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DEFINITIONS

Words used n multiple sections of tlus document ate defined below and other words are defined n
Sections 3, 11, 13, 18, 20 and 21. Certan rules regardizng o= usage of words used in this document are
also provided 1n Section 6.

(A) "Security Instrument" means this document, which 1s dated July 18, 2006
together with all Riders to this document.

(B) "Borrower" is THOMAS E, POWERS

AND SALLY L. POWERS, HUSBAND AND WIFE

vl i ugh
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ey Borrower is the mortgagor under this Secunity Instrument.

e
D

(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS 15 a separate corporation that s
acting solely as a nomunee for Lender and Lender's successors and assigns. MERS is the mertgagee
under this Security Instrument. MERS 1s organized and existing under the laws of Delaware, and has an
address and tefephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is PERL MORTGAGE, INC,

Lender 1sa CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address 1s 2936 WEST BELMONT AVENUE

CHICAGD, ILLINCGIS 60618

(E) "Note" means the promissory note signed by Borrower and dated July 18, 2006 .

The Note states that Borrower owes Lender Four Hundred Seventeen Thousand and 00/100
Dollars

(U.S. $417.,000.00 ) plus interest. Borrower has promused to pay this debt in regufar Peniodic

Paymenteand 1o pay the debt m full not later than August 1, 2036 .

g’) "Peop<rty™ means the property that 1s described below under the heading "Transfer of Rights in the

roperty."
(G) "Loan" micwas the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the’'Nger: and all sums due under this Security Instrument, plus interest.

(H) "Riders" means ~i1 Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be execui=d by Borrower fcheck box as applicable]:

] Adjustable Rate Kider @ Condonurtium Rider [_] Second Home Rider
{__] Ballcon Rider {_Vi%ianned Unit Development Rider [__J 1-4 Family Rider
VA Rider d Biweckly Payment Rider ] Other(s) [specify]

() "Applicable Law" means all contrcling applicable federal, state and local statutes, regulations,
ordinances and admuristrative rules and orde.s (thzt have the effect of law) as well as all applicable finai,
non-appeatable judicial opinions,

(J) "Community Association Dues, Fees, and As:essnents” means all dues, fees, assessments and other
charges thal are imposed on Borrower or the Property by a condomimmm association, homeowners
association or sirnitar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which 1s mutiated throvgh an electronic terminal, telephonic
mstrument, compuler, Or magnetic tape so as fo order, instruct, or authorize a financial institution to debat
or credit an account. Such term includes, but is not limited to, poini-cf-sale transfers, automated teiler
machine transactions, transfers mitiated by {clephone, wire tramsfers, cand automated clearinghouse
transfers.

(L) "Escrow Hems" means those items {hat are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damaees, or proceeds paid
by any third party (other than msurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property, (ii} condemnation or other taking of aii £r way part of the
Property; (iii) conveyance in lieu of condemnation; or (iv} musrepresentations of, or onusaiens as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, o c fault on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. :
(P) "RESPA" means the Real Estate Setttement Pracedures Act (12 U.S.C. Section 2601 et seq.) and its
mmplementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ume, or any additional or successor legislation or regulation thal governs the same subject matter. As used
1 ths Security Instrument, "RESPA" refers fo all requirements and restrictions that are imposed 1 regard
to a "federally related morigage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

653559383
@ -SA({IL) @010).02 Page 2 of 15
@

R
: j\ fmuu 1701
20112-02




0620533178 Page: 3 of 23

UNOFFICIAL COPY

(Q) "Successor in Intcrest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

- This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Secunty Instrument and the Note. For this purposc, Borrower does hereby mortgage, grant and
convey to MERS (solely as nommee for Lender and Lender's successors and assigns) and
lo the successors and assigns of MERS, the following described property located n the
COUNTY [Type of Recording Junisdiction|
of COOK [Name of Recording Jurisdiction]:
SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 18-07-418-050-0000 which currently has the address of
5411 COMMONWEALTH AVENUE, #32-1 [Street]
WESTERN SPRINGS iy, Ithnois 60558 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafier =rected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the ‘prucerty, All replacements and
additions shall also be covered by this Security Instrument. All of the forzgosng is refemred to n this
Security Instrument as the "Property.” Borrower understands and agrees that MRS hoids only legal title
to the interests granted by Borrower in thus Security Instrument, but, if necessary fo comply with law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has the.rizo' to exercise any
or all of those interests, including, but not limited to, the nght to foreclose and sell the Tioperty; and to
take any action required of Lender incfuding, but not limuted to, releasing and canceliag; vus Security
Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyad and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demnands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction to conslitute a uniform security instrument covering real

roperty.
prop {I}IY\FIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt pvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall glso pay funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Secunity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order, (c) ceniified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other focation as may be designated by Lender tn accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are msufTicient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, xithout waiver of any nghts hereunder or prejudice to its nghts to refuse such payment or partial
payments iu the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. if zach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wispzind funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreni.”/Z Dorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returi: their to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance unde« tae Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or I ke futrre against Lender shall relieve Bormower from making payments due under
the Note and this Secunty Instrurzent or performing the covenants and agreements secured by thus Security
Instrument.

2. Application of Payment: or Proceeds. Except as otherwise described :n this Section 2, all
payments accepted and applied by Lends <hall be applied 1n the following order of priority: (a) interest
due under the Note; (b) principal due wids: {ne Note; () amounts duc under Section 3. Such payments
shall be applied 10 each Penodic Payment ir the nrder in which it became due. Any remaining amounts
shall be applied first to late charges, second to any o.her amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

Il Lender recerves a payment from Borrower to; a-delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeri rav be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 15 the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymert s apriied (o the full payment of one or
more Peniodic Payments, such excess may be applied to any latc charger dve. Vofuntary prepayments shall
be applied first to any prepayment charges and then as described 1a the Notz.

Any application of payments. nsurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Fznodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are due
under the Note, until the Note 15 paid in full, a sum (the "Funds") to provide for payiicr. of amounts due
for: (a) taxes and assessments and other ilems which can attain priority over this Secunty Listrument as a
lien or encumbrance on the Property; (b} leaschold payments or ground rents on the Propevty if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage- insurance
premuums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums tn accordance with the provisions of Section 10. These items are called "Escrow
Items.” Al origimation or at any time dunmng the term of the Loan, Lender may requre that Communty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furrish to Lender all notices of amounts {o
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrowet's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow tems at any timg Any such waiver may only be
m writing. In the event of such waiver, Borrower shall pay directly, when &nd svhere payable, the amounts
653559383 <
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due for any Escrow Items for which payment of Funds has becn waived by Lender and, if Lender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such paymenis and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Secunty Instrument, as the phrase “covenant and agreement"
is used in Secuon 9. If Bortower is obligated to pay Escrow ltems directly, pursvant {o a waiver, and
Borrower fails (o pay the amount due for an Escrow Item, Lender may exercise 1ts rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay io Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under thts Section 3.

Lendar may, at any time, collect and hold Funds 1n an amount (a) sufficient to permit Lender to apply
the Furds-z. the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unzer PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estuozics of expenditures of future Escrow lems or otherwise in accordance with Applicable
Law,

The Funds sha/!"be held in an instituton whose deposits are insured by a federal agency,
instrumentality, or entiy /including Lender, if Lender 1s an institution whose deposits are 5o insured) or in
any Federal Home Loaii Sank Lender shall apply the Funds (o pay the Escrow Items no later than the time
specified under RESPA. Lende. shali not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permuts Lender to make such a charge. Unless an agreement 1s made in wrniting
or Applicable Law requires inferest to e o2id on the Funds, Lender shall not be required to pay Borrower
any interest or earmngs on the Funds, Bormmotver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rarrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 15 a surplus of Funds held in escrow, 25 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES™A . If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower ag requered by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shostage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, 55 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay te Lenrier the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 mestbly payments.

Upon payment 1n full of all sums secured by this Security Instrument. 1 ¢nder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges. fines, and impositions
attributable to the Froperty which can attain prionty over this Security Instrument, ‘easchold payments or
ground rents on the Property, if any, and Commumnity Association Dues, Fees, and Asscaszaents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provideu in Section 3,

Borrower shall promptly discharge any lien which has priority over this Secunty Insiquipent unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien 1n a manner acceplable
to Lender, but only so long as Borrower is performng such agreement; (b} contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which n Lender's opiion operal? to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedmgs
are concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to thus Security Instrument. If Lender determines that any part of the Property is subject fo a lien
which can attain priority over this Secunty Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in tlus Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender i connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exising or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limuted to, earthquakes and floods, for which Lender requires Imsurance,
This insurance shall be maintamed in the amounts (including deductible leveis) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change durning the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require’ Bovsower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zona
determinatzon.-certification and tracking services; or (b) a one-time charge for flood zone delermination
and certificaicy zervices and subsequent charges each time remappings or similar changes occur which
reasonably mugnt ~fnct such determination or certification. Borrower shall also be responsible for the
payment of any fees smnosed by the Federal Emergency Management Agency in connection with the
review of any flood zot¢ uetermination resuiting from an objection by Borrower.

If Borrower fails“ic ma'ntain any of the coverages described above. Lender may obtain insurance
coverage, at Lender's optior.upz Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coversge: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's ccnmitvan the Property, or the contents of the Property, against any risk,
hazard or lability and might provide'grester or lesser coverage than was previously tn effect. Borrower
acknowledges that the cost of the insurancs Coverage so obtained mught significantly exceed the cost of
insurance that Borrower could have obtamed. Anv.2mounts disbursed by Lender under this Section 5 shall
become addiuonal debt of Borrower secured by (nis Securnity Instrument. These amounts shall bear interest
at the Note rate from the date of disburseruent and :ha'l be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ‘morisage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the-iight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lunder-all recerpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, aot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mclude @ standard morigage clause and
shall name Lender as mortgagee and/or 2s an additional foss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bor ower otherwise agree
in wrHing, any insurance proceeds, whether or not the underfying msurance was requicsd ov-Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliv.feasible and
Lender's secunty 1s not fessened. During such repair and restoration period, Lender shall havs the right to
hold such insurance proceeds until Lender has had an opportunity (o inspect such Property to-cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work 1s completed, Unless an agreement is made 1n writing or Applicable Law
requires inferest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
wterest or earmngs on such proceeds. Fees for public adjusters, or other thurd parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resloration or repair 15 not econonucally feasible or Lender's security would be lessened, the msurance
proceeds shall be applied 1o the sums secured by tlus Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrter has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 1s given. In cither event, or if Lender acquires the Property under
Sectton 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securily Instrument, and
(b) any other of Borrower's rights (other than the nght to any refund of uncarncd premiums paid by
Borrower) under all nsurance policies covering the Property, msofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procceds either to repair or restore the Property or
to pay wnounts unpaid under the Note or this Secunity Instrument, whether or not then due.

6. Ccenpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withup 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Eoirgver's principal residence for at feast one year after the date of occupancy, unless Lender
otherwise agrees in winting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wiich: are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair t%e Property, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrowe: iz residing in the Property, Borrower shall maintain the Propery 1n
order to prevent the Property frot deteriorating or decreasing in value due to its condition. Unless i is
determined pursuant to Section S that_ripair or restoration 1s not economucally feasible, Borrower shall
promptly repatr the Property if damaged t0 avoid further detertoration or damage. If insurance or
condemnation proceeds are paid i connecticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring il Pioperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repars and restoration in a single payment or in a series of
progress payments as the work 1s completed. If the incur<nce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 15 not relieved oL Sorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and <iispections of the Property. If u has
reasonable cause, Lender may inspect the interior of the improvem=nts 5n the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speiting such reasonable cause.

8, Borrower's Loan Application. Borrower shall be in default i, zuring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or naccurate informatiov. or statements to Lender
(or failed to provide Lender with material information) in commection with thé Loan Matenal
representations include, but are not limited to, representations concerming Borrower's ourumancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity instcument, If
(a) Borrower fails to perform the covenants and agreements contaned in this Security Instrumers, (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or nights under
this Secunty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropnate to protect Lender's interest in the Property and rights under this Secunty
Instrument, ncluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inctude, but arc not limited to: {a) paying any sums secured by a lien
which has prionty over this Security Instrument; (b) appearing in court, and (c) paying reasomabic
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attorneys' fees to protect its interest in the Property and/or nghts under this Security Instrument, including
its secured position 1n a bankruptcy proceeding. Securing the Property includes, but is not limuted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other cade violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under tlus Section 9, Lender does not have 10 do so and is not
under any duty or obligation to do so. It is agreed that Lender mcurs no liability for not taking any or all
actions authonzed under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
by If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Serrower acquires fee title to the Property, the leasehold and the fee title shall not merge unfess
Lender agices lo the merger in wrting,

10, Riorigage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Barrower sha!) & the premiums required (o maintain the Mortgage Insurance m effect. If, for any reason,
the Mortgage in=urance coverage required by Lender ceases to be available from the mortgage insurer that
previously providud such tnsurance and Borrower was required to make separately designated payments
toward the premiums io: Mortgage Insurance, Borrower shall pay the premiums requred to obtain
coverage substantially .esavalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Burmower of the Mortgage Insurance previously in effect, from an aliernate
mortgage mnsurer sclected by Lender. If substanually equivalent Mortgage Insurance coverage is not
available, Borrower shall continue o pay to Lender the amount of the separately designated payments that
were due when the insurance coverags-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resoeez in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thatihe Loan is ulumately paid in full, and Lender shall not be
required to pay Borrower any inlerest or earings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i the amount and for the period that Lender requires)
provided by an insurer sclected by Lender agai hccomes available, is obtamned, and Lender requires
separately designated payments toward the premiums fyr-Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boimswer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Fo:ower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a‘nop-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends 1n accordance with any writien agreement between Borrower and
Lender providing for such ternunation or until termunation 1s requited by Applicable Law. Nothing in thus
Section 10 affects Borrower's obligation to pay interest al the rate provir:d in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certan losses 1t
may mcur if Borrower does not repay the Loan as agreed. Borrower 18 wia party to the Mortgage

Insurance. ‘
Mortgage insurers evaluate their total nisk on afl such insurance in force ficm time to time, and may

enter tnto agreements with other parties that share or modify their nisk, or reduce [ojses. These agreements
are on terms and conditions that are satisfactory o the mortgage insurer and the othe: paiiv-{or partics) to
these agreements. These agreements may requirc the mortgage insurer to make paymenls using any source
of funds that the mortgage insurer may have available (which may include funds obtained ‘roin Mortgage
Insurance premeums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may recetve (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for shanng or modifying the morigage insurer's nisk, or reducing losses. If such agreement
provides that an affilialc of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the msurer, the arrangement is often termed "captive reinsurance. " Further:

{a) Any such agreements will not affect the amounts that Borrower has. agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

' ,p Form 3014 1/01
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homepwners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain canccllation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security 15 not lessened.
During such repair and restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs anu restoration in a single disbursement or in a senes of progress payments a5 the work is
completed. Viess an agreement 1s made 1n wniting or Applicable Law requires mntercst to be paid on such
Miscellaneous Picceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Prunceds. If the restoration or repair is not economucally feasible or Lender's security would
be lessened, the Miscrilaneous Proceeds shall be applied to the sums secured by this Secunity Instrument,
whether or not then duz, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd 1n the order prov.ded for in Section 2,

In the event of a totzi taking, destruction, or loss m value of the Property, the Miscellaneous
Proceeds shall be applied Lo e 'sums secured by thus Secunty Instrument, shether or not then due, with
the excess, if any, paid to Borrowe:.

In the event of a partial faking, dectruction, or loss in value of the Property 1n which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘edused by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the toi2! ~mount of the sums secured immediately before the
partial taking, destruction, or loss i vaiue divides by (b) the fair market value of the Property
immediately before the partial taking, destruction, or lozeipvalue. Arg balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vale of the Property in which the fair market
vaiue of the Property immediatety before the partial taking, drstruction, or loss in value is lcss than the
amount of the sums secured immediately before the partial taking.-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prorzeds shall be applied to the sums
secured by thus Secunty Instrument whether or not the sums are then due

Il the Property 1s abandoned by Borrower, or if, after nmotice by “enader to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award ¢ settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is grzen, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or reparr <f the Property or lo the
sums secured by this Secunity Instrument. whether or not then due. "Opposing Party" me; ns the thurd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a apht of action 1n
regard to Miscellaneous Proceeds. ) R4 .

Borrower shall be in default if any action or praceeding, whether civil or cnmmaJ, 1s(ocgum that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of .ender's
interest in the Property or nights under this Security Instrument. Borrower can cure such a default and, if
acceleratton has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, i Lender's judgment, preciudes forfeiture of the Property or other matenal
impatrment of Lender's interest in the Property or rights under this Secunty Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied 1n the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Secufity Instrument granted by Lender

653559383
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings agatnst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limuitabon, Lender's acceptance of payments from third persons, entiies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any nght or remedy.

13, Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 “co-signer”): (a) 1s co-signing this
Secunity Instrument onfy to mortgage, grant and convey the co-signer's interest 1n the Property under the
terms of (his Security Instrument; (b) s not personally obligated to pay the sums secured by thus Security
Instrument; aud (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of thus Security Instrument or the Nole without the
co-signer's cuusent.

Subject o1 provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors ander this Secuntty Instrument 1n writing, and is approved by Lender, shall obtain
all of Borrower's rights znd benefits under thus Securnity Instrument. Borrower shall not be released from
Borrower's obligations <.d liability under this Secunty Instrument uniess Lender agrees to such reiease m
writing. The covenants anc ajrezments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succissors and assigns of Lender.

14, Loan Charges. Lender imay charge Borrower fees for services performed in cormection with
Borrower's default, for the purposeof protecting Lender's interest in the Property and rights under this
Security Instrument, including, but noiirmu‘ed to, attorneys' fees, property inspection and vaiuation fees.
In regard (o any other fees, the absence of <xuress authority in thus Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibstion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secarity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxiruin loan charges, and that law 15 finally inlerpreted so
that the interest or other loan charges collected or t¢ 0o collected in connection with the Loan exceed the
permutted limits, then: (a) any such loan charge shall tc iciduced by the amount necessary to reduce the
charge to the pernutted limit; and (b) any sums already collicier! from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to snake this refund by reducing the principal
owed under the Note or by making a direcl payment to Borrover.\If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepnyment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's accepianse of any such refund made by
direct payment to Borrower will constitnte a warver of any nght of action Dormower nught have ansing out
of such overcharge.

15. Notices. All notices given by Borrower or Lender i connection with this Securily Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrumea shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliveied to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notize o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower siwli nromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Secunty Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any nolice in
comnection with this Secunty Instrument shall not be deemed to have been given to Lender until actually
recetved by Lender. If any notice required by thus Secunty Instrument is also required under Applicable
Law, the Applicable Law requirement will sausfy the corresponding requirement under this Security
Instrument.

653559383
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligattons contamed in this Security Instrument are subject to any requirements and limitalions of
- Applicable Law. Applicable Law might explicitly or umplicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secunity Instrument or the Note which can be
given effect without the conflicting provision.

As used 1n thus Security Instrument; (3) words of the masculine gender shall mean and inciude
corresponding neuter words or words of the feminine gender. (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

17, Rorrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secuon 18,
"Interest 1 1 Property” means any fegal or beneficial interest m the Property, including, but not limited
to, those bensiicial interests transferred 1n a bond for deed, contract for deed. installment sales contract or
escrow agreeruent. the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pastof the Property or any Interest in the Property 15 sold or transferred (or if Borrower
s 1ot 2 natural person-ard a beneficial interest in Borrower i sold or transferred) without Lender's prior
written consent, Lender-inay require imumediate payment in full of all sums secured by this Security
Instrument. However, this opiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optrn, iender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 32-d=ys from the date the notice s piven in accordance with Section 15
within which Borrower must pay all ‘surs.secured by this Secunity Instrument. If Borrower fails to pay
these sums prior to the expiration of thic vénod, Lender may mvoke any remedies permitted by this
Secunty Instrument without further notice or demand on Borrower-.

19. Borrower's Right to Reinstate Aft:r Acceleration. If Borrower meets certain conditions,
Borrower shall have the nght to have enforcemeiit of this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale ofips Property pursuant to Section 22 of this Sccurity
Instrument;, (b) such other period as Applicable Law mign® snecify for the termmation of Borrower's nght
lo reinstate; or (¢) entry of a judgment cnforcing this Sécunty Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due 4nder this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any oth:f covenants or agrecments; {c) pays all
expenses incurred in enforcing this Security Instrument, mcluding, out pot limited to. reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for vh purpose of protecting Lender's
interest in the Property and nights under tlus Security Instrument; and (d) *akes such action as Lender may
reasonably require fo assure that Lender's interest in the Property and nights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Secunty. instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requiie that Borrower pay
such remnstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b} money order; {(c) certified check, bank check, treasurer's check or cashier's chech, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irstrumentality or
cnuty; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lastzument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
nght to reinstate shatl not apply in the case of acceteration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inerest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale mught result in a change in the entity (known as the "Loan Scrvicer”) that collects
Penodic Paymenis due under the Note and thus Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Applicabie Law. There aiso might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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Tequires 1n connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are niot
assurmed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jjomned to any judicial action (as either an
individuaf litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1o take corrective action. If
Appliczate Law provides a time penod which must clapse before certain action can be taken, that time
peniod will' be deemed to be reasonable for purposes of thuis paragraph. The notice of acceleration and
opportunity o’ rure given to Borrower pursuant to Section 22 and the notice of acceleration given lo
Borrower purstzitio Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of 1%us Section 20.

21, Hazardous Svostances. As used in this Section 21 (a) "Hazardous Substances" are those
substances defined as toxic ri hazardous substances, pollutants, er wastes by Environmental Law and the
following substances: gasoline “kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, 7iaterials containing asbestos or formaldehyde, and radioactive matenals;
(b) "Eavironmental Law" means federal faws and laws of the jurisdiction where the Property 1s located that
refate to health, safety or environmenta! pratction; (c) "Environmental Cleanup” ncludes any response
action, remedial action, or removal action, 25 defined in Environmentaf Law; and (d) an "Envirenmental
Condiuon" means a conditton that can cause’ coitrbute to, or otherwise trigger an Environmental
Cleanup.

Borrower shail not cause or permit the presence, (us<. disposal, storage, or release of any Hazardous
Substances, or threaten {o release any Hazardous Substances; oui or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property ()-hat is in violation of any Environmental
Law, (b} which creates an Environmentai Condition. or (c) which, ‘dug to the presence, use, or refease of a
Hazardous Substance, creates a condition that adversely affects the vzire of the Property. The preceding
two sentences shall not apply to the presence. use, or storage on the Piorcrty of small quantities of
Hazardous Substances that are generally recogmzed 1o be appropriate 10 i rinal residential uses and to
maintenance of the Property (including, but not limited to0, hazardous substances i consumer products).

Borrower shall promptiy give Lender writlen notice of (a) any investigation, ¢/aim demand. lawsuit
or other action by any governmental or regulatory agency or private party involving (e i-roperty and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowlidge, (b) any
Environmenta! Condition, including but not limited to, any spilling, leaking, discharge, releass ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. [f Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions m accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrecment in this Secarity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defaunlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, fercclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert im the
foreclosuro preceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecizsure, If the default is net cured on or before the date specified in the notice, Lender at its
option mzy ~cquire immediate payment in full of all sums secured by this Security Instrument
without furthcrdemand and may foreclose this Security Instrument by judicial procceding. Lender
shall be entitied-<n Collect all expenses incurred in purssing the remedies provided in this Section 22,
including, but not iiruied to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon paymant of all sums secured by this Secunity Instrument, Lender shall release Lhis
Securtty Instrament. Borrower siall pay any recordation costs. Lender may charge Borrower a fee for
refeasing this Security Instrument, bavonly if the fee 1s paid to a third party for services rendered and the
charging of the fee is permitted una=r Arolicable Law.

24. Waiver of Homestead. In accosdzunce with Hlinois iaw, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois humestead exemption laws.

25. Placement of Collateral Protection Insuranie. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecmeat with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borcoyv.er's collateral. This insurance may, but need
not, protect Borrower's imterests. The coverage that Len'er nurchases may not pay any claim that
Borrower makes or any claim that s made against Borrowe: in conazction with the collateral. Borrower
may Jater cancef any insurance purchased by Lender, but only after previding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lencer's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of ti@i insurance, including nterest
and any other charges Lender may impose in connection with the placemert ot the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the 1surance may be added to
Borrower's total outstanding balance or obligation, The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1n this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: ﬂ{ |
1 W l (Seal)
ThldMAS E. PUWET/ -Borrower
( § 4/1/1/1/% Oﬁ’é‘/‘ﬁ (Seal)
SALLY L. JONERS -Borrower
— — (Seal) (Seal)
-Rorrower -Borrower
(Seal) ). (Seal)
-Borrower -Borrower
(Seal) Q (Seal)
-Borrower -Borrower
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County ss: C@{b

. a Notary Public 1n and for said county and
state do ‘hereby certify that THOMAS E. POWERS and SALLY L., POWERS

personally known to me to be the same person(s) whosc name(s) subscribed to the foregoing instrument,

appeared before me s day in person, and acknowledged that helsh
instrument s his/her. i

Givelrunder my

kigned and delivered the said

ee and voluntary act, for the uses and purposes theremn set forth.

Ran and official seal, this 18th

My Commission Cpties\ O J‘ROKP
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Notary Public
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wali Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 18th day of July, 2006
, and 1s incorporated into and shall be deemed to amend and suppiement the
Mortgage; Dzad of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the untcisigned (“Borrower') to secure Borrower's Fixed/Adjustable Rate Note (the
"Note"} to PERL ®WIRTGAGE, INC.

("Lender*) of the samr date and covering the property described in the Security instrument
and located at: 5411 COMMONWEALTH AVENUE, #32-1, WESTERN SPRINGS, ILLINOIS
60558

{Property Address]

THE NOTE PROVIDES FCR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE '§TEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTARLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to <he covenants and agresments made in the
Security Instrument, Borrower and Lender further coverant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.2500 %. The Note also
provides for a change in the initial fixed rate to an adjustable titcrest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate | will pay will change to an adjustable ‘itevest rate on the
first day of August, 2011 . and the adjustable interest rate | will'ply.may change
on that day every 12th month thereafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate
couid change, is called a " Change Date."

653559383
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is'caiied the "Current Index."

If the‘index Is no longer available, the Note Holder will choose a new index that 1s based
upon compararie information. The Note Holder will give me notice of this choice.

(C) Calculaiirn of Changes
_ Before each Change Date, the Note Hoider will calculate my new interest rate by adding
Twe and One Fourtih percentage points

2.2%00 %) to the Current index. The Note Holder will then round the resuit

of this addition to the nearcsi one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4 (D) belrw this rounded amount will be my new interest rate untii the
next Change Date.

The Note Holder will then deterriine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new inteiew’rate in substantially equal payments. The result of

this calculation will be the new amount of my-monthly payment.
(D) Limits on Interest Rate Changes

The interest rate | am required to pay atths first Change Date will not be greater than
11,2500 % or less than 2.2500 %. Thereafier, my adjustable

interest rate will never be increased or decreased on 21y single Change Date by more than
two percentage points from the rate of interest | hav2 been paying for the preceding 12
months. My interest rate will never be greater than 11.2500 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly paymeprt date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes «rmy initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustatie interest rate
before the effective date of any change. The natice will include the amount-of Iny monthly
payment, any information required by law to be given to me and aiso the title z0 telephone
number of a person who will answer any question | may have regarding the notice.

8. TRANSEER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

653559383 e
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Praperty, including, but pot limited to, those beneficial interests transferred m a
bond for deed, contract for deed, instaliment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purshaser.

' all or any part of the Property or any Interest in the Property is sold or
transierred (or if Borrower is not a natural person and a beneficial interest in
Borrowe; is sold or transferred) without Lender's prior written consent, Lender may
require ‘(nrmediate payment in full of all sums secured by this Security Instrument.
How ever, tnis nption shall not be exercised by Lender if such exercise is prohibited
by Applicabie L.

- If Lender® rxercises this option, Lender shall give Borrower notice of
acceleration. Thie notice shall provide a period of not iess than 30 days from the date
the notice is given in_ucordance with Section 15 within which Borrower must pay
all sums secured by tiis Sacurity Instrument, If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument wiibout further notice or demand on Borrower,

2. When Borrower's initial fixer interest rate changes to an adjustable interest rate under
the terms stated in Section A abcve Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security instrument st ali e amended to read as foilows:

Transfer of the Property or a Banaficial Interest in Borrower. As used in this
Section 18, "Intersst in the Property" micans any legal or beneficial interest in the
Property, including, but not limited to, these-beneficial interests transferred in a
hond for deed, contract for deed, instaliment salis contract or escrow agreement,
the intent of which is the transfer of title by ‘Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interist w» the Property is sold or
transferred (or if Borrower is not a natural person 2i7-a beneficial interest in
Borrower is sold or transferred) without Lender's prior wiitien. consent, Lender may
require immediate payment in full of all sums secured by inic Security Instrument,
How ever, this option shall not be exercised by Lender if such exeicise Is prohibited
by Applicable Law . Lender also shall not exercise this option if: (3, Borrower causes
to be submitted to Lender information required by Lender to evalugce the intended
transferee as if a new loan were being made to the transferee; anu () Lender
reasonably determines that lender's security will not be impaired ov the loan
assumption and that the risk of a breach of any covenant or agreemeni in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonatie fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep ail the promises and agreements made in the Note
and in this Security instrument. Borrower will continue to be obligated under the
Note and this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 13 within
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which Borrower must pay all sums secured by this Securi
nor to the expiration of this perio
without furth

fails to pay these sums ﬁ

remedies permitted by this Security instrument
Borrow er.

BY SIGNING B
in this-eed/Adjust

Rl A

able Rate Rider,

Instrument. If Borrower
Lender may invoke any
er notice or demand on

OW, Borrower accepts and agrees to the terms and covenants contained

Sutt, L
(Seal) C:'\) Al OMW\ (Seal)

THOMAS £, PONEP] Borower  SALLY L. {OMERS Borrower
o (Seal (Seal)

-Borrower -Borrower

(Seit) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 18th day of July. 2006 .
and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed
of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersiginsd (the "Borrower") to secure Borrower's Note to PERL MORTGAGE, INC.

{the
"Lender") of tie same date and covering the Property described in the Security Instrument
and located at.

5411 COMMONWEALTH-AVENUE, #32-1, WESTERN SPRINGS, ILLINOIS 60558
[Property Address]
The Property includes a unit in-icgether with an undivided interest in the common elements
of, a condominium project knovin as:
COMIUONMEALTH IN THE VILLAGE
{Nama of Condominium Project]

(the "Condominium Project”). If the owners association or other entity which acts for the
Condominium Project (the “Owners Associitiorn") holds title to property for the benefit or use
of its members or shareholders, the Property ais) includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits of 3orrower's interest.

CONDOMINIUM COVENANTS. In addition to the'cuvenants and agreements made in the
Security instrument, Borrower and Lender further covenant zad agree as follows:

A. Condominium Obligations. Borrower shall perform all of-Borrower's obiigations under
the Condominium Project's Constituent Documents. The *Corstitvent Documents” are the: (i)
Declaration or any other document which creates the Condominiuny Project; (i) by-laws; (fii}
code of regulations; and (iv) other equivaient documents. Borrow er shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Dotuments.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "bianket* policy on the Condominium: Project which
is satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included withir the term
“extended coverage,” and any other hazards, inciuding, but not fimited to, earthquaces and
floods, from which Lender requires insurance, then: (i) Lender waives the provision n

653559383
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Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 {o maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan. '

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

in the evort of a distribution of property insurance proceeds in lieu of restoration or
repair following -acss to the Property, whether to the unit or to common elements, any
proceeds payable tc Porrower are hereby assigned and shall be paid to Lender for application
to the sums secured oy the Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insuranss. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coveraye to Lender.

D. Condemnation. The procexd, ‘of any award or claim for damages, direct or
consequential, payable to Borrower in connertion with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in jieu of condemnation, are herzby assigned and shall be pad to Lender. Such
proceeds shail be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shail not, ‘except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, -except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent domain; (¥ any amendment to any
provision of the Constituent Documents if the provision 1s for the @xpress benefit of Lender;
(i) termination of professional management and assumption of se'f-management of the
Owners Association; or (iv) any action which would have the effect of (enl'ering the public
liability Insurance coverage maintained by the Ow ners Association unaccepiau's ia Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmants when due,
then Lender may pay them. Any amounts disbursed by Lender under this paraararh F shalt
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to
Borrow er requesting payment.
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Y SIGNING BEL%% Borrow er accepts and agrees to the terms and covenants contained
der.

in thfs Condominium

NWO-

(Seal) 0y O{/ % (Seal)

THOMAS 2. POWERS Borrower  SALLY i.UPOWERS _Borrower
= (Seal) (Seal)
-Borrower -Borrow er
(Seal (Seal)
-Borrower -Borrower
(Seal) = (Seal)
-Borrawer -Borrower
653559383
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 008353209 HL

STREET ADDRESS: 5411 COMMONWEALTH AVE. #32-1
CITY: WESTERN SPRINGS COUNTY: COCK

TAX NUMBER: 18-07-418-050-0000

LEGAL DESCRIPTION:

PARCEL 1: UNIT 5411 IN COMMONWEALTH IN THE VILLAGE-SOUTH, A CONDOMINIUM AS
DELINEATED QM THE SURVEY OF CERTAIN LOTS OR PARTS OF COMMCONWEALTH IN THE VILLAGE
UNIT 4, A R&STOENTIAL PLANNED UNIT DEVELOPMENT, BEING A RESUBDIVISION OF PART OF
SECTION 7, TOWNSWHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,
WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM
RECORDED DECEMBER-4:+2003, AS DOCUMENT 0334231109, AS AMENDED FROM TIME TO TIME,
IN COCK COUNTY, ILLINZIS, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS.

PARCEL 2: NON-EXCLUSIVE ELSANMLNT FOR INGRESS AND EGRESS IN FAVOR OF PARCEL 1

CREATED BY THE PLAT OF SUBDiVISION OF COMMONWERLTH IN THE VILLAGE UNIT 4
RECORDED AS DOCUMENT 96902169, OVER AND UPON OUTLOT A IN SAID SUBDIVISION.

LEGALD KCl 07/18/06




