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Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain (ul.s regarding the ussge of words used in this
document are algo provided in Section 16.

DEFINTTIONS

(A) "Security Instrument™ means this document, which is.dated JuLy 19, 2006
together with all Riders to this document.
(B) "Borrower" is '

MEAVE P FOLEY FAMILY TRUST DA'T=D OCTOBER 26, 1993

e — t— —_— e — e, o — (f .
Borrower is the mortgagor under this Security Instrument.

(C) "Londer" is wASHINGTON MUTUAL BANK, FA

Lenderisa FEDERAL SAVINGS BANK

organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family — Fannle Mae/Fraddia Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 2273 N, GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV
89014
Lender is the mortgagee under this Security Instrument.
(D) "Notc" means the promissory note signed by Borrower and dated  yyLy 1g , 2008
The Note states that Borrower owes Lender £1GHT HUNDRED THOUSAND AND 00/ 100

Dollars
(US. $ 800,000.00 ) plus interest, Borrower has promised to pay this debt in regular
Periodic Payments and 1o pay the debt in full not later than AugUST p1 , 2036 .
(E) "Property™ means the property that is described below under the heading “Transfer of Rights
in the Property,”
(F) "Loux” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges auc under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

Adjustable Rats Kider Condominivm Rider [] Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
] VA Rider | Biweekly Payment Rider Other(s) [specify)

(H) "Applicable Law" means-p!t. controlling applicable federal, state and local statures,
regulations, ordinances and administzative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicia’ nvinions,

(I) "Community Association Dues, Fecs, and Assessments” means all dues, fees,
assessments and other charges that are impoced on Borrewer or the Property by a condominitim
association, homeowners agsociation or similar ¢reupization,

() "Electronic Funds Transfer” means any trinsfer of funds, other than a transaction
originated by check, draft, or similar paper instrumen?, which is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic'tepe 8o as to order, instruct, or authorize
a financial institution to debit or credit an account. Such term includes, but i not limited to,
point-of sale transfers, automated teller machine transactions, iranslers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are deseribed in Sectici 2

(L) "Miscollaneous Proceeds” means any compensation, settlement, sward of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, ot destruction of, the Property; (/i) ciondemnation or
other taking of al] or any part of the Property; (iii) conveyance in lieu of conderirsiion; or (iv)
misrepresentations of, or ornissions as to, the value andlor condition of the Properiy;

(M) "Mortgage Insurance” means ingurance protecting Lender against the nonpaymat of, or
default on, the Loan.

(N) "Periodic Payment” mesns the regularly scheduled amount due for (i) principal end
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amencled
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are {mposed in regard to a "federally related mortgage loan" even if the Lcan
does not qualify as a "federally related mortgage loan” under RESPA.

Inltlale:%
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,

whether or not that party has assumed Botrowst’s obligations under the Note andlor this Secucity
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewslg, extensions
and moditicationsof the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the

COLUNTY (Type of Recording Jurisdiction]
of COOK [Nome of Recording Jurisdictionl:

SEE AT7TACHED LEGAL

Parcel ID Number: 9413117008 which currently has the address of
390 SUNSET DRIVE L [Stroet]
NORTHF | ELD (i1 , lilinois gooag (Zip Cedol

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on. the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoirg is referred to
in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the egtate hers oy conveyed
and has the right to morigage, grant and convey the Property and that the Prrperty is
unencumbered, except for encumbrances of record. Borrower warrants and will defend atnerslly
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use end
non-uniform covenants with Jimited variations by jurisdiction to constitute & uniform socurity
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment chatrges and late charges due under the Note. Borrower shall zlso pay
funds for Escrow Items pursuant to Section 3. Payments due under the Noto and this Security

B,

Initials:
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Ingtrument be made in one or more of the following forms, as selested by Lender: (a) cash: {b)
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
ingtrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when teceived at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial pryments are insufficient to bring the Loan current. Lender may accept any payment or
partial payient insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 0 iis rights to refuse such payment or partial payments in the future, but Lender is not
obligated to-arpiy such payments at the time such payments are accepted. If each Periodic
Payment is applied s of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hoid such unapplied funds until Borrower makes payment to bring the Loan
current, If Botrower ¢oes 10t do so within a reasonable period of time, Lender shall either apply
such funds or return tnem to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance vider the Note immediately prior to foreclosure, No offset or claim
which Borrower might have nor ur in the future against Lender shall relieve Borrower from
making payments due under the Not= and this Security Instrument or performing the covenants
and agreements secured by this Secusity lastrument.

2. Application of Payments or Piroceeds. Except ag otherwise described in this Section 2,
all payments accepted and applied by Lender ehall be applied in the following order of priority:
(a) intorest due under the Note; (b) principal due under the Note; (c) amounts due vnder Section
3. Such payments shall be applied to each Periocic Payment in the order in which it became due,
Any remaining amounts shall be applied [lirst to lute charges, second to any other amounts clue
under this Security Instrument, and then to reduce the pricripal balance of the Note.

If Lender receives a payment from Borrower fo: & delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the ptyment may be applied to the
delinquent payment and the late charge. If more than one Pericdic Payment is outstanding, Lender

- may apply any payment received from Borrower to the repaymernc of the Periodic Payments if,

1.8~

and to the extent that, each payment can be paid in full. To the extent rliat any excess exists after
the payment is applied to the full payment of one or more Periodic Payinents, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied Fivst to any prepayment
charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miacellaneous Proceeds +5 nrincipal due
;nder the Note shall not extend or postpone the due date, or change the amount, of ¢the Periodic
ayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Psyments
are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
of amounts due for: (a) taxes and assesements and other items which can attain priority over this
Security Instrument as a lien or encumbtance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and sall insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At originstion or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmentg shall be an Escrow Item.

#

initlglg: pj’
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation
to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in
writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Punds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide
receipta shail for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated o pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Corrower shall then be obligated under Section 9 to repay to Lender any sich
amount. Lende: ynay rovoke the waiver as to any or all Escrow Items at any time by a notice
given in accordarce with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such =mnunts, that are then required under this Section 3.

Lender may, at‘arv-time, collect and hold Funds in an amount (a) sufficient to perrmit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender <3+ require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applizable Law,

The Funds shall be held in an-irstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lénder, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Dank:lender shall apply the Punds to pay the Escrow
Items no later than the time specified unaer KESPA, Lender shall not charge Borrower for
holding and applying the Funds, annually analy’in the eserow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and Applivable Law permits Lender to
make such a charge. Unless an agreement is made in w:1t‘ng or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to'pr.v. Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annusi accounting of the Funds ss
required by RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there i a rhortage of Punds held
in escrow, @8 defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the smount necessary to make up the shortage in /.ccordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Frinods held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by ®ESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accerdance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower chall pay all taxes, assessments, charges, fines, and impositicns
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Esctow Items, Borrower shall pay them in
the manner provided in Section 3,

Borrower shall promptly discharge eny lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in

Initlels: p
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8 manner acceptable to Lender, but only so long as Borrower is performing such agresment; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceediags
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower 8 notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions sct forth above in this Section 4.

Lender may require Borrower to pay a onetime charge for a real estate tax verification
andlor szporting service used by Lender in connection with this Loan.

5. Picoerty Insurance. Borrower shall keep the improvements now existing or hereafter
erected on ‘ne Property insured agsinst loss by fire, hazards included within the term "extencled
coverage,” anc any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires irsurance. This insurance ghall be maintained in the amounts (including
deductible levels) ziid {or the periods that Lender requires. What Lender requires pursuant to the
preceding sentences au shange during the term of the Loan. The insurance carrier providing the
insurance ehall be chosen by Borrower subject to Lendet’s right to disapprove Borrower’s choice,
which right shall not be-etercised unressonably. Lender may require Borrower to pay, in
connection with this Loan, eithe; (8) a onetime charge for flood zone determination, certification
and tracking services; or (b) a ons~time charge for flood zone dstermination and certification
services and subsequent charges each thine remappings or similar changes occur which reasonably
might affect such determination or <ersification, Borrower shall also be responsible for the
payment of any fees imposged by the Federal Zmergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the cuverages described above, Lender may obtain
insurance coverage, at Lender's option and Bortowve:'s expense, Lender is under no obligation to
purchase eny particular type or amount of coverage. Thevefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's ‘equity in the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or lesser coveruge
than was previously in effect. Borrower acknowledges that tie cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Boriawver could have obtained. Any
amounts disbursed by Lender under this Section 5 shall become adittional debt of Borrower
secured by this Security Instrument. These amounts shall bear interes! at the Note rate from the
date of disbursement and shall be payable, with such interest, upon'notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies sputl be subject to
Lender's right to disspprove such policies, shall include a standard mortgage cipire, and shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the riphit to hold
the policies and renewsl certificates. If Lender requires, Borrower shall promptly give o Leqder
all recoipts of paid premiums and renewal notices, If Borrower obtains any form of insurasnce
coverage, not otherwise requited by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clavse and shall name Lender as mortgagee andlor as an
additional loss payee,

In the event of 10ss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of logs if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or tepair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessen@During such repair and

(
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restoration period, Lender ghall bave the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lendet’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds far the repairs and restoration in a single payment or in a seriea of progress payments ag
the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether om0t then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied 1i1.the order provided for in Section 2.

If Boirower abandons the Property, Lender may file, negotiste and settle any avaifable
insurance claiin ‘and related matters. If Borrower does not respond within 30 days to a notice
from Lender thai ine insurance carrier has offered to settle a claim, then Lender may negotiute
and settle the claim. 1 b« 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Proverty under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any-insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Securily instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of unearnes premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such.rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either-in-repair or testore the Property or to pay amounts unpaid
under the Note or this Security Instrumest whether ot not then due.

6. Occupancy. Botrower shall occupy,-establish, and use the Property as Borrower’s
principal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s grircipal residence for at least one yesr after the
date of occupancy, unless Lender otherwise agries jn writing, which consent shall not be
unreasonably withheld, or unless extenvating circumstancss exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Fivperty; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the 2ropsity to deteriorate or commit
waste on the Property, Whether or not Borrower is residing in th= Property, Borrower shall
maintain the Property in order to prevent the Property from deterioratisig or decressing in value
due to its condition. Unless it is determined pursuant to Section 5 that rcpair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid /n connection with
darage to, or the taking of, the Property, Bortower shall be responsible for repaiiisg ot restoring
the Property only if Lender has released proceeds for such purposes, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed, If the insurance or condemnation proceeds are not sufficient to cepair or
restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of svch
repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of ot prior te such an interior inspection specifying
such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Lcan
application process, Borrower or any persons or entities acting at the direction of Borrower or

i
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurite
information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan, Material repregentstions include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security [nstrument, (b) there is a legal proceeding thet might significantly affect Lender’s interiat
in the Property andlor rights under this Security Instrument (such gs a proceeding in bankruptuy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
thig Security Instrument or to enforce laws or regulations), ot (c) Borrower has abandoned the
Property, ‘then Lender may do and pay for whatever is reasonable or appropriate to protuct
Lender's iniierest in the Property and rights under this Security Instrument, including protecting
andlor assesgliig the value of the Property, and securing andlor repairing the Property. Lender's
actions can incldds, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its inserest in the Property andlor rights under this Security Instrument, including
its secured position in‘a makruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to-make repairs, change locks, replace or board up doors and windows,
draip water from pipes, elimipaie building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender dees
not have to do so and is not under-ary duty or obligation to do so. It is agreed that Lender incuts
no liability for not taking any or all stizns authorized undet this Section 9,

Any amounts disbursed by Lendes under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note mte
from the date of disbursement and shall be payable, with such intereat, upon notice from Lencler
to Borrower requesting payment,

If this Security Instrument is on a lessehold, Tioriower shall comply with all the provisions
of the lease, If Borrower acquires fee title to the Propérts, he leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Irscrance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain ths Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lerdar ceases to be available from
the mortgage insurer that previously provided such insurance and Borrorier was required to moke
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums reguired to obtain coverage substantially equivalent to th> Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrowsr of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer eelecicd Uy Lender, I
substantially equivalent Mortgage Insurance coverage ia not available, Borrower sbal! continue to
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these paymenis a5 a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
Jonger require loas reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available. is
obtained, and Lender requires separately designated payments toward the premiums for Mortgnge
Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for

Inltlnl
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreemnent between Borrower and Lender providing
for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certuin
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mottgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agresments with other parties that share or maodify their risk, or reduce lossss.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may requite the mortgage
insurer to/miake payments using any source of fundg that the mortgage insurer may have available
(which may 1aclude funds obtained from Mortgage Insurance premiums). )

As a result of these agreements, Lender, any purchaser of the Note, another insurer, sny
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amour.s that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgcgs Insurance, in exchange for sharing or modifying the mortgage insurer's
rigk, or reducing losces. if such agreement provides that an affiliate of Lender takes a share of the
{nsurer’s risk in exchanpe for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreement: will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or-2ay other terms of the Loan. Such alglrcomcnts will not
increase the amount Borrower will owe for Mortgage Insurance, and thoy will not entitlo
Borrower to any refund,

(b) An{ such agreoments wiii aot affect the rights Borrower has - if any - with
respect to the Mortgage Insurance vaurr the Homeowners Protection Act of 1998 or any
other law. These rights may include tle rizht to receive certain disclosuros, to requost
and obtain capcellation of the Mortgag: Insurance, to have the Mortgage Insurance
terminated automatically, andlor to recvire, 8 refund of any Mortgage Insurance
premiums that were unearned at the time of sucli cancollation or termination.

11. Assignment of Miscellancous Proceeds; I'rrfeiture. All Miscellaneous Proceeds ure
hereby assigned to and shall be paid to Lender.

If the Property is damaged, auch Miscellaneous Prececds shall be applied to restoration of
repair of the Property, if the restoration or repair is econumical!; feasible and Lendet’s security is
not lessened. During such repair and testoration period, Lender she!l have the right to hold such
Miscellaneous Proceeds until Lender has had sn opportunity to firgact such Property to ensure
the work has been completed to Lender’s satisfaction, provided thia’ euch inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in 2 single disbursement or
in a series of pro payments as the work is completed. Unless an 2greement is made in
writing or Applicable Law requires interest to be paid on such Miscellatienus Proceeds, Lencler
shall not be required to pay Borrower any interest or earnings on such Miscellunecus Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would.Ue lessened, ihe
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumiesit, whether
or not then due, with the excess, if any, paid to Bortower. Such Miscellaneous Procends shall be
applied in the order provided for in Section 2.

In the event of 2 total taking, destruction, or loss in value of the Property, the Miscelianecus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, {f any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediatsly
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial teking, destruction, or loss in value divided by (b) the fair

Inltlels:%ﬁ
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market value of the Property immediately before the partial taking, destruction, or loss in value,
Any balance shall be paid to Borrower.

Io the event of a partial taking, deatruction, or loss in value of the Property in which the fair
market value of the Property Immediately before the partial taking, destruction, or logs in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
ghall be applied to the sums secured by this Security Instrument whether or not the sums are then

ue,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim [or

mages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of «hz Property or to the sums secured by this Security Instrument, whether or pot then
due. "Oppusing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
party againat 2om Borrower has a right of action in regard {0 Miscellaneous Proceeds.

Botrowes shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendér’s iudgment, could result in forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument,
Borrower can cure such o default and, if acceleration has occurted, reinstate as provided in Section
19, by cavsing the actior. ez ‘proceeding to be dismissed with a ruling that, in IIJ.“J?ndar’s judgmeant,
preciudes forfeiture of the P-operty or other material impairment of Lender’s interest in the
Property or rights under ihis Gecurity Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby
assigned and shall be paid to Lendler.

All Miscellaneous Proceeds that atz not apflied to restoration or repair of the Property shall
be applied in the order provided for 11 Sevtion 2.

F2. Borrower Not Released; Foiv-arance By Lender Not a Waiver. Extension of the
time for payment or modification of imortization of the sums secured by this Security
Instrument granted by Lender to Borrower Or aily Successor in Interest of Borrower shall not
operate to release the liability of Borrower or auy Successors in Interest of Borrower. Lender shall
not be required to commence proceedings againzt 1ay Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modilv-zmortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower, Any forbearance by Lender in exsrrieing any right or remedy including,
without limitation, Lender’s acceptance of payments fromi third parsons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors aina’ Aseigns Bound. Borrower
covenants snd agrees that Borrower's obligations and liability shall be jrint and several. However,
angr Borrower who cosigns this Security Instrument but does not execute the Note (a "cosigner”):
(a) is cosigning thig Security Instrument only to mortgage, grant and convev the co-signer’s
interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by thig Security Instrument; and (c) agrees tiet'i:éoder and any
other Borrower can agree to extend, modify, forbear or make any accommaodatioris =vith regard to
the terms of this Security Instrument or the Note without the co signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower wiic arsumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtein all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and apreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Eharges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpoge of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge & specific fee to Borrower shall not be construed ag a prohibition on the
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charging of such fee, Londer may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finslly
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necsssary to reduce the charge to the permitted limit; and (b) any sums already collecied
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
chooso to make this refund by reducing the principal owed under the Note or by making a dirsct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a parfial

eyment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will cl:lzrnstitute a waiver of any right of action Borrower miggt have arising out of such
QVErC S,

15. Notices, All notices given by Borrower or Lender in connection with this Security
Instrument’ mist be in writing. Any notice to Borrower in connection with this Security
Instrument ssi)be deemed to have been given to Borrower when mailed by first class mail or
when actually dellvered to Botrower's notice address if sent by other means, Notice to any cne
Borrower shall conctitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice =ddress shall be the Property Address unless Bortower has designated a
substitute notice address-by notice to Lender, Borrower shall promptly notify Lender of
Borrower's change of addrees. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shellouiy report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Lender shall be zivea by delivering it or by mailing it by first class mail to
Lender's address stated herein un'egn Lender hes designated another address by notice to
Borrower. Any notice in connection with this Secutity Instrument shall not be deemed to have
been given to Lender until actually recaved by Lender. If any notice required by this Security
[nstrument is also required under Applicab.e Low, the Applicable Law requirement will satisty the
corresponding requirement under this Security Ins.rument.

16. Governing Law; Severability; Rules rif Construction. This Security Instrument shall
be governed by federal law and the law of the jurirdiction in which the Property is located. All
rights and obligations contained in this Security Instivizent are subject to any requirements and
limitations of Applicable Law. Applicable Law might exp!izitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shia!l not be construed as a prohibition
against agreement by contract. In the event that any provislon or clause of this Security
Instrument or the Note conflicts with Applicable Law, sush ceaflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without 1he
conflicting provision. ,

As used in this Security Instrument: (a) words of the masculin® gender shall mean and
include corresponding neuter words or words of the feminine gender; \b) words in the singular
shall mean and include the plursl and vice versa; and (c) the word "may" gives sole diacretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and 0% this Security
Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower. As'uaed in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Zroperty,
including, but not limited to, those beneficial interests tranaferred in a bond for deed, costract f'or
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is gold or transferred (or if
Borrower is not a natural pergon and a beneficial interest in Eorrower is sold or transferred)
without Lender's prior written congent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not g: exercised by Lender
if such exercise iz prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these suma prior to the expiration of this period, Lender may invoke any
remedies Bermitted by this Security Instrument without further notice or demand on Borrower,

19, Borrower’s Right to Reinstate After Acceleration. If Botrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before gale of the Property pursuent
to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower's right to reinstate; or () entry of & judgment enforcing this
Security Instrument. Those conditions are thet Borrower: (a) pays Leader all suma which then
would be due under this Security Instrument and the Note as if no acceleration had opcurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, propeity
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest ‘4 1he Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, slis!t vontinue unchanged unless as otherwige provided under Applicable Law. Lender
may require inst Durrower pay such reinstatement sums and expenses in one or more of the
following forms, az sriected by Lender: (a) cash; (b) money order; %c) certified check, bank check,
treasurer's check or caznier's check, provided any such check is drawn upon an institution whose
deposits are insured by -4 federsl agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatemzni by Borrower, this Security Ingtrument and obligations secured
hereby chall remain fully efieciive a5 if no acceleration had occurred. However, this right to
reinstate shall not apply in the cass of acceleration under Section 18.

20. Sale of Notc; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A nale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Fe; ments due under the Note and this Security Instrument
and performs other mortgage loan servicing obiigations under the Note, this Security Instrument,
and Applicable Law, There also might be one ‘or more changes of the Loan Servicer unrelated to a
zale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address o? the new Loan Servicer, the address to which
payments should be made and any other information P12SPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter e Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan sivicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a succesgor Zoan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note parcheser.

Neither Borrower nor Lender may commence, join, or bo jolusd to any judicial action (as
either an individual litigant or the member of a class) that arises froin the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrumeni, vatil such Borrower or
Lender has notified the other party (with such notice given in compliance-with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reaionsble period afver
the giving of such notice to take corrective action. If Applicable Law provides @ time period
which muat elapse before certain action can be taken, that time period will be.decmed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportujity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Lcrrower
pursuant to Section 18 shall be desmed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” ure
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenta
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

roducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
ormaldehyde, and radioactive materials; (b) "Environmental Law" means federal ?aws and laws
of the jurisdiction where the Property 18 located that relate to health, safety ot environmental
protection; (¢) "Environmental Eleanup" includes any response action, remedial action, or

lnmolé%
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removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means
a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Properiy,
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, {b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two eentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that sre
generally recognized to be eppropriate to normal residential uses apd to maintenance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shaﬁ promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit ¢ o'her action by any governmental or tegulatory agency or private party involving the
Property ans-any Hazardous Substance or Environmental Law of which Borrower bas actual
knowledge, () any Environmental Condition, including but not limited to, any sepilling, leaking,
discharge, relears cr threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of 2 Hazardous Substance which adversely affects the value of the
Property. If Borrowe: learns, or ig notified by any governmental or regulatory authority, or any

rivate party, that any rimoval or other remediation of any Hazardous Substance affecting the
roperty is necessary, Sorrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligetion on Lender for an
Environmental Cleanup.
ol NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as
ollowe:

22, Acceleration; Remedies.faonder shall give noticc to Borrower prior to
acccleration following Borrower's breazn of any covenant or agreement in this Security
Instrument (but not prior to acceleration undet Section 18 unless Applicable Law
provides otherwise). The notice shall spe’ify (a) the default; (b) the action required to
cure the default; (c) a date, not less than 20-days from the date the notice is given to
Borrower, by which the default must be cured; zad (d) that failure to cure the default on
or before the date specified in the notice may resrit in accelerstion of the sums secured
by this Security Instrument, foreclosure by judicia’ proceeding and sale of the Property.
The notice shall Turther inform Borrower of the right. to reinstate after acceleration and
the right to assert in thc foreclosure proceeding tie noscXistence of a default or any
other defense of Borrower to acceleration and foreclosuie, Ii “he default is not cured on
or before the date specified in the notice, Lender at its opison may roquire immediste
payment in full of all sums secured by this Security Instrumenc without further demand
and may foreclose this Security Instrument by judicial proceidipg. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22,dincluding, but pot limited to, reasonable attorneys’ fees' ind costs of title
ovidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender muy charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a t'uwi party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with I{linois law, the Borrower hereby releases
and waives all rights under and by virtue of the [llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchese insurance at Borrower’s expense to protect Lender’s interests in Borrower's
collateral, This insurance may not pay,but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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aga&nst Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower hag obtained
insurance as required by Borrower's and Lender’s agreement, If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including intetest snd
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be
mote than the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained
in this Security Instrument and in any Rider executed by Borrower and tecorded with it.

Witnesses:
/ /W?M ay Frees Cio(Seal)
/ / =Borrower
PATRICK FOLE)
\ Wﬁ Mﬂ/ (Seal)
-Borrower
MEAVE P FOLEY Z7 W
(Seal) P (Seal)
«Borrowar i . -Borrower
TRUSTEE
(Seal) . (Seal)
~Borrower TRUSTEE -Borrovrer
(Seat) (Seal)
«Borrower -Borrower
m—B(Ilemon Page 14 of 15 Form 3014 1/01
ga0/vi0°d  v6E-L |eniny uoiBu(yseN-Uold  Wd|g:gQ

80-8i-inr




§28-d

0620504117 Page: 15 of 22

UNOFFICIAL COPY

STATE OF ILLINOIS, cook County ss:
L Josenh - lC b , 8 Notary Public in and [or said county and
state do heregfcerti

fy that pATRICK FOLEY, MEAVE P FOLEY r-/rmle%

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrumer, appesred before me this day in person, and acknowledged that helshelglicysigned and
delivered the-said instrument as histheghficit free and voluntary act, for the uses and purposes
therein set torch.

Given undei ray hand and official seal, this | W i of 7 0f

My Commission Expires.

Notary Public 0

[t PP

"CEFCIAL $UAL o
_JOSEPH W, KUKINEN
Nezary Public, Stase of Hiinajs

My Comini siey f*r-ni:ca 05/07/2607

Initlale: M
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M58
ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)
3062302387
THIS ADJUSTABLE RATE RIDER is made this 19TH day of
JULY, 2006 _ and is Incorporated into and shall be deemed to amend and

supplement the 1origage, Deed of Trust, or Security Deed (the "Security Instrument’) of the some
date given by the uncersigned (the "Borrower’) to secure Borrower's Adjustable Rate Note (the

"Note") to _waSHINGTON MUTLIAL BANK., FA (the "Lender”) of the
same date and covering iha nroperty described in the Security Instrument and located at:

390 SUNSET DRIVE, NORTHFIEIQ. )L 60093
(PROPERTY ADDRESS)

THIS RIDER CONTAINS PROVISIONS- ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT
INCREASES WILL HAVE LIMITS WHICH OULD RESULT IN THE PRINCIPAL
AMOUNT | MUST REPAY BEING LARGER T'4AN THE AMOUNT | ORIGINALLY
BORROWED, BUT NOT MORE THAN _110% ~O% THE ORIGINAL AMOUNT (OR

$ 880,000,00 ). MY INTEREST RATE CAN NEVER EXCEED THE
LIMIT STATED IN THE NOTE AND RIDER, A BALLUON FAYMENT MAY BE DUE AT
MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemcnts-made In the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Princlpal has %ean paid. Up
until the first day of the calendar month that immediately precedes the first payment due date set
forth in Section 3 of the Note, | will pay interest at a yearly rate of 7,082 %. Thereaf:er until the
first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate of
_1.625  %. The Interest rate | will pay will thereafter change in accordance with Section 4 of the
Note.
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Section 4 of the Note provides for changes in the interest rate and monthly payment as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The iriecest rate | will pay may change on the 1ST day of
NOVEMBER , 2016 . and on that day every month thereafter. Each such
day is called 4 "Cnange Date".

(B) The Indey.

On each Chang: T ate, my interest rate will be based on an Index. The "Index" Is the Twelve-
Month Average, deterined as set forth below, of the annual ylelds an actively traded United States
Treasury Securities adjusted.to a constant maturity of one year as published by the Federal Reserve
Board in the Federal Reservz Statistical Release entitled “Selected Interest Rates (H.15)" (the
"Monthly Yields"). The Twelve-Meath Average is determined by adding together the Monthly Yields
for the most recently available twelvs tnonths and dividing by 12.

The most recent Index figure aveilahle as of the date 15 days before each Change Date is called
the "Current Index".

If the Index Is no longer available, the Mrie Holder will choose a new index which Is based upon
comparable Information. The Note Holder will give.me notice of this choice,

(C) interest Rate Change
Before each Change Date, the Note Holder w!ll calculate my new interest rate by adding
IWO_AND B85/100 percentage  points

2 650 __ % ("Margin") to Current Index. The Note Holdzr 4! then round the result of this addltion to
the nearest one thousandth of one percentage point (0.0017%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest ratc until the next Change Date. {n the event
a new Index is selected, pursuant to paragraph 4(B), a new Niarg.n will be determined. The new
Margin will be the difference between the average of the old Ingex <or the mast recent three year
period which ends on the last date the Index was available plus the Mi2:zin on the last date the old
Index was avallable and the average of the new Index for the most reccsi taree year period which
ends on that date (or if not available for such three year period, for such time «s it is avallable). The
difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than __g,800 % ("Cap"), except that 10%io7ing any sale
or transfer of the property which secures repayment of this Note after the first interest raie Change
Date, the maximum Interest rate will be the higher of the Cap or 5 percentage points greater..han the
interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates
Effective every year commencing _SEPTEMBER 01, 2007 , and on the same
date each twelfth maonth thereafter ("Payment Change Date”), the Note Holder wili determine the
32843 (11-01) Page 2 of 6 LRDO2USB (VERSION 1.0)
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amount of the monthly payment that would be sufficient to repay the projected Principal balance | am
expected to owe as of the Payment Change Date In full on the maturity date at the interest rate in
effect 45 days prior to the Payment Change Date in substantially equal payments. The result of this
calculation i +he new amount of my monthly payment, subject to Section 4(F) below, and | will make
payments i te new amount until the next Payment Change Date unless my payments are changed
earlier under Sezt'on 4(H) of the Note.

(F) Monthiy-@zyment Limitations

Unless Section444) and 4(l) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment czp applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.

(G) Changes in My lnpald Principal Due to Negative Amortization or Accelerated
Amortization

Since my payment amount chynges less frequently than the interest rate and since the monthly
payment is subject to the payment liriations described in Section 4(F), my monthly payment could
be less or greater than the amount or #1e interest portion of the monthly payment that woulkl be
sufficient to repay the unpaid Principal | ows ot the monthly payment date in full on the maturity date
in substantially equal payments. For each mionts that the monthly payment is less than the interest
portion, the Nate Holder will subtract the monthly. bavment from the amount of the interest portion and
will add the difference to my unpaid Principal, and iatetest will accrue on the amount of this difference
at the current interest rate. For each month that th¢ rionthly payment Is greater than the interest
portion, the Note Halder will apply the excess towards a Prircipal reduction of the Note.

(H) Limit on My Unpaid Principal; Increased Monthiy Favment

My unpaid Principal can never exceed a maximum aniount egual to _110% of the principal
amount original borrowed. In the event my unpaid Principal would otzerwise exceed that _110%
limitation, | will begin paying a new monthly payment untll te-next Payment Change Date
notwithstanding the 7 4/2% annual payment increase limitation. The wev ironthly payment will be an
amount which would be sufficlent to repay my then unpald principal in fuivuivthe maturity date at my
interest rate in effect the month prior to the payment due date in substantially agual payments.

() Required Full Monthly Payment

On the _F1FTH anniversary of the due date of the first monthly paymei:, a4 on that same
day every _E1FTH year thereafter, the monthly payment will be adjusted witncut regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include Information required by law
to be glven me and also the title and telephone number of a person who wlll answer any guestions |
may have regarding the notice.

32843 (11-01) Page Jof 6 LRDOZUSG (VERSION 1.0)
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(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or payment amount
as described. in this Note, regardless of any notice requirement, | agree that Note Holder may, upon
discovery ¢ such failure, then make the adjustment as If they had been made on time. | also agiree
not to hold Nota Holder responsible for any damages to me which may result from Note Holder's
fallure to maké te adjustment and to let the Note Holder, at its option, apply any excess monies
which | may havz ozd to partial prepayment of unpaid "Princlpal.”

B. TRANSFER OF THE +*ROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Seci 7ty Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest In the Property” rieans any legal or beneficial interest in the Property, including, but
not limited to, those benefivial interests transferred in a bond for deed, contract for died,
installment sales contract or oscrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. If all or any part of the Propesty or any Interest in the
Property is sold or transferred (or if-a Ueneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may require
immediate payment In full of all sums securec by this Security Instrument. However, this option
shall not be exercised by Lender If exercise is prohibited by Applicable Law. Lender also shall
not exercise this option if: (@) Borrower causes 10.be submitted to Lender Information required
by Lender to evaluate the intended transferee @5 if. a new loan were being made to the
transferee; (b) Lender reasanably determines that Ledacar's security will not be impalred by the
loan assumption and that the risk of a breach of aiy coverant or agreement in this Security
Agreement or other obligations related to the Note or olner lean document Is acceptable to
Lender, (c) Assuming party executes Assumption Agreemen? #zceptable to Lender at its sole
choice and discretion, which Agreement may include an increase 2 Cap as set forth below and
(d) payment of Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may chaige s reasonable fee is a
condition to Lender's consent to the loan assumption, and Lender may increase the maxirum
interest rete limit to the higher of the Cap or 5 percentage points greater 'har the interest rate
in effect at the time of the transfer. Lender may also require the transferie. to sign an
assumption agreement that is acceptable to Lender and that obligates the transfeic2 to keep all
the promises and agreements made in the Note and in this Security Instrument. 3e:rower will
cantinue to be obligated under the Note and this Security Instrument unless Lender has entered
into a written assumption agreement with transferee and formally releases Borrower.
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If Lender exerclses this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice Is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrament. |f Borrower falls to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

32843 (11-01) Page 5 of § LRDO02USE (VERSION 1.0)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Pate Rider. Borrower agrees to execute any document necessary to reform this
Agreemeiit i accurately reflect the terms of the Agreement between Borrower and Beneficiary or if
the original Note; Trust Deed or other document is lost, mutilated or destroyed.

¢ TRUSTEE
ot f o T
MEAVE P FOLEY v
it (|7 s
S
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STREET ADDRESS: 390 QSMDQJ: F I C IAL CO PY

CITY: NCRTHFIELD COUNTY: COOK
TAX NUMBER: 04-13-117-008-0000

LEGAL DESCRIPTION:

LOTS 46, 45, AND 44 AND LOT 43 (EXCEPT THE NORTH 40 FEET THEREOF) IN WILLIAM H.
BRITIGAN'S SUNSET RIDGE GOLF CLUB ADDITION BEING A SUBDIVISION OF THE SOUTH 1/2 OF THE
SOUTHWEST 1/4 OF THE NORTHWEST 1/4 (EXCEPT THE NORTH 5 ACRES THEREQF) AND ALSO THAT PART
OF THE WEST 1/2 OF THE SOUTH EAST 1/4 OF THE NORTHWEST 1/4 LYING WESTERLY OF HAPP ROAD
AND THE NORTH 1/2 OF THE NORTH 1/2 OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
13, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS

CLEGALD




