items or otherwise 1n accordance with Applicable
Law,

The Funds sha’t e held in an mstitution whose deposits are msured by a federal agency,
Instrumentality, or eniiiy (including Lender, if Lender 1s an mstitution whose deposits are so 1nsured) or m
any Federal Home Loan Baak . [<uder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sh~!! not charge Borrower for holding and applymng the Funds, annually
analyzing the escrow account, or “erifying the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Loadr to make such a charge. Unless an agreement (s made n writing
or Applicable Law requires interest to be pa’'d.on the Funds, Lender shall not be requimred to pay Borrower
any interest or earnings on the Funds, Borower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o purrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrove, -5 defined under RESPA, Lender shafl account to
Borrower for the excess funds m accordance with RES?A. ¥f there 15 a shortage of Funds held m escrow,
as defined. under RESPA, Lender shall notify Borrower as requ-red by RESPA, and Borrower shall pay to -
Lender the amount necessary fo make up the shortage m acccrd mee with RESPA, but in no-more than 12
roonthly payments. If there is a deficiency of Funds held in escrow, rs-defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay tc Lendur the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 m&a'ly payments.

Upon payment in full of all sums secured by this Secunty Instrumeat ‘Cender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attamn priority over this Security Instrument, lessennld payments or
ground rents on the Property, if any, and Communuty Association Dues, Fees, and Assassraeuts, if any. To
the extent that these rtems are Escrow Items, Borrower shall pay them 1n the manner provides in Section 3.

Borrower shall promptiy discharge any lien which has priority over this Security Instiviocnt unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner rocyptable
to Lender, but only so long as Borrower 1s performing such agreement; (b) contests the lien 1 good faith
by, or defends against enforcement of the lien in, legal proceedings which 1n Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determunes that any part of the Property 1s subject to a lien
which can attamn prionty over this Security Instrument, Lender may give Borrower 2 notice identifymg the
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lien. Within 10 days of the date on which that notice 1s given, Borrower shall sanisfy the lien or take one or
more of the actions set forth above m this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards inctuded within the term "extended coverage,” and any
othet hazards imcluding, but not limited to, earthquakes and floods, for which Lender requIres Msurance.
This insurance shall be mamtained 1 the amounts (inciuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lran, The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to cisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Brircwer to pay, in connection with this Loan, cither: (2) a one-ttme charge for flood zone
determinatior;” certification and tracking services; or (b) a2 one-time charge for flood zone determination
and certification >avices and subsequent charges each time remappings or sumilar changes oceur which
reasonably might sfiec* such determunation or certification. Borrower shall also be responsible for the
payment of any fees' iripnsed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to 1a#75:an any of the coverages described above, Lender may obtain msurance
coverage, at Lender's option’ and Darrower's expense. Lender 1s under no obligahon to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrowet, Borrower's equity 1n the Property, or the contents of the Property, against any risk,
hazard or liability and mught provide g:eat'r or iesser coverage than was previousty m effect. Borrower
acknowledges that the cost of the insurancz coverage so obtaned might significantly exceed the cost of
mnsurance that Borrower could have obtamned. Ary aviounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tiis Sccurity Instrument. These amounts shall bear interest
at the Note rafe from the date of disbursement and shu! be payable, with such mnterest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ri such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortzage clause, and shall name Lender as
morfgagee and/or as an additional loss payee. Lender shall have the rgit to hold the policies and renewai
certificates. If Lender requires, Borrower shall promptly give to Leader 4l receipts of paid premiums and
renewal notices. If Borrower obtams any form of insurance coverage, riut stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mclude = stradard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance czrrer and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender and Borrewer otherwise agree
in writing, any insurance proceeds, whether or not the underlymng msurance was requnad o} L ender, shall
be applied to restoration or repair of the Property, if the restoration or repair 1s econormia’,y feasible and
Lender's security 15 not lessened. During such repair and restoration period, Lender shall have the right to
hold such msurance proceeds until Lender has had an opportunity to mspect such Property to easvre the
work has been compieted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the reparrs and restoration i a single payment or 1n a series
of progress payments as the work 1s completed. Unless an agreement 1s made m writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
Interest or earnings oh such proceeds. Fees for public adjusters, or other third parties, retamed by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1s not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such mnsurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotate and settie any available insurance
claim and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carrier has offered to settle a claim, then Lender may negotiate and settle the clasm. The 30-day
period will begin when the notice 1s given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds m an amount not to exceed the amounts unpaid under the Note or this Secunty Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrorer), under all msurance policies covermg the Property, insofar as such rights are applicable to the
coverage ofthe Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amo.unis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occoyaicy. Borrower shall occupy, establish, and use the Property as Bomower's principat
residence within 00 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrows:"s simmeipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
cirenmstances exist which are-heyond Borrower' s control.

7. Preservation, Mairf<as.ace and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propety, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowr is residing i the Property, Borrower shall maintan the Property m
order to prevent the Property from d'fer.orating or decreasing in value due to its condition. Unless 1t is
determuned pursuant to Section 5 that répars ur restoration 1s not economically feasible, Borrower shall
promptly repar the Property if damaged 10 avoid further deterioration or damage. If mnsurance or
condemnation proceeds are paid m connection vith iamage to, or the taking of, the Property, Borrower
shall be responsible for repairmg or restonng the Preperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repawre #:d restoration m a singie payment or i a series of
progress payments as the work 15 completed, If the insurd<2 or condemnation proceeds are not sufficient
to Tepair or restore the Property, Bomrower 1s not relieved of P,orrowcr s obligation for the compietion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and raspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improvements ov the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection spec’isriag such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defauit i duing the Loan application
process, Borrower ot amy persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matenally false, nusleading, or maccurate information vt statements to Lender
(or failed to provide Lender with material mformation) in connection with tie Loan. Material
representatrons include, but are not limited to, representations concerning Borrower s scoipancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Inscrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (% there
18 a legal proceeding that might significantly affect Lender's interest 1n the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attan prionty over this Security Instrument or to enforce iaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's inferest m the Property and rights under this Security
Instrument, mcluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can mclude, but are not limited to: (a) paying any sums secured by a lien
which has prionty over this Security Instrument; (b} appearing in courf; and (c) paymg reasonable
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attorneys’ fees to protect its interest 1n the Property and/or nghts under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property inciudes, but 1s not limufed to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elimmate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment.
pey I. thi, Security Instrument 15 on & leasehold, Borrower shall comply with all the provisions of the
lease. If Porrower acquires fee title to the Property, the ieasehold and the fee title shall not merge uniess
Lender agrees 10 the merger in writing,

10. Mor*ap: Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Botrower shall pay tt e premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insutapce ~overage required by Lender ceases to be available from the mortgage insurer that
previously provided sich msurance and Borrower was required fo make separately designated payments
toward the premiums-fur Montgage Insurance, Borrower shall pay the premiums required to obtan
coverage substantially equivalert +o the Mortgage Insurance previously mn effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer seiected by Lender.)If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue v» pay to Lender the amount of the separately designated payments that
were due when the msurance coverags rensed to be m effect. Lender will accept, use and retain these
payments as a non-refundsble loss reserve ir lieu of Mortgage Insurance. Such ioss reserve shall be
non-refundable, notwithstanding the fact thz! ‘i Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an nsurer selected by Lender agan teccmes available, 15 obtaned, and Lender requires
separately designated payments toward the prenuums for ivlertgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowr: \vas required to make separately designated
payments toward the premums for Mortgage Insurance, Borzorver shall pay the premiums required to
mainta:n Mortgage Insurance i effect, or to provide a nor-rcfundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by “pplicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay mterest at the rate provicer in; the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thé Mote) for certain losses it
may meur if Borrower does not repay the Loan as agreed. Bomrower is nsi-a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total nisk on all such insurance in force froin ime to time, and may
enter into agreements with other parties that share or modify their nisk, or reduce iosser. Thzse agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may inciude funds obtaned fror: Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, aNny reuusurer,
any other entity, or any affiliate of any of the foregoing, may recerve (directly or indirectiy) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
exchange for sharmg or modifymg the mortgege insurer's msk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk m exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.™ Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

42 Q\O 0604105305
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other taw. These rights
may include the right to receive certam disclosures, to request and obtain canceflation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assigament of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
Durnng such repair and restoration period, Lender shall have the nght to hold such Miscellaneous Procesds
until ‘Lezaer has had an opportunity to inspect such Property to ensure the work has been compieted to
Lender’s sat<faction, provided that such nspection shall be undertaken promptly. Lender may pay for the
repawrs anc yostoration in a single disbursement or m a series of progress payments as the work is
completed. Uz les. an agreement is made m writing or Applicable Law requires mnterest to be paid on such
Miscellaneous Pravexds, Lender shall not be required to pay Borrower any mnterest or earnings on such
Miscellaneous Procecds if the restoration or repair 13 not economically feasible or Lender' s security would
be lessened, the Miscillznenus Proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providec. fo. 1 Section 2.

In the event of a total tuking. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suins sscured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. _

In the event of a partial taking, dest:uction, or ioss m vaiue of the Property 1n which the fair market
value of the Property munediately befor: the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured vy this Security Instrument immediately before the partial
taking, destruction, or 10ss in value, unless Borrowar and Lender otherwise agree m writing, the sums
secured by this Security Instrument shall be rduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total :mcunt of the sums secured immediately before the
partial taking, destruction, or loss in vatue divided ‘bv (b) the fair matket value of the Property
immediately before the partial taking, destruction, or joss ip‘va'ue. Any balance shall be paid to Borrower.

[n the event of a partial taking, destruction, or loss'in value of tﬁ(e Property.in. which the fair mariket
value of the Property immediately before the partial taking, dectrachion, or loss in valne 1s less than the
amount of the sums secured immediatety ‘before the partial taking, sesfruction, or loss in value, unjess
Borrower and Lender otherwise agree n writing, the Miscellaneous Proce<ds shall be applied to the sums
secured by this Secunity Instrument whether or not the sums are then due:

If the Property 15 abandoned by Bomower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o <=*ie a claim for demages,
Barrower fails to respond to Lender within 30 days after the date the notice is g1ver, Lender is authonzed
to collect and apply the Miscellaneous Proceeds either to restoration or repair of ‘he Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party agamnst whom Borrower has 2 e of action in
regard to Miscellaneous Proceeds.

Borrower shall be 1n defauit if any action or proceeding, whether civil or criminal, 1s bagan that, in
Lender's judgment, could result in fotfeiturc of the Property or other materiai imparment of Teoder's
Interest in the Property or rights under this Secunty Instrument. Borrower can cure such a defaust aad, if
acceleration has occurred, rewnstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender s judgment, preciudes forfeiture of the Property or other material
impairment of Lender's mterest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are attributable to the mmpairment of Lender's interest in the Property
are hereby assigned and shatl be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by Lender

1nma|.;_M-Q}) 0604105305
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to Borrower or any Successor 1n Interest of Borrower shall not operate to retease the liability of Borrower
or any Successors mn Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or fo refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be jomt and several. However, any Borrower who
co-sign- this Secunty Instrument but does not execute the Note (a "co-signer"): (2) is co-signing this
Secur.ty Fustrument only to mortgage, grant and convey the co-signer’ s interest in the Property under the
terms of *us Security Instrument; (b) 1s not personally obligated to pay the sums secured by this Security
Instrument; ard.(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accimriodations with regard to the terms of this Secunty Instrument or the Note without the
co-signer’ s consenin

Subject to tme prrvisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations uider this Security Instrument in writing, and is approved by Lender, shall obtan
all of Borrower's nghits'and benefits under this Security Instrument. Bortower shall not be released from
Borrower's obligations and 'tabllity under this Security Instrument unless Lender agrees to such release m
writing. The covenants and agreements of this Security Instrument shall bind (except as provided m
Section 20) and benefit the successrrs and assigns of Lender.

14. Loan Charges. Lender 1:oy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of rirtecting Lender's interest in the Property and rights under this
Secunity Instrument, including, but not limit2¢ to, attomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority 1n this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiao: on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secunity Instment or by Applicable Law. '

If the Loan s subject to a law which sets maxurun loan charges, -and that iaw is finally imnterpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permutted limits, then: (a) any such loan charge shall be rediced by the amount necessary to reduce the
charge to the permtted limit; and (b) any sums already collectid rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mn2ke this refund by reducing the principal
‘owed under the Note or by making a direct payment to Borfowe., 1T a refund reduces principal, the
reduction will be treated as a parhial prepayment without any pienav:aent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceparice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actton Boirorver might bave anising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connechion with tius Seeurity Instrument
must be 1 writing. Any notice to Borrower in connection with this Security Instruiient sall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bommower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to s} Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiv Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shiil promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bcteower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering 1t or by mailing it by first class mail to Lender's address
stated herein unjess Lendet has designated another address by notice to Borrower. Any notice 1n
connectron with this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by Lender. If any notice required by this Security Instrument 1s also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
0604105305
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16. Govermng Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction m which the Property 1s located, All rights and
obligations contained 1n this Secunty Instrument are subject to any requirements and limutations of
Applicable Law. Applicable Law might explicitly or wmplicitly allow the parties 10 agree by contract or 1t
nught be silent, but such silence shall not be construed as a prohibition aganst agreement by coniract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secunity Instrument or the Note which can be
given effect without the conflicting provision. _ ‘

As used m this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femimine gender; (b) words m the singular shall mean and
mclude *he plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take 24y aition,

17. Puirower's Copy. Borrower shall be given one copy of the Note and of this Securtty Instrument.

18. Travsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest m thz, Pyoperty" means any legal or beneficial interest in the Property, including, but not limited
to, those beneticir nterests transferred in a bond for deed, contract for deed, mstallment sales contract or
escrow agreement, ib< 1ptent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any partof ihe Property or any Interest in the Property is sold or transferred (or if Borrower
18 not a natural person-<ad a beneficial interest 11 Borrower is sold or transferred) without Lender' s prior
written consent, Lender mey jeonire immediate payment in full of all sums secured by this Security
Instrument. However, this opt:on shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optioi:, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns sacured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this prriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demeid vn Borrower.

19. Borrower's Right to Reinstate After. Acrleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement Of *ais Secunty Instrument discontinued at any time
prior to the earlicst of: (a) five days before sale of the Prunerty purssant to Section 22 of this Secunity
Instrument; (b):such other period as Applicable Law might speify for the termination of Borrower's right
to remstate; or (¢) entry of a judgment enforcing this Secuiit Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due v.der this Securtty Instrurnent and the Note
as if no acceferation had occurred; (b) cures any default of any other covenants or agreements; (¢} pays all
expenses mcurred in enforcing this Security Instrument, mcluding, bui »ot imited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees mcurred for tha purpose of protecting Lender' s
interest in the Property and rights under this Security Instrument; and (d) tak<s such action as Lender may
reasonably require to assure that Lender's inferest m the Property and ‘rights under this Secunty
Instrument, and Borrower's obligation to pay the sums secured by this Security Insi-ument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require fhal Borrower pay
such remstatement sums and expenses in one or more of the following forms, as seleted !y Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer s check or cashier s check; provided any
such check 1s drawn upon an mstitution whose deposits are insured by a federal agency, instiurientality or
entity; or (d) Electromic Funds Transfer. Upon reinstatement by Borrower, this Security Inshiument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howees. this
right o reinstate shall not apply 1 the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change m the entity (known as the "Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note 1s sold and thereafier the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jomn, or be joined to any judicial action (as either an
ndividual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice g*ven 1n compliance with the requirements of Section 15) of such alleged breach and afforded the
other ‘party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Iiaw provides a time penod which must elapse before certain action can be taken, that time
period will vc decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o <ure iven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant tSection 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Serson 20.

21. Hazardous Substzicos. As used mn this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or nszardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosens, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, maicsius contanng asbestos or formaldenyde, and radioactive materials;
(b) "Environmental Law" means federal ja7s and laws of the junisdiction where the Property 15 located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" mcludes any response
action, remedial action, or removal action, as defized m Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contrihute to, or otherwise tigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 4ror in the Property. Borrower shall pot do,
nor allow anyone else to do, anything affecting the Property (a) %iat 1s m violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to he presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiuz ~f the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pronety of small quantities of
Hazardous Substances that are generally recogmized to be appropriate to norda residentiai uses and to
marntenance of the Property {including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, clanr; demand, lawsuit
or other action by any governmental ot regulatory agency or private party mvolving the P+oy 2ty and any
Hazardous Substance or Environmental Law of which Borrower has acfual knowledge  (b) any
Environmental Condition, icluding but not limited to, any spilling, Teaking, discharge, release (r tigeat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or refeaseof a
Hazardous Substance which adverseiy affects the value of the Property. If Borxower learns, or 1s notified
by any govemnmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions 1n accordance with Environmental Law. Nothing herem shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to care the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resalt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosuse proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclesure. If the default is not cured on or before the date specified in the notice, Lender at its
option may-czqvire immediate payment in fell of all sams secured by this Security Instrument
without furine: 7enand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ic cuilect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limatrd to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymrat.cf all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secunty Instrument, but Gnly if the fee is paid to a third party for services rendered and the
charging of the fee 1s permutted under /ipplicable Law.

24. Waiver of Homestead. In accordara = with Hlinois law, the Borrower hereby releases and waives
all ights under and by virtue of the Illinois homes'¢a exemption laws.

25. Placement of Collateral Protection Insurane.. Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agreereut with Lender, Lender may purchase msurance
at Borrower' s expense to protect Lender' s interests 1n Borrow.r's collateral, This msurance may, but need

. mot, protect Borrower's interests. The coverage that Lendér prochases may not pay any ctamm that
. Borrower makes or any claim that 15 made agamst Borrower i conréciion with the collateral. Borrower

may later cancel any msurance purchased by Lender, but onty after nroviding Lender with evidence that
Borrower has obtamed insurance as required by Borrower's and Lender s 2¢reement. I Lender purchases
mnsurance for the collateral, Borrower will be responsible for the costs of thig* mearance, nctuding interest
and any other charges Lender may ympose m connection with the placement f tite msurance, until the
effective date of the cancellation or expiration of the msurance. The costs of the m i ance may be added to
Borrower's total outstanding balance or obligation. The costs of the nsurance may be mure than the cost of
nsurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained i this
Security Jnstrument and in any Rider executed by Borrower and recorded with it.

Ay B

ANTHONY BUCHANAN -Borrower

Witnesses:

> ey, e
Romona. Prette rh

— (Seal) ) {Seal)
0Tt W -Borrower
(Seal) Ax (Seal)
-Borrower -Borrower
(Seal) a (Seal)
-Borrower -Borrower
0604105305
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STATE OF ILLINOIS,
I

; County ss:
_ / g\./fb.#_, » & Notary Public in and for said county and
state do hereby certify that ANTHONY BUCHANAN CLY\d R&W‘Q{"O& *‘P‘ eyt

personally known to me to be the same person(s) whose name(s) subscribed to the foregomng instrument,
appear-d Yefore me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrument s his/her/thewr free and voluntary act, for the nses and purposes thetein set forth.

Given anier my hand and official seal, this /3 day of /%9’)4}/ 200 &

My Comemission Exrires 7 ' / 3 ﬂ g I(ﬂ

Notary Public
- / Wddowne. N adhson

OFFICIAL SEAL
DIANE JACKSON

NOTARY PUBLIC - STATE OF LLWOS
z 1 COMMSSION EXPRES07/1308

A
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Borrower Name(s):

Lender:

ANTHONY BUCHANAN Accredited Home Lenders, Inc.
A California Corporation
15090 Avenue of Science

San Diego, CA 92128

Loan #: 0604105305

Property Address:

1637 SOUTH KEDVALE AVENUE
CHICAGG, IL 60623

Lega] Descr.ption:

LOT 64 TW OLIVER'S SUBDIVISION OF LOT 2, IN ASSESSOR'S DIVISION OF SOUTHEAST

QR. QF SECTAON 22, TOWNSHIP 39 NORTH. RANGE 13 FAST OF THE 3RD P.M.. IN COOK
COUNTY, ILYINGIS,
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