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MORTGAGE

DEFINITIONS -

Words used in multiple sections of this document are defined below and ather Weads are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this documeni are-also provided in Section 16.

(A) “Security Instrument” means this document, which is dated Jung 23 ; 2006, together with &t
Riders to this document. '

(B) “Berrower”is 8corT M DAVIS, A SINGLE MAN AND RAREN C SCHLEICH, A QYJ7iR WOMAN.

Borrawer is the mortgagor under this Security Instrument,
{C) “Lender" is aBN AmMRo MORTGAGE GROUP, IKC,

ILLINOIS - Single Farnily - Fannia Mas/Fraddis Mac UNIFORM INBTRUMENT  Form 3014 1/01 Initialg: ﬂ} jb
@ 19992004 Cnllne Documeants, e, Page 1 of 12 ILUDEED ILUDEDL oaoe

06-19-2006 9:13




0622255057 Page: 2 of 13

Lénder isa CORPORAI@ N O F F I C I A L C REMG em:;?;uﬁéef;]z 1[:‘(’1‘;6;

DELAWARE . Lender's address is 2600 W. BIG BEAVER
RD., TRGY, MICHTGRAN 43084, - :

Lender is the mortgagae under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated JUNE 23, 2006. The Note
states that Borrower owas Lender »#x x4+ *+4+A+*% 4 x*FOUR HUNDRED SEVENTEEN THOUSAED AND NO/100
R R L Tt r T T Y e, Do"aﬁ;ﬂls_ 5417,000.00 )

Plus interest. Borrower has promised to pay this debt in regular Pariodic Payments and to pay the debt in full not later
than Jury 1, 2036.

(E) “Property” means the property that is deseribed helow under the heading “Transfer of Hights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nate, and all sums due under this Security Instrument, plus interest.

(Q) “Riders” means all Riders te this Security Instrument that are executed by Borrower. The following Riders are to be
execuited by Borrower [check box as applicable]: :

[ Adjusta¥ic Rate Rider Gondominium Rider [_13econd Home Rider
C_JBalloon rider C_TPlanned Unit Development Rider LX) Other(s) [specify]
[_11-4 Family Ricier [ Biweekly Payment Rider [

[L_IV.A. Rider

(H) “Applicable Law” means al contralling appficable federal, state and local statutes, regulations, ordinances and
administrative rules and ordeis (thet have the effect of law) as well as all applicable final, non-appeslable judicial
apiniens, :

() “Community Assoclation Dues, Feer; and Aszessments” means all dues, feas, assessments and other charges
that are imposed on Botrower or the Pruperhy by a condominium association, homeowners agsociation or aimilar
orgahization,

() “Electronic Funds Transfer” meana any tranwfer of funds, other than a transaction eriginated by check, draft, or

. similar peper instrument, which is initiated through ar electronie terminsl, telephonic instrument, computer, or magnetic

tape so as to arder, instruct, or autharize a financial insttution to debit or credit an account, Such term includes, butis
not limited to, point-of-sale transfers, automated taller riching transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

" {K} “Escrow Hems" means those items that are dascribed in Sdction 3. SRR

(L) “Miscellaneous Proceeds” means any compensation, seftlermerit, award of damages, or froceeds pald by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: () damage to, or .
destruction of, the Property; (i) condemnation or other taking of ali or a7 pa.t of the Property: iii) conveyance in liey
of condemnation; or (iv} misrepresentations of, or omissions as to, the valur s;id/or condition of the Proparty.

{M) “Mortgage Insurance” maans insurance protecting Lender against the nonnavment of, or default on, the Loan.
(N) “Pariodic Paymant” means the regutarly scheduled amount due for (i) principatand interest under the Note, plus
(ii) any amounts under Section 3 of this Security Ingtrument.

(O) “RESPA” means the Real Estate Settlement Procedures Act (12 UE.C. §2601 et =q) and it implernanting
regulation,. Regulation X (24 C.F.R. Part 3500), as they might be amended from time i tire-or any additional or
suceessor legislation or regulation that governs the same subject matter. As used in this Securitvinstrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard (o a “federally related martgage lban” even it the
Loan does not qualify as a federally related mortgage (Gan” under RESPA.

(F) “Successorin Interest of Borrower” means any party that has taken titie to the Proparty, whether or net that party

has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment ofthe Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenanis and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage; grant and cenvey to Lender and Lender's successors and
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assigne, with power of s@N@EE#@J %A(CEB @@ lE?YY LOAN #: 653150665

{Type of Recording Jurlediction COOK ‘  [Neme of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACEED HERETO AND MADE A PART HEREOF . ’

‘which currently has inz address of 701 ¥ COOLIDGE AvE, PALATTHE,
: ' [Street] [City]
linais 60067 {'Property Address”);
[Zip Code]

TOGETHER WITH all the improveriants now or hereafter erected on the property, and all easements, appurte-
nances, and fixtures now or hereafter a part of the property. All repiacements and additions shall also be covered by
this Security Instrument. All of the foregoing iz referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower. iclowlully seised of the estate hereby conveyed and has the tight to
mortgage, grant and convey tha Froperty and that the Proverty is unehcumbered, except for encumbrances of record.

. Borrower warrants and will defend generally the title t3 the Property against all claims and detnands, subject to any
encumbrances of record, :

= - THISSECURITY INSTRUMENT-combines-uniforrrr covaneits for ‘hational use-and non=uniform-covenants-with - - -

limited variations by jurisdiction to constitute & unifotm security instriment covering real propetty.

UNIFORM COVENANTS. Borrower and Lendar covenant and agree as ollows: :

1. Payment of Principal, Intereat, Ezcrow Items, Prepayment Charger, and Late Chargea. Borrower shall pay
when due the principal of, and interest on, the debtevidanced by the Note and any riepaymentcharges and latecharges
due under the Note, Borrower shall also pay funds for Escrow Items pursuant tc Tiection 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency, However, if any checi or other instrument received
- by Lender as payment under the Note or this Security Instrumant is returned to Lender unpaid, Lender may require that

any or all subsequent payments due under the Note and this Security Instrument be made i oré 57 more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, freasurar’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured ty a federal agency,
instrumenntality, or entity; or (d) Electronic Funds Transfar,

Payments are deemed recaived by Lender when raceived at the location designatad in the Note or at such ather
location as may ba designated by Lander in accordance with the notice provisions in Section 15, Lender may retum any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan cument. Lender may
accept any payment or partlal payment insufficient to bring the Loan current, without waiver of any rights hereuncder or
prejudice te its rights to refuse such payment or partial payments in the future, but Landeris not obligated to apply such
paymenis at the time such payments are accepted. If each Periodic Payment is applied as of its.seheduled due data,
then Lender need not pay interest on uhappliad funds, Lender may hold such unapplied funds until Borrower makes
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payrnent to bring the LoMN@rBEoL@ IIA‘Lubin Gﬂ@laﬂer d of tir?\zﬂe:t;ef gr?allls eoitﬁhii

apply such funds or return them to Barrower. if notapplied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsat or claif which Borrower might have naw or in the
future againzt Lender shall relieve Borrower from making payments due under the Note and this Security Instrument -
or parforming the eovenants and agreements secured by this Security Instrument, '

2. Application of Payments or Proceeds. Exceptas otherwise described inthis Section 2, ail payments acceptad
and appliad by Lander shall be applied in the following order of priority: (a) interest due under the Note; (b} principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which itbecame due. Any remaining amounts shall be applied fitst o late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note, '

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinguant payment and the late charge. lfmore than
one Periodic Payment is outstanding, Lender may apply any payment recaived from Borrower to the repayment of the
Periodic Payments if, and to the extent that, sach payment ¢an be paid in full. To the extent that any excess exists after
tha paymentis applied to the full payment of one or more Periadic Payments, such excess may be applied to any late
charges due. Voluntary prepaymaents shall be applied first to any prapaymeant charges and then as described in the
Note,

Any applicatiop of payments, insurance procesds, or Miscellaneous Proceeds to principal due under the Nota shall
not extend or postpon: the due date, or change the amount, of the Petiodic Payments.

3. Funds for Esriovs ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
unii] the Note is paid in fu'i, 3'sum (the “Funds") to provide for payment of amounts due for: (a) taxes and assessmants
and other items which can uttei priority aver this Sacurity Instrument as a lian or encumbrance on the Property; (b)
ieasehold paymetits or ground ranis on the Property, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Morlgage ‘ssurance premiums, if any, oF any sums payabie by Barrower to Lender in lieu of
the payment of Mortgage Insurance irmmiums In accordance with the provisions of Section 10. These items are called
“Escrow ltems.” At crigination or at any tim 2 during the term ofthe Loan, Lender may re¢uire that Community Association
Dues, Fees, and Assessments, if any, be cserawed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lander all notices of amounts te be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unlzss Lender waives Borrower's obligation to pay the Funds for any or
all Escrow ltems. Lender may waiva Botrower's obligation o payto Lenider Funds for any or all Escrow ltems at any time.
Any suchwaiver may only be in writing. In the event of such waiver, Borrower shall pay direetly, when and whera payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, i Lender requires,
shall furnish to Lander receipts evidencing such payment witnir such time period as Lender may requira. Borrower's
obligation-to-nrake suchr payments and-to-provide-receipts stall Jor-all purposes-be-deemed to be-a-covenant and-
agreement contained in this Security Instrument, as the phrase “ec vehant and agreement” is used in Section 8. If
Borrower is obligated to pay Escrow ltems directly, pursuantto a wawver, 234 Borrawer fails to pay the amount due for
an Escrow ltem, Lendet may exercise its rights under Section 9 and pay sush amount and Barrower shall then be
obligated under Section 9 to repay to Lender any such amount, Lender may r#voke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 16 and, upori-s+:¢h revoeation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Sectic:( 3

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to peril Lender to apply the Funds at
thetime specified under RESPA, and (b) notto exceed the meximum amount 2 lender can reguire under RESPA. Lender
shall estitnate the amount of Funds due on the basis of current data and reasonabla estimetes ¢ oxpenditures of tuture
Escrow Items or otherwise in aceordance with Applicable Law, ' ‘ .

The Funds shall be held in an institution whase deposits are insured by a federal agency, ing'umentality, or entity
{including Lender, if Lendar is an institution whose deposits are so insured) orin any Federal Mome'luan Bank. Lender
shall apply the Funds to pay tha Escrow items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltams,
unless Lender pays Borrower interest on the Funds and Applicable Law parmits Lender to make such a charge. Unless
an agreementis made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall nat be required
to pay Borrower any interest or eamings on the Funds. Borrower and Lander can agree in writing, howaver, thatinterest

shallbe paid on the Funds. Lender shall give to Borrower, without charge, an annual accolnting of the Funds as required
by RESPA, . '
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If there is a surplus CLFJFN:: EF L@IA‘E’ H@“@llgr) sMaccount to Borrowar for the
3PA. [fth

exeess funds in aceordancd with etais ashorlage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Barrower shall pay to Lender the amount necegsary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notity Borrower as required by RESFA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lander. ‘

4. Charges; Lians. Botrower shall pay all taxes, assessments, charges, fines, and impositions atttibutable to the
Properly which can attain priority over this Security Instrument, leasehold payments or ground rents o the Froperty,
fany, and Community Association Dues, Fees, and Assessments, ifany. To thaextentthatthese items are Escrow ltems,
Borrawer shall pay them in the manner provided in Section 3. : :

Borrower shall promptly discharge any lien which has priority over thig Security Instrument unless Borrower: (&)
agraes in writing to the payment of the ebligation secured by the lien in a manner acceptable to Lender, but only so long
as Barrower ig performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, lagal preceedings which in Lender's Opinion operate to prevent the enforcement of the lien while thoge
proceadings are pending, but only unfil such ptoceedings are cancluded; or (c) secures from the holder of the lien an
agreement satisfactzy to Lender subordinating the lien to this Seeurity (nstrument. if Lender determines that any part
ot the Property is sulijecito a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the ileri. Yvithin 10 days of the date on which that notice is given, Barrower shall satisty the lien or take
one or more of the actions sz f<rth above in this Section 4. :

Lender may require Borrovie ta pay a ohe-time charge for a real estate tax vetification and/or reporting service used
by Lender in connection with g Lo=w. By

5. Property Insurance. Borrowzc unall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inelurisd within the term "extended coverage," and any other hazards including,
but not limited to, earthquakes and flood:’ far which Lender requires insurance. This insurance shall be maintained
in the amounts (including deductible levels) anz far the periods that Lender requires. What Lender requites pursuant
to the preceding sentences can change during the ierm of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lander’s ight fo disapprove Borrawer's choice, which right shall not be
exercised unreasonably. Lander may require Borrowdr to pay, in connection with this Loan, either: (a) a ene-time
charge for flood zone determination, certffication and ricking services; or (b) a one-time charge for fload zone
determination and certification services and subsequent cnurpss each time remappings of similar changes occur

‘which reasonably mightaffectsuch determination-or cartification. Farrower-shattalsobe responsibleforthe payment-- -

of any feas imposed by the Federal Emergency Management Ager.cy in conhection with the review of any flood zone
determination resulting from an objection by Borrower, \

If Borrower fails to maintain any of the coverages descrined above, Lerdsr may obtain insurance covaerage, at
Lendet’s option and Borrower's expense. Lender is under no obligation ki purzhase any particular type or amount of
coverage. Tharefore, such coverage shall cover Lender, but might or might nct prétest Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk; hazard or liability “d right provide greater or lesser
coverage than was previously in effect. Borrawer acknowledyes that the cost of the instrance coverage so obtained

-might sighificantly exceed the cost of insurance that Borrower could have abtained. Any arpounts disbursed by Lender

under this Section & shallbecome additional debt of Borrawer sscured by this Security Instrumeat These amounts shall
bear interast at the Note rate from the date of dishursement and shali be payable, with such irnera#i, upon notice from
Lender to Borrower requesting Rayment, ‘

All ingurance policies required by Lender and renewals of such policies shall ba subject to Cader's tight to
disapprove such policies, shall include a standard morigage clause, and shall name Lender ag mortgagee and/or as
an additional loss payee, Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipte of paid premiums and renewal notices. If Borrower obtains anylorm
of insurance coverage, not otherwisa required by Lender, for damage to, or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowar shall give prompt notice to the insurance carrier and Lender. Lender may make proof

of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwise agree i writing, any insurance
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proceeds, whather or n@N@gl;sI;\ \J }*\rhby @I@\R%plied to restoration or repair
of tha Properly, if the restaration or répair is sconomically feasible and Lender’s security is not lessenad. During such
repair atid restoration period, Lender shall have the right to hold such irsurance proceeds u_ntil Lgnder ha'S had an
oppottunity to inspeet such Property to ensure the work has been completed 1o Le-nder’_s satisfaction, Proyldeq that
suchinspection shallbe undertaken prompily. Lender may disburse proceeds for the repairs and restoratiqn inasingle
payment or in a series of progress payments as the work is completed, Unless an agreement is made in writing or
Applicable Law requiras interest to be paid on such insurance brocesds, Lender shall not be required to pay Borower
any interest or earnings on such praceeds. Fees for public adjusters, or other third parties, retained by Sorrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
noteconomically feasible or Lender’s security would be lessened, the insuranee procesds shallbe applied to thesums
sacured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order pravided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settie any availabla insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier-has offered to
seftle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Praperty under Section 22 or otharwise, Borrower hersby assigns to Lender
(a) Borrowar's rights to any insurance proceeds in an amount not to excaed the amounts unpaid undar the Note or this
Becurity Instrumeid, and (b) any ather of Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrows:) raider all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceads either to repair or restore the Property or to pay
amounts unpaid under-ic= Note or this Sacurity Instrument, whether ar not then due, :

6. ‘Occupancy. Borrowar shall occupy, establish, and use the Property as Borrower's principal residence within

60 days aftar the execution of (i Security Instrument and shall cantinue to oceupy the Property as Borrower's principal
residence for at least one yeai after tha date of eccupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withhelo, ~¢ riless extanuating circumstances exist which are beyond Borrower's contral,

7. Praservation, Malntenance ane’ Protection of the Properly; Inapections. Borrower shall not destroy,
damage or impair the Property, allow tha Proparty to deteriorate or commit waste on the Proparty. Whether or not
Borrower is residing in the Property, Borrdwer shall maintain the Property in order to prevent the Property from
dleteriorating of decreasing in value due to its ordition. Unless it is determined pursuant to Section 5 that repair or
testoration is not economically feasible, Borrowst shall promptly repair the Properly if damaged to avoid further
deterioration or damage. If insurance or condemnatior prozseds are paid in connection with damage 1o, of the taking
of, the Property, Borrower shall ba responsible for repailing or restoring the Property only if Lender has released
praceeds for such purposes: Lender may disburse proceeds for the repairs and restaration in a single payment or in

~-a series-afprograsspaymentsaﬂremrk—is—completqdrlf thé Insurance orcondemnation proceeds-arenotsufficient:
to repair or restore the Property, Borrowar is not relieved of Borrawer's ohligation for the compiletion of such repair or
restoration. ‘

Lender or its agent may make raasonable entrias upon and inspectic ns cf the Property. It it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lehide: shall give Borrower notice at the time of
or prior to suich an interior inspection spacifying such redsonable cause, ‘

8. Borrower's Loan Application. Borrower shall be in default if, during the L sar application process, Bartower
Or any persans or entities acting at the direction of Borrower or with Borrower's knuwlddge or consent gave materially
false, misleading, orinaccurateinformation or statements to Lendar {or failed to provide Lendziwith material information)
in connection with the Loan. Material representations include, but are not limited to, epresantations concerning
Borrowar's oceupancy of the Property as Barower's principal residence,

‘9. Protection of Lender's Interast in the Property and Rights Under this Securlty Instrarient. If {a) Borrower
fails to perform the covenants and agreements contained in this Security Instrurment, {b) thereis a legal r roceeding that
might significantly affect Lender's interest in the Property and/or tights under this Security Instrument (such as a
Proceeding in bankruptey, probate, for condemnation or forfeiture, for anforcement of a lien which may attain priority
averthig Securityinetrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lendar's intergstin the Propetty and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or rapairing
the Property. Lender's actions can inciude, but are notlimited to: {8) paying any sums secured by a lien which hag priority

-over this Seeurity Instrument; (b) appearing in court; and (c) paying reasonable attornays’ fees to protect its interest in
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the Property and/or rigth@W*@l{ Alm il@c@ Psiti in a bankruptey proceeding.
Securing the Property incllides, but s nat limited to, entering the Property to make repairs, change locks, replace or
board up ddors and windows, -drain water from pipes, eliminate building or other eade violations or dangerous
conditions, and have utilities turmed on or off. Although Lender may take action under this Section 9, Lender does not
have fo do s and is not under any duty or obligation to do so. it is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Seetion 9. ' '

Any amaunts disbursed by Lender under this Section 9 shall become additional dabt of Borrower secured by this
Security Instrument. These amounts shail bear interest at the Note rate from the date of digbursement and shall be
payable, with such interest, upon nofice from Lender to Borrower requesting paymant,

If this Security instrument is on a leasehold, Borrower shail comply with alf the provisions of the lease. Borrower
shall not surtender the Ieasehold estate and interests herein conveyed or ferminate or cancel the ground
lease. Borrower shall not, without the express written cansent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Proparty, the leasehold and the fee title shali not merge unless Lender agrees to the merger
in writing. : ' :

10. Mortgage Insurance. if Lender required Mortgage insurance as a condition of making the Loan, Borrower shal|
pay the premiums required to maintain the Morlgaga Insurance in effect. If, for any reasen, the Mortgage Insurance
coverage requirru by Lender ceases to be availabla from the martgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay %o premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, ai = eost substantially equivalent to the cost to Borrawer of the Mortgage Ihsurance previously in
effect, from an alternate in&ngage insurer selected by Lender. if substantially equivalent Mortgage Insurance coverage
15 not available, Borrower sihviil eontinue to pay to Lender the amaunt of the separately designated payments that were

“dua when the insurance coveiaqs ceased to be in effect. Lander wil accept, use and retain these payments as a non-
refundable loss reserve in fieu of Mortgage Insurance. Such loss reserve shall be nan-refundable, hotwithstanding the
Tact that the Loan is ultimately paid in ), and Lender shall not be reguired to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer reguireloss resarve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) previded by an ingurer selected by Lender again becomes available, is obtained,
and Lender raquires separately designated pavoents toward the premiums for Mortgage insurance. If Lencier required
Mortgage Insurance as a condition of making v 10an and Borrower was required to make separately designated
paymerits toward the premiums for Mortgage Ins.rance, Borrower shail pay the premiums reguired to maintain
Mortgage Insurance in effect, or to provide a nen-refundasle loss resarve, until Lender's requirement for Morigage

- Insurance ends in accordance with any written agreemeni t-atween Borrawer and Lander providing for such termination

or until termination is required by Applicable Law. Nothing in inig Section 10 affects Borrower's abligation to pay interest
at the rate-provided in the-Nate;~-- ~— om0 Come

Mortgage Insurance raimburses Lender (or any entity that puschases the Note) for eertain losses it may incur if
Borrowar does not repay the Loan as agreed. Borrower is not a pery 1o tha Mortgage Insurance,

Mortgage insurers avaluate their total risk on all such insurance in forca from time to time, and may enter into
agresments with other parties that share or modiy their risk, of reduce ioseé+- These agreaments are on terms and
cenditions that are satisfactory to the martgage insurer and the other party (or rzrtes) to these agreements. These
agreemants may requira the mortgage insurer to make payments using any soure< uifunds that the morigage insurer
may have available (which may includa funds obtained from Mortgage Insurance preiniums). :

As aresult of these agreements, Lander, any purchager of the Note, another insurey, anyieinsurer, any othar entity,
or'any affiiate of any of the foregoing, may receive {directly or indirectly) amounts thet durive from for might ba
characterized as) a portion of Borrower's payments for Marigage Insurance, in exchange for shaing or modifying the
mottgage insurer's risk, or reducing losses. if such agreement provides that an affiliate of Lendcr \ares ashare of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangament is ol fermed "eaptive
reinsurance,” Further: ' ‘

(a) Any auch agresments wil not affect the amounts that Bottowar has agreed fo pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgaga Insurance, and they will not entitle Borrower to any refund.

{b) Any auch agreements will not affeot the rights Borrower has - if any - with reaspect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. Thesa rights may include the right to

i i o gy s e st P e ey 1

‘receive certaln disclosures, to request and obtain canceliation of the Morigage Insurance, to have the Mortgaga -
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insurance terminated al@JnN@lﬂ_wE ILQEIAJLQ of ge Insurance premiums that were

unearned at the time of such cancellation or termination. '

11. Assignment of Miscallaneous Proceeds; Forfeiture, All Miscelaneous Procoeds are hereby assignedtoand
shall be paid fo Lender. : ‘

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, -
ff the restoration or repair is economically feasible and Lender's security is not lessened, During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be underiaken promptly. Lender may payfor the repairs and restoration in a single disbursement
orin a series of progress payments as the work is eompleted. Linless an agreement is mada in wiiting or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interestor earnings on such Miscellaneous Proceeds. Ifthe restaration of repairis noteconomically feasible of Lender's
secutity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellanaous Proceeds sh all he
applied in the order provided for in Section 2.

Intha eventof a total taking, destruction, orloss in value of the Property, the Miscellaneous Procesacds shalibe appfied

- tothe sums securad by this Security Instrument, whether or rict then due, with the excess, if any, paid to Borrower.

- Inthe avent ola vartialtaking, destruction, or loss in value of the Froperty inwhich thefair marketvalue ofthe Froparty
immediately bafois ik partial taking, destruction, or loss in value js equal to or greatar than the amount of the sums
$eoured by this Becli ity instrument immediately before the partial taking, destruction, et loss in value, unless Borrower
and Lender otherwise agrae in writing, the sums secured by this Security Instrument shall be raduced by the amount
ofthe Miscellaneous Procearis roultiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, dest-ustion, or loss in value divided by () the fair market vaiue of the Property immediately
before the partial taking, destruction, or logs in value. Any balance shall be paid to Borrower. .

inthe eventofa partialtaking, dect/v'ition, orloss i value of the Proparty in which tha fair market value ofthe Fraperty
immediately before the partial taking, destuction, or loss in value is less than the amount of the sums sacured
immediately before the partial taking, dectruction, or lass in vélue, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds zhall be anriied to the sums secured by this Security Instrument whether or nat
the sums are then due, | { .

It the Property is abandoned by Borrower, of if, after nofice by Lender to Borrower that the Opposing Parly (as
defined in the nextsentence) offars to make an award tc settla g claim fordamages, Borrower fails to respond to Lender

- Within 30 days after the date the notice is given, Lender is 7 (thorized to eollect and apply the Miscellansous Proceeds

either to restaration or repair of the Property or to the sums saeured by this Security Instrument, whether or not then
dus, “Opposing Party” means thethird-party-thatowes Borrows( Vjiscellaneous Proceeds or the party against whom -
Borrower has a right of action in regard to Miscellanecus Proceers, |

Botrower shall be in defayltif any action or proceeding, whether civil or criminal, is begunthat, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lende ' interest in the Proparty or rights under
this Security Instrument. Borrower can cure such a defauit and, if acceleration-has ocourrad, reinstate as provided in
Saction 19, by causing the action or proceeding to be dismissed with a ruling ir4t, in Lender's judgment, precludes

Torfeiture of the Property ot other matetial impairment of Lender’s interest in the P upeily or rights under this Security

Instrument. The proceeds of any award or claim for damages that are attributable to the ‘mpairment of Lender's interest
in the Property are herahy assighed and shail be paid to Lender.

* All Miscellaneous Proceeds that are not appiied to restoration or repair of the Property shai k2 applied in the order
provided for in Saction 2. ‘

12, Borrower Not Releaged; Forbearance By Lender Not a Walver, Extension of the #ihn for payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender w Surrower or any
Successor in Interest of Borrower shall ot operate io release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise madify amortization of the sums securad by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by
Lender in exetcising any right or remedy including, without fimitation, Lender's acceptance of payments from third
persons, entities or Successors in Interestof Borrower orin amounts less than the amount then due, shall not be a waiver

-of or praclude the exercise of any right or remedy.
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13. Jaint and Sevﬂf}ir ; Fal @lg&ﬁd cln-h)erruwer covenants and agrees
that Borrowar's obligati i shall be joinT'and several. Hawever, any Borrower who co-signs this Security

Instrument but does not execute the Note (& “co-signar”): (@) is

grantand convey the co-gigner's interest in the Property under the terms ofthis Security Instrument; (b) is not personally

co-signifig this Security Instrument only to morigage

obligated to pay the sums securad by this Security Instrument: and (c) agrees that Lender and &ny other Borrower can

agree {0 extend, modify, forbear or make any accommodations
the Note without the co-signer's consgent,

with regard to the terms of this Security Instrument or

Subject to the provisions of Section 18, any Successor in Interest 6fBorruwar who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender; shall obtain all of Borrower's rights and
benefits undar this Security Instrumant. Borrower shall not be released from Borrower's obligations and liability

under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security instrument shalj bind {except as provided in Section 20) and beneiit the successors ang assigns aof

Lender.

14. Loan Charges. Léndar may charge Borrowar foes for servicas performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, attormeya’ fees, property inspection and valuation fees. in regard to any other fees, the absence ol expross

authorily in this Sacurity Instrument to charge a specific fee to B

arrower shail not be construed as a prohibition on the

‘charging of such fee. Lender may not charge fees that are expressly prohibited by this Seourity Instrument or by

Applicable Law.

Ifthe Loan is subisrito a lawwhich sets maximum lean charges, and that law is finally interpreted so that the interest
or other Joan charges ezitzeted or to be collected in cennection with the Loan exceed the permitted Jimits, then: (a) any
such loan charge shall ba redused by the amount necessary to raduce the charge to the permitted timit; and (b) any

sums already collected from Por‘ower which excesdad permitted

limits will be refunded to Borrower. Lendermaychooge

to make this refund by reducing (he principal awed under the Note or by making a direct payment to Borrower. Ifa refund
reduces principal, the reduction wil b -cated as partial prapayment without any prepayment charge (whether or not
a prepayment charge is provided for uner the Note), Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a wa wer of any right of action Borrower might have arising out of such overcharge.

15, Nolicas, All natices given by Borrower ur Lendar in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Seavrity Instrument shall be deemed to have been given to Borrower
whan mailed by first class mail or when actuaily dal vered to Borrower's notice address if sent by other means. Notice

notice to Lender shall be given by delivaring it or by mailing it by i

drider this Security Instrument at any one time. Any
rstolags mailto Lender's address stated herein unless

Lender hag designated ancther address by notice to Berrower. Any noli'e ineannestion with this Security Instrument
shall not be deemed to have been given 1o Lender until actually received [ Lender. It any naotice required by this

Secutity Instrument is alsa required under Applicable Law, the A
ing requirement under this Security Instrument.
16. Govarning Law; Severabllity; Ryles of Construction.

pplicable Laverecuirament will satisly the correspand-

allow the parties to agree by contract orit might be silent, but such silance shall notbe construed 25 a prohibition against
agreament by contract, in the event that any provision or clause of this Security Instrument or $14 Note cenflicts with
Applicabie Law, such conflict shall not affact othar provisions of this Security Instrument or the Note wrich can be given

effect without the conflicting provision.

As used in this Security Instrument; (a) words ofthe masouline gender shallmean and incluce corresponding netter
words ar words of the feminine gender; (b) words in the singutar shall mean and include the pluraj and vice versa; and

{¢) the word “may” gives sole discretion withaut any obligation

to take any action.

17. Borrower's Copy. Borrower shall be given one capy of the Note and of thia Securily Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interast in the

- Property” means any legal or beneficial interest in the Property,
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transferred in a bond fogi?rF Fdl @IllnA jes c@a@ B{Mgreement, the intent of which
is the transfer of title by BSrrdwdr a¥a future date toa purchaser,

It all'or &ny part of the Property or any Interegt in the Praperty is soid or transferred (or if Borrower is not & natural
person and a beneficial interest in Borrower is sold or transfarred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Secutity Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums sacured by thig Security Instrument, If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permittad by this Security Instrument without furthar notice or demand on -
Borrower,

19, Borrowsr’s Right to Reinstate After Acceleration. I Borrower mests certain conditions, Barrower shall have
the right to have enforcement of this Security instrument discontinyed at any time prior to the carliast of: (a) five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for the termination of Borrower's right to reinstate; or (g) entry of a judgment enforcing thig Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and-the Note as If no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (<;-pays all expenses ihcurred in enforcing this Security Instrument, including, but not fimited o,
reasonable attor:ieys’ fees, property inspection and valuation fees, and othar fees incurred for the purpose of
protecting Lender’s-iterest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonac!y «equire ta assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrowei's ziligation to pay the sums secured by this Security Instrument, shall continye unchangad
unless as otherwise provided urider Applicable Law. Lender may require that Borrower pay such reingtatement sums
and expenses in ona or more-of the fallowing forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer's check o: cashier's check, provided any such chack is drawn upon an institution whosa
deposits -are insured by a federal ‘agericy, instrumentality or entity; or (d) Flectronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
No acceleration had oceurred. However, thie Te0t 1o reinstate shall not apply in the case of acceleration under Section
18. : : . : :

20: Sale of Note; Change of Loan Servicer; Notica of Grievance. The Note of a partial interest in the Note
(logether with this Security Instrument) can be sold otie ol more times without prior nofica to Borrower. A sale might
resultin a change in the entity (known as the "Loan Servicrr) that collects Periodlic Payments due under the Note and
this Security Instrument and: performs other mortgage iosn_servicing obligations under the Note, this Security

--Instmment-andﬂppﬁcabfetavr.-’ﬁrerwaiﬁo—might-be—-una-or micie shanges-of thetoarrServicer unrelatedto-a-sals of - — -

tha Note. If thera is & change of the Loan Servicer, Borrower will b given written notice of the change which will state
the name and address of the new Loan Servicer, the address tevhich nayments should be made and any other
nformation RESPA requires in connection with a notice of transfer of servi Ang. [fthe Note is sold and thereafter the Loan
i& serviced by a Loan Servicer other than the purchaser of the Note, the meripana loan servicing obligations to Borrower
will remain with the Loan Servicer or be {ransterred 10 a succesear Loan Senvivnr and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial actich (s either an individual litigant
orthe member of a class) that arise from the other party’s actions pursuant to this Security instrument or that alleges
that the other party has breached &Ny provision of, or any duty awed by reasan of, this Sezuriy nstrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requiremants of Section
15) ofsuch allegad breach and afforded the ather party hereto a reasonable periad after the giving rir such notice to take
colrective action. If Applicable Law provides a time period which must slapse before certain action var be taken, that
time period will be deemed to be reasonable for purpuses of this paragraph. The notice of accelaration and opportunity

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, poliutants, orwastes by Environmental Law and the following substanoces:
gasoline, kerosene, other flammabla or toxic petroleum products, {oxic pesticides and herbicides, volatile solvents,

+ materials containing ashestes or farmaldehyda, and radioactive materials; (b) “Environmental Layy” means federal -
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laws and laws of the juﬁ@iNt@ﬂE’rEel@ rel  safety or environmental protection;

{¢} "Environmental Cleanup® includes any response action, remedial action, or removal action, as defined in
Environmerital Law; and (d) an “Envifonmental Condition” means a’condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. - '

Borrower shall not causs or permit the presence, Use, disposal, storage, or release of any Hazardous Substances,
or threaten {a release any Hazardous Substances, on or in the Property. Borrower shall not do, hor allow anyahe else
to do, anything affecling the Property (a) that is in violation of any Environmental Law, (b) which creatas an
Environmental Condition, or {¢) which, due io the presence, use, of release of 4 Hazardous Substance, creates a
condition that adversely affacts the value of the Property. The preceding two sentences shall not applyto the presence,
use, ar storage on the Praperty of small quantities of Hazardous Substances that are generally recognized to be
appropriate fo normal residential uses and to maintenance of the Property (including, but net limited tc, hazardous
substances in consumer praducts). ‘

Borrower shall promptly give Lender written notics of {a) any investigation, claim, demand, lawsuit or other action
by any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrawer has aciual knowledge, (b) any Environmental. Corition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (e} any
condition caused by the presence, use of release of 2 Hazardous Substance which adversely affects the value of the
Property. If Borrowar learns, or is notified by any governmental or regulatory authority, or any private party, that any
remaval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly

take all necessary rein<oial actions in accordance with Environmental Law. Nothing herein shall creata any obligation
on Lender for an Envirgpinental Cleanup. Co

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

22, Acceleration; Remedies, [ 2ndershall glve notice to Borrower prior to acceleration following Botrowar's
breach of any covenant or agraemar.; ih this Securlly Inatrument (but not prior to acceleration under Section
18 unless Applicable Law provides othzrw'se). The notice shall specify: (a) the default; (b) the actlon required
to cure the default; (c) a date, notiess than 10 days from the date tha notice is glven to Borrower, by which the
default must ba cured; and (d) that failure te rure the default on or befora the date specifled in the notice may
resuit in acceleration of tha sums secured by ¥ i3 Security Ingtrument, foreclosure by Judicial proceeding and
sale of the Property. The notice shall further Infarm Borrower of the right to relnstate after acceleration and the.
rightto asaart In the foreclosura proceading the non-euistence of a default or any other defense of Borrower

1o acceleration and foreclosure. If the default is not cu e’ on or before the date speclfied in the notics, Lender
at itz option may require immediate payment in full of 7t rums securad by this Security Instrument without

= —further demand-and-mayforeclone this-Security Inatrumest oy Judicial proceeding: Lendarshal-be-entitled to -

coliect all expenses incurred in pursuing the remedies provided it this Seotion 22, inciuding, but not limited to,
reasonable attorneys’ feea and costs of title evidence. _

23. Release, Upon payment of all sums secured by this Security listrument, Lender shall relsase this Security
instrument. ‘Borrower shall pay any recordation costs. Lender may charge B-irower a fee for releasing this Security
instrument, but only if the fee is paid to a third party for services rendered and 1he riarging of tha fee is permitted under
Applicable Law. ‘

24. Walverof Homestead. In accardance with lllinois law, the Borrower hereby refeaves and waives ali rights under
and by virtue of the Ilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Londaravith evidence of the
Insurance coverage required by Borrower's agreement with Lender, Lendar may purchase incurance at Borrower's
expanse o protect Lender's interests in Borrower's collateral; This insurance may, but need not, protect Borrower's
interests. The coverage that Lender putchases may not pay any claim that Borrower makes or any ¢iain that is made
against Borrowerin connection with the collateral, Barrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Bortower has obtained insurance as requited by Borrower's and
Lender’s agreement. If Lander purchases insurance for the collateral, Borrower will be res pongibie for the costs of that
insuranea, including interest and any other charges Lender may impese in connection with tha placement of the
insurance, until the effective date of the canceliation or expiration ofthe insUrance. The cosis of the insurance may be

added to Borrower's total outstanding balance or abligation. The costs of the insurance may be more than the cost
 of insurance Barrower may be able to obtain an its own. - ‘

: - n
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Instrument and in any Rider executed by Borrower and recorded with it.

2%7‘7[ 7?@% (Seal) %jﬂ & J%{/’é | | (Seal)

S8COIT M DAVIS KARFN C SCHLEICH

State of ILLINGI .
County of; M

The foregoing instrument was acknowledged before me this o 23 A,

by SCOTT M DAVIS AND KarEN C SCHLETCH (name of Férson acknow ed), .
w & f -j)ﬁj/k@

(fignature of 5::911 Taking Acknowledgement)

kb%(lr\\’/

{Title ox Rank)

(8erial Number, jif any)

Fyy: V:’a!!!‘--ﬁ!?‘ YX¥: mmﬁ“"

. ¥

IS “OiciAL SEAL" &
3 Jome P KIMBERLY SARNG

ALthois COMMISSION EXPIRES 02/ 04/054

YvYyYy YYYYyeyy A ]
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UNOFFICIAL COPY

LEGAL DESCRIPTION ATTACHMENT

LOT 15 IN BLOCK 7 IN FRANK E. MERRILL AND COMPANY'S GREATER PALATINE, BEING A
SUBDIVISION OF THE PART OF THE NORTHEAST QUARTER OF SECTION 16, LYING
NORTHEASTERLY OF THE NORTHWEST HIGHWAY IN TOWNSHIP 42 NORTH, RANGE 10 EAST OF
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQOF RECORDED SEPTEMBER 10
1926 AS DOCUMENT 318962, IN COOK COUNTY, ILLINOIS

E

Property Identification Number: 02-16:206-003-0000

Address of Property (for identification purposés only):

Street: 701 N. COOLIDGE AVE.
City, State: PALATINE, Tllinois
Unit/Lot: 15

Condo/Subdiv: FRANK E. MERRILL AND COMPANY'S GREATER PALATINE




