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DEFINITIONS

Words used in multiple sections of this documeint are defined below (awl other words are defined in

Sections 3. 11. 13. 18, 20 and 21. Certain rules regarding the usage of wedds/ased in this document are
also provided in Section 16,

(A) "Security Instrument” means this document. which is dated July 20, 200€ ,
together with all Riders to this document.
{B) "Borrower" is Jose Rodriguez and Janet Arellano, as Jjoint teradls

7.6a4ga IME
(A -02- 1704,

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instroment. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flimt. MI 48501-2026_ tel. (388) 679-MERS.
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Law Title insurance Agency Inc.:Naperviile
2900 Ogden Ave., Suite 108, Lisle, lllinois 60532
Title Depaitment Phone: 630-717-1383, Title Department Fax: 630-717-7538
Autticrized Agent For: Lawyers Title Insurance Corporation

S i EDULE C - PROPERTY DESCRIPTION
oommitment Number: 269489IMF

The land referred to in this Commitinet.is described as follows.

FOR INFORMATION ONLY: 19-12-417-0%0
5346 SOUTH WASHTENAW AVENUE, CHICAGO iL 60632
PLEASE NOTE: THE PROPERTY ADDRESS AND zir~ ODE ARE PROVIDED FOR CONVENIENCE ONLY.

LOT 4 (EXCEPT THE NORTH 32 FEET OF THE SOUTEK, 66 FEET) AND (EXCEPT THE NORTH 66 FEET) IN
BLOCK 1 IN HATHAWAY AND ERSKINE'S SUBDIVISION-QF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF
THE SOUTHEAST 1/4 AND THE EAST 1/2 OF THE NORTWMWEST 1/4 OF THE SOUTHWEST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 12, TOWNSHIP 38 NORTH, PANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS

ALTA Commitment Schedule C (2694589.PFD/269488IMF/10)
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(D) "Lender'/1s \EquiFirst Corporation

Lender isa Corporation
organized and existing vader the laws of North Carolina
Lender's address is 500/ rorest Point Circle, Charlcotte, NC 28273

(E) "Note” means the promissesy note signed by Borrower and dated July 20, 2006

The Note states that Borrowel ove” Lender twe hundred seventy-nine thousand and

00/100 Dollars
(U.S5. $279,000.00 ) pius ihterest. Borrower has promised to pay this debt in regular Periodic
Pavments and to pay the debt in full notlater than August 1, 2036 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan™ means the debt evidenced by the liote. plus interest. any prepavment charges and late charges
due under the Note, and all sums due under this Security Instriument. plus interest.

(H) "Riders" means all Riders to this Security Histrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box ar zpplicable]:

x| Adjustable Rate Rider g Condominium Rider [ Second Home Rider
Balloon Rider '__i__ Planned Unit Developnent Rider (X ]1-4 Family Rider
[ vA Rider L Biweeklv Pavment Rider (] Other(s) [specify]

ARM Floor Rider

(D "Applicable Law" means all controlling applicable federal. (state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of liw) as well as all applicable final,
non-appealable judicial opinions.

(I "Community Association Dues, Fees, and Assessments' means all ares. dees. assessments and other
charges that are imposed on Borrower or the Property by a condominiuin dssociation, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a tansaction originated by
check. draft. or similar paper instrument. which is indtdated through an electronic tenninal, telephonic
instrument, computer, or magnetic tape so as to order. instruct. or authorize a financal *isstution to debit
or credit an account. Such term includes. but is not linuted to. point-of-sale transfers, antomated ieller
machine transactions, transfers initiated by telephone, wire transfers. and automatedcl=aringhouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Ssction 5) for: (i)
damage to, or destruction of. the Property: (ii) condemmation or other taking of all or any part of the
Property: {iii) convevance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propeity.

(N) "Mortzgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note. plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500). as they might be amended from time to
time, or any additional or successor legislation or regutation that governs the same subject matter. As used
in this Security Instrument. "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Sucdessor) in Interest of Borrower™ means any party that has taken title to the Property, whether or
1ot that part.e Ma=assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF PLGHTS IN THE PROPERTY

This Security Instrugier: secures to Lender: (i) the repavinent of the Loan. and all renewals, extensions and
modifications of the Notor and (i) the performance of Borrower's covenants and agreements under
this Security Instrument aud-the Note. For this purpose. Borrower does hereby mortgage, grant and
convey to MERS (solelv_ss)(nominee for Lender and Lender's successors and assigns) and
to the successors and assigns .of MERS, the following described property located in the
County [Type of Recording Jurigdiction]
of Cook [Name of Recording Jurisdiction]:
See Attached Exhibit A

Parcel 1D Number: 19-12-417-040 which crently has the address of
5346 South Washtenaw Avenue [Street)
Chicago [City], Illinois 6{63¢ [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter ¢rected on the property. and all
easements, appurtenances. and fixtures now or hereafter a part of the property. All reslacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred ‘o in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted bv Borrower in this Security Instroment. but. if necessary to comply with law or
custom. MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests. inciuding, but not Itmited to. the right 10 foreclose and sell the Property. and to
take any action required of Lender including. bhwt not limited to. releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage. gramt and convev the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymeni Charges, and Late Charges.
Barrower shail pay when due the principal of. and interest on. the debt evidenced by the Note and any
prepayviment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

1013915 \nilials.f}//ﬁ | 1 JA
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pursuant to Seciion 3. Pavments due under the Note and this Security Instrument shall be made in U.S.
currency. Howewdr it any check or other instrument received by Lender as payment under the Note or this
Security Instrumset #s returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Note (awl this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a0 ciosh. (b) money order: (¢) certified check. bank check, treasurer's check or
cashier's check. provided auy_such check is drawn upon an institution whose deposits are insured by a
federal agency, imstrumenta.ity, or entity; or (d) Electronic Funds Transfer.

Pavments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be desigiated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pavment or paital pavment if the payment or partial payments are insufficient to
bring the Loan current. Lender miay ccept anv payinent or partial payment insufficient to bring the Loan
current. withour waiver of anv rights herdnnder or prejudice 1o its rights to refuse such payment or partial
paynents in the future. but Lender 1s novceligated to apply such payments at the time such payments are
accepted. If each Periodic Payvment is appliewas of its scheduled due date. then Lender need not pay
interest on unapplied funds, Lender may hold su:h unapplied funds wntil Borrower makes payment to bring
the Loan current. If Borrower does not do so within 'a i2asonable period of time. Lender shall either apply
such funds or return them to Borrower. If not applizd earlier. such funds will be applied to the outstanding
principal balance under the Note immediately prior to threclosure. No offset or claim which Borrower
might have now or in the future against Lender shall r¢iicve Borrower from making payments due under
the Note and this Security Instrument or performing the corerants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otbarwise described in this Section 2, all
pavinents accepted and applied by Lender shall be applied in tic follexing order of priority: (a) interest
due under the Note: (b) principal due under the Note; (¢) amoums (Jue ander Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it becane due. Any remaining amounts
shall be applied first to late charges. second to any other amounts due unjiey this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender receives a payvment from Berrower for a delinquent Periodic *ayiment which includes a
sufficient amount to pay any late charge due, the payment may be applied to tne (elinquent payment and
the late charge. If more than one Periodic Payment is outstanding. Lender may appiy ans-payment received
from Borrower to the repayvment of the Periodic Payments if, and to the extent that, ¢ach nayment can be
paid in full. To the extent that any excess exists after the pavment is applied to the full pavinent of one or
more Periodic Paynients. such excess may be applied to any late charges due. Voluntary prepa»ments shatl
be applied first to any prepayinent charges and then as described in the Note.

Any application of pavments, insurance proceeds. or Miscellaneous Proceeds to principai doe under
the Note shall not extend or postpone the due date. or change the amount. of the Periodic Paymem::

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
uidder the Note, until the Note is paid in full. a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any. or any sums pavable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or af any time during the term of the Loan. Lender may require that Communify
Association Dues, Fees. and Assessments. if anv. be escrowed by Borrower. and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to payv the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or ali Escrow Items at any time, Any such waiver may only be
in writing. In the event of such waiver. Borrower shall pay directly, when and where pavable, the amounts

1013915 Init‘ra\s,’/g [\! AA
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due for any Esciow rems for which payment of Funds has been waived by Lender and. if Lender requires,
shall furnish to Lierder receipts evidencing such pavment within such time period as Lender may require.
Borrower's obligaiicri-to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agleeinant contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. IZ Buirower is obligated to pav Escrow Items directly. pursuant to a waiver, and
Borrower fails to pay the amacant due for an Escrow Item. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke tle rvasver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, Apon_such revocation, Borrower shall pay to Lender all Funds, and in
such amournts, that are then required vindey this Section 3.

Lender may. at any time. collect and bold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RISVA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estiméce ‘he” amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future/Zscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institutior. wlose deposits are insured by a federal agency,
instrumentality. or entity (including Lender. if Lender /s sa institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fuuds to pay the Escrow Items no later than the time
specified under RESPA. Lender shali not charge Borrowey ter holding and applving the Funds, annually
analyzing the escrow account. or verifving the Escrow Items. »nitss Lender pays Borrower interest on the
Funds and Applicable Law pernuts Lender to make such a charze/ Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Fands, Lesiaer sball not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agiee in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual accoumnting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow. as defined under RESTA  Lender shall account to
Borrower for the excess funds in accordance with RESFA. If there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, Yut ir.no more than 12
monthly payments. If there is a deficiency of Funds held in escrow. as defined under RESP A, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay 1o Lender the amount oociisary to make
up the deficiency in accordance with RESPA. but in no more than 12 monthly payments.

Upon paviment in full of all sums secured by this Security Tnstrument, Lender shall prewipty refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property. if any, and Community Association Dues. Fees, and Assessments, if any. To
the extemt that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Berrower shall promptly discharge any lien which has priority -over this Security Instrument unless
Borrower: (a) agrees in writing to the paymemnt of the obligation secured by the lien in a manner acceptable
to Lender. but only so long as Borrower is performing such agreement: (b) coutests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the helder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Imstrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifying the

1013915 \
Innia}s‘z !\_)» J A .
€G-S A(IL) worcrom Form 3014 1/01
® ]

Fage & of 1%




0621647107 Page: 7 of 23

UNOFFICIAL COPY

lien. Within 0 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
more of the acticds set forth above in this Section 4.

Lender miaz tmuire Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service uied by Lender in connection with this Loan.

5. Property Insarzace. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agai/ist-loss by fire, hazards included within the term “extended coverage,” and any
other hazards including. but pet limited to, earthquakes and floods. for which Lender requires insurance.
This insurance shall be mairtaiiesin the amounts (including deductible levels) and for the periods that
Lender requires. What Lender réquires pursuant to the preceding sentences ¢an change during the term of
the Loan. The insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's cheice~which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connectinn with this Loan, either: (a) a one-time charge for flood zone
determination. certification and tracking Gervises: or () a one-time charge for flood zone determination
and certificauon services and subsequent charwes each time remappings or similar changes occur which
reasonably might affect such determination or coitification. Borrower shall also be responsible for the
pavment of any fees imposed by the Federal Imergency Management Agency in connection with the
review of any flood zone determination resulting frovi an objection by Borrower.

If Borrower fails to maintain any of the coveiagrs described above, Lender may obtain insurance
coverage. at Lender's option and Borrower's expense. rader is under no obligation to purchase any
particular type or amount of coverage. Therefore. such coversge shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property. or (he contents of the Property. against any risk,
hazard or liability and might provide greater or lesser coveraze than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumeint) These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavable. witiLsuch interest. upon notice from
Lender to Borrower requesting paviment.

All insurance policies required by Lender and renewals of such policies shili be subject to Lender's
right to disapprove such policies. shall include a standard miortgage clause. and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold th: policies and renewal
certificates. If Lender requires. Borrower shall promptly give to Lender all receipts ¢fp271 nremiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to. or destruction of, the Property, such policy shall include a standard mortgsge clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lend=t. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing. any insurance proceeds. whether or not the underlving insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess. if sity) paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If BorrowdT ‘@orilons the Property. Lender may file, negotiate and settle any available insurance
claim and related metters., If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when tha-uiotice is given. In either event. or if Lender acquires the Property under
Section 22 or otherwise. Borrswer hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to sxeeed the amounts unpaid under the Note or this Security Instrument, and
(by any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage of the Property. Lender may-usaihe insurance proceeds either to repair or restore the Property or
to pay amounts unpaic under the Note orrtie-Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occipys <stablish, and use the Property as Borrower's principal
residence within 60 davs after the execution 4J tnis Security Instrument and shall continmuie 10 occupy the
Property as Borrower's principal residence for at ledsiione year after the date of occupancy, unless Lender
otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower's contlol.

7. Preservation, Maintenance and Protection of‘the Property; Inspections. Borrower shall not
destrov. damage or impair the Property. allow the Propsity to deteriorale or commit waste on the
Property. Whether or not Borrower is residing in the Properiy/ Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing ja value due to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration is-not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteroraton or damage. If insurance or
condemnation proceeds are paid in connection with damage to. or tlic yuking of, the Property, Borrower
shall be responsible for repairing or restering the Property only if Lender has released proceeds for such
pwrposes. Lender may disburse proceeds for the repairs and restoration in a sing’e payment or in a series of
progress payments as the work is compieted. If the insurance or condemnaticn priceeds are not sufficient
to repair or restore the Property. Borrower is not relieved of Borrower's obligaticnfor the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the¢ Prcperty. If it has
reasonable cause. Lender may inspect the interior of the improvements on the Property.~Leader shall give
Borrower notice at the time of or prior to such an interior inspection specifyving such reasonzGle cause.

8. Borrower's Loan Application, Borrawer shall be in default if, during the Loarl application
process. Borrower or any persons or emtities acting at the direction of Borrower or with-Pirower's
knowledge or consent gave materially false. misleading. or inaccurate information or statements 40 Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include. but are not himited to. representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Secnrity Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy. probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. inclading protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender s actions can include. but are not limited to: (a) paving any sums secured by a lien
which has priority over this Security Instrument. () appearing in cowrt; and (¢) paying reasonable
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attornieys' feés 5 protect its interest in the Property and/or rights under this Security Instrument, including
its secured positior-in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propirty to make repairs. change locks. replace or board up doors and windows, drain water
from pipes. eliminat} Yiilding or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lenacs may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligaror to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under iy Section 9.

Any amounts disbursed bv.Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instriment~These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable! with such interest. upon notice from Lender to Borrower requesting

avment,
P If this Security Instrument is on a ieasehold. Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to ¢ Property. the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender rigu.r=d Mortgage Insurance as a condition of making the Loan,
Borrower shall pav the premiums required to ricatain the Mortgage Insurance in effect. If. for any reason,
the Morigage Insurance coverage required by Lender-ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance. Berrsaver shall pay the premiums required to obtain
coverage substamtiallv equivalent to the Mortgage Insurance previously in effect. at a cost substantially
equivalent to the cost to Borrower of the Mortgage Irsurance previously in effect. from an alternate
mortgage insurer selected by Lender. If substantially equivilent Mortgage Insurance coverage is not
available. Borrower shall continue to pay to Lender the amouvnt. of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept. use and retain these
paviments as a non-refundable loss reserve in lLien of Mortgage Insnrance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower amy tnferest or earnings on such loss reserve, Linder can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and fur<us period that Lender requires)
provided by an insurer selected by Lender again becomes available, i: <bained. and Lender requires
separately designated pavments toward the premiums for Mortgage Insurance. 77 Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to nake separately designated
paymenis toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect. or to provide a non-refundable loss icserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement berween Borrower and
Lemder providing for such termination or until termination is required by Applicable Lavs othing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for Cereein losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to tie Mortgage
Insurance.

Mortgage insurers evaluate their total risk on alt such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available {which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agresments. Lender, anv purchaser of the Note, another insurer, any reinsurer,
any other entity. or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a porton of Borrower's payvments for Mortgage Insurance, in
exchange for sharing or modifving the mortgage insurer's risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance. and they will not entitle Borrower to any refund.
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(b) Any sich agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insus~as2 under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to reguest and obtain cancellation of the
Mortgage Insurance, ¢ have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgags irsurance premiums that were unearned at the time of such canceliation or
termination.

11. Assignment of Diiscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Jicnder.

If the Property is damagell. sy~ Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period,) Lender shatl have the right to hold such Miscellaneous Proceeds
until Lender hias had an opportunity o _inspect such Property to ensure the work has been completed to
Lender' s satisfaction. provided that such/inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbuisiment or in a series of progress payments as the work is
completed. Unless an agreement is made in witing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be Tequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair /s ot econontically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. with the excess. if any, paii 0 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking. destruction. or lois in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess. if any. paid to Borrower.

In the event of a partial taking. destruction, or loss in valae/of the Property in which the fair market
value of the Property immediately before the partial taking. Gestructian, or loss in value is equal to or
greater than the amoum of the sums secured by this Security Instriumert immediately before the partial
taking. destruction. or loss in value, unless Borrower and Lender cthervise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amoun: F)the Miscellaneous Proceeds
multiplied by the following fraction: (a) the towal amount of the sums segrised immediately before the
partial taking. destmction. or loss in value divided by () the fair niarlet value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the evemt of a partial taking, destruction. or loss in value of the Property il ‘which the fair market
value of the Property immediately before the partial faking. destruction. or loss iz valpe is less than the
amount of the sums secured immediately before the partial taking, destruction. or luss 11 value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be anriicd to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Boirower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for Jdamages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is zutborized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums securad by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a right of action in
regard 10 Miscellaneous Proceeds.

Borrower shall be in default if anv action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaunlt and, if
acceleration has occurred. reinstate as provided in Section 19. by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender,

All "Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
pavment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrowér ~rany Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Suceesedre in lnterest of Borrower. Lender shail not be required to commence proceedings against
any Successor in anterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the suns secured by this Security Instrument by reason of any demand made by the original
Borrower or any Succrssors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, witkouvt limitation, Lender's acceptance of payvments from third persons, entities or
Successors in Interest of acrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any rizht or remedy.

13. Joint and Several Liality; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument /out foes not execute the Note {a "co-signer"): (a) is co-signing this
Security Instrument only to mortgige. grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument: (b) (s 1ot personally obligated to pay the sums secured by this Security
Instrument: and (¢} agrees that Lender~w«i any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard lopd terms of this Security Instrament or the Note without the
co-signer' s consent.

Subject to the provisions of Section 18, 7aly Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instruimené in writing. and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Seonriey Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Secusiy Znstrument unless Lender agrees to such release in
writing. The covenants and agreements of this Securip’ Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lendcr.

14, Loan Charges. Lender may charge Borrower fées ror services performed in conmection with
Borrower's default. for the purpose of protecting Lender's ime=Cst in the Property and rights under this
Security Instrument, including, but not limited to. attorneys’ fees, piroverty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargiag Of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicadie Law.

If the Loan is subject to a law which sets maximum loan charges, and fnarlaw is finally interpreted so
that the interest or other loan charges collected or to be collected in connecsen with the Loan exceed the
permitted limits. then: (a) any such loan charge shall be reduced by the amourt necessary to reduce the
charge to the permitted limit: and (b) any sums already collected from Borrower \vnich exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund oy roavcing the principal
owed under the Note or by making a direct payment to Borrower. H a refund redvces principal. the
reduction will be treated as a partial prepayment without any prepayment charge (vvhsther or not a
prepavment charge is provided for under the Note). Borrower's acceptance of any such/refund made by
direct payment to Borrower will constitute a waiver of anv right of action Borrower might'navy arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security lustrument
must be in writing. Anv notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by cther means, Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be onty one designated notice address under this Security Instrument at any one timne. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
conttection with this Security Instrment shall not be deemed 1o have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,
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16. Goveruing Law; Severability; Rules of Construction. This Security Instrument _shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containied in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Appiicible Law might explicitly or implicitly allow the parties to agree by contract or it
might be sitent. but sacn/slence shall not be construed as a prohibition against agreement by contract. In
the event that anv provisisior clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shatl tiof »5fect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision. )

As used in this Security (fnstrmment: (a) words of the masculine gender shall mean and include
corresponding neuter words or woids of the feminine gender: (b} words in the singular shall mean and
include the plural and vice versa: and«<) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower siizil be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-lszueficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or bencficial interest in the Property. including, but not limited
to, those beneficial interests transferred in a beni Tor deed, contract for deed, installment sales contract or
escrow agreement. the intent of which is the transfer.oititle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Imterest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrswer is sold or transferred) without Lender's prior
written consent. Lender mav require immediate payweirsin full of all sums secured by this Security
Instrument. However. this option shall not be exercised ¥y, Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option. Lender shall give Borrewsr notice of acceleration. The notice shall
provide a period of not less than 30 dayvs from the date the noiic: is given in accordance with Section 15
within which Borrower must pay all sums secured by this Seturity Irctrument. If Borrower fails to pay
these sums prior to the expiration of this period. Lender may invoke any remedies permitted by this
Security Instrunient without further notice or demand on Borrower.

19. Borrawer's Right to Reinstate After Acceleration. If Borriw:r meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instramei: discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant o Zection 22 of this Security
Instrument: (b)Y such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or () entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) payvs Lender atl sums which then would be due under this Security lustrpiaent and the Note
as if no acceleration had occurted: (b) cures any default of any other covenamnts or agrcemeits; (c) pays all
expenses incurred in enforcing this Security Instrument. including. but not limited to. reazop.ble attorneys'
fees. property inspection and valuation fees, and other fees incurred for the purpose of praerung Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action az Jiender may
reasonably require to assure that Lender's interest in the Property and rights under this S=curity
Instrument. and Borrower's obligation to pay the sums secured by this Security Instrument, shall coatinue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash: (b) moneyv order, {c) certified check. bank check. treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and
obligations secured herebv shall remain fullv effective as if no acceleration had ocenrred. Howevet, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations snder the Note, this Security Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Serviger. the address 1o which payments should be niade and any other information RESPA
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requires in conpéciion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Luan/servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower wili‘tezein with the Loan Servicer or be transferred to a successor Loan Servicer and are not
asswmed by the Mote puicliaser unless otherwise provided by the Note purchaser.

Neither Borrower 007 Lender may commence. join. or be joined to any judicial action (as either an
individual litigant or the mewmber of a class) that arises from the other party's actions pursuant to this
Security Instrument or that afleg<sthat the ather party has breached any provision of, or any duty owed by
reason of. this Security Instrumesc until such Borrower or Lender has notified the other party (with such
notice given in compliance with the rxlirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable per.od after the giving of such notice to take corrective action. If
Applicable Law provides a time period whch must elapse before certain action can be taken, that time
period will be deemed to be reasonable fol parnoses of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursusni-to Section 22 and the notice of acceleration given to
Borrower pursuant t¢ Section 18 shall be deemied to-satisfv the notice and opportunity 10 take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Secton 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poibuarts, or wastes by Environmental Law and the
following substances: gasoline. kerosene. other flammable o joxic petrolenm products, toxic pesticides
and herbicides. volatile solvents. materials comtaining asbestos o7 Parmaldehyde. and radicactive materials;
(b) "Envirommental Law" means federal laws and laws of the juris#:ciion where the Property is located that
relate to health. safety or environmental protection:. {¢) "Environmental \Cleanup” includes any response
action. remedial action. or removal action. as defined in Environmental Eaw; and (d) an "Environmental
Condition” means a condition that can cause. contribute to. or otheriate trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. use. disposal. storage. <1 release of any Hazardous
Substances. or threaten to release anv Hazardous Substances. on or in the Property. ‘borrower shall not do,
nor allow anyone else to do. anvthing affecting the Property (a) that is in violation of 2=y Envirommental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use or release of a
Hazardous Substance. creates a condition that adversely affects the value of the Property./ L't preceding
two semtences shall not apply to the presence. use. or storage on the Property of small soantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential (uses.and to
maintenance of the Property (including. but net limited to. hazardous substances in consumer procusss).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privaie party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Envirommental Condition, including but not limited to. any spilling. leaking, discharge, release or threat of
release of any Hazardeus Substance. and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority. or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmeental Law. Nothing herein shall create any obligation on
Lender for an Environmentat Cleamnup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accelesation: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of 2ny covenant or agreement in this Security Instrament (but not prior to
acceleration under Secdon 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actién reguired to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date spreified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reimstate after acceleration and the right fo assert in the
foreclosure proceeding the non-exisien¢e-of a defanlt or any other defense of Borrower to acceleration
and foreclosure. If the default is not cluwd on or before the date specified in the notice, Lender at its
option may reguire immediate paymen| ir. fall of all sums secured by this Security Instrument
without furtbher demand and may foreclose/\iis Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred iz pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorne s’ fues and costs of title evidence,

23. Release. Upon payment of all sums secured u3 ¥iis Security Instrument. Lender shall release this
Security Instrument. Borrower shall pay any recordation Cotts. Lender may charge Borrower a fee for
releasing this Security Instrument. but only if the fee is paid 1o » third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law. the Borrower hereby releases and waives
all rights under and by virtue of the Tllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower riovides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Led’er Zaay purchase insurance
at Borrower's expense to protect Lender's interests in Borrower’ s collateral. This ilsurance may, but need
not. proteci Borrower's interests. The coverage that Lender purchases may »ot pav any claim that
Borrower makes or any claim that is made against Borrower in connection with the (Collzteral. Borrower
may later cancel any insurance purchased by Lender. but only after providing Lender=iti gvidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lenaer purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, incloding interest
and anyv other charges Lender may impose in connection with the placement of the insuranes. cuntil the
effective date of the cancellation or expiraton of the insurance. The gosts of the insurance may be added to
Borrower' s totat outstanding balance or obligation. The costs of the insurance may be more than the cost of
insuwrance Borrower may be able to obtain on its own.
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BY SIGWING BELOW. Borrower accepts and agrees to the termis and covenants contained in this
Security Instruueucand in any Rider execuied by Borrower and recorded with it.

Witnesses:
- bese Qodeias.cz (Seal)
Jose Rodriguez -Borrower
(Seal)
-Borrower
(Sealy a (Seal)
-Borrower -Borrower
QCE\'\J‘AK L\(\Q&w\@ (Seal) ) (Seal)
apet Arellano -Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS,

.
. - /L ﬁﬂL County ss:
. AA0LLGOE T2, DD "4 Notary Public in and for said county and
state do hereby Certif: that Jose Rodriguez

Janet Arellano

personally known to me to be the same person(s) whose nams(s) subscribed to the foregoing instrument,
appeared before me this day in persan. and acknowledged that he/she/they signed and delivered the said
instrument as his/her/(Qair free and velaptacy act. for the uses and purposes therein set forth.

Given under my hand and official $eal_this  _“ 2 77 day of July. 2006

My Conunission Expires: CQ/ /;;/:{;_'::’Q? . /i/;/
AR VAZ;M il Al

Naturs Pablic

A AP ’
~ , ’~ e . g

3 OFFICIAL SEAL
MONIQUE DESHIELDS

y  NOTARY PUBLIC - STATE OF ILLINOIS
: MY COMMISSION EXPIRES:01/22/09
’ Y

AP AAAILA

APAALS
—

AN
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ADJUSTABLE RATE RIDER io Security Instrument

( .I-'Jf)R 6 Wonth Index - As Published in The Wall Street Journal - Rate Caps)

{To Be Recorded Together with Security Instrument)

THIS ADJUSTABLE KA TS RIDER is made this  20th day of Julv | 2006 and incorporated into and shall be
deemed to amend and supplament the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of
the same date given by the lndersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to EquiFirst Corporation (the "Lender") of the same date and covering the property described in the
Secunty Instrument and located a’:

3346 SoutlrWashtenaw Avenue, Chicago, IL 60632
(property address)

THE NOTE CONTAINS PROVISIONS 2 DOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE "JITS THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TIML -AND THE MAXIMUM AND MINIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS,

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CZ{INGES

The Note provides for an initial interest rate of 8,995 % . Tle/Note provides for changes in the interest
rate and the monthly payvment as follows:

(A) Change Dates

The interest rate 1 will pav may change on August 1. 2008 and on that day every sixth month
thereafter. Each date on which my interest rate could change iz’ calied a "Change Date".

{B) The Index

Beginning with the first Change Date. my interest rate will be based 22 an Index. The
"Index" is the average of interbank offered rates for six-month U.8 [ dollir-denominated
deposits in the London market ("LIBOR"}. as published in The Wall Siredt iournal. The
most recent Index figure available as of the first business day of the monthk immediately
preceding the month 1s which the Change Date occurs is the "Current Index.”

If the Index is no longer available. the Note Holder will choose a new index (aat is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date. The Note Holder will caleulate my new interest rate by adding 5.455
percentage points (5.435 %) te the Current Index. The Note Holder will then round the result of
this addition to the nearesi one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rovnded amount will be my interest rate until the next Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on

the Maturity Date at my new imerest rate in substantially equal payments. The result of this
calculation wili be the new amount of my monthly payment,

(D) Limits ou Interest Rate Changes

1013915

The interest rate I am required to pay at the first Change Date will not be greater than
11.995% or less than 8.995%, . Thereafter, my interest rate will never be increased or
decreased on any single Change Date by more than one percentage point(s) (1.00%) the rate of
interest [ have been paying for the preceding six months. My interest rate will never be

greater than 14.995 %, or less than the initial interest rate provided for in Section 2 of this
Note.
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{E) Effectivs Date of Changes
My new interest rate will become effecme on each Change Date. I will pay the
avzovii of my new monthly payment beginning on the first monthly payment date after
the Cbance Date until the amount of my monthly payment changes again,

(¥) Notice of Changex
The Note‘tdolder will deliver or mail to me a notice of any changes in my new interest
rate and the a’nount of my monthly payment before the effective date of any change.
The notice «w.i1 include information required by law to be given me and also the title
and telephone nuriber of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPEF I'Y OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secusity Instrument is amended to read as follows:

Transfer of Property or a Beneficial Int:re.t.in Borrower. If all or any part of
the Property or any interest in it is sold or tra<.=ferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person). without Lender's prior written consent, Lender may,

at its option, require inunediate pavment in full’ of all swms secured by this Security Instrument.
However. this option shall not be exewvised by Lender if exercise is pI‘Ohlblted by federal law as of the
date of this Security Instrument, [ender also shall not'exsreise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender tocviluate the intended transferee as if a new loan
were being macde to the transferee; and (b) Lender reasonabiy detennines that Lender's security will not
be impaired by the loan assumption and that the risk of a kbrea b of any covenant or agreement in this
Secunty Instrument is acceptable to Lender.

To the extent permitted by applicable law. Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also requuire the-tansferee to sign an assumption
agreement that is acceptable 1o Lender and that obligates to the transferec to keep all the promises and
agreements made in the Note and in the Security Instrument. Borrowsr will continue to be obligated
under the Note and this Security Instrument uniess Lender releases Botrov 2rin writing.

If Lender exercises the option to require immediate pavment in full. Lerider shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secwed by thds Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may
invoke any remedies permitted by this Security Instrument without further novice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants copiained in
this Adjustable Rate Rider.

Sece Rodoiauz

J/ose Rodriguez

Qeonede Ane Wees

(Jg.uet Arellano

EF0812 (5 23 Page 2 of 2
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ADJUSTABLE INTEREST RATE FLOOR Rider to Security Instrument

(To Be Recorded Together with Security Instrument)

This ADJUSTABLE I'NTEREST RATE FLOOR RIDER is made this 20th day of July, 2006
and amends the Mortgagc, Deed of Trust or Security Deed (the "Security Instrament") dated the
same date and given by the person(s) who signs below (the "Borrower(s)") to EquiFirst
Corporation (the "Lender”) to seoure repaynient of a Note in the amount of U.S $ 279,000.00 .

In addition to the agreements and-provisions made in the Note and the Security Instrument,
and notwithstanding any provisions to_the/ contrary contained in said Note or the Security
Instrument, both the Borrower(s) and the Leiyier further agree as follows:

ADJUSTABLE INTERELT RATE FLOOR

THIS LOAN HAS AN INTEREST RATE "FLOOR" WHICH WILL LIMIT THE AMOUNT THE
INTEREST RATE CAN DECREASE. REGARDLESS OF AMNY THANGES IN THE INDEX,
THE INTEREST RATE DURING THE TERM OF THIS LOAN WILU NEVER BE LESS THAN

THE INITIAL INTEREST RATE PROVIDED FOR IN SECTION 2 OF TEE NOTE.

3’7(0 se Ke d PR

Jose Rodriguez

éqget Arellano

1013915
EF0S9 (Rev 05:02)
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3)

Balloon Paﬁrment Rider to Securit1y Instrument
(To Be Recorded Together with Security Tnstrument)

This BALLOON PAYMENT RIDER (the "Rider") is made this 20th day of July, 2006 and amends the
Mortgage. Deed of Amior Security Deed (the "Security Instrument”) dated the same date and given by the
person(s) who sign betov’ (tae "Borrower(s)") to EquiFirst Corporation (the "Lender") to secure repayment of a
Note in the amount of U.&!
£ 279,000.00.

In addition to the agreements-and provisions made in the Note and the Security Instrument, both the
Bomower(s) and the Lender further (agreeas follows:

iy THIS LOAN IS PAYABLE IN FULLAT THE MATURITY DATE. THE "MATURITY DATE"
IS August 1. 2036 ¥YOU MUST REPAY. THE ENTTRE PRINCIPAL BALANCE OF THE LOAN
AND UNPAID INTEREST THEN DUF/ THE LENDER IS UNDER NO OBLIGATION TO
REFINANCE THE LOAN AT THAT TIn:/YOU WILL, THEREFCRE, BE REQUIRED TO
MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER, WHICH MAY B2 THE LENDER YOU HAVE THIS LOAN
WITH, WILLING TO LEND YOU THE MONEY. (F YOU REFINANCE THIS LOAN AT
MATURITY. YOU MAY HAVE TO PAY SOME OR'ALL OF THE CLOSING COSTS
NORMALLY ASSOCIATED WITH A NEW LOAN EVEN (. YOU OBTAIN REFINANCING
FROM THE SAME LENDER.,

2y CALCULATION OF MONTHLY PAYMENT AT CHANGE [ ATI]
THE SECOND PARAGRAPH OF SECTION 4(C) OF THE NO1F JS HEREBY AMENDED BY
DELETING IT IN ITS ENTIRETY AND REPLACING IT WITH YAF FTOLLOWING: "THE
NOTE HCOLDER WILL THEN DETERMINE THE AMOUNT OF THE MGi1ELY PAYMENT
THAT WOULD BE SUFFICIENT TO REPAY THE UNPAID PRINCIPAL BAL ANCE THATI AM
EXPECTED TO OWE AT THE CHANGE DATE IN FULL OVER THE REMAINING
AMORTIZATION PERIOD OF MY LOAN AT MY NEW INTEREST RATE IN SURSTANTIALLY
EQUAL PAYMENTS. THE RESULT OF THIS CALCULATION WILL BE THE NEW/ANMOUNT
OF MONTHLY PAYMENT. [ UNDERSTAND THAT THE AMORTIZATION PERIOD OF MY
LOAN IS 40 YEARS FROM THE DATE MY FIRST PAYMENT IS DUE AND THAT 1 WILL

HAVE A FINAL BALLOON PAYMENT DUE ON THE MATURITY DATE."

AT LEAST NINETY (903, BUT NOT MORE THAN ONE HUNDRED TWENTY (120) DAYS PRIOR TO
THE MATURITY DATE. THE LENDER MUST SEND THE BORROWER(S) A NOTICE WHICH STATES
THE MATURITY DATE AND THE AMOUNT OF THE "BALLOON PAYMENT" WHICH WILL BE DUE ON
THE MATURITY DATE (ASSUMING ALL SCHEDULED PAYMENTS DUE BETWEEN THE DATE OF THE
NOTICE AND THE MATURITY DATE ARE MADE ON TIME),

Aose Yoboree?

Jose Rodriguez

“Cﬁu’\(\l&/ A(\CQQA AN

Qail)ef Arelano

EF033 (03081 1013913
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1-4 FAMILY RIDER

{Assigniment of Rents)

THIS 1-4 FAMILY RIDER is/made this 20th day of July, 2006 \
and is incorporated into and sheall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secu'e 3cirower's Note to EquiFirst Corporation

(the
“Lender") of the same date and covering the Property described in the Security Instrument
and located at: 5346 South Washtenaw Avenus, Chicago, IL 60632

fProperty Addiezs]

1-4 FAMILY COVENANTS. in addition to the ¢ovenanis and agreements made in the
Security Instrument. Borrower and Lender further covenant.and agree as follows:

A. ADDITIONAL PRCPERTY SUBJECT TC THE SECURM INSTRUMENT. In addition to
the Property described in the Security Instrument, the fdllowing items now or hereafter
attached to the Property to the extent they are fixtures are addrd to the Property description,
and shall also constitute the Praperty covered by the Security Ihatrument: building materials,
appliances and goods of every nature whatscever now or hereatiericrated in, on, or used, or
intended to be used in connection with the Property, inciuding, but‘nat limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, (gas, water, air and light,
fire prevention and extinguishing apparatus, security and access contrcl apparatus, plumbing,
bath tubs water heaters, water closets, sinks, ranges, stoves, refrigeratsis. dishwashers,
disposals, washers, dryers, awnings, sterm windows, storm doors, scree(1s, hlinds, shades,
curtains and curtain rods, attached mirrors. cabinets, paneling and attached-irar coverings,
all of which, including replacements and additions thereto, shall be deemed t¢ bae and remain
a part of the Property covered by the Security Instrument. All of the foregoing togather with
the Property described in the Security Instrument {or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the S2acurity
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agieed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and reguirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shail maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

1013915
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORRCWER'S OCCU™£wCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrow4r's oncupancy of the Property is deleted.

G. ASSIGNMENT OF LEAS[:S. Upon Lender's request after default, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignmeant, Lender shall have the right to modify, extend or
terminate the existing leases and to eiecute new leases, in Lender's sole discretion. As used
in this paragraph G, the word "lease” X2 mean "sublease" if the Security Instrument is on a
feasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender'c-agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents t0.bLender or Lender's agents. However,
Borrower shall receive the Rents until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, wnu (1) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Leidur's agent. This assignment of Rents
constitutes an absolute assignment and not an assignmer.{ for additional security only.

If Lender gives notice of default to Borrower: (i) all Rencs yeceived by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, t2 be applied to the sums secured
by the Security Instrument; (it} Lender shall be entitled to colier(.2nd receive all of the Rents
of the Property,; (iii) Borrower agrees that each tenant of the Praperty shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written derpand to the tenant; (iv)
unless applicable law provides otherwise, all Rents cotlected by Lerdaer or Lender's agents
shall be applied first to the costs of taking control of and maniigina the Property and
coliecting the Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums
on receivei's bonds, repair and maintenance costs, insurance premiums; taxos, assessments
and other charges on the Property, and then to the sums secured by the Secun’'y Instrument;
(v) Lender, Lender's agents or any judicially appointed receiver shall be liable ié~account for
only those Rents actually received; and (vi) Lender shall be entitled to hzve 2 receiver
appointed to take Bossession of and manage the Propeirty and collect the Ren's and profits
derive;:l from the Property without any showing as to the inadequacy of the Froperty as
security.

If the Rents of the FProperty are not sufficient tao cover the costs of taking control Of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Iourposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be reguired to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at anr time when a default occurs. Any application of Renis shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Renis of the
Froperty shall terminate when afl the sums secured by the Security fnstrument are paid in full.

i, CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

1013915
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BY SIGNING BELGVVY, Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

ﬁ[a e 2(\({ le\ L. _=(Seal) (Seal)
Jose Rodriguez ~Eior ower -Borrower
(Seal) ) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrow er -Borrower

QCLMQR A(\IJU\O‘JMG (Seal) - (Seal)

QJ net Arellanc -Borrower -Borrower

1013915
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