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MORTGAUE

MAXIMUM LIEN. At no time shall the principal amount oi ‘ndebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, @xcred $224,000.00.

THIS MORTGAGE dated June 16, 2006, is made and executed betvtecr Christian M. Jacobs, unmarried,
whose address is 3830 Bordeaux Drive, Hoffman Estates, IL 60195 (refr¢rad to below as “Grantor") and
CORNERSTONE NATIONAL BANK & TRUST COMPANY, whose address (is ONE WEST NORTHWEST
HIGHWAY, PALATINE, IL 60067 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants,-ard conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with al existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, righi=. of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities “with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Cook County, State of
llinois:

LOT 81 IN BLOCK 5 IN CHARLEMAGNE UNIT NUMBER 1, BEING A SUBDIVISION OF PART OF THE
NORTHWEST 1/4 OF SECTION 30, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED APRIL 21, 1978 AS DOCUMENT 24413420,
IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 3830 Bordeaux Drive, Hoffman Estates, IL 60195.
The Real Property tax identification number is 02-30-105-009-0000.

CROSS-COLLATERALIZATION. In addition to the Credit Agreement, this Mortgage secures all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims
by Lender against Grantor or any one or more of them, whether now existing or hereafter arising, whether related
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threatened release of any Mazardous Substance on, under, about or from the Property by any prior owners or
occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing,
(a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use,
generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from
the Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinances, including without limitation ail Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Praperty to make such inspections and tests, at Grantor’s
expense, as Lender may deem appropriate to determine compliance of the Property with this section of the
Mortgage. Any inspections or tests made by Lender shall be for Lenders purposes only and shall not be
construed to cieate any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations 2:id warranties contained herein are based on Grantor's due diligence in investigating the
Property for Hazzrdrus Substances. Grantor hereby (1) releases and waives any future claims against
Lender for indemnitvor. contribution in the event Grantor becomes liable for cleanup or other costs under any
such laws; and (2) agress to indemnify and hold harmless Lender against any and all claims, losses,
liabilities, damages, penaltizs, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of ‘his section of the Mortgage or as a consequence of any use, generation,
manufacture, storage, disposal, relezse or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or-1ot the same was or should have been known to Grantor. The provisions
of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by
Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, cor.duct-or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of
the foregoing, Grantor will not remove, or grant to any cther party the right to remove, any timber, minerals
{including oil and gas), coal, clay, scoria, soil, gravel or rack products without Lender’s prior writter- consent.

Removal of Improvements. Grantor shall not demolish or reriove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the’iemoval of any Improvements, Lender may

require Grantor to make arrangements satisfactory to Lender to_repiace such Improvements with

improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives riay enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply wit"all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable tc the Use or occupancy
of the Property. Grantor may contest in good faith any such law, ordinance, or reguation and withhold
compliance during any proceeding, including appropriate appeals, so long as Grantor has notifled Lender in
writing prior to doing $0 and so long as, in Lender’s sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory
to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of
Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for
deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment,
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other
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to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at
Lenders election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction
of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.
if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's
interests may 2 oear.

Compliance witii Txisting Indebtedness. During the petiod in which any Existing Indebtedness described
below is in effect, cernpliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness s"al’ constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the-ter=s of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurzaca become payable on loss, the provisions in this Mortgage for division of
proceeds shali apply only to thai portion of the proceeds not payable to the holder of the Existing
Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to
the Property or to comply with any obligation ta rizintain Existing Indebtedness in good standing as required
below, then Lender may do so. If any action or prozeeding is commenced that would materially affect Lender’s
interests in the Property, then Lender on Grantor's behz if may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. 21l expenses incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Gradit Agreement from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses viill become a part of the Indebtedness and, at
Lender's option, wil! (A) be payable on demand; (B) be added ‘0 the balance of the Credit Agreement and be
apportioned among and be payable with any installment payments o beceme due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Cradit Agreement; or (C} be treated as a
balloon payment which will be due and payable at the Credit Agreemeri’s_imaturity. The Mortgage also will
secure payment of these amounts. The rights provided for in this paragraph srall De in addition to any other
rights or any remedies to which Lender may be entitlied on account of any defallt.” Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy. )hat it otherwise would have

had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the icperty are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the-Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final

title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsei of Lender’'s own

choice, and Grantor will deliver, or cause to be dalivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
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continue to secure the amount repaid or recovered to the same extent as if that amount never had been originally
received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or compromise
relating to the Indebtedness or to this Morigage.

EVENTS OF DEFAULT. Grantor will be in default under this Mortgage if any of the following happen: (A)
Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can include, for example, a false statement about Grantor's income, assets, liabilities, or any
other aspects of Grantor's financial condition. (B) Grantor does not meet the repayment terms of the Credit
Agreement. (C) Grantor’s action or inaction adversely affects the collateral or Lender’s rights in the collateral.
This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling,
failure to pay taxes.death of all persons liable on the account, transfer of title or sale of the dwelling, creation of
a senior fien on tiie-2welling without Lender’'s permission, foreclosure by the holder of another lien, or the use of
funds or the dwelling fer-orohibited purposes.

RIGHTS AND REMEDIFS ‘DN DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender’s option, mzy. exercise any one or more of the following rights and remedies, in addition to any

other rights or remedies proviuer. 0y law:

Accelerate Indebtedness. Lender shail have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to ail or ary part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unitorm Cammercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due ard uapaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtheranie of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use iees directly to Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Gruntor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to‘nrontiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lendzi’s demand shall satisfy the obligations
for which the payments are made, whether or not any proper grounds 1or the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, urthrough a receiver.

Mortgagee in Possession. Lender shall have the right to be piaced as mz-igagee in possession or to have
a receiver appointed to take possession of all or any part of the Property, with the power to protect and
preserve the Property, to operate the Property preceding foreclosure or sale, and *o-coliect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, ag2:nst the Indebtedness.
The mortgagee in possession or receiver may serve without bond if permitted by law:” 'erider's right to the
appointment of a receiver shall exist whether or not the apparent value of the Proweity exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a personiircm serving as
a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of
the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.
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understands that if Lender does consent to a request, that does not mean that Grantor will not have to get
Lender's consent again if the situation happens again. Grantor further understands that just because Lender
consents to one or more of Grantor's requests, that does not mean Lender will be required to consent to any
of Grantor's future requests. Grantor waives presentment, demand for payment, protest, and notice of
dishonor.

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Mortgage even if a provision of this Mortgage may be found to be
invalid or unenforceabie.

Merger. Therz chall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the P:operty at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Successors and Aszigna. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage shall be LinZing upon and inure to the benefit of the parties, their successors and assigns. |f

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension withoul reieasing Grantor from the obligations of this Mortgage or liability under the

Indebtedness.

Time is of the Essence. Time is of the sssence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgaze hereby waive the right to any jury trial in any action,
proceeding, or counterclaim brought by any partv against any other party.

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to-zilindebtedness secured by this Mortgage.

DEFINITIONS. The following words shall have the following mcar.ngs when used in this Mortgage:

Borrower. The word "Borrower" means Christian M. Jacohs zind includes all co-signers and co-makers
signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean this credit ‘agreement or any credit agreement or
promissory note from Borrower(s) to Lender, in which the aforementiones property is granted as collateral,
together with all renewals of, extensions of, modifications of, refinancng_of, consolidations of, and
substitutions for the promissory note or agreement. NOTICE TO GRANTOR:  THE CREDIT AGREEMENT
CONTAINS A VARIABLE INTEREST RATE.

Environmental Laws. The words "Environmental Laws" mean any and all state, federai. and local statutes,
regulations and ordinances relating to the protection of human health or the environmeiit, Including without

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801,
et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable
state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default' mean any of the events of default set forth in this Mortgage
in the events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the
Existing Liens provision of this Mortgage.

Grantor. The word "Grantor" means Christian M. Jacobs.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human heaith or the environment when improperly used, treated, stored, disposed of, generated,
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manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste
as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes,
without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the
Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of/_ madifications of, consolidations of and substitutions for the Credit Agreement or Related
Documents and -any amounts expended or advanced by Lender to discharge Grantor's obligations or
expenses incurrec by Lender to enforce Grantor's obligations under this Mortgage, together with interest on
such amounts as nrovided in this Mortgage. Specifically, without limitation, Indebtedness includes all
amounts that may be indiraetly secured by the Cross-Collaterafization provision of this Mortgage.

Lender. The word “Lender” nieans CORNERSTONE NATIONAL BANK & TRUST COMPANY, its successors
and assigns. The words "successars or assigns* mean any person or company that acquires any interest in
the Credit Agreement.

Mortgage. The word "Mortgage" meas this Mortgage between Grantor and Lender.

Personal Property. The words "Perscnaus-Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter awned Ly Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without timitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Rei “ioperty and the Personal Property.

Real Property. The words "Real Property" mean the real prcperty, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Related Documents" mean all proriizsory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemenz, riorigages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and docuiients, whether now or hereafter
existing, executed in connection with the indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

e

Christfan M. Jacobs
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