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4850040

DEFINITIONS

Words used in multiple sections of this documer. ar¢ defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarZing the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is datcd” © June 30th, 2006 ,

together with all Riders to this document.
(B) "Borrower" is Mahir Zorlak

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is Emigrant Mortgage Company, Inc

Lender is a Corporation
organized and existing under the laws of The State of New York
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Lender's address is 7 Westchester Plaza, Elmsford, New York 10523

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated June 30th, 2006

The Note states that Borrower owes Lender Three Hundred Ninety One Thousand Six
Hundred Twenty Five and no/100. Dollars
(US.$ 391,625.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1st, 2036 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be #xecuted by Borrower [check box as applicable]:

(X Adjustable Ratc Kier [X | Condominium Rider [_] Second Home Rider
[_] Balloon Rider !_:! Planned Unit Development Rider [ 14 Family Rider
(] VA Rider ] Biweekly Payment Rider (] Other(s) [specify]
Rider to Mortgage Fider R

Rider S

(H) "Applicable Law" means all ontolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orr.ers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the ““ropirty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfei ¢ funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatcd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, o: authorize a financial institution to debit
or credit an account, Such term includes, but is not limited <, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire traisfer., and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award ¢i Gariages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrit=c in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of al'*ox, any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or amissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, ‘oi d:fault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

See Schedile "A" attached hereto and made a part hereof.

Parcel ID Number: which currently has the address of
1445 N WELLS STREET UNIT 2 [Street]
CHICAGO [Cly], Minois 60610-1305 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecte¢ uu-the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. ‘All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is-icferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberer,, ¢xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property (g nst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.

Initials: 1 l\z
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ‘12 the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If Cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplsed funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, If 2errower does not do so within a reasonable period of time, Lender shall either apply
such funds or return therito Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under tie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the-suture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instiumerc or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Froceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lend:r shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tos Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any othcr amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for ¢ delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment riav be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is ‘applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges-duc., Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Notc.

Any application of payments, insurance proceeds, or Miscellaneous Proce>ds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodis Payvments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ol amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Justument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property. ii any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage .nsurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde: RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable es(mates of expenditures of futare Escrow Items or otherwise in accordance with Applicable
Law.

The Punds skali be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (iucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lencer shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, oi verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits . ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to te raid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Botrowver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as, defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESZ A, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower & régnired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenler the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moothly payments.

Upon payment in full of all sums secured by this Security Instrument, Zender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasthold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ascese.peats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prov idzd 30 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inscrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac:eptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to diszpprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boriower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior; czrtification and tracking services; or (b) a one-time charge for flood zone determination
and certification-sezvices and subsequent charges each time remappings or similar changes occur which
reasonably mighi afie<t,such determination or certification. Borrower shall also be responsible for the
payment of any fees imposzd by the Federal Emergency Management Agency in connection with the
review of any flood zone (et.rmination resulting from an objection by Borrower.

If Borrower fails to maintzin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Dorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in.the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatir-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance-coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Aty amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sheil Fe payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of wiich policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortzase clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rigiit.to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lencer a)! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 1o: oherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cariier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrotver (therwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required o} £ cnder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliy easible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the #ight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to encure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay arwun's unpaid under the Note or this Security Instrument, whether or not then due.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within. o2 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borzwer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in weising, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick a'e beyond Borrower's control.

7. Preservation, Mauintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tie Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from Heteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that {epuir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tu avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repair; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved o1 Rorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon-aud insnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveme:its 0a.the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spesifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, Guring the Loan application
process, Borrower or any persons or entities acting at the direction of Boirower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ol statements to Lender
(or failed to provide Lender with material information) in connection with fue  Loan. Material
representations include, but are not limited to, representations concerning Borrower's.ccoupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security irstrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, ) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment,
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agre=s to the merger in writing.

10. Mo g=ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall p2y the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Inscrance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided su.b. insurance and Borrower was required to make separately designated payments
toward the premiums ‘1or Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lipier. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to Jay to Lender the amount of the separately designated payments that
were due when the insurance coverwge ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that fae-Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earniiizs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage fia e amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrcwe:” was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nca-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is require¢ by ‘Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate proviied in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases e Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ‘no’ 2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force froin time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losse;. Tiese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pariy (r parties) to
these agreements. These agreements may require the mortgage insurer to make payments usizug-any source
of funds that the mortgage insurer may have available (which may include funds obtained frora Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's s=isfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and-iestoration in a single disbursement or in a series of progress payments as the work is
completed. Tinlsts an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prozeeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Piocseds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miccelizneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, s~ith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided-for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to tie-sins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befcre the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Zsrrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tot:| amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividid by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in.value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in-value of the Property in which the fair market
value of the Property immediately before the partial taking, dCsrruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Zroveeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then Jdue.

If the Property is abandoned by Borrower, or if, after notice’ by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award ‘o séttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is 2ivcn, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair o1 tae Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" picans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hay a ripht of action in

regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment.of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defacli and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

tnitials: ‘ ' N ({/-
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accouinodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consca’.

Subject to<thc orovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations vuder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 24¢ benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and egrezments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender mey charge Borrower fees for services performed in connection with
Borrower's default, for the purpose vf protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not kimytzd to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exr.ess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Irstru nent or by Applicable Law.

If the Loan is subject to a law which sets maxizura-loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be-csllected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectzd ‘rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to inae this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower~if a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bor:cwer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with tiug Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumnent.siall be deemed to
have been given to Borrower when mailed by first class mail or when actually delierer. to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to ' Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sholl nromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Banower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Anmy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Initials: l | s z: >

@ -6{IL) (0010}.01 Page 10 of 16 Form 3014 1/01
®




S — 0621342066 Page: 11 of 30

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Beirower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. ‘frausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tle Troperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemer, the-intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person an< @ beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender 12y require immediate payment in full of all sums secured by this Security
Instrument. However, this optior shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, /ernder shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 cays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suins secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this'perivd, Lender may invoke any remedies permitied by this
Security Instrament without further notice or dériand on Borrower,

19. Borrower's Right to Reinstate After Accileration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement cf Gis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the-Zroperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might.spzeify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secv:ity Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under-this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bui not Jinited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for tie-vurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) akes s:ch action as Lender may
reasonably require to assure that Lender's interest in the Property and <ights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleited ov Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check; riuvided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instmripentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instmmsnt and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevey, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabls'Luw provides a time period which must elapse before certain action can be taken, that time
period will bc deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure_given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursunt.<o-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of tiis Section 20,

21. Hazardous Sudstances. As used in this Section 21; (a) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keiusene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mat:rial; containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai Yaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental piotection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'Ceiined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, us<, fisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; or. or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (&) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, dvz w, the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value‘of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Frorerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nora2! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in Gnsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clair, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tue Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleugz, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releas¢ or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reiease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreziosvre. If the default is not cured on or before the date specified in the notice, Lender at its
option may. recuire immediate payment in full of all sums secured by this Security Instrument
without further J-mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to ccMect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not kmy#d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe: s'ig'i pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeni, bvt-cnly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unde:: Applicable Law.

24. Waiver of Homestead. In accorcanse with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois honestead exemption laws.

25. Placement of Collateral Protection Insurarce, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeént. with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boriower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: nurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower iz Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's-agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of ihat insurance, including interest
and any other charges Lender may impose in connection with the placemer: of <he insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuiance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be riore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
&/L/L . M . (Seal)

Mahir Zorlak -Borrower

C (Seal)
-Borrower

(Seal) (Seal)

Borrower -Borrower

(Seal) .- (Seal)

-Borrower -Borrower

(Seal) , (Seal)

-Borrower -Borrower
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STATE Wmlskw OCKUJ COQL County ss:

I, , a Notary Public in and for said county and
state do hereby certify that Mahir Zorlak ) Q(\ onMnasiad Mon

b

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that @he/tbey signed and delivered the said
instrument as@ier/their free and voluntary act, for the uses and purposes therein set forth.

Givex upJer my hand and official seal, this 30th day of June 2006

My Commission };xyws:@’ { ‘ \D

Mowy Mundew

“OFFIC!AL SEAL Notry Public
MARY MUNOF.!

/e
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STREET ADDRESS: 1445 U MLQEIE I C IA L C QWE#Y

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 17-04-205-002-0000

LEGAL DESCRIPTION:

PARCEL 1:

UNIT 2 IN 1445 NORTH WELLS CONDOMINIUM AS DELINEATED ON A SURVEY OF THE FOLLOWING
DESCRIBED REAL ESTATE:

LOT 18 IN STARR’S SUBDIVISION OF LOTS 114, 115 AND 116 IN BRONSON'S ADDITION TO CHICAGO
IN THE NORTHEAST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN; WHICH SURVEY IS ATTACHED AS EXHIBIT "B" TO THE DECLARATION RECORDED
AS DOCUMENT 0508718087; TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

THE EXCLUSIVE xTCHT TO THE USE OF P-3, A LIMITED COMMON ELEMENT AS DELINEATED ON THE
SURVEY ATTACHED 720 .THE DECLARATION AFORESAID, RECORDED AS DOCUMENT 0508718087.

CLEGALD
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26, If a change in applicable law would make any provision of the Note or this Morigage unenforceable, Lender may require immediate payment
in full of all sums secured by this Mortgage. If Lender requires immediate payment in full under this Paragraph 26, Lender will take steps and may
act as specified in the last paragraphof Paragraph 18,

27. If any fixture attachedto the Property is removed or damaged, I will replace it immediately.

28. Within ten (10) days after Lender sends to me a notice requesting that I do so, I will give to Lender a written statement, called an estoppel
certificate, of the amount that I owe Lender on the Note and this Mortgage and whether or not I have any rights or claims to reduce or not pay the
amount Lender states that I owe.

29, Lender may require immediate payment in full, as that phrase is defined in Paragraph 22 of this Mortgage within thirty (30) days after Lender
sends me a hotice informing me of the passage of any new law requiring Lender to pay a tax or assessment because Lender is the holder of the Note
and this Mortgage. If Lender requires immediate payment in full undr this Paragraph 29, Lender will take the seps and may act asspecified in the
last paragraphof Paragraph 18 herein, notwithstanding anything herein contained to the contrary.

30. 1agree to correct =ity violation of any law affecting the Property within ninety (90) days after I receive notice that any governmental body has
determined the existence of uch violation.

31. If Lender starts a foreclosor¢ uction; a) Lender may ask the court to appoint, without prior notice to me, and without reference to the value of
the property, a Receiver to enter 2:ch take possession of the Property, to look after the Property and to collect rents from any tenants on the
Property; b) I shall pay monthly in adveice to Lender or to any Receivera fair charge for the use of the Property that I occupy. IfI do not pay this
fair charge, Lender or the Receiver may su¢ to collect it or to remove me, or both; c) If there is a sale at foreclosure, I agree that the Property may
be sold in one parcel. Lender may give th="Note and this Mortgage to an attorney to foreclose or to collect money I owe under the Note and this
Mortgage, or to remedy any of the promises I bave not kept. If Lender does so, it may add all its legal fees, costs and other expenses to the amount
I owe, together with interest at the rate specificd i the Note, including legal fees incurred by Lender in any bankruptcy proceeding filed by or
against me.

32. I'will notcollect morethan one (1) month's rent in acvar ;e from any tenant or occupant without Lender's written cansent. ‘
33. Any claim, demand or charge made against property in ~crzection with an obligation that has not been fulfilled is known as a "lien".
Notwithstanding the provisions of Paragraph 4 of this Mortgage, . agre<ia pay or stisfy all liens against the property that may be siperior to all or
a part of the lien of this Mortgage within thirty (30) days after Lender sends tome a written notice of the existence of sucha lien.

. . . . . . i . . , . L
34, 1 promise to furnish Lender with any documents or information which f.¢nder may require in connection with making a change in the interest
rate under the Note secured by this Mortgage, and I also promise to sign any"deCumnent which Lender may require me to sign in connection with
any such interest rate change.

35. The Borrower shall not claim or demand or be entitled toreceive any credit or credits on account of the principal ar interest due or to grow due
on this mortgage or the obligation intended to be secured hereby for taxes of other charges ucsessed against the Property or any part thereof.

36. The lender may, after default, at its option, if so permitted by law, foreclose the mortgage =0 tkat the property may be seld subject to the
mortgage given as security herein.

e

37. I represent and warrant that the Property will be used as my primary residence, and I acknowledge «iwt the Lender has relied on this
representation and warranty in accepting the Note and this Mortgage at the Initial Interest Rate and terms of it teres i rate adjustment set forth in the
Note, and in issuing the commitment for the loan secured by this Mortgage at the commitment and/or loan onZination fee set forth in the
commitment. Notwithstanding the provisions of Paragraph 6 of this Mortgage, in the event the Lender determines a2t f.2m not using the premises
as my primary residence at any time starting 30 days after the date of this Mortgage continuing to the first anniversary of this Mortgage, the Initial
Interest Rate set forth in the Note will be increased by one percent (1%) per annum and the interest rate at each interes change date will be
increased by an additional one percent (1%) above the adjusted interest rate calculated as set forth in the Note and Adjustable Rate Rider herein;
said changes to be applied (a) retroactively from the date of this Mortgage to all unpaid and any previously paid principal, and (b) throughout the
term of this Mortgage. In addition, an additional commitment fee of one percent (1%) of the original principal amount of the Loan shall be
immediately due and payable. Failure by me to pay any amount due under this Paragraph within fifteen (15) days after notice thereof will give the
Lender the right to require immediate payment in full under Paragraph 22 hereof. R

LAW 101 TLLINOIS RIDER (26-45) 0L/01AO1I-NATLIA
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38. In the event that 1 am also obtaining a bridge loan from Lender, covering the premises
any evenl of default under the loan documents for said bridge loan shall also be an event of
default hereunder and shall entitle Lender to require immediate payment in full as set forth in Paragraph 22 hereof. Any default under any other
loan of any kind that I may have with Lender now or in the future will also be an event of default under this Mortgage and the Note. Lender shall
have a lien on any of my deposit balances now or hereafter on deposit with Lender; together with full authority to set off such deposit balances
against the amounts due under this Mortgage and the Note, and Lender may at any time, without notice, after any event of default under this
Mortgage or the Note, before or after any acceleration of the Note and this Mortgage, set off and apply any deposits I have with Lender or other
debts owed to me by Lender against any monthly payments or other amounts due under this Mortgage ar the Note.

39. Notwithstanding anything to the contrary contained in Paragraph 23 of this Mortgage, Lender may charge a reasonable fee for processing a
payment of all amowts due under the Note and this Mortgage. "
40. As additional security for my obligations under the Note and this Mortgage, I hercby assign to Lender the rents, issues and profits of the
Property, provided that I shall, prior to Lender requiring immediate paymentin full of all sums secured by this Mortgage as that phrase is defined in
paragraph 22 of this Mortgage, have the right to collect and retain such rents, issuesand profits as they become due and payable. If Lender requires
immediate payment in full or if T abandon the Property, then Lender, persons authorized by Lender, or a receiver appointed by a court at Lender's
request may: (A) collectihe rental payments including overdue rental payments, directly from the tenants; (B) enter on and take possession of the
Property (C) manage “a¢ Pzoperty; and (D) sign, cancel and change leases. If Lender notifies the tenants that Lender has the right to collect rental
payments directly from thcm ynder this Paragraph 40, I agree that the tenants may make those rental payments to Lender without having to ask
whether I have failed tokee)) vy nromises and agreements under this Mortgage. If there is a judgement for Lender in a lawsuit for foreclosure and
sale, I will pay to Lender reaseuabe rent from the date the judgement is entered for as long as I occupy the Property. However, this does not give
me the right to occupy the Propert/. /4| rental payments collected by Lender or by a receiver, other than the rent paid by me under this Paragraph
40 will be used first to pay the costs i coilecting rental payments and of managing the Property. If any part of the rental payments remains after
those costs have been paid in full, the rem#ining part will be used to reduce the sums secured. The costs of managing the property may include the
receiver's fees,reasonable attorneys' fees and the.cost of any necessary bonds.

41. 1 agree that Paragraph 19 of this Mortgage isiereby deleted, and I shall have no right to reinstate the Note and this Mortgage after acceleration
thereof under any provision of this Mortgage. 1 fur'ner «gree that notwithstanding anything contained in Paragraph 22 I shall have no right to

]

receive anotice of a right to reinstate after acceleration <f #iiis Morigage. {

42. Notwithstanding Paragraph 37 or any other provision contzinad in this Mortgage, if the Property is a 2 to 4 family residence, I will occupy at
least one unit on the Property in compliance with Paragraph 6 of iz Mortgage.

43. In this Rider to Mortgage, Borrower is sometimes refemred to 4s "I' or "me", and this Security Instrument is sometimes referred to as this
"Mortgage".

44, 1 agree to pay any and all present and future documentary stamp taxes ‘ans’ non-recurring intangible taxes with respect to this Mortgage and
Note. I shall indemnify and hold Lender harmless from and against any and il 'oss, liability, claim, deficiency or expense, including, without
limitation, interest, penalties and legal fees, which Lender may have heretofore movrred or may hereafter incur in connection with any and”all

present and future documentary stamp taxes and non-recurring intangible taxes with rspect to this Mortgage and the Note. ot

45. In the event of any assignment or transfer of the Note and this Mortgage to the Fed:ral Hational Mortgage Association or the Federal Honia
Loan Mortgage Corporation, the provisions of Paragraphs 26 through 44 herein shall, upon uch assignment or transfer, cease to be operative and
shall be null and void. :

By signing this Rider, I agree to all of the above
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(1 Year Index-Payment Cap)

THIS ADJUSTABLE RATE RIDER is made this 30th day of June ,_2006
and incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
- Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to EMIGRANT Mortgage Company, Inc., 7.
Westchester Plaza, Elmsford, New York 10523 (the "Lender") of the same date and covering the property:
described in the Security Instrument and located at: A

R S A ) A R A A A N R R N O R N R T T I S R S I T N A I I L I I L A

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE ’d’
INTFXEST RATE AND THE MONTHLY PAYMENT b

ADDITIONAL COVENAMTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthercovenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interes) fate of __7.625 %. The Note provides for changes in the
interest rate and the monthly payments, as follows; -,

(A
et

4, INTEREST RATE AND MONTHLY PAYMEMT CHANGES &
(A) Change Dates
The interest rate I will pay may change on the first day o _July ,—2011  ,andon
that day every 12th month thereafier. Each date on which my interest rate could change is called a
"Change Date".

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury Securities adjusted i0'a constant maturity of___one
year(s), as made available by the Federal Reserve Board. The Index is published in the Federal
Reserve Bulletin and made available each week by the Federal Reserve Buaid in Statistical Releage,
H.15(519). The most recent Index figure available as of the date 45 days beforz each Change Date is

called the "Current Index". '
If the Index is no longer available, the Note Holder will choose a new index wirich is based upon

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Three and five eighths percentage points ( __3.625 %) to the Current Index and then

by rounding the result of this addition to the nearest one eighth of one percentage point (0.125%).
This will be my new interest rate until the next Change Date. !
The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date.
at my new interest rate in substantially equal payments. The result of this calculation is called the
"Full Payment". It will be the new amount of my monthly payment. '

(D) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again,

LAW 116 EMC
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The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the f%fls'
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person wh:o“ii-:.

will answer any question I may have regarding the notice. W

(F) Limitations on Interest Rate Adjustments

The interest rate 1 am required to pay at the first Change Date will not be greater than
12.625 % or less than _2_ga5 %. Thereafter, my interest rate will never be increased or
decreased on any single Change Date by more than two percentage points (2.0%) from the rate of
interest I have been paying for the preceding twelve months. My interest rate will never be greater

than__12.625 %.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows: =

N

Transfe: of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in ii.is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a-iatural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment inful:-of all sums secured by this Security Instrument.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. Th< notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within whizk-Borrower must pay all sums secured by this Security Instrument, If
Borrower fails to pay these sumis prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrumert without further notice or demand on Borrower. '

ik
Bt

BY SIGNING BELOW, Borrower atcepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

................................................. (Seal)
- Borrower -

(Seal)

--------------------------------------------------------

........................................................

- Borrower -

........................................................ (Seal)
- Borrower -

LAW 116 EMC (Rev11/30/99) j:\fmms\riders\NAlgék
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CONDOMINIUM RIDER
4850040

THIS CONDOMINIUM RIDER is made this 30th day of June 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security De=d (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Berroveer's Note to

Emigrant Mortgage Company, Inc
(the
"Lender") of the c2:0s-date and covering the Property described in the Security Instrument and located at:

1445 N WELLS STREET UNIT 2, CHICAGO, ILLINOIS 60610-1305
[Property Address)
The Property includes a unit_ix, <ogether with an undivided interest in the common elements of, a
condominium project known as;
1443 North Wells Condominium
Nz.ne of Condominium Project]

(the "Condominium Project"). If the owntrs association or other entity which acts for the Condominium
Project (the "Owners Association") holds titlz to_vroperty for the benefit or use of its members or
shareholders, the Property also includes Borrow:r's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the ovznants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows:

A. Condominium Obligations. Borrower shall perforia all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Cocuioznts” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-lav;,(iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when di¢, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project whizn 17 satisfactory to
Lender and which provides insurance coverage in the amounts (including deducticle Jivels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requircs insurance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@D;8r (0008) Form 3140 1/01
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrswer shall give Lender prompt notice of any lapse in required property insurance coverage
provided by tlie master or blanket policy.

In the event-of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Preperty.-whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and :ha!he paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, vifa the excess, if any, paid to Borrower.

C. Public Liability fasurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association mainiairs.s public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procecds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with uny condemnation or other taking of all or any part of the
Property, whether of the unit or of the comimea <lements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lendcr. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in S:ction 11.

E. Lender's Prior Consent. Borrower shall 10, txcept after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Zroperty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandsnment or termination required by law in the
case of substantial destruction by fire or other casualty or in /the case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Cexzstituert Documents if the provision is for
the express benefit of Lender; (iii) termination of professioni]l management and assumption of
self-management of the Owners Association; or (iv) any action which v/cwid have the effect of rendering
the public liability insurance coverage maintained by the Owners Associativa xuasceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmeius when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall b2¢omne additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Nowe.rat=” and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

mitiats: M T

@D -8R (0008) Page 2 of 3 Form 3140 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

el (Seal) (Seal)

Mahtl/r Zoriak -Borrower -Borrower

(Seal) (Seal)
-Bosrower -Borrower
(scab) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

@D, 8R (0008) Page 3 of 3 Frrm 3140 1/01
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SERVICE OF PROCESS
MORTGAGE RIDER
STATE OF ILLINOIS

THIS MORTGAGE RIDER is made this 30thday of __ gune « 2006 and is incorporated into and shall
be deemed to amend and suppiement the Mortgage/Security Instrument (the "Mortgage”) of the same date given
by the undersigned (the "Borrower”) to secure Borrowers [Adjustable Rate] Note (the "Note") to
Emigrant Mortgage Company, Inc ., a New York corporation organized under the laws of the State of
New Yark (the "Lender") of the same date and covering the property more particularly described in the Mortgage.

Ln addition tothe covenants and agreements made in the Mortgage, Borrower further covenants and agrees as
ollows:

Borrower irrevocabiy sudmits to the jurisdiction of the courts of the State of Ilfinois (the "lllinois State Courts") and
of any Umteq State;s bistst Court in lllinois, (the "lllinois Federal Courts") for the purpose of all legal suits, actions
and proceedings with respacito, or arisingiout of the Mortgage. Borrower irrevocably agrees that all claims with

respect to sgch a legal suit, ‘acien or proceeding may be heard and determined in the Iffinois State Courts or, to the
extent permitted by law, in the lifinsiz Federal Courts,

Borrower irrevocably designates and appoiits_ Jill Rose Quinn

having an address of 4825 N. Mason avenue, Chicago, IL 60030
as its lawius agent in the State of lilinois that may be served and Shal accept and
acknowledge for and on behalf of Borrower i rracess of suit, action or proceeding or any of them that may be
brought against Borrower in the Hiinois State or FederaiCourts, and Borrower agrees that such servicss of process
or the acceptance or acknowledgement by its agent shall be valid, effective and binding in every respect as if
personally served upon Borrower within the State. If proress of suit, action or proceeding is not effectuated upon
such agent within seventy-two hours of the first attempt thermo?, Lender shall be entitled to effect service of process
Upon Borrower by publication, provided Lender mails a copy of such process to Botrower at Borrower's last known
address. In the event service by publication is made in acco'dznce with the terms hereof, Borrower hereby
irrevocably waives any and all defenses, clajms or objections based o1 or relating to process or serviee of process,
including without limitation, any and all objections and defenses based.or: a lack of personal service and any and
all objections based on or relating to process or service of process made by rublication.

Borrower irrevocably waives, to the fullest :extent permitted by law, all objections which Borrower may how or
hereafter have to the laying of venue of any suit, action or proceeding in the Illinois State Courts or the lllinois
Federal Courts, and irrevocably waives all dlaims and defenses that any suit, action or [ roceeding brought in the
State of lliinais has been brought in an incorvenient or improper forum. Borrower ackniew!sriges and agrees that a
final judgment in any such suit, action or prdceeding shall be conclusive and binding upoti surh party and may be
enforced against such party in other jurisdictions by suit on the judgment or in any other manier rrovided by law.

Borrower waives any right it may have to revoke this designation of service of process and if this designation shall
expire or become ineffective for any reason, the Borrower agrees to execute a substituted designation of service of
process appointing an agent accceptable to the Lender. - ‘

Borrower represents to the lender that Borrower does not possess any diplomatic or other immunity, or any
protection of any nature from the tax, debt or lien enforcement or similar laws or the jursidiction of the courts of the
United States or the state wherein the property is located, and does not intend or expect to possess such immunity
or protection during the term of the loan, and Borrower further waives any such immunity or protection in any action
or proceeding brought against the Borrower By the Lender or its successors or assigns.

ogfas 1 .SFM1
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By signing below, Borrower accepts and agrees to the terms and covenants contained in this Mortgage Rider.

Mal{;}/ zorlak

| hereby agree that senize upon me at the address designated herein in the manner provided above shail
constitute valid Service of Procass, and | fufther agree to act in this capacity, and | further agree to comply with the
provisions of all statutes relatizz o the propar and complete performance of any duties, and | accept the duties and
obligations assoclated therewith parsuant to ILLINOIS law,

Dated this &)day o

Agent for Service of Process:

WITNESS:
Signature Signature
Print Name Print Name L

SOP Rider to Mtg (page2) rev 8/05
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On the @ day of \JU/U in the year:of djob __before me, the undersigned, personally appeared
) Mahir Zorlak

» personally known to me or proved to me
on the basis of satisfactory evidence to be the individual(s) whose name(s) §(are) subscribed to the within

instrument and acknowledged to me that @helthey!executed the same in(hisjhertheir capacity(ies), and that by

his/her/their signature(s) on this instrument, the individual(s), or the person upon behalf of which the individuals(s)
acted, executed the instrument.

M Q ‘4‘4—(\&) N [ T

| . =Zz- 3 pioeE  "OFFICIAL SEAL”
Notary Public e ACTARY
otary Publi - i;gfs;;, MARY MUNDELL
-&,’-i”"’s COMMISSION EXPIRES 05/01/10
Stateof I1linois J

).
County of QC},CJ&./ )
On the__._\gzdiﬁ of \kﬂw in the year of a_a_)/f_ _before me, the undersigned, personally appeared
U Row ﬁ

DIDON personally known to me or proved to me

on the basis of satisfactory evidence to be the individiial(s) whose nai.lﬁ\s\‘l%re) subscribed to the within
instrument and acknowledged to me that he/@hey lexecuted the same in his/her/their capacity(ies), and that by
his/ @ eir signature(s) on this instrument, the individual(s), or the person upo/i behalf of which the individuals(s)

acted, executed the instrument.

Notary

“OFFICIAL SEAI”

MARY MUNDELL
>/ COMMISSION EXPIRES 05/01/10 q

vvvvvvvvvvvvvvvvvvvvvvrvv'v'
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Loan ID: 4850040

Borrower(s): Mahir zorlak

Service of Process Commitment Rider
State of Illinois

Notwithstanding anything to the contrary contained in the Commitment, Borrower will designate an Agent
for Service of Process. Borrower shall be required to execute a Service of Process Mortgage Rider in
connection with the mortgage, (1) submitting to the jurisdiction of any state or federal court that is located
w the State of Hiindis and for the purposeiof all Jegal suits, actions, and proceedings with respect to or
arising out of the rioitgage, the note or any other documents signed in connection with the mortgage loan,

and (ii) designating 5 a3 Agent that may be served with and shall accept such process for and on behalf of
the Borrower.

This Rider must be signed anc returned along with the supporting documents referenced below PRIOR
TO SCHEDULING A CLOSING. The Service of Process Mortgage Rider must be signed at Closing
by Borrower and the Designated Agent for Service of Process. Agent will be required to attend Closing.

Conditions for the designation of Agent for Service of Process toclude, but are not limited to the

following: (1) the Agent must be a U.S, Citizer™: (2) the Agent must reside in the State of Illinois :(3)
the Agent must be at least 21 years of age.

,— T —_— T ————
| ;;[LEl-ingé; éLV\(AfA/

|

|

|

Name of Agent for Service of Process ’
|

|

|

| l * Address of Agent for Service of Process

HI25 V. Masow wevnl (iiiago 10 bos30

| _ ATy

Relationship of Agent for Servifp\of Process to Borrower i'

Accepted and Agreed to: Wﬂ - Date: ML

M§h)'/r Zorlak

Accepted and Agreed to: : Date:
Accepted and Agreed to: Date:
Accepted and Agreed to; Date:
' ATTACH PROOF OF US CITIZENSHIP rev 09/05 ILSVOP SOP

(EXAMPLE: COPY OF US PASSPORT, NATURALIZATION CERTIFICATE, VOTER
REGISTRATION CARD)
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LOAN ID: 4850040

BORROWER(S): Mahir zorlak

RE: 1445 N WELLS STREET UNIT 2, CHICAGO, ILLINOIS 60610-1305

RIDER "R"

In addition to any otner requirements specified in the Commitment, Note, and/or Security
Instrument, Borrower will certify to Lender (at, or prior to, closing) by means of a notarized
affidavit, that they will occupv-the above referenced premises. Furthermore, the above referenced
premises will not be rented oi subieased, as the case, may be during the first_ 3 years of the
loan term.

Failure to abide by this agreement sixz2l'*be deemed an event of default under the Note and Security
Instrument and the Lender may exercisc.its rights including, but not limited to, accelerating the
unpaid balance of the loan and/or imposi‘ic.L.0f the default interest rate.

Lender may, at its sole option, choose to inspcct the premises and/or require documentation to
support owner occupancy.

/
/
Accepted and Agreed to: L, ‘/\/\ : Date: _©9¢ {/ 2 ‘3/9 4
Mahir Zorlak
Accepted and Agreed to: Date:
Accepted and Agreed to: Date:
Accepted and Agreed to: Date:

[6/30/2006 11:37:32 aM__| 02/25/00 RIDRR1 (Standard)
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LOAN ID: 4850040
BORROWER(S): Mahir Zorlak

RIDER "S"

NOTWITHSTANDING znything to the contrary stipulated in the Commitment, Note and/or Security
Instrument, Lender shal! permit a second mortgage by 'Any Lender’
up to $90,375 (subordinated only to Emigrant's 1st lien associated with Loan Numbert 850040 ).

&/\ ! /
Accepted and Agreed to: < M N Date: 2 ‘// 3 9/ 06

Mahir Zorlak

Accepted and Agreed to: Date:
Accepted and Agreed to: Date:
Accepted and Agreed to: Date:

[6/30/2006 11:37:32 AM _| 03/06/00 RS2NDF
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2. To pay all taxes, assessments, and water bills levied on the Property and any other amounts which
would become a senior Security Interest against the Property. "Security Interest" includes any lien,
mortgage or other encumbrance.

3. To perform all obligations under any Security Interest on the Property. As of the date hereof, there
exists no other Security Interest on the Property, other than as were disclosed to Lender on the title
search and report or other title evidence obtained by Lender prior to accepting this Mortgage, or on
Borrower's loan application.

4. To keep the Property insured against fire, windstorm, flood, and such other hazards as Lender may
require, in an amount and manner acceptable to Lender, and with the proceeds made payable in the
policies to Lender as mortgagee, and to deliver such proof of insurance as Lender may require.
Borrower may obtain insurance from the insurance company of Borrower's choice as long as the
insurance company is reasonably acceptable to Lender. Lender will apply any insurance proceeds
to pay the Debt, unless Lender agrees in writing that the proceeds can be used differently. If Lender
uses‘the-proceeds to reduce the debt, Borrower will still have to make regular monthly payments until
the Debt/s =atisfied. Unless Borrower provides Lender with evidence of the insurance
coverage "er,vired by Borrower's Agreement with Lender, Lender may purchase insurance at
Borrower's £«p.:nse to protect Lender's interests in Borrower's property ("Collateral"). This
insurance may, utvu! need not, protect Borrower's interests. The coverage that Lender
purchases may nicl p~y any claim that Borrower makes, or any claim that is made against
Borrower in connection with the Collateral. Borrower may later cancel any insurance
purchased by Lendcr, out only after providing Lender with evidence that Borrower has
obtained insurance as rejui-ed by this Agreement. If Lender purchases insurance for the
Collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may mpoase in connection with the placement of the insurance,
until the effective date of the cancel'ation or expiration of the insurance. The costs of the
insurance may be added to Borrowver s total outstanding balance or obligation. The costs of
the insurance may be more than the Cost of insurance Borrower may be able obtain on
Borrower's own. Lender is not required ¢ ubtain the lowest cost insurance that might be available.

5. That if all or part of the Property is condemnied #i iaken by eminent domain, Borrower directs the
party condemning or taking the Property to pay all of the money to Lender. Lender will apply the
money to pay the Debt, unless Lender agrees in wiitir g that the proceeds can be used differently. If
Lender uses the money to reduce the Debt, Borrower will still have to make regular monthly
payments until the Debt is satisfied.

6. That if Borrower fails to perform any of Borrower's obligatiuns vinder this Mortgage, Lender may pay
for the performance of such obligations. Any amount so paid/ard the cost of any title search and
report made after any Default may be added to the Debt as a Protzciive Advance.

7. If Borrower is in default of any of the provisions of the Agreement or this Mortgage, then Lender at its
option may require immediate payment in full of all sums secured by.inis-Mortgage without further
demand and may foreclose this Mortgage by judicial proceeding and raay avail itself of all other
rights available under applicable law. Lender shall give notice to Borror:er prior to acceleration
following Borrower's breach of any covenant or agreement in this Securitv-Instrument (but
not prior to acceleration under Section 9 unless Applicable Law provide¢ ¢tnerwise). The
notice shall specify: (a) the defauit; (b) the action required to cure the default:(c)a date, not
less than 30 days from the date the notice is given to Borrower, by which the defi!¢ must be
cured; and (d) that failure to cure the default on or before the date specified in thz rotice may
result in acceleration of the sums secured by this Security Instrument, foreclosure '»judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the rigkt to
reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure.
If the default is not cured on or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
section, including but not limited to, the amount of the Debt outstanding, the costs and charges of
such sale, reasonable attorneys' fees and costs of title evidence. In the event of any foreclosure or
other sale under this Mortgage by virtue of judicial proceedings, advertisement, or otherwise, the
Property may be sold in one parcel and as an entirety, or in such parcels, manner, or order as the

8. Lender in its sole discretion may elect.

That the term "Default” means (a) Borrower's failure to comply with the terms of this Mortgage; or (b)
Borrower's failure to meet the terms of the Note; or (c) Borrower's failure to comply with the terms of
any Security Interest having priority over this Mortgage.

092027 page20f5  05/05




