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DEFINITIONS

Words used in multiple sections of this docvi it are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding thcusage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, wuicl ’s dated June 16, 2006

together with all Riders to this document.

(B) "Borrower"” is WILLIAM J. COUVELIS, and Zoryanne Couvelis, as Co-Trustees
under the Couvelis Family Trust dated July 3, 2003

Borrower is the mortgagor under this Security Instrument.

(C) "MIERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate-corperation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortg: gee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and.bis ‘n address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is HLB Mortgage

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 520 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory pote signed by Borrower and dated June 16 ., 2006
The Note states that Borrower owes Lender Five Hundred Thousand and No/100

Dollars
(U.S. $02,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments 97.4 to pay the debt in full not later than July 1, 2046 .
(F) "Propor!y' means the property that is described below under the heading "Transfer of Rights in the
Property."”
(G) "Loan" me(us the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, #ad 2l sums duc under this Sceurity Instrument, plus interest.

(H) "Riders" means «il 'Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execuied by Borrower [check box as applicable]:

[x] Adjustable Rate Rider i ] Condominium Rider (] Second Home Rider
Balloon Rider [~ T2lanned Unit Development Rider [_] 1-4 Family Rider
VA Rider ] Bivso=kly Payment Rider 1 Others) [specify]

(I) "Applicable Law" means all conicnling applicable federal, state and local statutes, regulatians,
ordinances and administrative rules and (tdsre (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Ausé:sments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeawners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer-ci “ands, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated threvgp'an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize 4 financial institution to debit or credit an
account. Such term includes, but is not limited to, point-f-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and.a :oGmated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3

(M) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coveragis described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking ot 2%.0r any part of the Property;
(ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or oniss’ons as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment"” means the regularly scheduled amount due for (i) principal an{ inti rest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ‘et-seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from “ric o time,
or any additional or successor legislation or regulation that governs the same subject matter. As t.sed o this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regitGito a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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EXHIBIT A

LEGAL DESCRIPTION

Legal Description: UNIT 101 IN THE 1147 WEST OHIO CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

PARCEL 1:

LOT 1 IN BLOCK 25 IN OGDEN'S ADDITION TO CHICAGO IN THE NORTHEAST 1/4 OF SECTION 8, TOWNSHIP 39
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

LOTS 32 TO 35 AND Trir EAST 0.14 FEET OF THE NORTH-SOUTH PUBLIC ALLEY LYING WEST OF AND ADJOINING SAID
LOT 32 IN BLOCK 25 IIt. C(-DEN'S ADDITION TO CHICAGO IN SECTION 8, TOWNSHIP 39 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIRIAN, IN COOK COUNTY, ILLINOIS.

WHICH SURVEY IS ATTACHED A% FXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT
26419202 AND AS AMENDED FRCiv TIME TO TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS, IN COOK COUNTY, T 1INOIS.

Permanent Index #'s: 17-08-237-033-1001 /ol. 0589

Property Address: 1147 West Ohio Street, Unit 101 ticago, Illinois 60622
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Sceurity Instrument and the Notc. For this purposc, Borrower dacs herchy mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and #(sighs of MERS, the following described property located in the County

[Type of Kevarding Jurisdiction] of Coaok [Name of Recording Jurisdiction):

ATTACH LFGAL DESCRIPTION HERETO AND MADE A PART HEREOF.

Parcel ID Number: 17-08-237-033-1001 which currently has the address of
1147 W Ohio St #101 [Street]
Chicago [City], Illinois 60622 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or heresite. erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is-eferred. to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds orly l:gal title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with J=w or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to excreist any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; ond ta take any action required of
Lender including, but not limited to, releasing and canceling this Security Insttam-~at.

BORROWER COVENANTS that Borrower is lawfully seised of the esiat: hireby conveyed and has
the right to mortgage, grant and convey the Praperty and that the Property is unncumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to.fae Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national ute pd-non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumeri ¢Overing real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late- faurges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and. this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such/ather location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender muv return any payment or partial payment if the payment or partial payments are insufficient to bring
the Losaa cwrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver:of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but I 2nder is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymen.i; applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may 10}< such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not d4 s within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If nr*applied earlier, such funds will be applied to the outstanding principal balance under
‘the Note uinmediately prior o, foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall r<g- e Borrower from making payments due under the Note and this Security
Instrument or performing the Covepnats and agreements secured by this Security Instrument.

2. Application of Payments or Froceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall Yo applied in the following order of priarity: (a) interest due under the
Note; (b) principal due under the Not: {¢>-amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in witick. i* became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts dvic ander this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrcwer for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the pay acnt may be applied to the delinquent payment and the
late charge. 1f more than one Periodic Payment is ouwst<a-ling, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if. a7.d to the extent that, each payment can be paid in
tull. To the extent that any excess exists after the paymeit i, applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late ihirges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in tr2 Note.

Any application of payments, insurance proceeds, or Miscellaneus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the'Periodic Payments.

3. Funds for Escrow Items. Borrowcr shall pay to Lender on the fayv-Pcriodic Payments arc duc under
the Note, until the Note is paid in full, a sum (the "Funds") to provide fir yavment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Secviity Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Iyopelty, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuvance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgase Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." Al‘origination or al any
time during the term of the Loan, Lender may require that Community Associaton 'Duves, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall oe ax Tscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Sezaci. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to‘pry the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds 1or ~uy or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bicrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
ta provide receipts shall for all purposes be deemed 1o be a covenant and agreement contsined. in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may cxercisc its rights under Scction 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items 2¢ any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay.'c Lender all Funds, and in such amounts, that are then required under this Section 3.

Lencer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fuids av the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undee RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esmates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds(si¢ll be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including i epder, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender cna'{ apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall zot charge Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifyirg the Escrow Items, unless Lender pays Borrower intercst on the Funds and
Applicable Law permits Len<Cr .o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be pad on Ui Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower (ind Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower; without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds hed ‘n ¢scrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordanc. with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify 3orrowor as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds Leid in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowcrskall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no mor > t1.an: 12 monthly payments.

Upon payment in full of all sums secured by this Secarit; Jnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Seculity \lnstrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fers, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the o7 aver provided in Section 3.

Borrower shall promptly discharge any lien which has priority ovar ‘bis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by tiie Jicn in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such pruceedzps are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordir ating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a liczl v »ich can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying thC Jien. Within 10
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days of the date an which that natice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurarce shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requ'ies. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shal not be exercised unreasonably. Lender may require
Borrower to/puy, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and su'»seuent charges each time remappings or similar changes occur which reasonably might
affect such deteriniuaiion or certification. Borrower shall also be responsible for the payment of any fees
imposcd by thc Fedelal Emcrgency Management Agency in conncction with the review of any flood zone
determination resulting/Zom an objection by Borrower.

If Borrower fails to riaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optinm’ ~.d Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverszs. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equ ty it the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grericr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insvrance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtzine . ‘Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured iy this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement aud sh<il be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender aud cepewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stioiard mortgage clause, and shall name Lender as
mortgagec and/or as an additional loss paycc. Lender tha’c have the right to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all reecipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance ‘crve age, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall irclide a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insuranc’ carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lendel «ud Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repzir 7% economically feasible and
Lender's security is not lessened. During such repair and restoration period, ‘L nder shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Prcocrty to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall Ue urZortaken promptly.
Lender may disbhurse proceeds for the repairs and restoration in a single payment or it a series of progress
payments as the work is completed. Unless an agreement is made in writing or Appliczols L.aw requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrow<r spall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the rustoraiion or
repair is mot economically feasible or Lender's security would be lessened, the insurance mroceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

DOC  #:323156

6AQL >
@D, SAAL) (0010)

APPL #:0001291896

i

Page 6 of 15 Form 3014 1/01




' 0620105269 Page: 8 of 28

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such msurance proceeds shall be applied in the order provided for in
Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Praperty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights’ (other than the right to any rcfund of uncarncd premiums. paid by Borrower) under all insurance
policies ¢covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc tho insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or th's Security Instrument, whether or not then due.

6. Occr/par cy. Borrower shall accupy, establish, and use the Praoperty as Borrower's principal residence
within 60 days 7.1le) the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's. principa’ 1esidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond /*srrower's control.

7. Preservation, Mairicenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ihe' P.operty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing-ix the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or ({ecreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is.0t cconomically feasible, Barrower shall promptly repair the Property if
damaged to avoid further deterioration/ o= damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking o, ine Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relrased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymruc.or in a series of progress payments as the work is
completed. If the insurance or condemnation. pricceas arc not sufficicnt to. repair or restore the Praperty,
Borrower is not relieved of Borrower's obligation foi” tiie sompletion of such repair or restoration.

Lender or its agent may make reasonable emics apon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of th= i‘arrovements on the Property. Lender shall give
Borrower natice at the time of or prior to such an interior iniperion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in'd<failt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Prirower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or ‘:tatements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Maerial representations include, but
are not limited to, representations concerning Borrower's occupancy of the Froperty as Borrower's pringcipal
residence.

9. Protection of Lender's Interest in the Property and Rights Undes this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Sécirity Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property oni/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation -cr forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to e force laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay” fic >vhatever is
reasonable or appropriate to protect Lender's interest in the Property and rights undér /th's Security
Instrument, including protecting and/or assessing the valuc of the Property, and securing anc/r& yepairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by alie: which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasunable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utililies turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender mcurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrtument. These amounts shall bear interest at the Note rate from the date of
disburienrent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paytaent

If 84s" Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrow:r zcquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to s prirger in writing.

10. Mritg-.ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall yajy the premiums required to maintain the Mortgage lnsurance in effect. If, for any reason,
the Mortgage Insuraice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suci insurance and Borrower was required to make separately designated payments
toward the premiums fo: *iortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the.Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to. Borrower of th: Miorigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substanti-ily equivalent Mortgage Insurance coverage is not available, Borrower shail
continue to pay to Lender the amouvric ¢f the separately designated payments that were due when the insurance
coverage ceased lo be in eflect. Li:nder will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insuyrance: Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, anc I Cpder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longcr 1/ guire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender 1c¢e i=s) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires sep: ratelv designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurande as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage In:urance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurarce ends in accordance with any written agreement
between Borrower and Lender providing for such termiinatior. or until términation is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligaticii tc pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that /pvrchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is ost a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance = force from time to time, and may
enter into agreements with other parties that share or modify their risk’ or r>duce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer «nd the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make p7vnents using any source of funds
that the mortgage insurer may have available (which may include funds chturad from Mortgage Insurance

remiums).
P As a)result of these agreements, Lender, any purchaser of the Note, anotlie. insurer, any reinsurer, any
othcr cntity, or any affiliatc of any of the forcgoing, may rcecive (dircetly or inairccy). amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreemrnt provides that an
affiliatc of Lender takes a sharc of the insurcr's risk in cxchange for a sharc of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreei ‘o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase t7.¢, amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respe:t./o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rignts may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restor<dol in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreemex is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender stall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. 1f the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds siwtl oo applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, i7 any, naid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of 4 otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the su'ns secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Barrower.

In the event of & partia) taking, destruction, or loss in value of the Property in which the fair market
value of the Property immer.atsly. before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sumis sevured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Susrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be rediced 'by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amourt ~< the sums secured immediately before the partial taking, destruction,
or loss in valuc divided by (b) the falr riarkct valuc of the Property immediatcly before the partial taking,
destruction, or loss in value. Any balance sha'l be paid to Borrower.

In the event of a partial taking, deswaction, or loss in value of the Property in which the fair market
value of the Property immediately before th: partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately befors th: partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing the Miscellancous Proceeds shall be applied to the sums
secured by this Securily Instrumerit whether or nol we suins are then due.

If the Property is abandoned by Borrower, or ii,.sitri notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make ar_ay/ard to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the nofice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repas <1 the Property or to the sums secured by this
Sccurity Instrumcnt, whether or not then duc. "Opposing Parly”/ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower Loi a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, wheher ¢?vil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other mat-i=limpairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cur svch a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or prriceeling to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or iuicr material impairment of
Lender's interest in the Property or rights under this Security Instrument. The prcceesz of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Prcoery are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Projserty shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension’ of the time for
payment or modification of amortization of the sums secured by this Security Instrument grantcd-hy Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability ef Borrower or
anty Successors in Interest of Borrower. Lender shall not be required to comimence proceedings ag aitst any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amcrtization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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amy Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrumcnt but docs not cxccutc the Notc (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrurient; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any acceramodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subjelt 15 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations .upicr this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's iigbis _and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligaticns and liability under this Security Instrument unless Lender agrees to such release in
writing. The covesaris and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charge; -iender may charge Borrower fees for services performed in connection with
Borrower's default, for the mupose of protecting Lender's interest in the Property and rights under this
Sceurity Instrument, includilig, bvz not limited to, attarncys' fecs, property inspeetion and valuation fees. In
regard to any other fees, the abrence of express authority in this Security lustrument to charge a specific fee
to Borrower shall not be construed s prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by thit Security Instrument or by Applicable Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges codected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan clarge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums airedy collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may chcose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepjayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance ¢f ally such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower wizht have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lenusr'1r'connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with iis/S=curity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail orvaeh actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower snz)l-Constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address s%ail be the Property Address unless
Borrower has designated a substitute notice address by notice to L :nder. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a proceduve fir reporting Borrower's change of
address, then Borrower shall only report a change of address through that rp=cified procedure. There may be
only one designated notice address under this Security Instrument at any onc-tiric. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address /smted herein unless Lender
has designated another address by notice to Borrower. Any notice in connection v ith this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender..17 zny notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law :equirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severabhility; Rules of Construction. This Security Instrument sXa’ be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights an-. obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might b’ silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event ina) any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such contiist shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and. include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intersst 'n the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those heneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreemcat. ic¢ intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or'any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persan and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender way require immediate payment in full of all sums secured by this Security Instrument.
However, this optior sit2}l not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Icss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mus* pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration Of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notiCe or #2mand on Borrower.

19. Borrower's Right to Reinitate After Acceleration. If Borrower meccts certain conditions,
Borrower shall have the right to have eaforecement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before val” o€ the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law 1nig/it 4pecify for the termination of Barrower's right to reinstate; or
(c) entry of a judgment enforcing this Secri iy Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under t*is Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other :oveuants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, buc <0 limited to, reasonable attorneys' fees, property
mspection and valuation fees, and other fees incurred fir the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and 74) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property 4nd rights under this Security lnstrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require *4at Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Zenier: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided say such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentalit;, < entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and oulizations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reiastate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note .o ¢ partial interest in the
Note (together with this Security Instrument) can be sold one or more times without piior rctice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collect’; Per odic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing abligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or incle shanges of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrove: will be
given written notice of the change which will state the name and address of the new Loan Sc-vizer, the
address to which payments should be made and any other information RESPA requires in connection_ with a

DOC #:323161 ﬁ/ g . APPL #:0001291B96
@@Q—GA(IL) (0010) ng Page 11 of 15

Form 3014 1/01




0620105269 Page: 13 of 28

UNOFFICIAL COPY

notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Lean Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that allcges that the other party has breached any provision of, or any duty owcd by rcason of,
this S<curity Instrument, until such Borrower or Lender has notified the other party (with such notice given in

compliciice with the requirements of Section 15) of such alleged breach and afforded. the other party hereto a.

reasons’.ie rariod after the giving of such notice to take corrective action. 1f Applicable Law provides a time
period which prust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes/Of tais paragraph. The notice of acecleration and opportunity to curc given to Borrower pursuant
to Section 22 arg fae notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice an4 opportunity to take corrective action provisions of this Section 20.

21. Hazardeus Substances. As used in this Section 21: (a) "llazardous Substances" are those
substances defined ac-.oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline. kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, praterials containing ashestos or formaldchyde, and radioactive materials; (b)
"Environmental Law" means federii lavs and laws of the jurisdiction where the Property is located that relate
to health, safety or environmenta. protection; (¢) "Environmental Cleanup" includes any response action,
remedial action, or removal actien, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribiite 15, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit th. presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any llazarcous Cubstances, on or in the Property. Borrower shall not do,
nor allow anyoné¢ clse to do, anything alfecting thie 2roperty (a) that is in violation of #ny Environmental
Law, (b) which creates an Environmental Condition. or) (¢) which, due to the presence, use, or release of a
Ilazardous Substance, creates a condition that adversely <rfects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storags o7 the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to/ns mal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances i: consumer products).

Borrower shall promptly give Lender written notice of (a) any ip--astigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrowd: /nas actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leakmy  discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by thr prisence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrcwer learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or “tuier remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al’u.ecessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligat on ¢a Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required te cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default. on or before the date specified in the notice may result in acceleration of the sums secured by
this ©ecurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosar~ proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclasura, If the default is not cured on or before the date specified in the notice, Lender at its
option may seouire immediate payment in full of all sums secured by this Security Instrument without
further demand ar.d may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect 27« e-genses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rr.as,nable attorneys' fees and costs of title evidence.

23. Release. Upon paymeat of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowsr sall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, >4t only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted un(ier Applicable Law.

24. Waiver of Homestead. In accirdance with Illinois law, the Borrower hercby rclcascs and waives
all rights under and by virtue of the Illinois buprestead exemption laws.

25. Placement of Collateral Protection Insuvance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrcement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Portower's collateral. This. insurance may, but need not,
protect Borrower's interests. The coverage that Lender purChases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection rvith the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lenser with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreemint. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that i~surance, including interest and any other
charges Lender may impose in connection with the placement of the iuswance, until the effective date of the
cdncellation or expiration of the insuraricé. The cosls of the insuraice miy be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may b~ ravre than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

e

'\’RAlbrEE OF -THE (DUVELLS FAMILY TRUST
WNDNEER. THE TRUST TNSIRUMEVT DATEDN SuLY 3, 2603
R 1WE eV EFT ODF WILLIAW I . LOUWEUS

| (Seab (Seal)
-Borrower -Borrower

(Seal) - (Seal)

-Borrower -Borrower
R/ -

2; -Borrower
PrvAanuE LOLVETAS TOMVISUALLY AN AL
Fw TRUSTEE OF T~ (DUWVEUS FAMILN TRUST
3 UUDER TWE TRUSH TISERUMEBT DATED
’ QUL 225D FDOR \ME BEVEF T o F DWRE
COUWEWUL S
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STATE OF ILLINOIS,  LAKE County ss:
L () 6 L@/ 1 , a Notary Public in and for said county and
state do bereby certify that WILLIAM J. COUVELIS AND RO%AMMG COUVEL|S

s

persoially known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearca _hcfore me this day in person, and acknowledged that he/she/thcy signed and delivered the said
instrumcat s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given vafer my hand and official seal, this l6th day of June, 2006

My Commission Cxrifes: L’- ——2-2@7

NoN1 S5 A n
- Notary Public o
*OFFICIAL S{T:Al’
Irene S. Levin
Notary Public, State of illino’s
Lake County
My Commission Expires April 2, 2207
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this _16th day of June, 2006 . and is
incorporated ixto sad shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (tb¢ “Security Instrument”) of the same date given by the undersigned (the

“Borrower”) to secu= Borrower’s Adjustable Rate Note (the “Note™) to
HLB Mortgage

(the “Lender”) of the same cate and covering the property described in the Security Instrument and
located at:

1147 W Chio St #1011, Cutoawo, IL 60622

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
: INTEREST RATE AND MY MONTHLY PAYMENT. BECAUSE MY
- INTEREST RATLE WILL CIIANGY. - MORE TFREQUENTLY TIIAN MY
: MONTHLY PAYMENT, AND BECAUSE 7HERE ARE LIMITATIONS ON MY
MONTHLY PAYMENT INCREASES, THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INVEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT I MUSY REPAY COULD BE LARGER
THAN THE AMOUNT I ORIGINALLY BORROW!:D, BUT NOT MORE THAN
125.000% OF THE ORIGINAL AMOUNT (OXk.$_625,000.00
3 MY INTEREST RATE CAN NEVER EXCEED THE 1.0MMIT STATED IN THE
NOTE AND RIDER. A BALLOON PAYMENT ‘MAY BE DUE AT
MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemex’s made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount has been paid. I \wll pay
interest at a yearly rate of 1.000 9 until June 30, 2006 , and the initial inonthly
payment provided for in the Note will be based on this rate. Commencing July 1, 2006
1 will pay interest at a vearly rate of _ 7-357 9%, Thereafter, the interest rate 1 will pay may
change in accordance with Section 4 of the Note.

g
e -
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Section 4 of the Note provides for changes in the interest rate and monthly pavment as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may further change on the 1st day of
August, 2006 , and on that day every month thereafter. Each such date
on which my interest rate could change is called a “Change Date.”

(22> The Index

O exchy Change Date, my interest rate will be based on an Index. The “Index” is the Twelve-
Month Avirize, determined as set forth below, of the annual yields on actively traded United
States Treucury Securities adjusted to a constant maturity of one vear as published by the Federal
Reserve Boarc 1w the Federal Reserve Statistical Release entitled “Selected Interest Rates H. 15)”
(the “Monthly Yielis”). The Twelve-Month Average is determined by adding together the
Monthly Yields foi'ths most recently available twelve months and dividing by 12.

The most recent Indox, figure available as of the date 15 days before each Change Date is
callied the “Current Index”

If the Index is no longer availble, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Interest Rate Change

Before each Change Date, the Not-Holder will calculate my new interest rate by adding
_Three and 75 Thousandths = percentage points
3.07% % (“Margin™) to the Current [ nde::. The Note Holder will then round the result of
this addition to the nearest one-thousandth ot ‘vns percentage point (0.001%). Subject to the limits
stated in Section 4(D) below, this rounded amour? will be my new interest rate until the next
Change Date. TIn the event a new Index is selected, réruant to paragraph 4(B), a new Margin will
be determined. The new Margin will be the difference be.vizen the average of the old Index for the
most recent three year period which ends on the last dat thie Index was available plus the Margin
on the last date the old Index was available and the avers;¢ of the new Index for the miost recent
three vear period which ends on that date (or if not available lor tuch three vear period, for such
time as it is available). This difference will be rounded to.the nuxt bigher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than 9.950 % (“C7;), except that following
any sale or transfer of the property which secures repavment of this Note after the first interest rate
Change Date, the maximum interest rate will be the higher of the Cap ‘o1 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every vear commencing August 1st, 2007 ; ~ad on the
same date each twelfth month thereafier (“Payment Change Date™), the Note Holder wil. defzrmine
the amount of the monthly payment that would be sufficient to repay the projected 1'rucipal
balancc I am cxpeeted to owe as of the Payment Change Date in full on the maturity datc at the
interest rate that will become effective one month prior to the Payment Change Date in
substantially equal payments. The result of this calculation is the new amount of my monthly
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payment, subject to Section 4(F) below, and I will make payments in the new amount until the next
Payment Change Date unless my pavments are changed earlier under Section 4(H) of the Note.

(F) Monthly Payment Limitations

Unless Scction 4(H) and 4(I) below apply, the amount of my ncw monthly payment, beginning
with a Payment Change Date, will be limited to 7 %% more or less than the amount I have been
paying. This payment cap applics only to the principal and interest payment and does not apply to
any escrow payvments Lender may require under the Security Instrument.

{G) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization

Since rav initial monthly payment will be based on the Initial Rate, which may be different
than the Srsequent Rate, my initial monthly payment could be less or greater than the amount of
the interest postion (the “Interest Portion™) of the monthly principal and intcrest payment that
would be sufficieriito repay the unpaid Principal T owe in full on the maturity date in substantially
equal pavments. Addditionally, since my payment amount changes less frequently than the interest
rate and sincc the mezinly payment is subject to the pavment limitations described in Scction 4(F),
my monthly payment counl be less or greater than the amount of the Interest Portion. For each
month that the monthly pzyraent is less than the Interest Portion, the Note Holder will subtract the
monthly payment from the amgunt of the Interest Portion and will add the difference to my unpaid
Principal, and interest will accrue un the amount of this difference at the current interest rate. For
each month that the monthly payinent is greater than the Interest Portion, the Note Holder will
apply the excess towards a principa!’riduction of the Note.

(H) Limit on My Unpaid Princips.--Increased Monthly Payment

My unpaid Principal can never exceed 4 maximum amount equal to 125.000% of the
principal amount originally borrowed. In tie event my unpaid Principal would otherwise exceed
that 125.000% limitation, I will begin payving a new monthly payment until the next Pavment
Change Date notwithstanding the 7 % annual rayaent increase limitation. The new monthly
payment will be an amount which would be sufficicn* 1o repay my then unpaid Principal in full on
the maturity date at the interest rate in effect one/month prior to the pavment due date in
substantially equal pavments.

(I) Required Full Monthly Payment

On the Five anniversary of the duc date of the tirst-monthly payment, and on that
same day every Five year thereafter, the monthly pavioert will be adjusted without
rcgard to the payment cap limitation in Scction 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes’in tha amount of my
monthly pavment before the effective date of anv change. The notice will inclule information
required by law to be given me and also the title and telephone number of ape.scn who will
answer any questions I may have regarding the notice.

(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or gavment
amount as described in this Note, regardless of any notice requirement, I agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time. 1
also agree not to hold Note Holder responsible for any damages to me which may result from Note
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Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any excess
monies which I may have paid to partial prepayment of unpaid Principal.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
yacluding, but not limited to, those beneficial interests transferred in a bond for deed.
contract for deed, installment sales contract or escrow agreement, the intent of which is the
trunsfer of title by Borrower at a future date to a purchaser. If all or any part of the Property
or.zo7interest in the Property is sold or transforred (or if a bencficial interest in Borrower is
sol4 . o! rransferred and Borrower is not a natural person) without Lender’s prior written
consen ., Lender may require immediate payment in full of all sums secured by this Security
Instrumer.. " lowever, this option shall not be exercised by Lender if exercise is prohibited
by Applicalle’ L2w. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted t¢"Lender information required by Lender to evaluate the intended transferee as if
a new loan wer: bzing made to the transferee; (b) Lender reasonably determines that
Lender’s security wiil not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other loan doemmeant is acceptable to Lender, (¢) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice and discretion, which
Agreement may include an/inurrase to Cap as set forth below and (d) pavment of
Assumption Fee if requested by Voonder.

To the extent permitted by 2.pplicable Law, Lender may charge a reasonable fee as
a condition to Lender’s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher o' the Cap or 5 percentage points greater than the
interest rate in effect at the time of the trausfer. Lender may also require the transferee to
sign an assumption agreement that is acceptub’c vo Lender and that obligates the transferee
to keep all the promises and agreements made ‘a s Note and in this Securitv Instrument,
Borrower will continue to be obligated under the }icte and this Security Instrument unless
Lender has entered into a written assumption agreericit with transferee and formally
releases Borrower.

If Lender exercises this option, Lender shall give F orrower notice of acceleration.
The notice shall provide a period of not less than 30 days ficor tys date the notice is given
in accordance with Scction 15 within which Borrower must psi «ll sums sccurcd by this
Security Instrument. If Borrower fails to pav these sums prioi to ithe expiration of this
period, Lender may invoke any remedies permitted by this Securiy Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis coatained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to veferm this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneliciary or
if the original Note, Trust Deed or other document is lost, mutilated or destroved.
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o
(Seal)
~Borrower
£ M!S
UL (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Seal) (Seal)
-Borroy er -Borrower
Page 5 of 5 AHM2029R(MULT) (0106)
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CONDOMINIUM RIDER

T H1IS CONDOMINIUM RIDER is made this 16th day of June, 2006 N
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security’ Docd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Bairorver's Note to  HLB Mortgage

(the
"Lender") of the sarie ate and covering the Property described in the Security Instrument and located at:
1147 W Ohio St /4101, Chicago, IL 60622

[Property Address]

The Property includes a u»il ., together with an undivided interest in the common elements of, a
condominium project known as.
1147 W. Ohio St. Condo /isscc.

(Name of Condominium Project]
(the "Condominium Project"). If the ovipors association or other entity which acts for the Condominium
Project (the "QOwners Association") holis /ti*ie to property for the benefit or use of its members or
shareholders, the Property also includes Borriv/er's interest in the Owners Association and the uses, proceeds
and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition <o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and.=grie as follows:

A. Condominium Obligations. Borrower shall pelform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constur nt-Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by“laivs; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, a'“dues and assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association' maintiins, with a generally accepted
insurance carrier, a "master" or "blanket" policy on the Condominium Prsjeccwhich is satisfactory to Lender
and which provides insurance coverage in the amounts (including deduc:ibic Jevels), for the periods, and
against loss by fire, hazards included within the term "extended coverage," arid »4v other hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the

DOC #:316681 APPL #:0001291896
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provision in Section 3 for the Periodic Payment to Lender of the yearly premiurn installments for property
insurance on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
cover<ge on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

Wkat "_cnder requires as a condition of this waiver can change during the term of the loan.

Borrcwss sshall give Lender prompt notice of any lapse in required property insurance coverage
provided by e r.aster or blanket policy.

In the event cf a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Propeiiy whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and sual’ be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then dve. ~vith the excess, if any, paid to Borrower.

C. Public Liability Ins.ir:nce. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintaice‘a cublic liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds ¢f any award or claim for damages, direct or consequential, payable to
Borrower in connection with any coudeuination or other taking of all or any part of the Property, whether of
the unit or of the common elements, or fo. ~ny conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds thell e applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shiall i except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Pioperty or consent to: (i) the abandonment or termination of
thc Condominium Projcct, cxcept for abandonment “Or (Gl mination rcquired by law in the casc of substantial
destruction by fire or other casualty or in the case of =abing by condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Docum=n’s if the provision is for the express benefit of
Lender; (iii) termination of professional management and asstrption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to L =der.

F. Remedies. If Borrower does not pay condominium dues and arsessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragrap., F slall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lend:r «ee to other terms of payment,
these amounts shall bear interest from the date of disbursement at the Noi= 1at- and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

DOC $#:316682 APPL #:0001291896
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condorrinium Rider.

(Seal)

-Borrower

rnus 2

-Borrower -Borrower
. (Scal) (Seal)
-Bras ower ~-Borrower
(Seal) / (Seal)
-Borrower -Borrower
& DOC #:316683 APPL #:0001291896
] @@Q -8R (0008) Page 3 of 3 Form 3140 1/01
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INTER VIVOS REVOCABLE TRUST RIDER
DEFFAIYIONS USED IN THIS RIDER.

(A2 "Revocable Trust."The Couvelis Family Trust
Trust created under trust instrument
dated July 3. 2003 . for the benefit of William J Couvelis

(B) "Revucrole Trust Trustee(s)."
William J Couveiis N
trustee(s) of the Revocal ‘c [rust.
(C) "Revocable Trusc Settlor(s)."”
William J Couvelis >
settlor(s) of the Revocable Trus: sigrizz below.
(D) "Lender."
LB Mortgage .
(E) "Security Instrument.” Th= "sr2d of Trust, Mortgage or Security Deed and any riders thereto of
the same date as this Rider given to secure the Mote to Lender of the same date made by the Revocable Trust,
the Revocable Trust Trustee(s) and the Revorabic Trust Settlor(s) and any other natural persons signing such
Note and covering the Property (as defined below).
(F) "Property." The property described ir the Security Instrument and located at:
1147 W Ohio St #101, Chicago, IL 6&uf22

[Property Ad\'ress)
THIS INTER VIVOS REVOCABLE TRUST RIOFR s made this 16th day of
June, 2006 , and is incorpireied into and shall be deemed to amend and

supplement the Security Instrument.

' ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Tr st Seidor(s) and the Lender further
covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRUST.
1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRXUST TRUSTEE(S).
The Revocable Trust Trustee(s) certify to Lender that the Revocatle Trust is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full title to the Prc oCrty as trustee(s).

L

MULTISTATE INTER VIVOS REVOCABLE TRUST RIDER
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The Revocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly created
under the laws of the State of I1linois ; (ii) the trust
instrup‘eny, creating the Revocable Trust is in full force and effect and there are no amendments or other
modificauons to the trust instrument affecting the revocability of the Revocable Trust; (iii) the Property is
located irl th~State of Illinois ; (iv) the Revocable Trust
Trustee(s) Lav: full power and authority as trustee(s) under the trust instrument creating the Revocable Trust
and under apricadle law to execute the Security Instrument, including this Rider; (v) the Revocable Trust
Trustee(s) have ericuted the Security Instrument, including this Rider, on behalf of the Revocable Trust; (vi)
the Revocable Trust 3<ttlor(s) have executed the Security Instrument, including this Rider, acknowledging all
of the terms and coaditions contained therein and agreeing to be bound thereby; (vii) only the Revocable
Trust Settlor(s) and the tevocable Trust Trustee(s) may hold any power of direction over the Revocable
Trust; (viii) only the Kcvocable Trust Settlor(s) hold the power to direct the Trustee(s) in the management of
the Property; (ix) only the R¢vorab's Trust Settlor(s) hold the power of revocation over the Revocable Trust;
and (x) the Revocable Trust trustee(s) have not been notified of the existence or assertion of any lien,
encumbrance or claim against any benoficial interest in, or transfer of all or any portion of any beneficial
interest in or powers of direction ovr the Revocable Trust Trustee(s) or the Revocable Trust, as the case may
be, or power of revocation over the Kcvrcable Trust.

2. NOTICE OF CHANGES . 7€ -REVOCABLE TRUST AND TRANSFER OF POWERS
OVER REVOCABLE TRUST TRUSTZ:E(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF
CHANGE OF REVOCABLE TRUST TRYJITEE(S); NOTICE OF CHANGE OF OCCUPANCY OF
THE PROPERTY; NOTICE OF TRANSUVER OF BENEFICIAL INTEREST IN REVOCABLE
TRUST.

The Revocable Trust Trustee(s) shall proviZe timely notice to Lender promptly upon notice or
knowledge of any revocation or termination of the Revorahle Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or'the Revocable Trust, as the case may be, or of any
change in the holders of the power of revocation over the 7ievovable Trust, or both, or of any change in the
trustee(s) of the Revocable Trust (whether such change is temroricy or permanent), or of any change in the
occupancy of the Property, or of any sale, transfer, assignment «r «ther disposition (whether by operation of
law or otherwise) of any beneficial interest in the Revocable Trust

B. ADDITIONAL BORROWER(S).

The term "Borrower" when used in the Securily Instrumcnt shell refer o the Revocable Trust,
the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly ard severally. Each party signing
this Rider below (whether by accepting and agreeing to the terms and c)Hveisnts contained herein or by
acknowledging all of the terms and covenants contained herein and agreeing *4 b2 bound thereby, or both)
covenants and agrees that, whether or not such party is named as "Borrower" on ‘n: Tirst page of the Security
Instrument, each covenant and agreement and undertaking of "Borrower" in the Securiy Instrument shall be
such party's covenant and agreement and undertaking as "Borrower"” and shall be enfr eable by Lender as if
such party were named as "Borrower" in the Security Instrument.

D #:329112 APPL #:0001291896
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE

REVOCABLE TRUST.

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Revocable Trust.

If, without Lender's prior written consent, (i) all or any part of the Property or an interest in the
Property is/sold or transferred or (ii) there is a sale, transfer, assignment or other disposition of any beneficial
interest in &< T.evecable Trust, Lender may, at its option, require immediate payment in full of all sums
secured by flus Tecurity Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by Apjdicr ble Law.

If Lende. exireises this option, Lender shall give the Borrower notice of acceleration. The notice
shall provide a period 4f 1.0t less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower rzust pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiratiop v this period, Lender may invoke any remedies permitted by this Security
Instrument without further nctics /¢ demand on Borrower.

BY SIGNING BELOW, the Ievocable Trust Trustee(s) accepts and agrees to the terms and covenants

contained in this Inter Vivaos Revocabic 7ast_Rider. ?‘
r \ -

Trustee of the Couvelis Family Trust

‘Trust under trust instrument dated _July "tust under trust instrument dated July
3rd, 2003 , for the 2ra. 2003 , for the
benefitof WilTiam F2Couve - beriefit of
.:‘& E Q '/‘ /.
AM J W “Borrower -Borrower
\Q
D #:329113 APPL #:0001291896
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INTER VIVOS REVOCABLE TRUST AS BORROWER -
ACKNOWLEDGMENT

BY SMGNING BELOW, the undersigned, Settlor(s) of the Couvelis Family Trust
Trust under tro.s* instrument dated July 3, 2003 , for the benefit of

William J/Ccoavelis R
acknowledges all (of ‘he terms and covenants contained in this Security Instrument and any rider(s) thereto

~Trust Settlor
Ty -
-1iust Settlor -Trust Settlor
-Trust Scttlor ~Trust Settlor
-Trust Settlor -Trust Settlor
MULTISTATE INTER VIVOS REVOCABLE TRUST AS BORROWER/AC ¢2iOWLEDGMENT 12/99
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