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MORTGAGE

Loan Number: 2006-06-21-00437 MIN 1001752-0000304267-1

DEFINITIONS

Words used in multiple sections of this docuieit are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules régpcding the usage of words used in this documentare
also provided in Section 16.

(A) "Security Instrument" means this document, which is dates July 13, 2006 ,
together with all Riders to this document.

(B) "Borrower" is

ESTHER R. MOSCOWITZ. AND DANIEL ISAC MOSCOWITZ, WIFE AND HUSPANZ, AS JOINT

TENANTS

Borrower is the mortgagor under this Security Instrument.

(C) ™ERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

ILLINOIS - Single Family - Fannie Mase/Fraddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/01
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(D) "Lender" is

MILA, Inc., DBA Mortgage Investment Lending Associates, Inc.

Lender isa A Washington Corporation

organized and existing under the laws ofWASHINGTON

Lender's address is 6021 244th Street SW

Mountlake Terrace, WA 98043

(E) "Note" meansthe promissory note signed by Borrowerand dated July 13, 2006

The Note states that Borrower owes Lendeffive Hundred Two Thousand Five Hundred & 00/100
: Dollars

(U.S. $502,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paviuen's and to pay the debt in full not later thanfugust 01, 2036 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property."

(G) "Loar" meansthe debt evidenced by the Note, plus interest, any prepaymentchargesand late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders” meaps 2l Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exerutzd by Borrower [check box as applicable]:

[x] Adjustable Rate Ride l__\ Condominium Rider [ ] Second Home Rider
[_| Balloon Rider L | Planned Unit Development RideD 1-4 Family Rider
[_1 VA Rider [l Biweekly Payment Rider 1 other(s) [speciy]

(I) "Applicable Law" means all coriioiling applicable federal, state and local statutes, regulations,
ordinancesand administrative rules and ordzcs {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(%) "Community Association Dues, Fees, and Ascessments” meansall dues, fees, assessments and other
charges that are imposed on Borrower or the Prorerty by a condominium association, homeowners
association or similar organization. .

(K) "Electronic Funds Transfer" means any transfer 0. fands, other than'a transaction originated by
check, draft, or similar paper instrument, which is initiated <tzough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or =uthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to; point-of-sale transfers, automatedteller
machine transactions, transfers initiated by telephone, wire tranficrs, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items thatare describedin Section 3.

(V) "Miscellaneous Proceeds" means any compensation, settlement, award of 2amages, or proceedspaid
by any third party (otherthan insurance proceedspaid under the coverages detcrib2din Section ) for: (i)
damage to, or destructionof, the Property; (ii) condemnationor other taking of 2l ot any part of the
Property; (iii) conveyance in lieu of condemnation;or (iv) misrepresentationsof, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduledamount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement ProceduresAct (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
time, or any additionalor successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirementsand restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA. S
{nitlals;

@Q-GA(IL) 10010) Page 2 of 16 ‘ Form 3014 1/01
DDSHLE



0620905241 Page: 4 of 21°

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" meansany party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecuresto Lender: (i) the repaymentof the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements uader
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as pominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of CooK [Name of Recording Jurisdiction]:
LOT 3 I' BLOCK 119 IN WHITE PLAINS UNIT NUMBER 7 BEING A SUBDIVISION IN SECTION

8, TOWNSKTP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINGTE

Parcel ID Number: 04-08-208-003-0000 VOL 131 which currently has the address of
1025 LANDWEHR ROAD [Street]
NORTHBROCK ici;i, Illinois 60062-3307  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter eretcd.on the property, and all
easements, appurtenances, and fixtures now or hereaftera part of the property. All replacementsand
additions shall also be covered by this Security Instrument. All of the forezoine.is referred to in this
Security Instrumentas the "Property." Borrower understandsand agrees that MERSEolds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessaryio couply with law or
custom, MERS (as nominee for Lenderand Lender's successorsand assigns) has the rignt. to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Pronerty; and to
take any action required of Lender including, but not limited to, releasing and canceling ibis Security
Instrument.

BORROWERCOVENANTSthat Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrancesof record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. .

UNIFORMCOVENANTS. Borrowerand Lendercovenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymentcharges and late charges due under the Note. Borrower shall also funds for EscrowItems

{nitioln:
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pursuantto Section 3. Payments due under the Note and this Security Instrumentshall be made in U.S.
currency. However, if any checkor other instrumentreceived by Lenderas payment under the Note or this
Security Instrumentis returnedto Lenderunpaid, Lendermay require that any or all subsequentpayments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) mopey order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemedreceived by Lender when received at the location designatedin the Note or at
such otherlocation as may be designatedby Lenderin accordancewith the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may acceptany payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunderor prejudiceto its rights to refuse such payment or partial
payments i the future, but Lenderis not obligated to apply such payments at the time such payments are
accepted. 15 ¢<ch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intereston unapplied funds. Lendermay hold such unappliedfunds until Borrower makes payment to bring
the Loan current. If urrower does not do so within a reasonableperiod of time, Lendershall either apply
such funds or return {aem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fturs against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumcitor performing the covenantsand agreementssecured by this Security
Instrument, '

2, Application of Payments or Pyoceeds. Except as otherwise described in this Section 2, all
payments acceptedand applied by Lende: shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in tae order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any ot.er amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a ielinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment my-ve applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding. Lendermay apply any payment received
from Borrower to the repayment of the Periodic Payments if, ana t> tlie extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodjc Payments, such excess may be appliedto any late charges dur Voluntary prepaymentsshall
be applied first to any prepayment charges and then as described in the Noie.

Any application of payments, insurance proceeds, or Miscellaneous Procecds t= principal due under
the Note shall not extend or postpore the due date, or change the amount, of the Perir di Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodiz Paywments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen: rf :mounts due
for: (a) taxes and assessmentsand other items which can attain priority over this Security Insimnentas a
lien or encumbranceon the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmentsshall be an Escrow Item. Borrower shall promptly furnish to Lenderall notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrowershall pay directly, when and whiere payable, the amounts

Initlats:
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due for any Escrow Items for which payment of Funds has been waived by Lenderand, if Lenderrequires,
shall furnish to Lenderreceipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receiptsshall for all purposesbe deemedto
be a covenant and agreementcontainedin this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuantto a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordancewith Section 15 and, upon such revocation, Borrower shall pay to Lenderall Funds, and in
such amounts, that are then required under this Section 3.

Lerdermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lenderto apply
the Fupzs at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require upder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cttizoztes of expendituresof future Escrow Items or otherwise in accordancewith Applicable
Law, :

The Funds shall’ be held in an institution whose deposits are insured by a federal agency,
instrumentality, or exiity (including Lender, if Lenderis an institution whose depositsare so insured)or in
any FederalHome Loan Ear’k, Tendershall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leuder' 21l not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o: verifying the Escrow Items, unless Lenderpays Borrower interest on the
Funds and Applicable Law permits .euderto make such a charge. Unless an agreementis made in writing
or Applicable Law requiresinterest to ve-pzid on the Funds, Lendershall not be requiredto pay Borrower
any interestor earnings on the Funds. Bo tower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to 3orrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESFA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lendershall notify Borrower as'rejuiredby RESPA, and Borrower shall pay to
Lenderthe amount necessary to make up the shortage in accordszcawith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrcw, asdefinedunder RESPA, Lendershall
notify Borrower as requiredby RESPA, 2nd Borrower shall pay to J2oder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 riop*aly payments.

Upon payment in full of all sums secured by this Security Instrumen:, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens., Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lexse’icld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asséssmaats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provid«d, in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunly Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation securedby the lien in a manneracceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defendsagainst enforcementof the lien in, legal proceedingswhich in Lender’s opinion operate to
prevent the enforcementof the lien while those proceedingsare pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreementsatisfactory to Lendersubordinating
the lien to this Security Instrument, If Lender determinesthat any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lendermay give Borrowera notice identifying the

Initlala:
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lien. Within 10 days of the date on which that notice is given, Borrowershall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaftererectedon
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakesand floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lenderrequires. What Lender requires pursvantto the preceding sentencescan change during the term of
the Lorn. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right o lisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require sorrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinaticp, certification and tracking services; or (b) a one-time charge for flood zone determication
and certificaiiziservices and subsequent charges each time remappings or similar changes occur which
reasonably might plioct such determinationor certification. Borrower shall also be responsible for the
payment of any fees imnosed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to'mujucain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ard Rorrower's expense. Lender is under no obligation to purchase any
particular type or amount of covarage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equicrin the Property, or the contentsof the Property, against any risk,
hazard or liability and might provide gruater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuran:e cor=rage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lenderunder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amountsshall bear interest
at the Note rate from the date of disbursementand raali be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additionalloss payee. Lendershall have the right to hold the policies and renewal
certificates. If Lenderrequires, Borrower shall promptly give to Lenacrall réceipts of paid premiumsand
renewal notices. If Borrower obtains any form of insurance coverage, 4ot otherwise required by Lender,
for damage to, or destructionof, the Property, such policy shall include ¢ strndard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier 1nd Lender. Lender
may make proofof loss if not made promptly by Borrower. Unless Lenderand Borrews: otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requite<ry Lender, shall
be applied to restorationor repair of the Property, if the restorationor repair is economiczlly f=asible and
Lender’s security is not lessened. During such repair and restorationperiod, Lendershall have the right to
bold such insurance proceedsuntil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceedsfor the repairs and restorationin a single payment or in a series
of progress paymentsas the work is completed. Unless an agreementis made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requiredto pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceedsand shall be the sole obligation of Borrower. If
the restorationor repair is not economically feasible or Lender’s security would be lessened, the insurance
proceedsshall be applied to the sums secured by this Security Instrument, whether or not then,due, with

Inhiala;
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the excess, if any, paid to Borrower. Such insurance proceedsshall be appliedin the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrierhas offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceedsin an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrowar) under all insurance policies covering the Property, insofar as such rights are applicable to the
covezage of the Property. Lendermay use the insurance proceedseither to repair or restore the Propertyor
to pay a=aonnts unpaid under the Note or this Security Instrument, whether or not then due.

6. Geegrancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withizy $0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrow.i’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreascnably withheld, or unless extenuating
circumstances exist waich are beyond Borrower’s control.

7. Preservation, Muir.e.ance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Fioperty, allow the Property to deteriorate or commit waste on the
Property. Whetheror not Borrower i residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from driesioratingor decreasingin value due to its condition. Unless it is
determined pursuant to Section 5 that == pxir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagel to_=void further deterioration or damage, If insurance or
condemnationproceedsare paid in connectio\ witu damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pranerty only if Lender has released proceeds for such
purposes. Lendermay disburse proceedsfor the repalrsnd restorationin a single paymentor in a series of
Progress payments as the work is completed. If the insirauc= or condemnationproceedsare not sufficient
to repair or restore the Property, Borrower is not reheved of Porrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and lI‘..pBCthIlS of the Property. If it has
reasonablecause, Lender may inspect the interior of the improvemer(s<p the Property. Lendershall give
Borrower notice at the time of or prior to such an interior inspection spec’{ving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, ducing the Loan application
process, Borrower or any persons or entities acting at the direction of Burcower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or s.atementsto Lender
(or failed to provide Lender with material information) in comnection with flie>Loan. Material
representationsinclude, but are not limited to, representationsconcerning Borrower’s gecepancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreementscontainedin this Security Instrument, (b) there
is a legal proceedingthat might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as & proceedingin bankruptcy, probate, for condemnationor forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandonedthe Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Secunty
Instrument, including protectingand/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initials: .
@@-GA(IL) {0010] Page 7 of 18 Forth 3014 1/01

DDS-ILe



- T T T —— 0620905241 Page: 9 of 21

UNOFFICIAL COPY

attorneys’ fees to protectits interest in the Propertyand/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerousconditions, and have utilities turned
onor off. Although Lendermay take action under this Section 9, Lenderdoes not have to do so and is not
underany duty or obligation to do so. It i agreed that Lenderincurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additjonal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
d ymIf ‘2is Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 7 Eorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. _

10. Mor.gage Insurance, If Lenderrequired Mortgage Insuranceas a condition of making the Loan,
Borrowershsi rav the premiums requiredto maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurip-e coverage requiredby Lenderceasesto be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums i Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Lurrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected.by Leader. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to rzy to Lenderthe amount of the separately designated payments that
were due when the insurance coverage reased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss resere. in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha’ the T.oan is ultimately paid in full, and Lendershall not be
requiredto pay Borrower any interest or earnin g5 onl such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (% the amount and for the period that Lenderrequires)
provided by an insurer selected by Lender again Siromes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If LenderrequiredMortgage
Insurance as a condition of making the Loan and Borrow:r was required to make separately designated
payments toward the premiums for Mortgage Insurance, bo:rower shall pay the Premiums required to
maintain Mortgage Insurance in effect, or to provide a mon-rsmudable loss reserve, until Lender’s
requirementfor Mortgage Insuranceends in accordancewith any writter agreementbetween Borrower and
Lender providing for such termination or ugtil terminationis requireaty. Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i+ the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasesfl.e Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is no* o party to the Mortgage
Insurance, . ‘ .

Mortgage insurers evaluate their total risk on all such insurance in force from \ime te-time, and may
enterinto agreementswith other partiesthat share or modify their risk, or reducelosses./Thcsea greements
are on termsand conditions that are satisfactory to the mortgage insurer and the other party ‘oz parties) to
these agreements. These agreementsmay require the mortgage insurer to make payments ustiz <1y source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). :

As a result of these agreements, Lender, any purchaserof the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterizedas) a portion of Borrower’s paymeunts for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initlals;
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclzde the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorationor repair of
the Property, if the restorationor repair is economically feasible and Lender’s security is not lessened.
During such repairand restorationperiod, Lendershall have the right to hold such MiscellaneousProceeds
until Zeader bas had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspectionshall be undertakenpromptly. Lendermay pay for the
repairs and restoration in a single disbursementor in a series of progress payments as the work is
completeG: i Tiisss an agreémentis made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Picceeds, Lender shall not be required to pay Borrower any interest or earnings on such
MiscellaneousFrorceds. If the restorationor repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceedsshall be applied to the sums securedby this Security Instrument,
whether or not ther #¢, with the excess, if any, paid to Borrower. Such Miscellaneous Proceedsshall be
applied in the order provided for in Section 2.

In the event of a tuia! iaking, destruction, or loss in value of the Property, the Miscellaneous
Proceedsshall be applied to the suiis secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking. <estruction, or loss in value of the Property in which the fair market
value of the Property immediately befoe che partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secyred by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless/dor:ower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-roduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tota! zmount of the sums secured immediately before the
partial taking, destruction, or loss in value dividsd-hy (b) the fair market value of the Property
immediately before the partial taking, destruction, or 10ss 3 value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss n va'ue of the Property in which the fair market
value of the Property immediately before the partial takiug, destzuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lenderotherwise agree in writing, the Miscellaneors™oceedsshall be applied to the sums
secured by this Security Instrument whether or not the sums are then dxe.

If the Property is abandoned by Borrower, or if, after notice %y~ Lznder to Borrower that the
Opposing Party (as defined in the next sentence)offers to make an award tc zettle a claim for damages,
Borrower fails to respond to Lenderwithin 30 days after the date the notice i given, Lenderis authorized
to collect and apply the Miscellaneous Proceedseither to restorationor repair Of tte Property or to the
sums securedby this Security Instrument, whether or not then due. "Opposing Parvy” wezasthe third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hag a ¢ight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is v2gun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaultand, if
accelerationhas occurred, reinstate as provided in Section 19, by causing the action or proceedingto be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceedsof
any award or claim for damagesthat are attributableto the impairmentof Lender’s interest in the Property

are herebKqussi ed and shall be paid to Lender. .
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentor modificationof amortizationof the sums securedby this Security Instrymentgranted by Lender

Initlals:
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to Borrower or any Successor in Interestof Borrower shall not operateto release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requiredto commence proceedingsagainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizationof the sums securedby this Security Instrumentby reasonof any demandmade by the original
Borrower or any Successors in Interestof Borrower. Any forbearanceby Lenderin exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interestof Borroweror in amountsless than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrowerwho
co-signs this Security Instrument but does not execute the Note (a "co-signer): (a) is co-signing this
Secur’cy Instrumentonly to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums securedby this Security
Instrumer:; ¢nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acrémmodationswith regard to the terms of this Security Instrument or the Note without the
co-signer’s cozstut. ‘

Subject to-tbs-provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligaticis under this Security Instrumentin writing, and is approvedby Lender, shall obtain
all of Borrower’s righs and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and bability under this Security Instrumentunless Lenderagrees to such release in
writing. The covenants and-agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lendermay charge Borrower fees for services performed in connection with
Borrower's default, for the purposeof protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not irited to, attorneys’ fees, property inspectionand valuation fees.
In regardto any other fees, the absence of 2xpress authority in this Security Instrumentto chargea specific
fee to Borrower shall not be construedas a prohib.tionon the charging of such fee. Lendermay not charge
foes that are expressly prohibited by this Security instrument or by Applicable Law.

If the Loan is subject to a law which sets maxiirum loan charges, and that law is finally interpretedso
that the interest or other loan charges collected or tu-be collected in connectionwith the Loan exceed the
permitted limits, then: (a) any such loan charge shall b riducedby the amount necessary to reduce the
charge to the permittedlimit; and (b) any sums already coilectd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to muke: this refund by reducing the principal
owed under the Note or by making a direct payment to Bor:ower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any preoryment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptauseof any such refund made by
direct payment to Borrowerwill constitutea waiver of any right of actiox soriower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with iz Security Instrument
must be in writing, Any notice to Borrower in connectionwith this Security Instrame2fzhall be deemedto
have been given to Borrower when mailed by first class mail or when actually deliveizd to Borrower’s
notice addressif sent by other means. Notice to any one Borrower shall constitute notize ic all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the rzojerty Address
unless Borrower has designateda substitute notice addressby notice to Lender. Borrower shall promptly
notify Lenderof Borrower's change of address, If Lenderspecifies a procedure for reporting Borrower's
change of address, then Borrower shall only reporta change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by motice to Borrower. Any notice in
connectionwith this Security Instrumentshall not be deemedto have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument s also requiréd under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

{nitlala;
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partiesto agree by contractor it
might be silent, but such silence shall not be construedas a prohibition against agreementby contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrimentor the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may” gives sole discretion without any obligation to
take »ay action.

17. Rorrower’s Copy. Borrowershall be given one copy of the Note and of this Security Instrument.

18. Zrensfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in e Property" meansany legal or beneficial interestin the Property, including, but not limited
to, those benen:ia! interests transferredin a bond for deed, contractfor deed, installment sales contractor
escrow agreemeat e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any prit of the Property or any Interestin the Propertyis sold or transferred(or if Borrower
is not a natural perscuand a beneficial interest in Borrower is sold or transferred)without Lender's prior
written consent, Lender ‘may. zequire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, T.endershall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-d<ys from the date the notice is given in accordancewith Section 15
within which Borrower must pay all szirs secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this perind, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afte’ Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcementof this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of ih¢ Froperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mign* specify for the terminationof Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this .Sccurity Instrument. Those conditions are that
Borrower: (a) pays Lenderall sums which then would be due uiderthis Security Instrumentand the Note
as if no accelerationhad occurred; (b) cures any default of any oiker covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but rot limited to, reasonableattorneys’
fees, propertyinspectionand valuation fees, and other fees incurred for th= purpose of protectingLender’s
interest in the Property and rights under this Security Instrument; and (d) (ake< such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security [ustroment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reqrice bat Borrower pay
such reinstatementsums and expenses in one or more of the following forms, as seiesea by Lender: ()
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s clieck, provided any
such check is drawn upon an institution whose depositsare insured by a federalagency, iustiwnentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatementby Borrower, this Security lustrument and
obligations secured hereby shall remain fully effective as if no accelerationhad occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument)can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedto a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and addressof the

new Loan Servicer, the address to which payments should be made and any other i ajion RESPA
/
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requiresin connectionwith a notice of transfer of servicing. If the Note is sold and thereafterthe Loan is
serviced by a Loan Servicer other than the purchaserof the Note, the mortgage loan servicing obligations
to Borrowerwill remainwith the Loan Servicer or be transferredto a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individua! litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumentor that alleges that the other party has breachedany provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lenderhas notified the other party (with such
notice given in compliance with the requirementsof Section 15) of such alle ged breach and afforded the
othei p2rty hereto a reasonable period after the giving of such notice to take corrective action. If
Appliczble Law provides a time period which must elapse before certain action can be taken, that time
period willrc. deemed to be reasonable for purposes of this paragraph. The notice of accelerationand
opportunity iu <ure given to Borrower pursuant to Section 22 and the notice of acceleration given (o
Borrower pursuars to-Section 18 shall be deemedto satisfy the notice and opportunity to take corrective
action provisions oi thie-Section 20.

21. Hazardous Subsiances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic ¢ hazardoussubstances, pollutants, or wastes by Environmental Law and the
following substances: gasoline/ kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federallavs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 5 deined in EnvironmentalLaw; and (d) an "Environmental
Condition” means a condition that can cause/ contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, us:, disposal, storage, or release of any Hazardous
Substances, or threatento release any HazardousSubstances. =1 or in the Property. Borrowershall not do,
nor allow anyone else to do, anything affecting the Property () thut is in violation of any Environmental
Law, (b) which createsan Environmental Condition, or (c) whick; Z0e to the presence, use, or release ofa
HazardousSubstance, createsa condition that adversely affects the vap:z of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on th Freperty of small quantities of
Hazardous Substances that are generally recognized to be appropriateto nirinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances 1 zonsumer products).

Borrower shall promptly give Lenderwritten notice of (a) any investigation, < i, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving <n¢ Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kncwledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threatof
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
HazardousSubstance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any HazardousSubstanceaffecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initials;
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NON-UNIFORMCOVENANTS. Borrowerand Lender further covenantand agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthe: inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foxec’osure. If the default is not cured on or before the date specified in the notice, Lender at its
option muy require immediate payment in full of all sums secured by this Security Instrument
without furthe. 02mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled #5 c:ilect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not hmit=d to, reasonable attorneys’ fees and costs of title evidence,

23, Release. Upon payruent of all sums secured by this Security Instrument, Lendershall release this
Security Instrument. Borrower shai' pay any recordationcosts. Lender may charge Borrower a fee for
releasing this Security Instrument; but only if the fee is paid to a third party for services renderedand the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordapscwith Illinois law, the Borrower hereby releasesand waives
all rights under and by virtue of the Illinois hemestead exemption laws.

25. Placement of Collateral Protection Insurarce. Unless Borrower provides Lenderwith evidence
of the insurance coverage requiredby Borrower’s agreeriercwith Lender, Lender may purchase insurance
at Borrower's expense to protectLender’s interests in Borrowor's collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender puichases may not pay amy claim that
Borrower makes or any claim that is made against Borrower in-conaection with the collateral. Borrower
may later cancel any insurance purchasedby Lender, but only aftel providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thatixsurance, including interest
and any other charges Lender may impose in connection with the placemei. of the insurance, until the
effective date of the cancellationor expiration of the insurance. The costs of the jisurz.nce may be addedto
Borrower's total outstandingbalanceor obligation. The costs of the insurance may be.nrcethan the cost of
insurance Borrower may be able to obtain on its own.

Inltlals:
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BY SIGNING BELOW, Borrower acceptsand agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
% W (Seal)
-Borrower
ESTHER R. MOSCOWITZ
/ W (Seal)
-Borrower
DANIEL ISAC MOSCONITZ
= {Seal) (Seal)
-Forrower -Borrower
(Seal) A (Seal)
-Borrower -Borrower
(Seal) [ (Seal)
-Borrower -Borrower
@JGAUL) (0010} Page 14 of 16 Form 3014 1/01
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STATE OF ILLIN R et Dw(’“y‘aumy ss:
®© , a Notary Public in and for said county and
state do hereby certify that

65“%\0/ & MOSCO\/J -kZ/ 0&\3 BQ\A‘C.\ lSQC
)\Xoscow\‘\’Y/

personally known to me to be the same person(s) whose name(s)subscribed to the foregoing instrument,
appeacidbefore me this day in person, and acknowledged that helshesigned and delivered the said
instrumcpt as his/her} @ free and voluntary act, for the uses and purposés therein set forth.

d

Giver under my hafid and official seal, this day of
y N su\\\( o

My Commission Bxpr-2s:

Slzzle , /f/ |

Notary Public -

MY AAAS AL

OFFICIAL SEAL
K.otie Volkart
Notary “ubli:, State of Illinois
My Cominission Expires 5/23/10

VWAA

Initiala: @/
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ADJUSTABLE RATE RIDER

{MTA-Twelve Month Average Index .Payment Caps)

Loan Number: 2006-06-21-00437

THIS 4D (ISTABLE RATE RIDER is made the 13th day of July, 2006
and is incorpcrated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securily Zeed (the “Security Instrument”) of the same date given by the undersigned
{the “Borrower”) to/sccure the Borrower’s Adjustable Rate Note (the “Note”) to
MILA, Inc., DBA Mortgare Investment Lending Associates, Inc.,
A Washington Corporatics
(the “Lender”) of the sam¢ date and covering the property described in the Security
Instrument and located at:
1025 LANDWEHR ROAD
NORTHBROOK, IL 60062-3307

[Propeity Address]

THE NOTE CONTAINS PROVISIONS ~ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ?PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORICWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the co’enants and agreements made in the
Security Instrument, Borrower and Lender further covenant.urd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for changes in the interest rate and the monthiy. payments as follows:
2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Principal until the full amount of #riacipal has been
paid. | will pay interest at a yearly rate of 1.500 %. The interest ratz i will pay may
change.

The interest rate required by this Section 2 is the rate | will pay both before and after any
default described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate | will pay may change on the 1st day of September, 2006 and
on that day every month thereafter. Each date on which my interest rate could change is
called an “Interest Rate Change Date.” The new rate of interest will become effective on each
Interest Rate Change Date. The interest rate may change monthly, but the monthly payment is
recalculated in accordance with Section 3.

MILA Modified (Rev. 03/22/05)
PayOption — MTA ARM Rider

Page 1 0f 5
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{C) Index

Beginning with the first Interest Rate Change Date, my adjustable interest rate will be
based on an Index. The ‘Index’ is the “Twelve-Month Average” of the annual yields on
activelv traded United States Treasury Securities adjusted to a constant maturity of one year
as published by the Federal Reserve Board in the Federal Reserve Statistical Release entitled
“Selectrd Interest Rates (H.15)" (the “Monthly Yields”). The Twelve Month Average is
determined by adding together the Monthly Yields for the most recently available twelve
months ans cividing by 12, The most recent Index figure available as of the date 15 days
before each iri=1est Rate Change
Date is called the “Current Index”.

If the Index i r.o.longer available, the Note Holder will choose a new index that is based
upon comparable informztion. The Note Holder will give me notice of this choice.

(D) Calculation of intarzst Rate Changes

Before each Interest’Ratz-Change Date, the Note Holder will calculate my new interest
rate by adding THREE AND ONE QUARTER percentage  point(s)
{ 3.250 %) {“Margin”) to/th2 Current Index. The Note Holder will then round the result
of this addition to the nearest ore-zighth of one percentage point (0.125%). This rounded
amount will be my new interest rate.cntil the next Interest Rate Change Date. My interest will

never be greater than 10,450 %. Beginning with the first Interest Rate Change Date, my
interest rate will never be lower than the Marain.
3. PAYMENTS

(A} Time and Place of Payments
| will make a payment every month. | will make riy .nonthly payments on the first day of each
month beginning on  September 01, 2006 . | will make these payments every month until
| have paid all the Principal and interest and any siner rharges described below that | may
owe under this Note. Each monthly payment will be appiied a5 of its scheduled due date and
will be applied to interest before Principal. If, on Aurust 01, 2036 , | still owe
amounts under this Note, | will pay those amounts in full cn'tat date, which is called the
“Maturity Date.” | will make my monthly payments at
P.0. Box 10334 -
Van Nuys, CA 91410-0334
or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments until the first Payment Change Datz will be in the
amount of US § 1,734.23 unless adjusted under Section 3 {F}.

{C) Payment Change Dates

My monthly payment may change as required by Section 3(D} below beginning on the
first (1*) day of  September, 2007 , and on that day every 12th month thereafter. Each
of these dates is called a “Payment Change Date.” My monthly payment also will change at
any time Section 3(F) or 3({G) below requires me to pay a different monthly payment. The
*Minimum Payment” is the minimum amount Note Holder will accept for my monthly payment
which is determined at the last Payment Change Date or as provided in Section 3(F} or 3(G)
below. If the Minimum Payment is not sufficient to cover the amount of the interest due then
negative amortization will accur,

I will pay the amount of my new Minimum Payment each month beginning on each
Payment Change Date or as provided in Section 3(F) or 3(G) below.

MILA Modified {Rev. 03/22/05)
PayOption — MTA ARM Rider
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{D) Calculation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the Note Holder will calculate the
amount of the monthly payment that would be sufficient to repay the unpaid Principal that |
am expected to owe at the Payment Change Date in full on the maturity date in substantially
equ?. payments at the interest rate effective during the month preceding the Payment Change
Date. Tke result of this calculation is called the “Full Payment.” Unless Section 3(F) or 3(G)
apply, the nmount of my new monthly payment effective on a Payment Change Date will not
increase bv'more than 7.5% of my prior monthly payment. This 7.5% limitation is called the
“Payment Cap.” This Payment Cap applies only to the Principal and Interest payment and does
not apply to any escrow payments Lender may require under the Security Instrument., The
Note Holder will ¢prlv. the Payment Cap by taking the amount of my Minimum Payment due
the month preceding the. Payment Change Date and multiplying it by the number 1.075. The
result of this calculatitn s «called the “Limited Payment.” Unless Section 3(F) or 3(G) below
requires me to pay a diflerert.amount, my new Minimum Payment will be the lesser of the
Limited Payment and the Fu| Payment. | also have the option to pay the Full Payment for my
monthly payment.

(E) Additions to My Unpaid ¥ invipal

Since my monthly payment anini:nt changes less frequently than the interest rate, and
since the monthly payment is subject to-ike payment limitations described in Section 3 (D},
my Minimum Payment could be less thar or areater than the amount of the interest portion of
the monthly payment that would be sufficient to repay the unpaid Principal | owe at the
monthly payment date in full on the Maturity Dzte in substantially equal payments. For each
month that my monthly payment is less than the-intarest portion, the Note Holder will subtract
the amount of my monthly payment from the amount of the interest portion and will add the
difference to my unpaid Principal, and interest will 2.Grue nn the amount of this difference at
the interest rate required by Section 2. For each month that the monthly payment is greater
than the interest portion, the Note Holder will apply the payrient as provided in Section 3 (A},

(F) Limit on My Unpaid Principal; Increased Monthly Paymenp?

My unpaid Principal can never exceed the Maximum Limit equ=tto 115,000 percent of
the Principal amount | originally borrowed. My unpald Principal could exceed that Maximum
Limit due to Minimum Payments and interest rate increases. In that evant, on the date that my
paying my monthly payment would cause me to exceed that limit, | vill instead pay a new
monthly payment. This means that my monthly payment may change iwors. fréquently than
annually and such payment changes will not be limited by the 7.5% Payment Cap. The new
Minimum Payment will be in an amount that would be sufficient to repay niy ‘then unpaid
Principal in full on the Maturity Date in substantially equal payments at the culrent interest
rate.

{G) Required Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date
thereafter, | will begin paying the Full Payment as my Minimum Payment until my monthly
payment changes again. | also will begin paying the Full Payment as my Minimum Payment on
the final Payment Change Date.

{H) Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to three (3)
additional payment options that are greater than the Minimum Payment, which are called
“Payment Options.” | may be given the followmg Payment Options:
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(i} Interest Only Payment: the amount that would pay the interest portion of the
monthly payment at the current interest rate. The Principal balance will not be
decreased by this Payment Option and it is only available if the interest portion
exceeds the Minimum Payment.
(i} Fully Amortized Payment: the amount necessary to pay the loan off {Principal
and Interest) at the Maturity Date in substantially equal payments.
W) 15 Year Amortized Payment: the amount necessary to pay the loan off {Principal
@oaInterest) within a fifteen (15) year term from the first payment due date in
sucstantially equal payments. This manthly payment amount is calculated on the
assumpten that the current rate will remain in effect for the remaining term.

NOTE: Thesr Payment Options are anly applicable if they are greater than the Minimum

Payment.

B. TRANSFER OF -+ PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sectiity Instrument entitied “Transfer of the Property or a Beneficial
Interest in Borrower” is amendert. to read as follows:

Transfer of the Propartv.ar a Beneficial Interest in Borrower. As used in this Section

18, “Interest in the Proparty” means any legal or beneficial interest in the Property,
including, but not limited tc, those beneficial interests transferred in a bond for deed,
contract for deed, installment szies zontract or escrow agreement, the intent of which
is the transfer of title by Borrower23a future date to a purchaser.
If all or any part of the Property or-apy Interest in the Property is sold or transferred
(or if Borrower is not a natural persori-ard. a beneficial interest in Borrower is sold or
transferred) without Lender's prior writtzn consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise.is prohibited by Applicable Law.
l.ender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate ¢ intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that
Lender's security will not be impaired by the loan assuir ption and that the risk of a
breach of any covenant or agreement in this Security Insirument is acceptable to
Lender. .

To the extent permitted by Applicable Law, Lender may charge < reasonable fee as
a condition to Lender's consent to the loan assumption. Lender mav also require the
transferee to sign an assumption agreement that is acceptable to Lznder and that
obligates the transferee to keep all the promises and agreements maue ) the Note
and in this Security Instrument. Borrower will continue to be obligated unuer the Note
and this Security Instrument unless Lender releases Borrowet in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

/ / m (Seal) {Seal)

-Borrower -Borrower
ESTHER R.HPZCOWITZ DAN EY” ISAC MOSCO
A {Seal) {Seal)
-Borrower -Borrower
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