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DEFINITIONS

.
Words used in multiple sections of this document ar¢ tefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this dccument, which is datediay 2%, 2006 .

together with all Riders to this document, son

(B) "Borrower" is NORMAN HAYDEN, An Unmarried que /\/ K,
i

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Downey Savings and Loan As sociation, F.A.

Lender is a federally chartered savings association
organized and existing under the laws of the United States of America
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Lender's address is 3501 Jawmboree Foad, Newport Beach, CA 92660

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMay 25, 2006

The Note states that Borrower owes Lender two hundred thirty thousand seven hundred
fifty and 00/100 Dollars
(U.S. $230,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2036 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loai" xeans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Naie, and all sums due under this Security Instrument, plus interest.

(G) "Riders" mcars-all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execived by Barrower [check box as applicable]:

[x] Adjustable Rate Ridcr .7'__| Condorzinium Rider [_] Second Home Rider

[_| Balloon Rider L Planned Unit Development Rider (x] 14 Family Rider

[1vA Rider e, eekly Payment Rider [x] Other(s) [specify]
Rider to Promissory Note and Security
Instrument

(H) "Applicable Law" means all contialling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders/(¥iat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Ascessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of Tinds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated fiirc ugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, o authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poit-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers; @nd autornated clearinghouse
transfers.

(K) "Escrow Items" means those items tiat are described in Section 3.

(L) "Miscellaneous Proceeds" means ary compensation, settlement, award of dam.g3s, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in-Gection 5) for: (i)
damage to, or destruction of, the Property (i) condemnation or other taking of all or_~y part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissipus as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment aof, or gelawt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan™ under RESPA.
’ﬂ/ # 9042247817
Iniilals: , #
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County fType of Recording Jurisdiction}
of Cook [Name of Recording Jurisdiction];

Legal Description attached hereto and made a part hereof

Parcel ID Number: which currently has the address of
7440 S JEFFERY BOULEVARD [Street]
Chicago [City], iinois 60649 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on tie property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All icplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is ceferred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convy-d and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excert for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrovver and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Jtems

pursuant to Section 3. Payments due under the Note and this Security Instrumept shall be made in U.S.
9042247817

[nitials:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, viatteat waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in ‘e future, but Lender is nol obligated to apply such payments at the time such payments are
accepted. If each’Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplies fmds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrgwer does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under tic Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futwie <g<inst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument p:-performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or I'ro.eeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender s1ali ke applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tae Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the o der'in which it became due. Any remaining amounts
shall be applied first to late charges, second to any otiir :mounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinfuent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mdy oe applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender. may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to ihe etent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appliesto the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dus. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1 ‘principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic rayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pa;ments are due
under the Note, unti! the Note is paid in full, a sum (the "Funds") to provide for payment of armounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instum:znt as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, iflaay; (€)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and wherg payable, the amounts
f 9042247817
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purpeses be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amount:, that are then required under this Section 3.

Lender sy, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at’ths-time specified under RIESPA, and (b) not to exceed the maximum amount a lender can
require under RESTA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatcs =i expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall k= hneld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Leudér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall st charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriving.the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendir #o.make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa.d.or'the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Eorrowe: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Eorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as refined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. [fthure is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requicec by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with.RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defiaed under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendr {be amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy nayments.

Upon payment in full of all sums secured by this Security Instrument, Lea iershall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschzid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments. if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided n/Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrumert valess
Rorrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may pive Borrower a notice identifying the

9042247817
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires parsuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrdwsi to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, czitidcation and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposzd by the Federal Emergency Management Agency in connection with the
review of any flood zone Getermination resulting from an objection by Borrower.

if Borrower fails to maintaia iny of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bowuwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity ' th= Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater orlesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any :mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secdrity Instrument. These amounts shall bear interest
at the Note rate from the date of disburssment and shall k¢ payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard merigage clause, and shall name Lender as
mortgagee and/or as an additional loss puyee. Lender shall have the rieht io hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender nilzeceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otp<rwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a steiiarc mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier apd Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ncharwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically fasble and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the'tight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole abligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

9042247817
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does nat respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herzby assipns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage £ the: Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupap.v. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within. G0 usvs after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowei's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writiug’ which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which.2.¢ beyond Borrower's control.

7. Preservation, Maintenap:e-and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Tropertv, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i3 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterlorzting or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repa’c co: restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to”woid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Piepeiiy only if Lender has released proceeds for such
purposes. Lender may disburse proceeds ror the repairs axd testoration in a single payment or in a series of
progress payments as the work is completed. If the insuran.e or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Derewer's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and in{pections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements op/ih= Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiny such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dvsing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowe! or with Borrower's
knowledge or consent gave materiaily false, misleading, or inaccurate information oI statzinents to Lender
(or failed to provide Lender with material information) in connection with the Lusn. Material
representations include, but are not limited to, representations concerning Borrower's ocsupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrurient. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

9042247817
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fattorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section &.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this S=curity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Boirdwer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to-the merger in writing.

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Barrower shall pay. tlie-premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such {nsurance and Borrower was required to make separately designated payments
toward the premiums for “fortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent io the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe: of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. IT substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay #n Lender the amount of the separately designated payments that
were due when the insurance coverage vessed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve ir licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings ou such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (12.the-amount and for the period that Lender requires)
provided by an insurer selected by Lender again becames available, is obtained, and Lender requires
separately designated payments toward ths premiums for Moripage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was cequired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a noieiefundohle loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writtn agreement between Borrower and
Lender providing for such termination or until termination is required by /srplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in b2 Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Mnte) for certain losses it
may incur if Borrower does not tepay the Loan as agreed. Borrower is not @ patty to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time to iime, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. This agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party («r parties) to
these agreements. These agreements may require the mortgage insurer to make payments using 71y source
of funds that the mortgage insurer may have available {which may include funds obtained from Monigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized &s) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Inilfals/\)l
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, ard/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lend<c Las had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfuction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and refioration in a single disbursement or in a series of progress payments as the work is
completed. Unless an apreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Procceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. I the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellareous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, il the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fo! ir Section 2.

In the event of a total takiug, destruction, or loss in value of the Preperty, the Miscellaneous
Proceeds shall be applied to the sums secired by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destur.ian, or loss in value of the Property in which the fair market
value of the Property immediately before the pritial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borroyver and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amovut-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in vah:e,Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in valvé of the Property in which the fair market

value of the Property immediately before the partial taking, destuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, cestruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lénder to Borrower that the
Opposing Party (as defined in the next sentence) offers to meke an award to se tle 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Froceeds either to restoration or repair of the roparty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" meansbs third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rigat-of action in

regard to Miscellaneous Proceeds. ) . S o
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begua {azt, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. ] )
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

9042247817
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lLiability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Ipstnument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this 3zcurity Instrument; (b} is ot personally obligated to pay the sums secured by this Security
Instrument; and"{c) agrees that Lender end any other Borrower can agree to extend, modify, forbear or
make any accosupudations with regard (o the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the niovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations urder this Securify Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights an/-Genefits uncler this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabinty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agieeinents of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may.chzrge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prelecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of expters authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition an the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insizurent or by Applicable Law.

If the Loan is subject to a law which sets maximuta lora charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be callértad in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduser by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to miake this-refund by reducing the principal
owed under the Nate or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayiosat charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowrer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverea io Dorrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shail be the Proper'y Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall preraptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for repor?ing Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrumeni shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under _Appllcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument, R
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security [nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any acticn,

17. Borzower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trunsicr of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Piogerty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intcrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, theiotent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of tiie'Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and = beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, T.ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 dayi: from the date the notice is given in accordance with Section 15
within which Borrower must pay all surns secaréd by this Security Instrument. If Borrower fails te pay
these sums prior to the expiration of this perdd, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demans on Borrower.

19. Borrower's Right to Reinstate After Accoieration. If Borrower meets certan conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Fropsity pursuant to Section 22 of this Security
Instrument; {b) such other period as Applicable Law might spezif; for the termination of Borrower's right
to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenrats or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but no¥ fuited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the puriosz of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d) takes.s:ich action as Lender may
reasonably rtequire to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insiramert, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Tender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,‘provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrunieninlity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruneer? and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Naote, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any, other information RESPA

9042247817
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly h:reto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be diewsad to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to curc ziven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Szctizn 18 shall be deemed to satisfy the notice and cpportunity to take corrective
acticn provisions of this Seriiza 20,

21. Hazardous Substancss:, As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazzidous substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matenals containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal law, ard laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c} "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defired i Environmental Law; and (d} an "Environmental
Condition" means a condition that can cause, contriou'e to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispastl, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on'or in-the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that i 10 violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, duetz fie presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value Of'.he Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prope:~y-of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal résidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in const:iex producis).

Borrower shall promptly give Lendzr written notice of (a) any investigation, claim,. dumand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or ihrcat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

9042247817
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NON-UNIFORM COVENANTS, Elorrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; ard (d) that failure to cure the
defaalt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvrc. o oceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosrce. If the default is not cured on or before the date specified in the notice, Lender at its
option may reavire immediate payment in full of all sums secured by this Security Imstrument
without further¢eruznd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coilext all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiteZ to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymint >f2ll sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall p= any recordation costs. Lender may charge Borrewer a fee for
releasing this Security Instrument, bu orly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apolivable Law.

24, Waiver of Homestead. In accordancs with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinais homeste:d e:emption laws.

25. Placement of Collateral Protection Insurancs. Inless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemen: ¥1ih Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowe:’ s ¢ollateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender.yurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conn:ctioa with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's 2giesment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that iniurance, including interest
and any other charges Lender may impose in connection with the placement of th= insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance-ay be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mcre tian the cost of
insurance Borrower may be able to obtair: on its own.

9042247817
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

%ﬁ/ﬁ/ﬂ/ I ‘ (Seal)

Witnesses:

NORMAN HAYDEN 0 -Borrower

(Seal)

-Borrower

. f3eal) (Seal)
-Bo:toreer -Borrower
(Seal) - (Seal)
-Borrower -Borrower
(Seal) N\ (Seal)
-Borrower -Borrower
9042247817
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STATE OF ILLINOIS, C ook Countyss:
I, \“_’)’ [iIFNIa S 2. (/-d! W AUST , 2 Notary Public in and for said county and

state do hereby certify that NORMAN HAYDEN

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumer: ue is/her/their free and voluntary act, for the uses and purposes therein set forth.

Given vider my hand and official seal, this 7 S~ dayof AA g }( A OO C,

My Commission Expires:™/ -0 4 '02‘50? > _ tp\
et JN 2/ ,LM/M

Nofary Public

"OFFICIAL SEAL'
Janice M. Winbush'
tary Public, State of tilinois
!vgoC%%mission Exp. 11/04/2009

v
W
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EXHIBIT nan

THE FOLLOWING UTL.SCRIBED PROPERTY:

LOT 18 AND THE NOLTF £ FEET OF LOT 19 IN THE SUBDIVISION OF BLOCK
16 IN G.M. CLARKS SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST
1/4 OF SECTION 25, TOWNSALP 38 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN <fui, COUNTY, ILLINOIS.

FOR INFORMATIONAL PURPOSES Uf-¥: THE APN IS SHOWN BY THE COUNTY
ASSESSOR A4S 20-25-137-023-0000,-SOURCE OF TITLE: DOCUMENT
08121747 (RECORDED 12/01/1599)
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RIDER TO PROMISSORY NOTE AND SECURITY INSTRUMENT

Loan Number: 9042247817 Date: May 25, 2006
Property Address: 7440 8 JEFFERY BOULEVARD, Chicago, IL 60645

This Rider is hereby incorporated into that certain deed of trust/mertgage (Security Instrument), and
that ceran promissory note (Note), both dated the same date as this Rider executed by Borrower in
favor of Cowney Savings and Loan Association, F.A. (Lender or Note Holder). Anyone who takes the
Note by fran=fer and who s entitled to receive payments under the Note is also called the Note Holder.
All capitaliz2d ‘erms used but not defined in this Rider shall have the same meaning as set forth in the
Note and Securitv Instrument. To the extent that any provisions in this Rider are inconsistent with the
ISec‘,urity Instrume;:t andfor the Note, this Rider shall prevail. This Rider is secured by the Security
nstrument.

If the Federal Home Loz »iviortgage Corporation (FHLMC), the Federal National Mortgage Association
(FNMA) or any other investe: auys all or some of Lender's rights under the Security Instrument and
the Note, the provisions of (hiz Fuder, may, at the investor's discretion, no ionger have any force or
effect. If thereafter FHLMC o FNMA or any other owner should retransfer the Security Instrument
and Note to Lender or Lender's sulcessor in interest, then this Rider shall thereupon be autematically
reinstated, without any additional wiiting-ar document.

1. LATE CHARGES and ACCRUED INTEREST .

[f any installment is not received by Note Haiier within fifteen {15) days after its due date, Borrower
shall pay Note Holder a late charge in an amoupt egual to six  percent (6.000%) of the installment
due that is applicable to the payment of principa. and interest, or $5.00, whichever is greater. [f the
fifteen day period ends on a weekend or a holiday, t'ie Jeriod is extended to the next business day.
Barrower acknowledges that it would be difficult and iriactical to fix Note Holder's actual damages
arising out of any late payment and that the foregoing lat~ ravment charge is a reasonable estimate
of the same and shall be presumed to be the actual amount: Tlie provisions of this paragraph shall
not limit Note Holder's right, under the Security Instrumant or otherwise, to compel prompt
performance under the Note. Upon default, accrued and unpais interest shall further bear interest at
the then applicable interest rate until paid.

If Borrower is assessed a late charge and sufficlent funds are not aval'sile in Borrower's checking
account when Lender attempts to debit Borrower's loan payment from Borrowzr's designated checking
account, a "returned item charge" will be assessed in addition to the late chargs

2. INTEREST ON PAST DUE SUMS.

If any sum due under the Note is rot pald in accordance with the terms of the 'vote including
accumulated interest, then the sum(s) not paid shall bear interest at the same rate as ihe orivsipal, or
at the maximum rate allowed by law, whichever is less.

Page 10l 4 1D107-1.UFF (10/24/05) CR30003 RG
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9042247817
3. NOTE HOLDER'S TREATMENT OF PAYMENTS.

Except as otherwise required by law, MNote Holder may apply all payments accepted by Note Holder to
any outstanding obligations of Borrower under the Loan Documents in any order or priority Note
Holder elecls in its sole and absolute discretion. Note Holder may disregard any designation or
notation by Borrower {or anyone acting) on Borrower's behalf) as to how a payment is to be applied by
Note Ho'der. If Note Holder elects rot to accept a payment as permitted under Section 1 of the '
Security. Instrument, Note Holder may return the payment to Borrower regardiess of who tendered
payment, 24 in such event, Note Holder shall not have any liability to Borrower or any third party as
a result therzof, Borrower shall indemnify, defend, protect and hold Note Holder harmiess, from and
against all clzins, damages, expenses, losses and liabilities, in whatever farm, suffered or incurred by
Note Holder 7z a8/ e=ult of Note Holder's return of a payment to Borrower.

4, EVENTS OF DEFAL'CT; REMEDIES.
The following shall conctiate additiona’ events of default under the Security [nstrument:

(A}  Any person's attempiioeconvey Note Holder's interest in the Property without Note
Holder's prior written conse:,

(B)  Any person's attempt to have Yie Note, Security Instrument, this Rider or any of the other
Loan Documents declared invaliy o unenforceable;

(C) Failure to pay when due any sum due under any of the Loan Dacuments;
(D)  Any default under any provision of the Sacurity Instrument; or

(E)  Borrower default under any other deed of trust o other instrument secured by the Property.

Note Holder may use in-house counse! or retain cutside lawyers to analyze and respond to any event
of default, and Note Holder may charge Borrower reasonable siwrneys' fees and costs for such
analysis and response. Note Holder may add these legal expenses ‘o the Note andfor demand
immediate reimbursement from Borrower. Berrower's failure to pron.otly reimburse Note Holder shall
also constitute an event of default under the Security Instrument.

Upon the accurrence of any events of default, all sums secured by the Seciiity instrument {including
all of Note Holder's attorneys' fees and costs) shall at once become due and ;.=yable at the opticn of
Note Holder with or without prior netice by Note Holder and regardless of any pris: forbearance, In
such event Note Holder, at its optisn, may then or thereafter defiver to the Trustee a written
declaration of default and demand to seli the Property and shall cause to be filed of rzcord a written
notice of default and election to cause the Property to be sold. Note Holder shall also deprsit with the
Trustee the Security Instrument and any notes and all documents evidencing expenditurzs necured
thereby. After the lapse of such time as then may be required by law following recordaticn 4f such
notice of default, and notice of sale having been given as then required by law, the Trustee, without
demand on Borrower, shall se!l the Property at the time and place specified by such Trustee 1ii Hueh
notice of sale, or at the time to which such noticed sale has been duly posiponed, at public auctivn to
the highest bidder for cash in lawful money of the United States, payable at time of sale, except that
Note Holder may credit bid at the sale to the extent of the amount owing under the Loan Documents,
including the Trustee's fee and expenses. The Trustee may sell the Properly as a whole or in
separate parcels if there is more than one parcel, subject to such rights as Borrower may have by law
to direct the manner or order of sale, or by such other manner of sale which Is autharized by law. The
Trusiee may postpone the sale of all or any portion of the Property by public declaration made by the
Trustee at the time and place last appointed for sale. If the Property is sold, the Trustee shall deliver
to the purchaser a deed conveying the Property so sold, but without any covenant or warranty,
express or implied. The recital in such deed of any matters of fact shall be conclusive proof of the
truthfulness thereof.
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Any person, including Borrower, the Trustee or Note Holder may purchase at such sale. After
deducting all costs, fees and expenses of the Trustee, including costs of evidence of title in connection
with such sale, the Trustee shall appy the remaining proceeds of sale first to payment of all sums
expended under the terms of the Security Instrument not yet repaid, with accrued interest at the rate
then payable under the Note or notes secured thereby, and then to payment of all other sums secured
thereby (including the Note}, If there be any proceeds remaining, the Trustee shall distribute them to
the person or persons legally entitled thereto.

5. HAZARD OR PROPERTY INSURANCE.

Unless Note Helder and Borrower otherwise agree in writing, any insurance proceeds shall be applied
first to reimburse Note Holder for costs and expenses incurred in connection with obtaining any such
insuranre, proceeds, and then, at Note Holder's option, in such order and proportion as it may
deterrina/in its sole and absolute discretion, and regardiess of any impairment of security or fack
thereof: {i¥iv the sums secured by the Security Instrument, whether or not then due, and to such
componenty thereof as Note Holder may determine in its sole and absolute discretion; and/or (i} to
Borrower to-ury the costs and expenses of necessary repairs or restoration of the Property to a
condition sat'si=zicry to Note Holder. If Borrower abandons the Properly, or does not answer within
30 days a notice fro:n-Note Holder that the insurance carrier has offered to settle a claim, then Note
Holder may collect the insurance proceeds. Note Holder may, in its sole and absolute discretion, and
regardless of any impairnent of security or lack thereof, use the proceeds to repair or restore the
Property or to pay the sums secured by the Security {nstrument, whether or not then due. The 30-day
period will begin when the notic: ie. given.

If Borrower obtains earthquakeinsurznce, and other hazard insurance, or any other insurance on the
Property and such insurance is not specifically required by Note Holder, then (i} Borrower must ensure
that such insurance names Note Hulseras loss payee and (i) such insurance shall be subject to this
paragraph with respect to use of insuranoz proceeds.

Note Holder may charge a reasonable fee i the cost of determining whether the building or mobile
home securing 2 loan is located in an area having spacial flood hazards, subject to applicable law.

6. BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE.

Borrower may make a full Prepayment or partial Prepayment(s) as long as Borrower pays a
Prepayment charge equal to six {6) months' advance intercs* on any Prepayment(s} made in any
twelve (12) month period in excess of twenty percent (20%) of the original principal amount of the
Note, at the interest rate in effect under the Note as of the dats-ur each-Prepayment. There will be no
Prepayment charge for Prepayment(s; made more than three (3) ye ars after the date of the Nate. If
the Note is an Adjustable Rate Note, the fully indexed interest rate in-offzct under such Note (i.e. the
margin plus the index as defined in such Note), as of the date of any such rizpayment, will be used to
calculate the Prepayment charge, subject to any interest rate limit set foith i 3uch Note and without
regard to temporary interest rate reductions.

If the interest rate at any time exceeds the applicable legal limit under which a Piepayment charge is
allowed, then the foregoing pravision will not be enforced.
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BY SIGN!iG BELOW, Borrower accapts and agrees to the terms and covenants contained in this
Rider.

!
-
%W/%@’ VA 5-26-06€

P f ; a0l (Seal)
NORMAN HAYDEN ! -Bor ower -Borrower

(Seal) - {Seal)
-Barmower -Borrower

{Seal) -- (Seal)
-Borrawer -Borrower

(Seal} {Seal)
-Borrower -Borrower
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ADJUSTABLE RATE RIDER

(Cost of Funds Index - Payment and Rate Caps)

THIS AD'USTABLE RATE RIDER is made this 25th day of

May , 2006 , and is incorporated into and shall be deemed
to amend and sapr lement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument") of the
same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to

Downey Savings and-Lean Association, F.A,

(the "Lender") of the samic date and covering the Property described in the Security Instrument and located
at:
7440 S JLFFERY BOULEVARD, Chicago, IL 60649

(Froperty Address]

THE NOTE CONTAINS PROVISION THAT WILL CHANGE THE INTEREST
RATE AND THE MONTHLY PAYMZ/{T. THERE MAY BE A LIMIT ON THE
AMOUNT THAT THE MONTHLY PAYMF.NT CAN INCREASE OR DECREASE.
THE PRINCIPAL AMOUNT TO REPAY COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED, BUW MOT MORE THAN THE LIMIT
STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the covenanis'and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fulluws:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly paymei'ts, as follows:

2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Principal until the full amount of Principal has been paid. Until

the first day of the calendar month that immediately precedes the first payment date se: forhiin Section
3(A) below, 1 will pay interest at a yearly rate of 7.274 %. Thereafier, until the first interest Chinze Date
(as defined in Section 2(B} below), | will pay interest at a yearly rate of 1.950 %. The interestiate | will
pay may change.

The interest rate required by this Section 2 is the rate I will pay both before and after any acfault
described in Section 7(B) of this Note.

MULTI STATE ADJUSTABLE RATE RIDER - Cost of Funds Index - Single Family

9042247817
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(B) Interest Change Dates
The interest rate I will pay may change on the first day of July 2006

and on that day every month thereafter, Each date on which my interest rate could cha’nge is called an
"Interest Change Date," The new rate of interest will become effective on each Interest Change Date.
(C) Intesost Rate Limit
My inter<st rate will never be greater than 10,950 %.
(D) Index
Beginning vith the first Interest Change Date, my interest rate will be based on an Index, The
"Index" is the monthiy weighted average cost of savings, borrowings and advances of members of the
Federal Home Loan Bank #i Z2n Francisco {the "Bank"), as made available by the Bank. The most recent

Index figure available as o the date 15 days before each Interest Change Date is called the "Current
Index."

If the Index is no longer avallahle, the Note Holder will choose a new Index that is based upon
comparable information. The Note Hrider will give me notice of this choice,

(E) Calculation of Interest Rate Ckang's . . )
Before each Interest Change Date,the-Note Holder will calculate my new interest rate by adding

three and sixty-five hundredth(s) percentage point(s)
3.650 =0 the Current Index. Subject to the limit stated in

Section 2(C) above, the result of this addition will be my new interest rate until the next Interest Change
Date.

3. PAYMENTS

{A) Time and Place of Payments
I will pay Principal and interest by rnaking a payment ever; rionth.

1 will make my monthly payments on the first day of each morith beginning on

July 1 , 2006 . T will inake these payments every
month until I have paid all the Principal and interest and any other charges described below that I may owe
under this Note. My monthly payments will be applied to interest before Princiizl) 1f, on
June 1, 2036 , I still owe amounts under this Note, I will pay these 2meants in full on that
date, which is called the "Maturity Date.”
1 will make my monthly paymentsat  P.O. Bex 6060, 3501 Jamboree Rd, Newport Beach,
CA 92658-6060
or at a different place if required by the Note Holder.
(B) Amount of My Initial Monthly Payments
Each of my initial monthly payments will be U.S. § 847.14 . This amouat
may change.
(C) Payment Change Dates

My monthly payment may change as required by Section 3(D}) below beginning on the first day of
July , 2007 , and on that day every 12th month thereafter. Each of these

9042247817
VIl |+ 1/01

A100 (PREPAY)
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dates is called a "Payment Change Date.” My monthly payment also will change at any time Section 3(F)
or 3{G) below requires me to pay a different monthly payment,

1 will pay the amount of my new meonthly payment each month beginning on each Payment Change
Date or as provided in Section 3(F) or 3(/5) below.

(D) Caloulation of Monthly Payment Changes

Before vach Payment Change Date, the Note Holder will calculate the amount of the monthly payment
that would Ye =ufficient to repay the unpaid Principal that ] am expected to owe at the Payment Change
Date in full o the Maturity Date in substantially equal installments at the interest rate effective during the
month preceding th: Payment Change Date. The result of this calculation is called the "Full Payment."
Unless Section 3(F} ur'3(Q) below requires me to pay a different amount, my new monthly payment will
be in the amount of 2 Fiil Payment, except that my new monthly payment will be limited to an amount
that will not be more thaa 7.5% greater or less than the amount of my last monthly payment due before the
Payment Change Date.

(F) Additions to My Unpa.d “riacipal

My monthly payment could be less+han the amount of the interest portion of the monthly payment that
would be sufficient to repay the unpitid Principal I owe at the monthly payment date in full on the Maturity
Date in substantially equal payments. 175¢, each month that my monthly payment is less than the interest
portion, the Note Holder will subtract the-asiount of my monthly payment from the amount of the interest
portion and will add the difference to my uzpeid Principal. The Note Holder also will add interest on the
amount of this difference to my unpaic Princial each month. The interest rate on the interest added to
Principal will be the rate required by Section 2 above.

(F) Limit on My Unpaid Principal; Increased Mioriuly Payment
My unpaid Principal can never exceed a maximum apount equal to ane hundred ten

percent { 110 %)
of the Principal amount 1 originally borrowed. My unpaid Priieipal could exceed that maximum amount
due to the limited payments and interest rate increases. If so, on-the date that my paying my monthly
payment would cause me to exceed that Jimit, I will instead pay a new pionthly payment. The new monthly
payment will be in an amount that would be sufficient to repay my ‘then vipaid Principal in full on the
Maturity Date at my current interest rate in substantially equal payments.
(G) Required Fuil Payment

On the 5th Payment Change Date and on each succeeding 5th Payment Charge Date thereafter, 1 will
begin paying the Full Payment as my monthly payment until my monthly payment Ghanges again. | also
will begin paying the Full Payment as my monthly payment on the final Payment Chaige Pote.

4. NOTICE OF CHANGES _
The Note Holder will deliver or mail to me a notice of any changes in the amount of oy monthly
payment before the effective date of any change. The natice will include information required 9y 17w to be

00422477817
A100 (PREPAY) i
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given me and also the title and telephonz number of a person whe will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Trans’er of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Properiv" means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial inierssis transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intert of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any jertof the Property or any interest in the Property is sold or transferred (or if Borrower is
not a natural person'and.a beneficial inferest in Borrower is sold or transferred) without Lender's prior
written consent, Lende mav require immediate payment in full of all sums secured by this Security
Instrument. However, this ertion shall not be exercised by Lender if exercise is prohibited by Applicable
Law. Lender also shall not erzrcise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to-evdiuate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably Actermines that Lender's security will not be impaired by the loan
assumption and (hat the risk of a bieach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicabic fZaw, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Leud<r may also require the transferee to sign an assumption
agreement that is acceptable to Lender and thit obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Insoument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender 1elepsos Borrower in writing.

If Lender exercises the option to Tequire immediate payraent in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of no: lzs¢ than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums szcured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this/peliod, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demund on Borrower.

9542247817

A100 (PREPAY) -
1896R4.UFF (04/23/02) 10881 VC Page 4 of 5 Initials: U o




0622221066 Page: 25 of 28

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower aczepts and apgrees to the terms and covenants contained in this
Adjustable Rate Rider.

Srwarfopbed & n5-¢4

e {Seal)
NORMAN HAYDEN -Borrower -Rorrower
(Sral} (Seal)

-Bortowe. -Borrower

(Seal) . _ (Seal)

-Borrower -Borrower

(Seal) ), {Seal)

[3orrower -Barrower

|Sign-Criginal Only]

947247817
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4. FAMILY RIDER is made this 25th day of May, 2006, and is incorporated into and
shall be déemzd to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrament") of the same date given by the undersigned (the "Borrower") to secure

Borrower's Note to Downey Savings and Loan Association, F.A.

(the
‘I‘Land((ejr") of the same .4atz and covering the Property described in the Security Instrument and
ocated at:

7440 S JEFFFRY BOULEVARD, Chicago, IL 60649

tProperty Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender furti s covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TC: THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the fullowing items now or hereafter attached to
the Property to the extent they are fixtures are added ‘o the Property description, and shall also
constitute the Property covered by the Security Instrusiedit building materials, appliances and
goods of every nature whatsoever now or hereafter located /. "an, or Used, or intended to be used
in connaction with the Property, including, but not limited to, incse for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and lignt, fir=-prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath wbhs, water heaters, water
cosets, sinks, ranges, stoves, refrigerators, dishwashers, disposais; \washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains and cutalnrods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covzred by the Security
Instrument. All of the foregoing together with the Property described in the Secunty Instrument {or
the leasehold estate if the Security Instrument is on a leasehold) are referred to ininis, 1-4 Family
Rider and the Security Instrument as the "Property.”

9047247817
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, uniess Lender has agreed In
writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirementis of any governmental body applicable to the Property.

~ C. SUBURDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument ta be perfected against the Property without Lender's prior
written permissinin

THE FOLLOW'NUG TERMS AND PROVISIONS shall be applicable only at such time as the
Property is no longer swner-occupied.

D. OCCUPANCY. Section 6 of the Security Instrument is deleted.

E. ASSIGNMENT OF }£ASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property,and all security deposits made in connection with leases of the
Property. Upon the assignment, ender shall have the right to modify, extend or terminate the
existing leases and to execute new Izasss, in Lender's sole discretion. As used in this paragraph
E, the word "lease" shall mean "sublease’ if the Security Instrument is on a leasehold.

F. ASSIGNMENT OF RENTS; APFO!NTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whcm the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender's adents. However, Borrower shall receive the
Rents until: (i) Lender has given Borrov/er notice of default pursuant to Section 22 of the Security
Instrument, and (ii} Lender has given nctice to the tenari(s; that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constituies an absolute assignment and not an
assignment for additional security only.

If Lender gives natice of default to Barrower: (i) all Rents rzceived. by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to'the sums secured by the
Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay-ll Rents due and unpaid
to Lender or Lender's agents upon Lender's written demand to the tenari; fiv) unless applicable
law provides otherwise, all Rents coliected by Lender or Lender's agents shall oe applied first to
the costs of taking control of and managing the Property and collecting the Renis, including, but
not limited to, attorney's fees, receiver's fees, premiums on receiver's Londs;- repair and
maintenance costs, insurance premiums, taxes, assessments and other charges cn thz Property,
and then to the sums secured by the Security Instrument; (v) Lender, Lender's ageqis or any
judicially appointed receiver shall be liable to account for only those Rents actually reczived; and
tvi) Lender shall be entitied to have a receiver appointed to take possession of and marage the
Property and collect the Rents and profits derived from the Property without any showing as ‘of1e
inadequacy of the Property as security.

9042247817
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If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents, any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 8 of the Security Instrument.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However _ender, or Lender's agents or a judicially appointed receiver, may do so at any time when
a defaulf occirs. Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the
sums securea oy the Security Instrument are paid in full,

G. CROSS-’=FAULT PROVISION. Borrower's default or breach under any note or
agreement in whichi-Lzidar has an interest shall be a breach under the Security Instrument and
Lender may invoke any Jf the remedies permitted by the Security Instrument.

BY SIGNING BELGW, Brrrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

el

D()Seat) __5” afzj ’@ é (Seal)

-Borrowe -Borrower

NORMAN HAYDEN

(Seal) . (Seal)
-Borrower -Borrower
) (Seal) ~ (Seal)
-Borrower -Borrower
(Seal) (Seal)
et T T T -Borrower -Borrower
9042247817
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