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Words used in multiple sections of this document are defined below and! otaer words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16,

(A) "Security Instrument” means this document, which is dated yuLy 10, 2006 .
together with all Riders to this document.

(B) "Borrower” is HERMILA COVARRUBIAS An Unmarried Woman //
[
JUAN XXCOVARRUBIAS AN UNMARRIED MAN, ' 74 @7/1%‘
ZULEMA COVARRUBIAS AN UNMARRIED WOMAN {

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is wASHINGTON MUTUAL BANK, FA

Lenderisa FEDERAL SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lenaei puciress is 2273 N. GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV

89014
Lender is toe ianrtgagee under this Security Instrument,

(D) "Note" riears the promissory note signed by Borrower and dated  JuLYy 10, 2006

The Note states the. Parrower owes Lender two HUNDRED TEN THOUSAND AND 00/100
Doilars

(US. 8 210,000.07 ) plus interest, Borrower has promised to pay this debt in regular

Periodic Payments and to zay the debt in full not later than  AUGUST 01, 2046 .

(E) "Property" means the prripert); that is described below under the heading "Transfer of Rights

in the Property."

(F) "Loan" means the debt evideiced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all suins iue under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Séovsity Instrument that are executed by Borrower. The

following Riders are to be executed by Bor.ower. feheck box as applicablel:

Adjustsble Rate Rider ] Condominium Ridas [ Second Home Rider
[ | Belloon Rider [_| Planned Unit Developrnent Rider [ ] 174 Family Rider
| VA Rider - O Biweekly Payment Kide: [ Other(s) [specity]

(H) "Applicable Law" means all controlling applicable /=deral, state and local statutes,
regulations, ordinances and administrative rules and orders (that havs the effect of law) as well as
all applicable final, non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” -aeans all dues, fees,
assessments and other charges that are imposed on Borrower or the Properiy v # condominium
association, homeowners association or similar organization.

(1) "Electronic Funds Transfer” means any transfer of funds, other than a. transaction
ariginated by check, draft, or similar paper instrument, which is initinted through un electronic
terminal, telephonic instrument, computer, or magnetic taps so a8 to order, instruct, or puuinrize
a finencial institution to debit or credit an account, Such term includes, but is not li niter to,
pointof-sale transfers, automated teller machine transactions, transfers initiated by telephone, virs
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or
proceeds paid by any third party {other than insurance proceeds paid under the coverages
described in Section 5) for; (i) damage to, or destruction of, the Property; (i} condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or {iv)
misrepresentations of, or omissions as to, the valve andlor condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan,

(N) "Periodic Payment” means the regularly scheduled amount due for {i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 CE.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Insirument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan
does not qualify as a "federally related mortgage loan” under RESPA.

C

Initisls;
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EXHIBIT "A"

THE NORTH 30 FEET OF THE SOUTH 87.87 FEET OF LOT 56 IN GRAND HILL SUBDIVISION
BEING THE SOUTH 33 1/3 ACRES OF THE NORTH 1/2 OF THE SOUTH WEST 1/4 OF SECTION
29, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

PARCEL ID NUMBER: 13-29-313-022-0000

COMMONLY KNO'N AS: 2608 NORTH MEADE AVENUE
CHICAGO, IL 60639
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(P) “sriccassor in Interest of Borrower” means any party that has taken title to the Property,
whetiier-or wict that party has assumed Borrower's obligations under the Note andlor this Security
Instrument

TRANSFER OF FICHTS IN THE PROPERTY

This Security Instrumeats.cizes 10 Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the N7e; and (ii) the performanceof Borrower's covenantsand agreements under
this Security Instrument and t'ic Nute. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the

COUNTY (Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction}:

THE LEGAL DESCRIPTION IS ATTACHZN HERETO AS A SEPARATE EXHIBIT
AND {S MADE A PART HEREOF.

Parcel ID Number: 1323130220000 which currently has the pdress of
2608 NORTH MEADE AVE o ['tecet]
CHICAGO iCity] » 1llinois 50539 Czap/eds]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and ai!
essernents, eppurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall slso be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to mortgage, grent and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, snd Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepsyment charges and late charges due under the Note. Borrower shall also pay
funds for Bscrow ltems pursuant to Section 3. Payments due under the Note and this Security

Initials:
@’—G(IL) (0010 Page 3 of 15 Form 3014 1/01
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Instruisierichall be made in U.S. currency. However, if any check or other instrument received by
Lender asgpyment under the Note or this Security Instrument ig returned to Lender unpsid,
Lender may. require that any or all subsequent payments due under the Note and this Security
Instrument be <nacs in one or mare of the following forms, 8s selected by Lender; (a) cash; (b}
money order; (c} certified check, bank check, treasurer's check or ceshier’s check, provided any
such check is drawn unon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; 0. {2} Electronic Funds Transfer.

Payments are deemed.received by Lender when received st the location designated in the
Note or at such other locatior as inay be designated by Lender in accordance with the notice
provisions in Section 15. Lendur may return any paymeat or partial payment if the payment or
partial payments are insufficient & bring the Loan current, Lender may accept any payment or
partial payment ingufficient to bring the Lhaar current, without waiver of sny rights hereunder or
prejudice to its rights to refuse such paymrator partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due dat:, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds uatil Darrower makes payment to bring the Loan
current, It Borrower does not do 5o within a reasorab's period of time, Lender shall either apply
such funds or return them to Borrower, If not appliec. erdiier, such funds will be applied to the
outstanding principal balance under the Note immediately.prics to foreclosure. No offset or claim
which Borrower might have now or in the future against Loader shall relieve Borrower from
making payments due under the Note and this Security Instrun.esi or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwics described in this Section 2,
all payments accepted and applied by Lender shall be applied in the tallowing order of priority:
(a) interest due under the Note; (b) principal due under the Note; (c) amturi:a due under Section
3. Such payments shall be applied to each Periodic Payment in the order in whick it became due.
Any remaining amounts shell be applied first to late charges, second to any otler amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment~which
includes a sufficient amount to pay any late charge due, the psyment may be applied to ihe
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lepsics
may apply any payment received from Borrower to the repayment of the Periodic Payments >,
and to the extent that, each payment cen be paid in full, To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the emount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shell pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security [nstrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Progerty, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or eny sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require thet Community Association Dues, Fees, and Assessments,
if any, bs escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow Item.

Inltlals:
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Borruwe: shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrc#wer/shall pay Lender the Punds for Escrow ltems unless Lender waives Borrower's
obligation 0 yav the Funds for any or all Escrow [tems. Lender may waive Borrower's obligation
to pay to Lender ¥'unds for any or all Escrow Items at aay time. Any such waiver may only be in
writing. In the Lveit of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for-any Escrow Items for which payment of Funds has been waived by Lender and,
it Lender requires, shitl fierish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to meke such payments and to provide
receipts shall for all purpose: be deemed to be a covenant and agreement contained in this
Security Instrument, as the phuase "covenant and sgreement” is used in Section 9. It Borrower is
obligated to pay Escrow Items cirerily, pursuant to a waiver, and Borrower fails to pay the
amount due for an Bscrow Item, Leades may exercise its rights under Section 9 and pay such
amount and Borrower shall then be ub''eated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver 23 to any or all Bscrow Items &t any time by a notice
given in eccordance with Section 15 and, upor suct, revacation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then requiz=d nader this Section 3,

Lender may, at any time, collect and hold Fiuds in an amount {a) sufficient to permit
Lender to apply the Funds at the time specified (nds RESPA, and (b) not to exceed the
meximum amount a lender can require under RESPA. Le:de: shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of <ipenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are qsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an inst tution whose deposits are sO
insured) or in any Federal Home Loan Bank, Lender shall apply the Tuads to pay the Bscrow
Items no later than the time specified under RESPA, Lender shall rot charge Borrower for
holding and epplying the Funds, annually anelyzing the escrow sccount, or/veriying the Escrow
Ttems, unless Lender pays Borrower interest on the Funds and Applicable Law verniits Lender to
make such & charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earsings on
the Funds. Borrower and-Lender can agree in writing, however, that interest shell be piid or the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the rouds ar
required by RESPA. ‘

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accova?
to Borrower for the excess funds in accordance with RESPA. [f there is a shortage of Punds hela
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in sccordance with
RESPA, but in no more then 12 monthly payments. 1! there is & deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no maore then 12 monthly payments. '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay al] taxes, assessments, cherges, fines, and impositions
attributable.to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, end
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3. '

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) sgrees in writing to the payment of the obligation secured by the lien in

Initlals: C

@y, -6l o Pige 6 of 15 Form 3014 1/01




0620243190 Page: 7 of 22

UNOFFICIAL COPY

» mairdracceptable to Lender, but only so long es Borrower is performing such agreement; (b)
contéstazprtien in good Faith by, or defends against enforcement of the lien in, legal proceedings
which in Lefnide-'s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, ‘out-unly until such proceedings are concluded; or {c) secures from the holder of the
lien an agreemen’, =-tistactory to Lender subardinating the lien to this Security Instrument. If
Lender determites that.any part of the Property is subject to a lien which can attain priority over
this Security Instrum(nt. _eder may give Barrower a notice identifying the lien, Within 10 daye
of the date on which the* niotice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Jection 4.

Lender may require Bowrower to pay a onetime charge for a real estate tax verification
and/or reporting service used by l.enrer in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against ooz by fire, hazards included within the term "“extended
coverage,” and any other hazards includirg, but-not limited to, earthquakes and flooads, for which
Lender requires insurance, This insurance| shall be maintained in the amounts (including
deductible levels) and for the periods that Lendar coauvires. What Lender requires pursuant to the
preceding sentences can change during the term cf.2lie Loan, The insurance carrier providing the
insurance shall be chosea by Borrower subject to Le\ider's right to disspprove Borrower's choice,
which right shall not be exercised unreasonably. Lerder may require Borrower ta pay, in
connection with this Loan, either; (a) a onetime charge for #acd zone determination, certification
and tracking services; or (b) a onetime charge for flood zone determination and certification
services and subsequent charges each time remappings or similar ctangss occur which reasonably
might affect such determination or certification. Borrower sha.! alsobe responsible for the
payment of eny fees imposed by the Federal Emergency Management Ascacy in connection with
the review of any flood zone determination resulting from an objection Ly Corrower,

If Borrower fails to maintain any of the coverages described abové, Jender may obtain
insurance coverage, 8t Lender's option and Borrower's expense. Lender is undir no_obligation to
purchase any perticular type or amount of coverage. Therefore, such coverage shell suver Lender,
but might or might not protect Borrower, Barrower's equity in the Property, or the cruwnts of
the Property, against any risk, hazard or liability and might provide greater or lesser cayerage
than was previously in effect. Borrower acknowledges that the cost of the insurance coversje 7o
obtained might significantly exceed the cost of insurance that Borrower could have obtained./Any
amounts disbursed by Lender under this Section 5 shall become additional debt of Borrowrr
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standerd mortgage cleuse, and shall
name Lender as mortgagee andlor as an additional loss payee, Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clavse and shall name Lender as mortgagee andlor as an
additional lass payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repeir and

Initials:
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restoration period, Lender shall have the right to hold guch insurance proceeds until Lender has
had aa-Orwertunity to inspect such Property to ensure the work has been completed to Lender's
satisfactian, reovided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for ths rapairs and restoration in a single payment or in a series of progress payments s
the work is coraricted. Unless en agreement is made in writing or Applicable Law requires
interest to be paid on.zuch insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings 0n ruc'c procesds. Fees for public adjusters, or other third parties, retained by
Bosrower shall not bé-paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoratior or ropair is not economically feasible or Lender’s security would be
lessened, the insurance procears shall be applied to the sums secured by this Security Instrument,
whether or not then due, with t1e ~goess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided fo! in 3estion 2.

1t Borrower abandons the Propsiy;-Lender may file, negotiate and settle any available
insurance claim and related matters, Il Borrzwer does not respond within 30 days to a notice
from Lender that the insurence carrier has(offerud to settle a claim, then Lender may negotiate
and settle the claim, The 30-day period will ucgiii when the notice is given, In either event, or if
Lender acquires the Property under Section 22 or otuerwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in‘an-dmount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any of'.er.of Borrower's rights (other than the
right to any refund of unearned premiums peid by ‘Borcower) under all insurance policies
covering the Property, insofar as such righta are applicable tr'tiie coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Prepert) or to pay amounts unpaid
undes the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, end use *he  Troperty as Borrower's
principal residence within 60 days after the execution of this Security Jnstrument and shall
continue to occupy the Property as Borrower's principal residence for st'lerir.one year after the
date of occupancy, unless Lender otherwise agrees in writing, which ccnsert. shall nat be
vareasonably withheld, or unless extenuating circumstances exist which are buyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Iaspections. Borrower
shatl not destroy, damage or impair the Property, ellow the Property to deteriorate or cumait
waste on the Property. Whether or not Borrower is residing in the Property, Borrowe: shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition, Unless it is determined pursuent to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property it demaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repair or restoration.

Lender or its agent may make ressonsble entries upon and inspections of the Property, If it
has ressonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying

such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

tnitlals:

@,-6iiLleo1 Page 7 of 15 Form 3014 1/01




0620243190 Page: 9 of 22

UNOFFICIAL COPY

w1t~ Borrower's knowledge or consent gave materially false, misleading, or inaccurate
S4fnrin=tion or statements to Lender (or failed to provide Lender with material information) in
connestion with the Loan. Material representations include, but are not limited 1o, representations
concernisig PUrrower's occupancy of the Property a8 Borrower's principal residence.

9. Protestion of Lender's Interest in the Property and Rights Under this Security
Iostrument. 1f (a) Borrower fails to perform the covenants and sgreements contained in this
Security Instrument, (b)-there is a legal proceeding that might significantly affect Lender's interest
in the Property andlo rights under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnatica or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument ar to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may(do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Propert; and rights under this Security Instrument, including protecting
sndlor assessing the value of the Prirerty, and securing andlor repairing the Property, Lender's
actions can include, but are not limited to (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b apptaring in court; and {c) paying ressonable attorneys'
fees to protect its interest in the Property wid/on rights under this Security Instrument, including
its secured, position in a bankruptcy proceedin.o. Gesuring the Property includes, but is not limited
to, entering the Property to make repairs, changs 1nCks, replace or board up doors and windows,
drain water from pipes, eliminate building or ather’cocs. violations or dangerous conditions, and
have utilities turned on or off. Although Lender may iaks astion under this Section 9, Lender does
not have to da so and is not under any duty or obligation/¢="Go so, It is agreed that Lender incurs
no liability for not taking any or all actions authorized under th’s dustion 9.

Any amounts disbursed by Lender under this Section . shatl ‘become additional debt of
Borrower secured by this Security Instrument, These amounts sheli heer interest at the Note rate
from the date of disbursement and shall be payable, with such interesi 100 notice from Lender
to Borrower requesting psyment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condiiion ¢l making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance mnifect,
I, for any reason, the Mortgage Insurance coverage required by Lender ceases to be availelieirom
the mortgage insurer that previously provided such insurance and Borrower was required to(inale
separately designated payments toward the premiums for Mortgage Insurance, Borrower shalt [0
the premiums required to abtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, st a cost substantially equivalent ta the cost to Borrower of the Mortgage
Insurence previously in effect, from sn alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall cantinue to
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments a8 &
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimstely paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
fonger require loss reserve payments if Mortgage Insurance coverage {in the amount &nd for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. 1f Lender required Mortgege Insurance as @ condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for

(nitials: C
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in‘cffest_or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurar ce.+nds in sccordance with any Written agreement between Borrower and Lender providing
for suct:-teriniiration or until termination is required by Applicable Law. Nothing in this Section
10 affects Bo:rover's obligation to pay interest at the rate provided in the Note.

Mortgage irzorance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Losn as agreed. Borrower is not a party to the
Mortgage Insuranc(.

ortgage insureis <valuate their total rigk on all such insurance in force from time to time,
and may enter into agreemsiiie with other parties that share or modity their risk, or reduce losses.
These agreements are on ermt énd conditions that are satisfactory to the mortgage insurer and
the other party {or parties)-to-ihese agreements, These agreements may require the mortgage
insurer to make payments usit.¢ ».1v source of funds that the mortgage insurer may have available
{which may include funds obtainel frim-Mortgage Insurance premiums).

As a result of these sgreemeucs [ender, eny purchaser of the Note, another insurer, any
reinsurer, any other entity, or any aifiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or mipht be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exclange for sharing or modifying the mortgage insurer's
risk, or reducing losses, If such agreement prorides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share of the prZmiums peid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

(a) Any such sgreoments will not affect oo ariouats that Borrower has agreed to

ay for Mortgage Insvrance, or any other terms < Zap Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Tnsnrance, and they will not entitle
Borrower to any refund.

(b} Any such agreements will not affect the rights doriower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protrstion Act of 1998 or any
other law. These rights may include the right to receive cerla‘u disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have tie Mortgage Insurance
terminated automatically, sndfor to receive a refund of sny” Mortgage Insurance
premiums that were unearned at the time of such cancellation or tera ination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceilansouvs Proceeds are
hereby assigned to and shall be paid to Lender. :

I the, Property is damaged, such Miscellancous Proceeds shall be applied to ristosation or
repair of the Property, if the restoration or repair is economically feasiblz and Lende-'s se.urity is
not lessened, During such repair and restoration period, Lender shall have the right wneid.ruch
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property o <nsure
the work has been completed to Lender's satisfaction, provided that such inspection shuilte
undertaken promptly. Lender may pay for the repairs and restoration in & gingle disbursemer.t or
in a series of progress payments as the work 18 completed. Unless an agreement is made il
writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender
shall not be required ta pay Borrower any interest or earnings on such Miscellanecus Proceeds. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument, whether
ar not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of 3 total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shell be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower,

In the event of & partiaf taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partiel taking, destruction, or loss in value is
equal to or greater than the amount of the sums gecured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
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macii-value of the Property immediately before the partial taking, destruction, or loss in value.
Apy helupre shall be paid to Borrower.

In “ne.svent of a partial taking, destruction, or loss in value of the Property in which the fair
market valus of the Property immediately before the partial taking, destruction, or loss in value is
less than the ~mount of the sums secured immediately before the partial taking, destruction, or
loss in value, urdezs Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applica to the sums secured by this Security Instrument whether or not the sums are then

ue.

If the Property is aandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined {i *he next sentence) offers to make an award to settle a claim for
damages, Borrower fails tc respand to Lender within 30 days after the date the notice is given,
Lender s authorized to coilest-and apply the Miscellaneaus Proceeds either to restoration or
repair of the Property or ta ths rums secured by this Security Instrument, whether or not then
due, "Opposing artg" means the chir] rarty that owes Borrawer Miscellaneous Proceeds or the
party against whom Borrower has a vighrnf sction in regard to Miscellenecous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material
impsirment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if eccelerrisor has occurred, reinstate 8s rovided in Section
19, by causing the action or proceeding to be dizzissed with a ruling that, in nder’s judgment,
Erecludes forfeiture of the Property or other ma'eridl impairment of Lender's interest in the

roperty or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lerder's, interest in the Property sre hereby
essigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration.or repair of the Property shell
be apflied in the order provided for in Section 2.

2. Borrower Not Released; Forbearance By Lender Not a "Waiver. Extension of the
time for payment or modification of emortization of the sums woured by this Security
Instrument granted by Lender to Borrower or any Successor in Interes: nf Borrower shall not
operate to release the liability of Borrower or any Successore in Interest of Bo-rower. Lender ghall
not be required to commence proceedings against any Successor in Intercs of ‘Borrower or to
refuse to extend time for psyment or otherwise modify amortization of the sums szcured by this
Security Instrument by reason of any demand mede by the originel Borrower or ary Successors in
Interest of Borrower, Any forbearance by Lender in exercising any right or remed; including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of-or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower
covenants end agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co'signs this Security Instrument but does not execute the Note (a "covsigner”):
(a{ is co'signing this Security Instrument only to mortgage, grant and convey the cosigner's
interest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Security Instrument; and (c) sgrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any sccommaodations with regard to
the terms of this Security Instrument or the Note without the cosigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such relesse in writing, The covenents and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges, Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property ins ection
and valuation fees, In rogard to any other fees, the absence of express. suthonty in this Security
Instrument to charge a specific fee to Borrower shall not be construed as 8 prohibition on the
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clierging of such fee, Lender may not charge fees that are expressly prohibited by this Security
Irstrv.nent or by Applicable Law. :

I\ Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreier s that the interest or other loan charges collected or to be collected in connection
with the Loza sxceed the permitted limits, then: (a% any such loan charge shall be reduced by the
amount neces'ary ta reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
chooss to make this r2fund by reducing the principsl owed under the Note or by making a direct
payment to Borrower: 1 a refund reduces rincipal, the reduction will be treated as a partial
prepayment without any propeyment charge (whether or not a pre ayment charge is provided for
under the Note), Borrow: r's acceptance of any such refund made gy direct payment to Borrower
will constitute a waiver i Zuy right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices giver by Borrower or Lender in connection with this Security
Instrument must be in writing,~A“4v_notice to Borrower in connection with this Security
Instrument shall be deemed to have reen given to Borrower when mailed by first class mail or
when actually delivered to Borrower's nclice vddress if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Pioporty Address unless Borrower has designated a
substitute notice address by notice to Lendz:.Borrower shall promptly notify Lender of
Borrower's change of address. If Lender specifies a_zcocedure for reporting Borrower's change of
address, then Borrower shall only report 8 change of #3dress through that specified procedure.
There may be only one designated notice address unde: t1az Security %nstrument at any one time.
Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender's address stated herein unless Lender has deoignsted anotiar address by notice to
Borrower. Any notice in connection with this Security Instruruent shell not be deemed to have
been given to Lender until actuslly received by Lender. If any_notice required by this Security
Instrument is also required under Applicable Law, the Applicable Lawrequirement will satisty the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, Thir sectrity Instrument shall
be governed by federal law and the law of the jurisdiction in which the’ ope:ty is located. All
rights and obligetions contained in this Security Instrument are subject to'any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly‘aliow the parties t0
agree by contract or it might be silent, but such silence shall not be construed as/a prohibition
against egreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not wife.. sther
provisions of this Security Instrument or the Note which can be given effect withsur the
conflicting provision.

As used in this Security Instrument {a) words of the masculine gender shall mear. and
include corresponding neuter words or words of the feminine gender; (b% words in the singulir
shall mean and include the plural and vice versa; and {c) the word “may" gives sole discretioti
without any obligation to take eny action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond far deed, contract for
deed, instellment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a_purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person snd a beneficial interest in Borrower is sold or transferred
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument, However, this option ghall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

Tt Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If

Inftial C
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Baifewer fails to pay these sume prior to the expiration of this period, Lender may invoke any
reciedizs ~srmitted by this Security Instrument without further notice or demand on Borrawer,

19.. Derrower's Right to Reinstate After Acceleration. It Borrower meets certain
conditions, 3or-ower shall have the right to have enforcement of this Security Instrument
discontinued 7. ay time prior to the earliest of: (a) five days before sale of the Property pursuant
to Section 22 of *iis Security Instrument; {b) such other period as AFplicable Law might specify
for the termination of Borrower’s right to reinstate; or (c? entry of 8 judgment enforcing this
Security Instrument T} oznconditions are that Borrower: {8} pays Lender all sums which then
would be due under thir security Instrument and the Note as if no acceleration had occurred; (b)
cures eny default of any othel cuvenants or agresments; (c) pays all expenses incurred in enforcing
this Security Instrument, 'nclucing, but not limited to, reasonable attorneys' fees, property
inspection end valvation fees, 7ud other fees incurred for the purpose of protecting Lender's
interest in the Property and right nnder this Security Instrument; and (d) takes such action as
Lender may reasonably require to ‘ass re-that Lender's interest in the Property and rights under
this Security Instrument, and Borrow:+'s- obligation to pay the sums secured by this Security
Instrument, shall continue unchanged ur less as otherwise provided under Applicable Law. Lender
may require that Borrower pay such reinsiatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check,
treasurer's check or cashier's check, provided ary sich check is drawn upon &n institution whose
deposits are insured by a federal agency, instrumsntality or entity; or (d) Electronic Funds
Transter. Upon reinstatement by Borrower, this' Sesurity Instrument end obligations secured
hereby shall remain Fully effective as if no acceleratjon bed accurred, However, this right to
reinstate shall not apply in the case of acceleration underecunn 18.

20. Sale of Note: Change of Loan Servicer; Notice 1f Grievance. The Note or a partial
interest in the Note (together with this Security Instruiient) can-he sold one or more times
without prior notice to Borrower, A sale might result in a chaige i1 the entity (known as the
*Loan Servicer") that collects Periodic Payments due under the Nate ara this Security Instrument
end performs other mortgage loan servicing obligations under the Nute{ this Security Instrument,
and Applicable Law, There also might be one or more changes of the Lnai Sarvicer unrelated to 8
sale of the Note. If there ig a change of the Loan Servicer, Borrower will be giren written notice of
the change which will stete the name and address of the new Loan Servicer, the zddress to which
peyments should be made and any other information RESPA requires in connectinn with & notice
of transfer of servicing. If the Note is sold and thereafter the Loan is gerviced by.s Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Berower will
remain with the Loan Servicer or be transferred to a successor Losn Servicer and are ot g-.sumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borcower nor Lender may commeance, join, or be joined to any judicial actizn fas
either an individual litigant or the member of a class) that arises from the other party's acliris
pursuant to this Security Instrument or that alleges that the other party has breached .oy
Erovision of, or any duty owed by reason of, this Security Instrument, until such Borrower or

ender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the natice of acceleration given to Borrower
pursuant to Section 18 shall be desmed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

roducts, toxic pesticides and herbicides, volatile golvents, meterials containing asbestos or
ormaldehyde, and radioactive materisls; (b) "Environmental Law" means federal Jaws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) "Environmeatal Cleanup” includes any response action, remedisl action, or
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rearvs! action, as defined in Environmental Law; and (d) an "Environmenta] Condition" means
a roadiiinn that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bcrrovver shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Huc-iances, or threaten to release any Hezardous Substances, on or in the Property.
Borrower shil “iot do, nor allow anyone else to do, enything affecting the Property (a) that is in
violation of ary-Cnvironmental Law, (b) whith creates an Environmental Condition, or {c)
which, due to the prcseace, use, or release of @ Hazardous Substance, creates a condition that
adversely affects tts vilvo of the Property. The preceding two sentences shall not apply to the
presence, use, or storege on the Property of smell quantities of Hazardous Substances that are
generally recognized to br apjropriate to normal residential uses and to maintenance of the
Property (including, but nct limited to, hazardous substances in consumer products).

Borrower shall promptly ;ive Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any guvzinmental or regulatory agency or private party involving the
Property and any Hazardous Sulsteucs or Environmental Lew of which Borrower has sctual
knowledge, (b) any Environmental Cordition, including but not {imited to, any spilling, leaking,
discharge, release or threat of release ol any 'lurardous ubstance, and (c) any condition caused by
the presence, use or release of a Hazardc s Substance which adversely affects the value of the
Property. It Borrower learns, or is notifie 7 say governmental or regulatory authority, or any

rivate party, that any removal or ather rembdisdnn of any Hazardous Substance affecting the
roperty is necessary, Borrower shall promptly tele #'l necessary remedial actions in accordance
with Environmental Law, Nothing herein shali-'criate any obligation on Lender for an
Eavironmental Cleanup.
ol NON-UNIFORM COVENANTS. Borrower and Tenler further covenant end agree as
ollows:

22, Acceleration; Remedies. Lender shall give mguice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 15 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; ‘b}..be action required to
cure the default; {c) 2 date, not less than 30 days from the dateine aotice is given to
Borrower, by which the default must be curcd; and (d) that failure t4 Surs the default on
or before the date specified in the notice may result in acceleration cf tha sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale'o’ the Property,
The notice shail further inform Borrower of the right to reinstate after acceliraiion and
the right to assert in the foreclosure proceeding the nomexistence of a delault or any
other defense of Borrower to acceleration and foreclosure, If the default is not cviedoon
or before the date specified in the notice, Lender at its option may require immsdinte
payment in full of all sums sccured by this Security Instrument without further derirad
2nd may foreclose this Security Instrument by judicial proceeding. Lender shall he
entitled to collect all expenses incurred in pursving the remedics provided in this Sectioll
22,dincluding, but not limited to, reasonable attorneys' fees and costs of title
evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Barrawer hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's czpense to protect Lender's interests in Borrower's
coliateral. This insurance may not pay,but need not, protect Borrower's interests, The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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apznr.-Borrower in connection with the collateral. Borrower may later cancel any insurance
ronas.d by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance-a. required by Borrower's and Lender’s agreement. 1f Lender purchases insurance for
the collaierr:, Rarrower will be responsible for the costs of that insurance, including interest and
any other charge Lender may impose in connection with the placement of the insurance, until the
effective date of thc cancellation or expiration of the insurance, The costs of the insurance may be
added to Borrower's tntal outstanding balance or obligation. The costs of the insurance may be
more than the cost if irsurance Borrower may be able to obtain on its own,

_ BY SIGNING BELOW, Torrower accepts and agrees to the terms and covenants contained
in this Security Instrument and i any Rider executed by Borrower and recorded with it,

Witnesses:
W M Lotogpeibeos i ¢
-Borrower

HZRYI LA COVARRUBIAS

M/j@m/ﬁ

-Borrower

JUAN RX (OVARRUBIAS

/4
Lseny
ZULEMA COVARRUBIAS™ ™

{Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
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S 44T OF ILLINOIS, K County ss:

LB

L e} _?H\_q,.\ , & Notary Public in end for said county and
state do brrhy certify that HERMILA COVARRUBIAS TS
T Joan T-&.Covarrupies, I

ATUS N (oVarrupios

instrument, appeared before n'e tlis day in person, and acknowledged that helshd
delivered the said instroment 8g nistierTheityiree and voluntary act, for the usedd

therein set forth, N , -
Given under my hand and official seal, this \O day of J U-Q}é Zw .

om0 Qcosadng. Qg s

Notery Pyl

OFFICIAL SEaL
HEATHER i ANDERSON

NOTARY PUBLIC . STATE OF i, mynig
MY COMMISSION EXPIES f 1.
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RMTA 3062284108-039
M39
ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)
3062284108
THIS ADJUSTABLE RATE ( RDER is made this 10TH day of
JULY, 2006 “gris jncorporated into and shall be deemed to amend and

supplement the Morigage, Deed of Tru:t, or.S=curity Deed (the "Security Instrument") of the same
date given by the undersigned (the "Bormwer”) to secure Borrower's Adjustable Rate Note (the
"Note") to WASHINGTON MUTUAL BANK -~ Fi~ {the "Lender") of the
same date and covering the property described i tha Security Instrument and located at:

(PROPERTY ADDRES?)

THIS RIDER CONTAINS PROVISIONS ALLOWING FCR<THANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT, MY 0NTHLY PAYMENT
INCREASES WILL HAVE LIMITS WHICH COULD RESULT liy Td4F PRINCIPAL
AMOUNT | MUST REPAY BEING LARGER THAN THE AMOUNT'] ORIGINALLY
BORROWED, BUT NOT MORE THAN _110% OF THE ORIGINAL ANCUNT (OR

$ - 231.000,00 ). MY INTEREST RATE CAN NEVER EXCEFL THE
LIMIT STATED IN THE NOTE AND RIDER. A BALLOON PAYMENT MAY BE DUE AT
MATURITY. '

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid Principal until the full amount of Principal has been paid. Up
untll the first day of the calendar month that Immediately precedes the first payment due date set
forth in Section 3 of the Note, | will pay interest at a yearly rate of 7,867 %. Thereafter until the
first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate of
1,775 %. The Interest rate | will pay will thereafter change in accordance with Section 4 of the
Note.

32843 (11-01) Page 1of 6 LRDOZUSA (VERSION 1.0)
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Section 4 of the Ncie provides for changes In the interest rate and monthly payment as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will’ may may change on the 18T day of
SEPTEMBER, 2006 W) . and on that day every month thereafter. Each such
day Is called a "Change Date".

{B) The Index

On each Change Date, my Interest rat» will be based on an Index. The "Index" is the Twelve-
Month Average, determined as set forth below, Uf the annual yields on actively traded United States
Treasury Securities adjusted to a constant matuiity <1 one year as published by the Federal Reserve
Board in the Federal Reserve Statistical Release. sn*tled "Selected Interest Rates (M.15)" (the
"Monthly Yields"). The Twelve-Month Average is determize by adding together the Monthly Yieids
for the most recently available twelve months and dividing 0y 2.

The most recent Index figure available as of the date 1£ days bafore each Change Date is called
the "Current Index".

If the Index Is no longer available, the Note Holder will choosc.2 nzw index which is based upon
comparable information. The Note Holder will give me notice of this ciicics.

{C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new. i iciest rate by adding
THREE AND 426/1000 peicentage  points

3,425 % ("Margin*) to Cumrent Index. The Note Holder will then round the resul of this addition to

the nearest one thousandth of one percentage point (0.001%). Subject to the limits stted in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Dai2. In'thc.event
a new Index Is selected, pursuant to paragraph 4(B), a new Margin will be determined  Tkc rew
Margin will be the difference between the average of the old Index for the most recent thre< vear
period which ends on the last date the Index was -available plus the Margin on the last date the oid
Index was available and the average of the new Index for the most recent three year period whicn
ends on that date (or if not available for such three year period, for such time as it is available). The
difference will be rounded to the next higher 1/8 of 1%.

(D} Interest Rate Limit

My interest rate will never be greater than _10,400 % ("Cap"), except that following any sale
or transfer of the property which secures repayment of this Note after the flrst Interest rate Change
Date, the maximum interest rate will be the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing _SEPTEMBER 01, 2007 . and on the same
date each tweifth month thereafter ("Payment Change Date"), the Note Holder will determine the

32843 (11-01) Page2of 6 LRDG2USB (VERSION 1.0)
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amount of the monthly payment that would be sufficient to repay the projected Principal balance ! am
expected to owe as of the Pzyment Change Date in full on the maturity date at the interest rate in
effect 45 days prior to the Pavment Change Date in substantially equal payments. The resuit of this
calculation is the new amount of (ny ‘nonthly payment, subject to Section 4(F) below, and | will make
payments in the new amount until \n< next Payment Change Date unless my payments are changed
earlier under Section 4(H) of the Note.

(F) Monthly Payment Limitations

Unless Section 4(H) and 4()) below appl, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to.7 /2% more or less than the amount | have been
paying. This payment cap applies only to the Priiciral. Payment and does not apply to any escrow
payments Lender may require under the Security instrument.

(G) Changes in My Unpaid Principal Due to negative Amortization or Accelerated
Amortization

Since my payment amount changes less frequently thai: e ‘nterest rate and since the monthly
payment is subject to the payment limitations described In Section 4{=), my monthly payment could
be less or greater than the amount of the interest portion of the mon.hly payment that would be
sufficlent to repay the unpaid Principal | owe at the monthly paymeni-catz in full on the maturity date
in substantially equal payments. For each month that the monthly payrrent'Is less than the interest
portion, the Note Holder will subtract the monthly payment from the amount o7 the/interest portion and
will add the difference to my unpaid Principal, and Interest will accrue on the aricunt4f this difference
at the cument interest rate. For each month that the monthly payment Is greater (nian the interest
portion, the Note Holder will apply the excess towards a Principal reduction of the Nat.,

(H) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal to _110% of tha.priacinal
amount original borrowed. In the event my unpald Principal would otherwise exceed that 1:0% = *
limitation, 1 will begin paying a new monthly payment until the next Payment Change D2t
notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment will be an
amount which would be sufficient to repay my then unpaid principal in fuil on the maturity date at my
interest rate in effect the month prior to the payment due date In substantially equal payments.

(1) Required Full Monthly Payment

Onthe _FIFTH anniversary of the due date of the first monthly payment, and on that same
day every _F1ETH year thereafier, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include informatien required by law
to be glven me and also the title and telephone number of a person who will answer any questions !}
may have regarding the notice.
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(K) Failure to Make Adj*.siments

If for any reason Note ! lolde; fails to make an adjustment to the interest rate or payment amount
as described in this Note, regariieys of any notice requirement, | agree that Note Holder may, upon
discovery of such fallure, then rincike-ihe adjustment as if they had been made on time. | also agree
not to hold Note Holder responsib.e_fur-any damages to me which may result from Note Holder's
failure to make the adjustment and to Jet the Note Hoider, at its option, apply any excess monies
which | may have paid to partial prepayment or unpaid “Principal.”

B. TRANSFER OF THE PROPERTY OR A BE'EFICIAL INTEREST IN BORROWER
Section 18 of the Security [nstrument is amender to read as follows:

Transfer of the Property or a Beneflcial Interest it Forrower. As used in this Section 18,
"Interest In the Property” means any legal or beneficl~i interest in the Property, including, but
not limited to, those beneficial interests transferres iry a bond for deed, contract for deed,
Instatiment saies contract or escrow agreement, the.sient of which is the transfer of title by
Borrower al a future date to a purchaser. If all or any part i the Property or any interest in the
Property is sold or transferred (or If a beneficial interest in 3orrovier is sold or transferred and
Borrower is not a natural person) without Lender's prior writtei consent, Lender may require
immediate payment in full of all sums secured by this Security Instrum2nt. However, this option
shall not be exercised by Lender If exercise Is prohibited by Applicable’t. aw. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lend 2r information required
by Lender to evaluate the intended transferse as if 8 new loan were(being made to the
transferse; (b) Lender reasonably determines that Lender's security will not pe iruaived by the
loan assumption and that the risk of a breach of any covenant or agreement (n this Security
Agreement or other obligations related to the Note or other loan document Is accepatis to
Lender, (c) Assuming party executes Assumption Agreement acceptable to Lender & its'sale
choice, and discration, which Agreement may include an increase to-Cap as set forth beio+ ard
(d) payment of Assumption Fee if requested by Lender.

To the exient permitted by Applicable Law, Lender may charge a reasonable fee as 2
condition to Lender's consent to the loan assumption, and Lender may increase the maximum
interest rate limit to the higher of the Cap or 5 percentage polints greater than the interest rate
in effect at the time of the transfer, Lender may also require the transferee to sign an
assumplion agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender has entered
into a written assumption agreement with transferee and formally releases Borrower.
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If Lender exercises iz option, Lender shall give Borrower notice of acceleration. The
notice shall provide a verlod of not less than 30 days from the date the notice Is given in
accordance with Section 15 'wihin which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails-to-pay these sums prior to the expiration of this period, Lender
may invoke any remedies permidsd by this Security Instrument without further notice or
demand on Borrower.
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BY SIGNING BELOW, Earrower accepts and agrees to the terms and covenants contained In this
Adjustable Rate Rider. Borrow:r igrees to execute any document necessary to reform this
Agreement to accurately reflect tiic *anns nf the Agreement between Borrower and Beneficiary or if
the original Note, Trust Deed or other2arument is lost, mutilated or destroyed.
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